M NUTES
SENATE FI NANCE COW TTEE
April 14, 2005
9:15 a.m

CALL TO ORDER

Co-Chair W/I ken convened the neeting at approximately 9:15:42 AM

PRESENT

Senator Lyda Green, Co-Chair
Senator Gary W1 ken, Co-Chair
Senat or Con Bunde, Vice Chair
Senat or Fred Dyson

Senat or Donny d son

Senat or Lyman Hof f man

Al so Attending: DAVID TEAL, Director, D vision of Legislative
Fi nance; JAMES ARMSTRONG Staff to Co-Chair WIken; G NGER
BLAI SDELL, Staff to Co-Chair G een; DAN SPENCER, Director, D vision
of Admi nistrative Services, Departnment of Public Safety; LAURA
BAKER, Budget Chief, D vision of Finance and Managenent Services,
Department of Health and Social Services; JOHN KRAVER, Director,
Adm nistrative Services D vision, Departnent of Mlitary and
Veterans Affairs; RI CHARD MANDSAGER, MD, Director, D vision of
Public Health, Departnent of Health and Social Services; SENATOR
PETE KELLY, State Rel ations, University of Al aska;

Attending via Teleconference: There were no teleconference
parti ci pants.

SUMVARY | NFORMATI ON

HB 66- APPROP: MENTAL HEALTH BUDGET
HB 67- APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS

The Comm ttee considered anendnents to the conm ttee substitute.

The bill was reported fromCommittee.
#HB 66

#HB 67

9:16:21 AM
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CS FOR HOUSE BILL NO 66(FIN)

"An Act nmaking appropriations for the operating and capital
expenses of the state's integrated conprehensive nental health
program and providing for an effective date."

CS FOR HOUSE BILL NO. 67(FIN)(brf sup maj fld)

"An Act meking appropriations for the operating and | oan
program expenses of state governnment, for certain prograns,
and to capitalize funds; and providing for an effective date.”

This was the second hearing for this bill in the Senate Finance
Comm ttee. At the previous hearing, SCS CS HB 66, 24-GH1075\Y and
SCS CS HB 67, 24-GH1I073\L were adopted as working docunents.
Amendnents offered are to these versions.

9:16:44 AM

Co-Chair WIken noted the need for conform ng | anguage.

9:16:54 AM

DAVID TEAL, Director, Division of Legislative Finance testified
that an error was nmade in preparing the bill regarding University
of Alaska funding. Three mllion dollars had been inadvertently
omtted but would appear in subsequent copies of the bill to
reflect the recomrendati ons of the budget subcomrittee. The error
is shown in Section 1 on page 36, |line 28 and 39.

9:18:41 AM

M. Teal then noted fiscal notes for the pending SB 141, relating
to the Public Enployees Retirenent System (PERS) and the Teachers
Retirenent System (TRS) were included in the version of HB 67
passed by the House of Representatives, but inadvertently omtted
from the commttee substitute before the Commttee. This was
strictly an error nmade by the Legislative Finance Division.

9:19: 22 AM

Co-Chair G een understood that all funding for PERS and TRS
i ncluding the University portion, is included in SB 141.

9:19:35 AM

M. Teal replied that HB 66 and HB 67 include no funding for PERS
and TRS expenses.
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9:19:51 AM

Department of Adm nistration

ADM N #1: This amendnent inserts intent |anguage to the Legal and
Advocacy Services Budget Request Unit (BRU) on page 4, line 22 of
the conmttee substitute to read as foll ows.

It is the intent of the legislature that Legal and Advocacy
Services develop <cost containnent neasures to curtai
expenditures in order to avoid the need for supplenental
funding for FY 06 and report to the |egislature by January 15,
2006 on the success of these neasures.

Acconpanyi ng expl anatory | anguage reads as foll ows.

During the past fifteen years, OPA [Ofice of Public Advocacy]
and PD [Public Defenders Agency] typically requested
suppl enental funding to avoi d operating budget shortfalls. In
sonme of those years, these offices were know ngly short-funded
wi th the understanding that a supplenental request would be
supported by the | egislature.

Section 4 of the bill contains general direction to elimnate
suppl enental requests. Al though this change in policy applies
to all prograns, this anmendment indicates the legislature's
specific desire to limt FY 06 expenditures in the Ofice of
Publ i c Advocacy (OPA) and the Public Defender (PD) Agency to
the appropriation in the operating bill

Co-Chair WI1ken noved for adoption and objected to offer an
expl anati on.

Co-Chair WIlken told of the struggles of the legislature in
addressing continued supplenental appropriations for these
progr ans.

Co-Chair W/l ken renoved his objection and the anmendnent was ADCPTED
wi t hout further objection.

9:21:01 AM
ADM N #2: This anendnent reduces $50,000 general fund from the
appropriation to the Legal and Advocacy Services BRU, Public

Def ender Agency conponent on page 4, line 24. Acconpanying
expl anatory | anguage reads as foll ows.
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The subcommttee for the Departnment of Adm nistration accepted
a transfer of funds from the Departnent of Corrections, but
the subcommttee for the Departnent of Corrections did not
approve the transfer. This anendnment corrects that inbal ance.
Co- Chair Green noved for adoption
Co-Chair W/I ken objected for an expl anati on.
Co- Chair Green overviewed the explanatory statenent.
The amendnent was ADOPTED wi t hout obj ecti on.
9:21:32 AM
ADM N #3: This amendnment adds $6,800 PFD Fund to the Centralized
Adm nistrative Services BRU Ofice of Admnistrative Hearings
conponent on page 2, lines 18 and 19. Acconpanying explanatory
| anguage reads, "This is a technical anmendnent correcting a
negative fund source associated with the renoval of PERS fundi ng.

Co-Chair WI ken expl ai ned the anendnent and noted no objection was
voi ced to the adoption of the anmendnent.

The anendnent was t herefore ADOPTED
9:21: 35 AM

Departnent of Corrections

COR #1: This amendnent deletes $379,600 general funds from the
Adm ni stration and Support BRU, Inmate Transportati on conponent on
page 9, line 9, and adds $379, 600 general funds to the Conmunity
Jails conponent on page 8, l|ine 33. Acconpanying explanatory
| anguage reads as foll ows.

Thi s anendnent noves a $379, 600 reduction taken from Conmunity
Jails that shoul d have been taken fromInmate Transportation
The funding is within the sanme appropriation and the agency
could nmke the necessary adjustnent wthout |egislative
approval . This anmendnment reduces the agency's adm nistrative
paperwork required to nmake the adjustnent.

Co- Chair Green noved for adoption

Co-Chair W/I ken objected for an expl anati on.

Co- Chair Green overviewed the explanatory statenent.
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Co-Chair WI ken renoved his objection.

9:22:24 AM

Senat or O son asked which community jails would be affected.

Co-Chair Geen referred to COR #2 to explain

W thout further objection the amendnent, COR #1 was ADOPTED.

9:22:56 AM

COR #2: This anmendnent adds $151,500 general funds to the

Adm ni stration and Support BRU, Comrunity Jails conponent on page

8, line 33. Acconpanyi ng expl anatory | anguage reads as foll ows.
After discussions with the Departnment of Corrections, the Gty
of Kot zebue has agreed to sign the community jails contract at
an increased rate totaling $800,000 for the FY 06 budget year.

Co- Chair Green noved for adoption

Co-Chair WI ken objected for an expl anati on.

Co-Chair Green spoke to a settlenent agreenent underway to reopen

the community jail in the Gty of Kotzebue. This funding woul d be

used to satisfy the provisions of the agreenent.

Co-Chair WIlken renoved his objection and the anmendnent was
ADOPTED.

9:23:48 AM

Depart ment of Education and Early Devel opnent

EDU #1: This anmendment adds $25,000 DEED CI P funds to the Al aska
Li brary and Museuns BRU, Miseum Qperations conponent on page 11

line 27. Acconpanyi ng expl anatory | anguage reads, "This anendnment
appropriates $25,000 to the Al aska State Museum for acquisition of
Al askan artifacts."

Co-Chair WI ken noved for adoption, objected for an expl anation,
and told of requests from museum representatives for funds to
purchase certain artifacts "as a way to set aside sone Al askan
treasures.”

9:24: 13 AM
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Co-Chair Geen asked if funding this request in the operating
budget is appropriate.

Co-Chair W/ ken understood it was.
9:24: 27 AM

JAVES ARMSTRONG St af f to Co-Chair W | ken, shared that
under st andi ng.

Co-Chair WIken renmoved his objection and wi thout further objection
t he amendnent was ADOPTED.

9:25: 03 AM

Departnent of Environnental Conservation

DEC #1: This amendnent del etes $92,200 O | & Hazardous Substance

Rel ease and Response Fund from the Spill Prevention and Response
BRU, Prevention and Energency Response conponent on page 12, |ine
33.

Thi s amendnent al so adds $242,200 G| & Hazardous Substance Rel ease
and Response Fund to the Departnment of Mlitary and Veterans
Affairs, Mlitary and Veterans Affairs BRU Local Energency
Pl anni ng Conmi ttee conponent on page 26, lines 14 and 15.

Acconpanyi ng expl anatory | anguage reads as fol |l ows.

The O & Hazardous Substance Release and Response Fund
(commonly referred to as the "Response Fund") is funded
primarily through a nickel surcharge per taxable barrel of
oil. Two cents goes into a "Response Account” wused for
energency uses. The other three cents goes into a "Prevention
Account”™ from whi ch appropriations are nmade.

By statute funding of Local Energency Planning Comm ttees
(LEPCs) is based on 3% of the bal ance of the Response Fund.
For FY 06 this anount equals $57,800. Actual FY 04 LEPC
expenditures were $324,900; FY 05 WMunagenent Plan was
$300, 000. The $57,800 fundi ng based on the statutory fornula
| eaves the LEPCs $242,200 short of expected funding.
Al l ocating $57,800 anpbng 19 LEPCs neans that the smaller
communities wll receive so little funding that they wll
cease to exist. The | argest LEPCs (Anchorage, Fairbanks, and
Kenai) receive only $22,500 at the $300, 000 funding |evel.
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To keep all 19 LEPCs functioning at an effective Ilevel,
funding of at Ieast $300,000 is needed. This anendnent
appropriates the necessary additional funding.

Senator Dyson stated that the subcommttee inadvertently
recommended an i nadequat e anmount of funding for the Local Energency
Planning Conmttee (LEPC) program These conmttees are charged
wi th planning for honel and security situations, as well as fires,
bi ol ogi cal threats, floods and other energency situations in |ocal
areas.

9:26: 05 AM

M. Arnstrong explained that the Departnent of Environnental
Conservati on budget subcommttee closed out after the Departnent of
Mlitary and Veterans Affairs budget subconmittee closed. It was
di scovered that a direct appropriation of $300,000 "470 fundi ng" or
"SPAR [Spill Prevention and Response] funding" for LECP was
recommended; however, no "nechanisnf wthin the Departnent of
Envi ronnental Conservation was available to allow this and that
budget subconm ttee chose to request correction before the ful
Committee.

9:27:34 AM

Co-Chair WI ken noved for adoption of the anendnent and objected
for discussion purposes.

9:27:54 AM

Senator O son asked if $157,800 has been added for this program
M. Arnmstrong stated that this anmendnment would reflect the intent
of the Department of Environmental Conservation budget subcommittee
and also fully fund the LEPC increnent in the Departnent of
Mlitary and Veterans Affairs

9:28:40 AM

Co-Chair WIlken renoved his objection to the adoption of the
amendnent .

9:28:50 AM

Co-Chair Geen asked for affirmation that the LEPC program woul d
recei ve $300, 000.

M. Arnstrong affirmed, explaining the actions recomrended by the
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Department of Environnental Conservation budget subcomnmttee in
conjunction with this anendnent.

W thout further objection the amendnent was ADOPTED.
9:29:26 AM

Department of Health and Social Services

H&SS #1: Thi s amendnent adds $110, 000 Statutory Designated Program
Receipts (SDPR), as funding for tw full tinme positions, to the
Publ i c Assi stance BRU, Public Assistance Field Services conponent
on page 19, lines 19 and 20. Acconpanying explanatory | anguage
reads as foll ows.

This increnment will enable A aska Native Medical Center staff
to inprove processing Medicaid clains. The agency wll
coordinate, inplenent and evaluate a pilot project designed to
assist in attaining the agency's goal of reducing its reliance
on state general funds by maxim zi ng and expandi ng interface
for health care services for Al aska Natives. The two staff
included in the request are a full tinme Eligibility Technician
|, range 13 and a full time Admnistrative C erk, range 8.

Co-Chair Green offered a notion to adopt the anendnent.

Co-Chair W1 ken objected for an expl anati on.

9.29:52 AM

G NGER BLAI SDELL, Staff to Co-Chair Geen, explained the governor
submtted this request after the Departnent of Health and Soci al
Servi ces budget subcomm ttee had cl osed out, and had therefore not
considered it.

9:30: 19 AM

Co-Chair WIken renoved his objection and the anmendnent was ADOPTED
wi t hout further objection.

9:30:31 AM

H&SS #2: This anendnent adds $79,500 general funds and $19, 400
Mental Health Trust Authority Authorized Receipts (MHTAAR) to the
Public Health BRU, Wnen, Children and Fam |y Health conponent.
Acconpanyi ng expl anatory | anguage reads as foll ows.

This increment wll rmaintain the Alaska Birth Registry
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statewi de surveillance services to collect, analyze, and
produce information about the birth preval ence of congenital
anomalies in Al aska.

Co-Chair G een offered a notion to adopt the amendnent.
Co-Chair W1 ken objected for discussion purposes.

Co-Chair Geen remarked that this anendnent reflects a "shift in
fundi ng sources.™

Ms. Blasdell interjected that this amendnent is "an increnment”.

Co-Chair Geen inforned that the governor's office submtted this
request after the budget subcommttee had conpleted its
reconmendat i ons.

Co-Chair WI ken renoved his objection and the anmendnent was ADOPTED
wi t hout further objection.

9:31:14 AM

H&SS #3: This amendnent del etes $120, 000 "GFM 1003" funds and adds
$120, 000 general funds to the Children's Services BRU, Subsidized
Adoption and Cuardianship conponent on page 17, line 33.
Acconpanyi ng expl anatory | anguage reads, "This fund source change
is a technical correction only. The fund source shoul d be general
funds. "

Co-Chair G een offered a notion to adopt the amendnent.
Co-Chair WI ken objected for an expl anati on.

Co-Chair Green stated this anmendnent changes the funding from
general funds match, to general funds.

Co-Chair WI ken renoved his objection and the anmendnment was ADCOPTED
wi t hout further objection.

9:31:31 AM
H&SS #4: This anendnment del etes $1, 500, 000 general funds and adds
$1, 500, 000 Tobacco Use Education & Cessation Funds to the Health

Care Services BRU Medicaid Services conponent on page 18, |ine 12.
Acconpanyi ng expl anatory | anguage reads as foll ows.

Many Medicaid dollars are spent for tobacco related ill nesses.
The use of tobacco tax funds are appropriately used for
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Medi cai d mat ch.

$1, 500, 000 Tobacco Use, Education and Cessation Funds are
avai l abl e due to the increased cigarette tax deposits to the
Tobacco Fund based on the Departnment of Revenue's Spring
Forecast projections.

$562, 100 is anticipated for collections fromJanuary 1, 2005
t hrough June 30, 2005 with an increased revenue anticipation
of $2,685,800 for FY 06; a growmh of slightly nore than $2
mllion.

Spending only $1.5 nmllion of the anticipated growmh in
Tobacco Tax revenues will allow for fluctuation in actual
revenues during the first full year tax collection cycle. If
t he Tobacco Use, Education and Cessation Funds are not fully
expended during FY 06, the funds will remain in the tobacco
account and are subject to the CBR [Constitutional Budget
Reserve] sweep.

Co-Chair Green offered a notion to adopt the anendnent.

Co-Chair W1 ken objected for discussion purposes.

Co-Chair Green stated these funds would be used to "backfill" the
State's Medicaid services. The Departnent could utilize genera
funds to |everage other funding, which could not be done wth
Tobacco Use Education and Cessation funds.

Co-Chair W/I ken renoved his objection.

Senator O son asked the inpact on tobacco use cessation and
education prograns with the loss of funds to this appropriation.

9:32:46 AM

Ms. Blasdell replied that approximate $2.7 mllion is projected to
carry forward to the next year. This funding is not garnered from
the settlenment with tobacco conpani es.

9:33:47 AM

Senator A son clarified that education and cessation prograns woul d
not be affected.

Ms. Bl asdell affirmed.

9:33: 52 AM
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Wth no further objection the amendnent was ADOPTED.
9:34.:05 AM

H&SS #5: This amendrment adds $50, 000 general funds to the Public
Health BRU, Certifications and Licensing conponent on page 20, |ine
5. Acconpanyi ng expl anatory | anguage reads as foll ows.

This anmendnent provides funding for regulation of non-
federally regulated small drinking water systens (Cass O
that serve facilities |icensed by the Departnment of Health and
Soci al Services through 7 AAC 10, 50 and 75. For an estimated
150 systens this would require one full-time position and the
position costs associated wth inspections and conplaint
i nvestigation.

Due to budget reductions, the Departnment of Environnental
Conservation elimnated regulation of all Cass C water
systens. A Cass C systemservices nore than a single famly
or dupl ex hone but |ess than 25 people per day. Although it is
difficult to determ ne accurately, Departnent of Environnental
Conservation estimates the nunber is as high as 5,000 systens
serving nore than 100, 000 Al askans. This includes child care
homes, adult residential care facilities, restaurants, gas
stations, office buildings, DOT work canps etc.

An estimated 150 systens serve adult residential and child
care facilities licenses by the Departnent of Health and
Soci al Services. These popul ations are generally considered
high risk and regulation of their Drinking Water is
recommended.

Regul ati on would include registration of the system by the
Depart ment of Environnental Conservation, yearly testing for
total coli for bacteria and nitrates, inspections, conplaint
i nvestigation, and construction design by a registered
engi neer if the drinking water source is surface water.

Co-Chair WIlken offered a notion to adopt the anendnent and
obj ected to provide an expl anati on.

9:34:18 AM
M. Arnstrong rem nded that the previous session, the |egislature
directed the Departnent of Environnental Conservation to "get out

of the water quality business". Budget subconm ttees subsequently
reconmended funding reductions. However, the comm ssioner of the
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Departnent of Health and Social Services notified Co-Chair WIken
that sonme facilities require this regulation

9: 35: 37 AM

Co-Chair WIken renoved his objection and the anmendnent was ADOPTED
wi t hout further objection.

9:35:48 AM

Depart ment of Labor and Wor kf orce Devel opnent

LWD #1: This anmendnment del etes $203, 500 Inter-agency (I/A) Receipts
from the Wrkforce Devel opnent BRU, Enploynent and Training
Servi ces conponent on page 23, lines 24 and 25. Acconpanying
expl anat ory | anguage reads as foll ows.

This decrenment of $203,500 will realign budget authorization
with anticipated expenditures related to the Senior Conmunity
Servi ces Enpl oynent Program (SCEP) fromthe State Trai ning and
Enpl oynent Program (STEP) i n Business Services allocation.
Senat or Bunde offered a notion to adopt the anendnent.
Co-Chair W1 ken objected for discussion purposes.

Senat or Bunde explained this is a technical anmendnent relating to
"unneeded" inter-agency receipts.

Co-Chair WIken renmoved his objection and the anmendnent was ADOPTED
wi t hout further objection.

9:36:21 AM

Departnent of Law

LAW #1: This anmendnment deletes $50,000 general funds from the
Crimnal Division BRU, Third Judicial District Anchorage conponent
on page 25, lines 4 and 5. Acconpanyi ng expl anatory | anguage reads
as follows.

The subconm ttee for the Departnent of Law accepted a transfer
of funds from the Departnent of Corrections, but the
subconm ttee for the Departnment of Corrections did not approve
the transfer. This anmendnent corrects that inbal ance.

Co- Chair Green noved for adoption.
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Co-Chair W1 ken objected for discussion purposes.

Co-Chair Green explained this anendnent is simlar to a previous
anmendnent relating to different departnents.

Co-Chair WI ken renmoved his objection and the anmendnent was ADOPTED
wi t hout further objection.

9:36:45 AM

Departnment of Mlitary and Veterans Affairs

M&VA #1: This anendment adds $150,000 O & Hazardous Substance
Rel ease and Response Funds to the MIlitary and Veterans Affairs
BRU, Local Energency Pl anning Comm ttee conponent on page 26, |ines
14 and 15. Acconpanyi ng expl anatory | anguage reads as foll ows.

The G| & Hazardous Substance Release and Response Fund
(commonly referred to as the "Response Fund") 1is funded
primarily through a nickel surcharge per taxable barrel of
oil. Two cents goes into a "Response Account" wused for
energency uses. The other three cents goes into a "Prevention
Account” from which appropriations are nade.

By statute funding of Local Energency Planning Commttees
(LEPCs) is based on 3% of the bal ance of the Response Fund.
For FY 06 this anount equals $57,800. Actual FY 04 LEPC
expenditures were $324,900; FY 05 Managenent Plan was
$300, 000. The $57,800 fundi ng based on the statutory formul a
| eaves the LEPCs $242,200 short of expected funding.
Al'l ocating $57,800 anmobng 19 LEPCs neans that the snaller
comunities will receive so little funding that they wll
cease to exist. The | argest LEPCs (Anchorage, Fairbanks, and
Kenai) receive only $22,500 at the $300,000 funding |evel.

This anendnent increases funding to $207,800 as mninum
funding to keep all 19 LEPCs functi oni ng.

Senat or Dyson announced this anmendnent woul d be NOT OFFERED based
on actions taken on DEC #1.

9:37:10 AM

Department of Natural Resources

DNR #1: This anendnent del etes $315, 600 Agricul tural Revol ving Loan
Funds and inserts $315,600 general funds to the Resource
Devel opnent BRU, Agricultural Devel opnent conmponent on page 28,
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line 9. Acconpanyi ng explanatory | anguage reads as fol |l ows.

Reverse the fund source change that increases Agricultural
Revol vi ng Loan Fund spendi ng and reduces general funds. The
bal ance of the Agricultural RLF is only sufficient to support
mai nt enance | evel operations for 2-3 nore years and spendi ng
the additional Agricultural RLF would accelerate the
| i qui dati on of the bal ance of the fund.

Co- Chair Green noved for adoption
Co-Chair W/I ken objected for discussion purposes.

Co-Chair Geen described the Agricultural Revolving Loan Fund
annual ly provides |loans and in sone years, has been used to fund
operations of the Division of Agriculture. CGeneral funds have been
utilized in the previous two years to fund the D vision and shoul d
continue. The forecasted expiration of the loan fund is FY 09 with
a bal ance of $200,000. It is not the purpose of the Commttee to
“"tap out that fund", as it does not have the advantage of the CBR
to receive additional deposits.

9:38:13 AM

Senat or Bunde recommended agai nst providing a reduction in general
funds to the Division to offset the funds allocated in this
anendnent. He qualified that he supported the concept of users
payi ng the costs of supporting agenci es.

9:38:49 AM

Co-Chair WIken renmoved his objection and the anmendnent was ADOPTED
wi t hout further objection.

9:39: 04 AM

Department of Public Safety

DPS #1: This anmendnent inserts intent |anguage into the Statew de
Support BRU, Al aska Crim nal Records and ldentification conponent
on page 31, line 11 to read as foll ows.

It is the intent of the legislature that the additional
funding of $41,500 general funds provided to offset under
funding of the Al aska Conceal ed Handgun Program and Sex
O fender Registry be utilized exclusively for the Sex O fender
Regi stry Program
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It is the intent of the legislature that the Departnent of
Public Safety inplenent alternative solutions for nmaking
operation of the Alaska Concealed Handgun Program self-
sust ai ni ng.

Senat or Dyson noved for adoption.
Co-Chair W/I ken objected for an expl anati on.

Senat or Dyson surm sed that the budget subcommttee "took the right
action" in the intent |anguage it recomended; however, the
| anguage was incorrect. He asked M. Arnstrong to suggest correct
ver bi age.

9:39:32 AM

M. Arnstrong was unsure of the sponsor's intent. He requested an
opportunity to redraft the intent |anguage.

9:40: 18 AM

Senat or Dyson renoved his notion to adopt the amendnent and it was
HELD until later in the neeting.

9:40: 28 AM

DPS #2: This anendnment del etes $125,000 general funds from the
Council on Donestic Violence and Sexual Assault BRU, Victinms for
Justice conponent on page 30, lines 18 and 19. Acconpanying
expl anat ory | anguage reads as foll ows.

In SLA 06, the Victinms for Justice advocated strongly to be
noved to the Departnent of Law. The | egislature approved this
transfer at the request of the Victins for Justice. This
increnment will not resolve the discourse between the Victins
for Justice and the CDVSA that pronulgated the request for
their nove to the Departnent of Law two years ago.

Co-Chair Green noved for adoption.

Co-Chair W1 ken objected for discussion purposes.

Co-Chair Geen explained that this conponent is no | onger included
in the Departnment of Public Safety budget. Confusion over an
outdated reference resulted in the budget subcomm ttee including
this in its recommendations.

Co-Chair WI ken renoved his objection and the anmendnent was ADOPTED
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wi t hout further objection.
9:41: 06 AM

DPS #3: This anendnent adds $803,500 general funds to the Al aska
State Troopers BRU, Al aska State Trooper Detachnents conponent on
page 29, lines 27 and 28. Acconpanyi ng expl anatory | anguage reads
as follows.

The Al aska State Troopers provide prinmary public safety to
nost of the geographic areas of the state, and limted service
in all areas of the state including those served by a | ocal
| aw enforcenent entity. In the departnent's FY 06 Operating
Budget Request the departnent requested $803, 500 general funds
to fund five new troopers to inprove public safety services
and consistent traffic enforcenent in areas along Al aska's
rural road system and in Sout heast Al aska.

The Senate Finance Subcomm ttee does not deny that additional
troopers are needed. However, because of a seem ngly high
vacancy rate, the subconmttee questioned whether the
departnment would be able to fill the positions if they were
approved. The subcomm ttee conditionally denied the request,
of fering the departnent and opportunity to denonstrate their
ability to fill the requested positions.

This anendnent is offered contingent on the belief by the
Senate Finance Committee that the departnent has denonstrated
such ability.

Senat or Dyson noved for adoption.
Co-Chair W1 ken objected for discussion purposes.

Senator Dyson told of the significant discussions in the budget
subconmittee on this nmatter. The subcommittee supported the
addi tional Trooper positions and requested the Departnent to speak
to the full Conmttee onits ability to fill those positions within
the next fiscal year.

9:42: 20 AM

DAN SPENCER, Director, Dwvision of Admnistrative Services,
Department of Public Safety, testified that the Departnent could
fill the proposed five new positions, dependant upon recruitnment.
QO her funding within the Departnment would assist in recruitnent
efforts. In January 2004 the Departnent had a net vacancy of 31
Trooper positions, including those attending the Al aska State
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Trooper Acadeny, field training officers and other "double filled"
positions. Currently, by conparison, 28 net positions are vacant.

This is after filling 20 vacant positions. The Departnent is nmaking
progress and would continue to do so. If funded, the Departnent
woul d be able to fill the five additional positions.

9:43:39 AM

Senat or Dyson asked the nunber of trainees attending the Acadeny.
9:43:49 AM

M. Spencer answered 12 students are currently attending the
Acadeny.

Senat or Dyson asked if the students are accounted as enpl oyees.
M. Spencer affirmed they are.
9:44.02 AM

Senat or Dyson cal cul ated that w thout the students, the Departnent
has 40 vacanci es.

M. Spencer affirmed.

Senat or Dyson asked if any of those students failed to conplete
their training, if the net vacancy rate woul d increase.

M. Spencer affirmed.
Senat or Dyson asked the graduation date for the current students.

M. Spencer replied the graduates would be "on the road” for the
July 4th weekend in the field training officer program

Senat or Dyson asked the date the next class begins at the acadeny.
M. Spencer answered the next class begins in August.
9.44.35 AM

Senat or Dyson asked if all 28 vacant positions are sworn officer
posi tions.

M. Spencer affirmed.

9:44: 48 AM
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Senat or Dyson asked if the intent is to graduate 28 Troopers in FY
05 and that the fall 2005 class woul d graduate 33 Troopers.

M. Spencer expl ai ned the acadeny graduates three cl asses per year
with a capacity of 40 students. He was unsure whether the fal
class would include all 33 students.

9:45:15 AM

Senat or Dyson had questi oned whet her the Departnent woul d expend
the total anount of funding included in this anendnent given the
exi sting vacancies. In consulting M. Spencer and the conm ssioner,
he concl uded that because the positions are not filled, significant
overtinme pay and transportation of Troopers to cover |arger areas
i s expended. These expenses "eat up" the funding that would be
otherwise utilized for the salaries of the new positions. The
Department asserts that the total amount of funding would be
requi red, despite the 33 vacanci es.

9:46:15 AM

M. Spencer allowed that Senator Dyson's statenent is a fair
assessnment. Once a student is enrolled at the Trooper acadeny, they
are paid a salary fromthe Al aska State Trooper Detachnents budget.

9:46: 37 AM

Senator Dyson understood the Departnent has budgeted for 15
vacanci es.

9:46: 49 AM

M. Spencer replied that the vacancy factor is such that the
Department nust budget for 15 vacant positions statew de at any
given tine.

9:47.:02 AM

Senat or Dyson renmarked that on the basis of this vacancy factor and
the aforenentioned increased costs incurred as a result of the
vacant positions, this amendnment shoul d be adopted and the funding
provi ded.

9:47:23 AM

Senat or Hof f man asked how this woul d benefit delivery of services
to rural comunities, specifically the Departnent's identified need
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for additional Village Public Safety Oficers (VPSO. The VPSCs are
the "first line of defense in public safety” in many rural areas of
the State. He asked how the additional five positions would be
related with the VPSO program

9:47:57 AM

M. Spencer responded that the proposed new positions would not be
directly charged with overseeing VPSO positions. These positions
would be stationed in Fairbanks and along the road system
Addi tional VPSGs are needed and increased recruitnent efforts
i nclude recruiting for those positions.

9:48: 44 AM

Senat or Hof frman asked if the need for the proposed new Trooper
positions is a higher priority than the need for additional VPSO
positions. A nunber of VPSO positions across rural areas of the
State have been elimnated over the past 15 years.

9:49:19 AM

M. Spencer deferred the prioritization of needs to the
commi ssioner. Notw thstanding, the Departnment has nore than
adequate funding to fund all vacant VPSO positions. This issue is
recruitnment for those positions, which is one inpetus for the
Departnent's increased recruitnent efforts.

9:50:39 AM

Co-Chair Geen clarified the budget contains no funding shortage
for filling the vacant VPSO positions. She asked the nunber of VPSO
positions that funding would provide for.

9:51: 03 AM

M. Spencer replied that a portion of the appropriation would | apse
due to the nunber of vacancies that could not be filled before the
conclusion of the current fiscal year.

9:51:17 AM

Senator O son asked if funding is adequate for the VPSO program
why efforts are underway to consolidate rather than continue
operations fromregional centers.

9:51: 35 AM
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M. Spencer explained the enphasis on containing adm nistrative
costs to allow nore funding for direct services.

9:51:49 AM

Senator O son argued that the program already has excess funds
under the current practices.

9:51: 56 AM

M. Spencer countered that the existence of excess funds is no
justification for higher adm nistrative costs.

Senator A son redirected his questioning to the 31 Trooper position
vacanci es of one year ago conpared to the 28 vacanci es of present.
He asked if the funding allocated for salaries of the vacant
positions is utilized solely for the overtine and travel expenses
of existing Trooper positions covering a |arger area.

9:52: 33 AM

M. Spencer answered these costs are a contributing factor. He
informed that the anobunt necessary to fund every position is not
appropriated due to the assunption that sone vacancies woul d al ways
occur. In addition, a variety of one-tinme costs are incurred for
new enployees including training, vehicles, ammunition and
uni forns. These expenses are significant. Al so fuel costs incurred
to date for the current fiscal year is $460,000 over the projected
amount. The Departnent did not request supplenmental funding for the
current fiscal year and instead utilized the unexpended funding
allocated to the yet unfilled positions to offset the increased
expenses. If all positions were filled, it would be difficult to
operate the Division with the existing funding.

9:54: 08 AM

Senat or O son understood that Troopers are paid a higher wage when
flying an aircraft for work-related activities.

9:54: 27 AM

M. Spencer affirnmed this arrangenent is included in the
arbitration with the State and the Troopers' bargaining unit.

9:54:46 AM

Senator O son relayed that several VPSOs are pilots and question
the extra pay given to Troopers.
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9:55:11 AM

M. Spencer was unsure of the licensing requirenments for
Department-related flights.

9:55:28 AM

Senator O son noted that a comrercial license is required for
pilots flying for a business.

9:55:41 AM

Co-Chair WIlken directed the Departnment to provide additional
information about this matter to Senator d son.

Co-Chair WIlken renoved his objection to the adoption of the
anmendnent and it was ADOPTED wi t hout further objection.

9:55:55 AM
DPS #4: This anmendnent adds $2,800 CIP [capital inprovenment
projects] Receipts to the Alaska State Troopers BRU, Marine
Enf or cenent conponent. Acconpanyi ng expl anatory | anguage reads as
fol |l ows.
This is a technical anendnent correcting a negative fund
source associated with renoval of PERS [Public Enployees
Retirement Systeni funding.

Co-Chair WIlken noved for adoption and read the explanatory
st at enent .

W t hout objection the anendnment was ADOPTED.
9:56:17 AM

Department of Transportation and Public Facilities

DOT #1: This anendnment del etes $1, 985,600 general funds fromthe
Al aska Marine H ghway System BRU, Marine Vessel Operations
conponent on page 36, |ine 16. Acconpanyi ng expl anatory | anguage
reads as follows.

The reduction of general funds in this conponent brings the
antici pated Al aska Mari ne Hi ghway System operations costs in
line with the House appropriation |evel. Additional funds w |
be made avail abl e through SB 141 for the PERS costs for AWVHS
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enpl oyees and will bring the total funding for this conponent
to the appropriate |evel.

Co- Chair Green noved for adoption
Co-Chair W/I ken objected for discussion purposes.

Co-Chair Green explained that this anendnent reflects the intent
that funding for PERS expenses would be included in SB 141.

Co-Chair WI ken renoved his objection.

Senat or Hof f man obj ect ed and spoke agai nst "bal anci ng our budget on
the back of SB 141". This is not the "right thing to do."

Aroll call was taken on the notion.

I N FAVOR. Senator Dyson, Senator Stedman, Co-Chair G een and Co-
Chair W/ ken

OPPCSED: Senat or Hof f man and Senator O son
ABSENT: Senat or Bunde

The notion PASSED (4-2-1)

The anmendnment was ADOPTED.

9:57:43 AM

Al aska Court System

CRT #1: This anendnent deletes 2.0 permanent full tine positions
from the Judicial Council BRU and conponent on page 38, line 5.
Acconpanyi ng expl anatory | anguage reads as foll ows.

The decrement to the Judicial Council stated: "Personal
services reduction to staff” but did not include the reduction
of one Research Analyst and one Staff Attorney as stated in
the intent |anguage.

Co- Chair Green noved for adoption

Co-Chair W/I ken objected for discussion purposes.

Co-Chair Geen explained that this amendnent further clarifies the
intent | anguage included in the bill.
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Co-Chair W1l ken renoved his objection and the anmendnent was ADCOPTED
wi t hout further objection.

9: 58: 09 AM

Language Secti on

LANG #1: This anmendnent del etes Section 15 of the bill, relating to

the Education Loan Program on page 57, lines 1 through 5.

Acconpanyi ng expl anatory | anguage reads as foll ows.
A change regardi ng use of student |oan origination fees took
effect on June 17, 2004. CS SB 227 (FIN) Section 6 revised AS
14.43.120(u) to renove a "subject to appropriation” clause
before fees could be used by the ASLC. According to the Al aska
Conmi ssi on on Postsecondary Education Director Di ane Barrans,
Section 15 is no | onger required.

Co-Chair WI ken noved for adoption and objected for explanation.

9:58: 30 AM

M. Arnstrong noted this anmendnent was proposed by the Mirkowski

Adm nistration and supported by the Division of Legislative

Fi nance, as |anguage that is no |onger required.

9:58:45 AM

Co-Chair WI ken renoved his objection.

Co-Chair Green asked if the |anguage is no | onger required because
an origination fee would not be assessed.

M. Arnstrong deferred to M. Teal.

It was determ ned unnecessary to pursue the questioning.
9:59: 01 AM

W thout further objection the amendnent was ADOPTED.
9:59:17 AM

Depart ment of Commrerce, Conmunity and Econom ¢ Devel opnent

CCED #1: This amendnent adds $250,000 Business License &
Corporation Filing Fees and Taxes funds to the Qualified Trade
Associ ati on Contract BRU and conponent on page 5, |ines 27 through
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33. Acconpanyi ng expl anatory | anguage reads as foll ows.
Thi s anendnent adds $250, 000 of Busi ness License & Corporation
Filing Fees and Taxes to the Senate Finance Subcommttee's
general fund increnent of $250, 000.
Senat or Stedman noved for adoption.
Co-Chair W1 ken objected for discussion purposes.
Senator Stedman stated that this additional funding would enable
the Departnent to increase nmarketing efforts. He noted that
mat chi ng funds fromindustry would be received, which would doubl e
the State contribution.
9:59:53 AM
Co-Chair WI ken renmoved his objection and the anmendnent was ADOPTED
wi t hout further objection.

AT EASE 10:00:18 AM 10:05: 33 AM

Co-Chair WIken announced the conclusion of consideration of
anendnents to HB 67 until later in the neeting. The follow ng
amendnents are specifically to HB 66, nental health appropriations.

10: 06: 03 AM

Mental Health

WMH #1: This anendnent to the Departnent of Health and Soci al
Servi ces appropriations del etes $674, 200 Bond Funds (Anerada Hess
Bond Proceeds) and adds $674, 200 General Fund MH [nental health]
funds to the Departnent of Health and Social Services, Al aska
Psychiatric Institute Automation Project (ED [election district]
17-32) conponent on page 11, lines 12 and 13.

This anendnent also deletes $2,500,000 Bond Funds and adds
$2, 500, 000 Al cohol Fund 1180 to the Crisis Treatnent Facility -
Phase 2 (ED 17-32) conponent on lines 17 through 19.

Thi s amendnent al so del etes $150, 000 Bond Funds and adds $150, 000
General Fund MH funds to the Deferred Maintenance and Accessibility
| mprovenents (ED 99) conponent on lines 20 through 22.

Co- Chair Green noved for adoption
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Co-Chair W1 ken objected for discussion purposes.

Co- Chair W/I ken announced that anendnents woul d be consi dered and
if adopted, incorporated into a new committee substitute for
consideration later in the neeting.

10: 06: 28 AM

Ms. Bl asdell explained this amendnent replaces Amerada Hess Bond
Proceeds funding for three projects with general fund/ nental
heal th funds for two and al cohol funds for the third. Amerada Hess
is the comon reference to funds received as a result of a
settlenent over royalties paid on oil devel opnment in Al aska.

10: 06: 56 _AM

Wt hout objection the anendnent was ADOPTED. [Co-Chair Wl ken's
objection was not formally w thdrawn, however it was the inplied
intent of the Commttee.]

10: 07: 06 AM

Co-Chair WIlken directed the Division of Legislative Finance to
draft a commttee substitute for HB 66 for adoption when the
Conmi ttee resuned.

AT EASE 10:07:36 AM 5:19:11 PM

The foll owi ng amendnents are to the conmttee substitute for HB 67.
5.20:14 PM

Department of Fish and Gane

F&G #1: This anmendnment adds $650, 000 general funds to the Wldlife
Conservation BRU and conponent on page 14, l|line 10. Acconpanying
expl anat ory | anguage reads as foll ows.

These funds will enable the Division of Wldlife Conservation
to initiate additional field studies in support of predator
control prograns authorized by the Al aska Board of Ganme. Work
wi Il include updated inventories of big gane predator and prey
species within current or prospective predator control plan
areas. Prey nortality studies or other specialized research
may be inplenmented as necessary to clarify nanagenent
chal l enges in areas where prey species are depleted. Adequate
i nvol verrent by division staff in coordination and direction of
predat or managenent prograns will al so be supported. In other
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to be successful, such studies will require funding over
mul tiple years.

These funds wll also allow augnentation of survey and
inventory projects that have been reduced in response to
current funding shortages. These surveys wll provide
information that will help the division advise the Board of

Game on appropriate hunting/trapping regulations, which wll
al I ow maxi mum harvest opportunity for the public.

Senat or Bunde noved for adoption.
Co-Chair WI ken objected for an expl anati on.

Senator Bunde read the second paragraph of the explanatory
statenent into the record.

5:20: 48 PM

Co-Chair WIlken offered a notion to anendnent the anendnment to
reduce the appropriation anmount from $650, 000 to $400, 000.

There was no objection and the anendnent was AMENDED.

Wthout further objection to the adoption of the anended anmendnent
it was ADOPTED.

5:21:21 PM

Departnment of Public Safety (cont.)

DPS #1: This anmendnent inserts intent |anguage into the Statew de
Support BRU, Alaska Crimnal Records and ldentification conponent
on page 31, line 11 to read as foll ows.

It is the intent of the legislature that the additional
funding of $41,500 general funds provided to offset under
funding of the Al aska Conceal ed Handgun Program and Sex
O fender Registry be utilized exclusively for the Sex O fender
Regi stry Program

It is the intent of the legislature that the Departnent of
Public Safety inplenment alternative solutions for making
operation of the Al aska Concealed Handgun Program self-
sust ai ni ng.

A notion to adopt this anmendnent was offered then withdrawn earlier
in the neeting.
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M. Arnstrong explained this amendnent contains two separate intent
| anguage topics that address separate conponents wthin the
Depart nment budget. |If adopted, the D vision of Legislative Finance
woul d nmake the appropriate correspondi ng changes.

Senat or Dyson noved for adoption.

AT EASE 5:22:37 PM/ 5:23:14 PM

Senat or Dyson read the intent |anguage of the first paragraph into
t he record.

5:23:50 PM

Co-Chair Geen understood that revenues were generated through the
sale and renewal of permts and asked if fees were assessed on
collection of the fingerprints required to obtain the permts.

5:24:22 PM

M. Spencer responded that fees were not collected by the State on
the fingerprinting process.

Co-Chair G een she asked why an appropriation of $41,500 general
funds is necessary for this program

M. Spencer replied that the budget subcomm ttee recomended this
funding for the Sex Ofender Registry Program which is included in
t he sane budgetary unit as the Conceal ed Handgun Program as well
as |icensure for security guards.

5:25:19 PM

Co- Chair Green asked why this intent |anguage was not included in
t he budget subcomm ttee's recomrendati on.

M. Spencer understood this |anguage reflects the subcommttee's
i ntent.

5:25: 38 PM

Senat or Dyson infornmed that the passage of |egislature during the
prior session elimnated the necessity for handgun permts for nost
areas of the State. The nunber of applicants has declined
subsequent|ly, as those who sought a permt applied soon after the
program was i npl enented and because the date of renewal for these
i ssuances has not yet been reached. The Departnent had requested
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$71,000 to operate the program and the subconmittee decided to
reconmend against the full anount. However, the subcomittee
intended that the Sex Ofender Registry program be adequately
addressed. The conceal ed handgun permt process would be reviews
and the fees likely increased to make the program sel f-sufficient.

5:26:55 PM

Senator O son asked the consequences if this anmendnent were not
adopted and the $41,500 for the Sex O fender Registry program not
provi ded.

5.:27:02 PM

M. Spencer responded that the Sex O fender Registry program woul d
continue, but funds for this purpose would be diverted from ot her
progr ans.

5:27:21 PM

Senat or Dyson then read the | anguage of the second paragraph into
the record.

There was no objection and the anendnment was ADOPTED.
5.27:48 PM

Language Section (cont.)

LANG #2: This anendnment del etes the |anguage of Section 19. FUND
TRANSFERS. (k) on page 59, lines 4 through 7, and inserts new
| anguage to read as foll ows.

(k) the sumof $3,569,200 is appropriated to the el ection
fund required by the federal Help Anerica Vote Act fromthe
foll owi ng sources in the anount stated:

General fund match $ 469, 200

Federal receipts 3,100, 000

Acconpanyi ng expl anatory | anguage reads as foll ows.
This anendnent will allow the Division of Elections to receive
a second federal Departnent of Health and Human Services grant
to help inprove polling place access and voter participation
fromvoters with a full range of disabilities.

Co-Chair WIlken noved for adoption and objected to read the
expl anatory statenent into the record.
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Co-Chair WIken renmoved his objection and the anmendnent was ADOPTED
w t hout obj ecti on.

5:28:24 PM

Departnent of Admi nistration and Departnent of Corrections (cont.)

ADM N #4: This anmendnent deletes $6,800 PFD [Permanent Fund
Di vi dend] Fund and adds $6, 800 CSSD Adnmin funds to the Centralized
Adm nistrative Services BRU Ofice of Admnistrative Hearings
conponent on page 2, lines 18 and 19. Acconpanying explanatory
| anguage reads as foll ows.

This is a technical anmendnent correcting a fund source error
used in anmendnent ADM N #3.

Thi s anendnent al so del etes $100 general funds fromthe Depart nent
of Corrections, Admnistration and Support BRU, Ofice of the
Conmi ssi oner conponent on page 8, |ine 14. Acconpanyi ng expl anatory
| anguage reads, "This corrects an inbalance in transfers between
agenci es. "

Addi ti onal acconpanyi ng expl anatory | anguage reads as foll ows.
Not e: The anmendnent for the Mental Health bill (WVH #1) cited a
fund code nunber (1003) that differs from the cited fund
source nane (Gen Fund MH). Legislative Finance changed the
fund code to 1037 to match the Gen Fund MH fund source.

Co-Chair WI ken noved for adoption and overvi ewed t he conponents of
t he amendnent .

W t hout objection the anendnment was ADOPTED.
5:28:48 PM

Departnment of Public Safety (cont.)

DPS #5: This anmendnent inserts intent |anguage to the Al aska State
Troopers BRU, Al aska State Troopers Detachnent conponent on page
29, lines 27 and 28 to read as foll ows.

It is the intent of the Legislature that the Departnent of
Public Safety benefit from enhanced trooper recruitnent
efforts by reducing trooper overtine, travel, and extraneous
costs associated with a reduced work force. The Departnent of
Public Safety may need to prepare for increased enroll nment or
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of fer additional trooper training academes in order to fil
all State Trooper positions.

The Departnent of Public Safety shall report to the
Legi sl ature by February 15, 2006 on the outcones of enhanced
trooper recruitnent efforts, decreased trooper overtine, and
reduci ng vacant positions.

Co-Chair WI ken shared that this amendnent sponsored jointly by he
and Senator Dyson is a result of the earlier discussions. It was
determ ned to be beneficial that the |legislature receive a report
on the progress nmade in filling the vacant Trooper positions.

Co-Chair W1l ken noved for adoption and objected for discussion
pur poses.

5:29:50 PM

Senator O son asked the relation between this anendment and the
provi si ons adopted in DPS #3.

5:30: 02 PM

Senat or Dyson rem nded of the provisions of the previously adopted
DPS #3, which provides funding for five new Trooper positions.
Amendnent DPS #5 enphasi zed the need to reduce overtine, transfer

and transportation expenses incurred as a result of the vacant
posi tions.

Co-Chair WIken renoved his objection and the anmendnent was ADOPTED
wi t hout further objection.

5:30:48 PM

Department of Health and Social Services (cont.)

H&SS #6: This anmendnment adds $596,000 general funds to the
Behavi oral Health BRU, AK Fetal Al cohol Syndronme Program conponent
on page 17, lines 3 and 4. Acconpanyi ng expl anatory | anguage reads
as follows.

This funding will continue the Fetal Al cohol Spectrum D sorder
Di agnostic Services programin Al aska. The five year federa

grant is ending necessitating the state to fund this program
if it is to continue.

Senat or Dyson noved for adoption.
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Co-Chair W1 ken objected for discussion purposes.

Senat or Dyson explained that this programand its services did not
exi st six or seven years ago. Thanks to US Senator Ted Stevens,
Al aska now has one of the better prograns in diagnostic, prevention
and treatnment services. The nunber of incidences of fetal alcohol
syndronme is a "horrendous problent. The Departnment has continued to
transfer funding for this program and he was concerned that the
program does not expire due to lack of funding. He asked if any
fundi ng could be nade avail able for this program

5:32: 09 PM

Co-Chair Green noted that over $159 nmillion is appropriated to the
Behavi oral Health BRU, a portion of which is allocated for al cohol
and substance abuse treatnent prograns. Over $6 nillion is
specifically allocated to the fetal al cohol syndrone program

Co-Chair Green asserted that State funding would not be utilized to
"backfill™ any reductions of federal funding, nor would new
prograns be created.

5.:33:34 PM

Co-Chair WI ken gave the Al aska Fetal Al cohol Syndrone program as
an exanple of a programreceiving | ess federal funding after a set
five-year period wth the |egislature asked to suppl enent the short
fall.

5:33:49 PM

Senat or Dyson surmsed that the Conmmttee is therefore choosing
agai nst providing State funding in these situations.

5:33: 53 PM

Co-Chair Wl ken affirmed and noted ot her funding sources.

5:34:02 PM

Senator Dyson requested the Departnment of Health and Soci al
Services speak to the consequences of the reduced funding and
whet her the program woul d be continued in sone form

5:34:10 PM

LAURA BAKER, Budget Chief, D vision of Finance and Managenent

Services, Department of Health and Social Services, testified that
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she could not answer how the Departnment would reprioritize the use
of the remaining funds of the federal fetal alcohol syndrone
grants. She agreed with Co-Chair Green to the significant funding
appropriated to the Behavioral Health BRU and that sone funding
remains for this program However, the funds requested in this
anendnent are intended to "restore" a portion of the funding
formally received fromthe federal governnent.

5:35:17 PM

Senat or Dyson asked the amount of grant funding remaining for this
program

5:35:28 PM

Ms. Baker affirmed the amount is $6, 328, 400.

5:35:38 PM

Senat or Dyson understood that noney had al ready been expended.
5:35:46 PM

Co-Chair Geen remnded that the intent I|anguage for this
Department reflects the direction that a plan would be created to
coordinate efforts of the Departnment. This new plan has the
potential, if it includes the fetal alcohol syndronme program up to
$2 mllion could be avail able through the Tenporary Assi stance for
Needy Fam lies (TANF) bonuses.

5.:36: 23 PM

Ms. Baker noted that the budget subcommttee identified $500, 000
t hrough the TANF federal funding source that could be utilized for
the fetal alcohol syndrone program This anmendnent represents a
general fund request to fully offset the federal funds no |onger
appropriated for the program

5:36:40 PM

Senat or Dyson W THDREW his notion to adopt this anmendnment and it
was NOT OFFERED agai n.

5:36:59 PM
H&SS #7: This anendnent adds a new "Governor's Advisory Council on

Faith Based and Conmunity Initiatives" conponent wi thin the Boards
and Conmi ssions BRU on page 22, line 10 and appropriates $315, 000
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general funds and $105,000 I/A Receipts to the new conponent.
Acconpanyi ng expl anatory | anguage reads as foll ows.

Description: Advisory Council on Faith-Based and Conmunity
Initiatives

This amendnent will fund the Governor's Advisory Council on
Fai t h- Based and Conmmunity Initiatives and the Ofice of Faith-
Based and Community Initiatives. The council advises the
Governor on policies and practices to increase the
contributions of faith-based and community organi zations to
neet the workforce and health and social services needs of the
peopl e of Al aska. The council is supported by a three person
staff, which the requested funds w || support.

The interagency receipts funding for this anendment comes from
TANF as part of the FFY 03 Hi gh Performance Bonus awarded to
the State in the Division of Public Assistance.

Senat or Dyson noved for adoption, noting this anendnent is simlar
to the previous anendnent. He requested Co-Chair Geen explain this
anendnent .

5:37:24 PM

Co-Chair Green explained that the Council was initially established
within the Ofice of the Lieutenant Governor with a budget of
$68, 000 and was perform ng well and receiving nmeasurabl e community
support. She was therefore surprised that the staff position had
been elimnated through a veto and that a FY 05 suppl enental budget
request of $125,000 was submitted. This funding was requested for
new staff, office equi pnent and ot her expenses. She predicted that
future budget requests would continue to increase given the FY 06
budget request is larger than the FY 05 request. She did not view
this programas a growh industry and asserted that it should be
operated with vol unt eers.

5:38: 55 PM

Senat or Dyson understood the Council was transferred from the
O fice of the Lieutenant Governor to the Ofice of the Governor.

5:39: 05 PM

Co-Chair Geen clarified the Governor assigned the Departnent of
Heal th and Soci al Services to oversee the Council.

5:39:12 PM
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Senat or Dyson asked t he anount of funding renaining for operating
t he coordination functions of the Council.

5:39:26 PM

Co-Chair WIlken replied that no noney remains for this program and
that the funds requested in this anendnment is "new noney".

5:39: 39 PM

Ms. Baker affirmed that the current version of the FY 06 operating
budget |egislation contains no funding for this program She noted
the Departnent has a FY 05 suppl enental budget request pending to
refund other State agencies that have contributed to the basic
resources for the current fiscal year. This anendment woul d provide
funding for FY 06 to continue the program

5:40:13 PM

Senat or Dyson expressed his quandary in desiring this programto
continue. He clarified that the program had been all ocated $68, 000
for FY 05 then the Governor transferred the program to the
Department. The requested supplenental funding would only cover
costs already incurred, and no funding woul d be appropriated for
t he continued coordi nation of these services.

5:40: 43 PM

Co- Chair Green explained that the $68, 000 appropriated for FY 05 by
the legislature to fund the coordinator position was vetoed from
the operating budget legislation. Four State departnents were
directed provide $40,000 each for the program which would be
| ocated within the Departnent of Health and Social Services. The
Departnent of Health and Soci al Services announced that the $40, 000
it contributed woul d not be charged-back, i.e. a refund would not
be requested; although, a supplenental budget request was submtted
to reinburse the other three departnents. The Conmittee has
provi ded this funding. However, a request of $315, 000 was submtted
for FY 06. Continuing to appropriate this level of funding for the
program was not her intention when it was founded.

5:41:58 PM

Senator Dyson asked if any funds would be available for the
coordinator position if this amendnent were not adopted.

5:42:12 PM
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Co-Chair Geen understood that funding could be made avail able
within the Ofice of the Governor or the Ofice of the Lieutenant
Governor budgets for this position.

Co-Chair Green departed from discussion on this anmendnent to
comment on the previous anendnent, H&SS #6. She reported that if
the Departnent receives the $2 nillion TANF bonus for the
Behavioral Health BRU, "the noney listed here in this fund source
woul d not be avail able.”

5:42:52 PM

Ms. Baker returned to H&SS #7 to clarify that the funding for the
coordi nator position that was vetoed was a position |located within
the Department of Health and Social Services for faith-based
activities from"the Departnent perspective". The fundi ng requested
in this anmendnment would be utilized to fund additional staff
positions to handle the "Governor's Adm n order on the accounts
itself."

5:43:18 PM

Co-Chair Wl ken furthered that when the effort to coordinate and
utilize comunity and faith-based services, which was supported
initially, the Governor or the Lieutenant Governor intended to
"reach out to the fabric of Alaska" to establish a voluntary
organi zation to coordinate the services. He was therefore surprised
at the FY 05 supplenental budget request as well as the request
detailed in this amendnent. He surmised that to fund this request
would "build a little bureaucracy” that would be difficult to
di scontinue. In addition, he questioned the objective benefit of
this effort, noting that no analysis has been conducted on the
expected contributions and results of the new program

5:44: 39 PM

Senat or Dyson agreed. He asked if the program could be continued
with funding of the initial $68, 000.

5:45:22 PM

Co-Chair WIlken replied that noney would be available for this
effort without the adoption of this anmendnent.

5:45:31 PM

Senat or Dyson W THDREW hi s notion to adopt the anendnent and it was
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NOT OFFERED agai n.
5:45: 45 PM

Departnment of Mlitary and Veterans Affairs (cont.)

M&VA #2: This anmendnent deletes $33,800 general funds from the
Mlitary and Veterans' Affairs BRU, Air Guard Facilities
Mai nt enance conponent of page 26, lines 20 and 21, del etes $57, 600
general funds fromthe Alaska MIlitary Youth Acadeny conmponent on
lines 22 and 23, and adds $91, 400 general funds to the Nationa
Guard Mlitary Headquarters conmponent on lines 16 and 17.
Acconpanyi ng expl anatory | anguage reads as fol |l ows.

There are 5 Fam |y Support Assistance Centers around the state
that provide support to famlies of National Guard troops who
are deployed around the globe. These centers are operated
primarily by volunteers, often spouses and friends of depl oyed
personnel, who see that the famlies' nost pressing needs are
nmet, that doctors appointnents are attended, that someone is
there to help in case of sickness or other famly energency.
Someti mes volunteers go so far as to drive famly nenbers to
the doctor or dentist or teacher conference. Sonetines they
wat ch the kids so nmom can go shopping or take a nuch-needed
break. Cccasionally, the volunteers will take noney out of his
or her own pocket to buy diapers, formula, or other
necessities for a deployed troop's famly.

Troops depl oyed away from hone, usually into hostile areas,
are often worried as nuch about their famlies back hone as
they are about their own safety. WII| they be taken care of?
Who will help themif I"mnot there to hel p? Wiat if soneone
gets sick? These centers help ease sone of the worry about
their fam|lies back hone.

The funding requested by this amendnment will be distributed to
each of the five centers to help them provide for the direct
costs of incidental supplies and services to the affected
famlies as necessary.

The funding cones from funding originally established for
network services charged to the departnent and paid to the
Enterpri se Technol ogy Services Division of the Departnent of
Adm nistration. The funds are charged to all agencies
regardl ess of whether the agency uses the services or not. The
Departnment of Mlitary and Veterans Affairs, for exanple, is
anticipating charges for ETS services at the Alaska Mlitary
Yout h Acadeny, Eielson Air Force Base, and Kulis Air National
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Guard Base in the amount of $91.4 K even though they receive
no network services from ETS.

Enterprises Technology Services (ETS) requested over $3
mllion in general funds as a fund change from chargi ng back
their services to the user departnents, of which the Senate
Fi nance Subcommi ttee approved $3 nillion. One of the reasons
was that their charge backs were not equitable based on use.

Thi s anendnent woul d delete the funds DWA had requested for
network services and add those funds back for the Famly
Support Assistance Centers.

Senator Dyson stated that since the conpletion of the budget
subconmm ttee process, the Departnent identified other options and
is requesting approval to exercise those options.

5.46:14 PM

JOHN KRAMER, Director, Admnistrative Services D vision, Departnent
of MIlitary and Veterans Affairs, testified to the conpromse wth
the directives of the House of Representatives this anmendnent
represents. He told of the 18,000 requests responded to through
this programin the previous year. This programcurrently receives

no State funding. Sol diers | eave vacanci es when they are depl oyed
away from hone.

5:47: 36 PM

Co-Chair Wl ken asked if this anmendnent would have a net zero
affect.

5:47:40 PM

Senat or Dyson enphasi zed this anendnent woul d not increase funding.
5:47:48 PM

M. Kraner reaffirned

5:47:57 PM

Co-Chair Geen understood funding was included for the Al aska
MIlitary Youth Acadeny and the Air Guard Facilities Maintenance
conmponents either in the FY 05 supplenental appropriation, or this

| egi sl ati on.

5:48: 22 PM
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M. Kraner explained that the funding referenced in this anendnent
is for services of which the Departnent does not receive any
benefit. The Departnment of Adm nistration charges the Departnent of
MIlitary and Veterans Affairs for tel ephone and conputer services.
Because these facilities are located on mlitary bases, the
services are not provided by the State. Although the funding has
been included in the current version of the FY 06 operating budget,
the Departnent of Mlitary and Veterans Affairs would not transfer
those funds to the Departnment of Adm nistration.

5:49:14 PM

Co-Chair Green asked of any other discrepancies in the Departnent's
budget .

5:49: 23 PM

M. Kranmer assured that the finance subcommttee thoroughly
revi ewed the Departnent's budget.

Senat or Dyson announced the renoval of his objection to the
adoption of the anendnent.

The anmendnent was ADOPTED; al though no formal notion to adopt the
anendnent was offered, it was the intent of the Commttee.

MBVA #2: This anendnent adds a new "Fam |y Support™ conponent to a
new "M litary Headquarters" BRU and appropriates $50,000 genera

funds to the conponent. Acconpanyi ng expl anatory | anguage reads as
fol |l ows.

There are 5 Fam |y Support Assistance Centers around the state
that provide support to famlies of National Guard troops who
are deployed around the globe. These centers are operated
primarily by volunteers, often spouses and friends of depl oyed
personnel, who see that the famlies' nost pressing needs are
nmet, that doctors appointnents are attended, that someone is
there to help in case of sickness or other famly energency.
Soneti mes volunteers go so far as to drive famly nenbers to
the doctor or dentist or teacher conference. Sonetines they
wat ch the kids so nmom can go shopping or take a nuch-needed
break. Cccasionally, the volunteers will take noney out of his
or her own pocket to buy diapers, formula, or other
necessities for a deployed troop's famly.

Troops depl oyed away from hone, usually into hostile areas,
are often worried as nuch about their famlies back home as
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they are about their own safety. WII| they be taken care of?
Who will help themif I"mnot there to hel p? Wiat if soneone
gets sick? These centers help ease sone of the worry about
their famlies back hone.

The funding requested by this anendnent will provide $10, 000
to each of the five centers to help them provide for
i ncidental supplies and services as necessary.

Thi s anendment was NOT OFFERED based on the actions taken on MVA
#2.

5:50: 00 PM

Departnment of Public Safety (cont.)

DPS #6: This anendnment adds $200, 000 general funds to the Counci
on Donestic Violence and Sexual Assault BRU and conponent on page
30, lines 28 and 29. Acconpanyi ng expl anatory | anguage reads, "This
funding gives the Shelter Gants a 2% ncrease. "

Senat or O son noved for adoption.
Co-Chair WI ken objected for discussion purposes.

Senator O son reported an increase in the usage of these shelters,
especially in the previous year. In addition, prosecution of
of fenders has increased. The tenporary shelters serve wonen and
children of all areas of the State, both rural and urban.

5:50:49 PM

Senat or Dyson asked if the anmount requested in this anmendnent is in
addition to the amount requested by the Murkowski Adm nistration.

5:51:10 PM

Co-Chair WIlken replied that the adoption of this anendnent woul d
fund the programin the sanme anount as approved by the House of
Represent ati ves.

Co-Chair Geen relayed discussions with representatives of the
program in which she |earned that funding for the program has
remai ned the sanme anount for five or six years. It was becom ng
difficult to maintain the level of service in all the |ocations
wi th the amount provided.

Co-Chair WIlken renoved his objection and wthout further
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obj ection, the anmendnent was ADOPTED.
5:51:44 PM

Departnment of Fish and Gane (cont.)

F&G #2: This amendnent adds $200,000 general funds to the
Adm ni stration and Support BRU, State Subsistence conponent on page
14, line 24. Acconpanying explanatory |anguage reads, "This
amendnment adds $200, 000 in general funds for the State Subsistence
al l ocation.™

Senat or Hof f man noved for adopti on.

Co-Chair W1 ken objected for discussion purposes.

Senator Hoffrman read a statenment into the record as foll ows.
This is an increase in the D vision of Subsistence of $200, 000
in general funds. Primarily both boards of fish and gane rely
on the research for the Subsistence Dvision to nmake
allocation decisions for all users. Wthout adequate
information, the boards may be forced to make conservative
harvest allocations in areas that could have been opened for
hunting and fishing throughout the State.

5:52:27 PM

Co-Chair WI ken renoved his objection.

5:52:34 PM

Senat or Dyson shared his perception that the adm nistration of the

subsi stence program by the State has been well done. He asked if

t he sponsor shared this perception.

Senat or Hof f man answered he did.

5:52:56 PM

Co-Chair WIken asked if the anendment woul d provi de funds over the
anount requested by the Governor.

5:53: 06 PM

Senator Hoffrman replied that this anendnent represents one-half of
t he $400, 000 requested by the Governor.
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5:53:15 PM

Co-Chair W1l ken renoved his objection and the anmendnment was ADCOPTED
wi t hout further objection.

5:53:19 PM

Department of Health and Social Services (cont.)

H&SS #8: Thi s anmendnent adds $500, 000 general funds to the Public
Heal th BRU, Wnen, Children and Fam |y Health conponent on page 19,
lines 26 and 27. Acconpanying explanatory |anguage reads as
fol | ows.

Descri ption: Expansion of Breast and Cervical Health Checks

Provi des for expansion of the Breast & Cervical Health Checks
(pelvic exam nmanmmogram PAP test) to eligible wonmen. A
wonen's eligibility is based on inconme at or bel ow 250% of
federal poverty level and no other existing health insurance
cover age.

This increnment is intended to increase funding for FY 06, but
the funding will not be included in the FY 07 base.

Senat or O son noved for adoption.
Co-Chair WI ken objected for discussion purposes.

Senat or O son overvi ewed the explanatory statenent. He pointed out
this anendnent would provide alnost the anount approved by the
House of Representatives, although over $1 mllion less than the
Gover nor requested.

5:54:27 PM

Co-Chair WIlken noted the intent that this funding would be
allocated with the expectation that a system of nanagenent of
clients be inplenmented and attenpts be nade to secure other federal
funding to supplant this general fund appropriation.

5:54:51 PM
Co-Chair Geen asked for clarification that eligibility is limted
to wonen with "no other existing health insurance coverage". She

understood that the services are available to wonen wth
"insufficient"” health care coverage.
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5:55:19 PM

RI CHARD MANDSAGER, MD, Director, Division of Public Health,
Departnment of Health and Social Services, was unsure the exact
eligibility requirenents.

5:55:52 PM

Co-Chair Geen requested that the |anguage of the explanatory
statenent conformto the existing provisions of the program

5:56:11 PM

Co-Chair Wl ken directed the record reflect instructions to nmake
conform ng changes to the anmendnent as necessary.

5:56:17 PM

Co-Chair WIken renoved his objection and wi thout further objection
t he amendnment was ADOPTED.

5:56: 28 PM

Departnment of Fish and Gane (cont.)

F&G #3: This anendrment del etes $250, 000 Test Fisheries Receipts and
adds $250,000 general funds to the Commercial Fisheries BRU,
Westward Regi on Fisheries Managenent conponent on page 13, lines 21
and 22. Acconpanyi ng expl anatory | anguage reads as fol |l ows.

Thi s anmendnent replaces an increase in Test Fisheries Receipts
aut hori zation with general funds.

Senat or Hof f man noved for adopti on.
Co-Chair WI ken objected for discussion purposes.

Senat or Hoffrman noted the need for a technical correction to the
amendnent. This anmendnent is intended to reduce the reliance on
Test Fisheries Receipts in Bristol Bay. In the previous year, the
State contracted with processors to harvest $287,000 worth of
salnon with a contract rate set at ten cents a pound; well bel ow
the market value of 40 cents a pound. As a result 551,000 sal non
wei ghing over 2.8 mllion pounds were harvested. The Departnent of
Fi sh and Gane needed to reduce this harvest rate. In addition, cost
recovery occurred in the eastern side of Bristol Bay in a m xed
stock area. Unfortunately, the majority of fish taken were of a
certain river stock and the m d-range escapenent goals were not net
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for that river. As a result of this, the river fishery did not open
until late July 2004, well after the sockeye run finished. Over 5
mllion salnon, at an estimated cost of $12 nmillion, from a
di fferent stock m grated unharvested because of the closure of the
ot her stock fishery.

5:58: 20 PM

Co-Chair WIlken clarified the correct allocation of the changes
proposed in the anmendnent should be to the Central Region.

AT EASE 5:58:37 PM 6:00: 16 PM

Senat or Hof frman verified this.

Co-Chair Wl ken offered a notion to anend the anendnent to specify
the fund source change be made to the Central Region Fisheries
Managenent conponent on lines 17 and 18.

W t hout objection the anendnment was AMENDED.

Co-Chair WIlken renoved his objection to the adoption of the
anendnent and the anended anmendnent was ADOPTED wi t hout further
obj ecti on.

6: 00: 50 PM

Language Section (cont.)

LANG #3: Thi s amendnent adds a subsection to Section 14. DEPARTNMENT
OF EDUCATI ON AND EARLY DEVELOPMENT., on page 28, line 14 to read as
foll ows

(b) The sum of $250,000 is appropriated fromthe genera
fund to the Departnent of Education and Early Devel opnent for
the fiscal year ending June 30, 2006, for paynent as grants to
each school district that operates a charter school with an
average daily nenbership of 150 or |ess for support of those
charter schools in those districts. The anount appropri ated
for grants by this section is to be allocated anong eligible
school districts in the proportion that the average daily
menbership of eligible charter schools in a district bears to
the total average daily menbership of all eligible charter
schools in all school district that operate an eligible
charter school

Senat or Dyson noved for adoption.
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Co-Chair W1 ken objected for discussion purposes.

Senator Dyson told of the financial struggles of the charter
schools. It is difficult for those schools with fewer than 150
students to operate.

6:01:51 PM

Co-Chair Wl ken furthered that an allocation in this amunt was
appropriated the previous fiscal year for this purpose.

Co-Chair WI ken renoved his objection and the anmendnent was ADOPTED
wi t hout further objection.

6: 02: 07 PM

University of Al aska

UNV #1: This anmendnent adds a "Statew de Adm nistration" conponent
to the University of Alaska BRU on page 36, line 28 and
appropriates $1, 065,000 general funds to the conponent.
Acconpanyi ng expl anatory | anguage reads as foll ows.

Page 63, line 24 of SCS CS HB 67 (FIN) approves the contract
| anguage that forces the university to switch all bargaining
units to the existing University of Al aska Health care plan.
Unfortunately, there is no correspondi ng appropriation.

Through active managenent UA health care costs have been and
are substantially | ower than all other state agencies. Mving
UA bargaining units to the US choice plan is another
managenent nove to continue to hold health care costs down.
However, the governor's anendnent which addressed these costs
was not adopted by the Finance subconmttee. For clarification
purposes: the l|language in the bill renpbves any managenent
options the university has regarding this contract and forces
the university to eat these costs.

Co-Chair WIken noved adoption and objected for discussion
pur poses.

Co-Chair WI ken explained this amendnent is offered as a result of
a bargaining unit agreenent.

6: 02:40 PM

SENATOR PETE KELLY, State Relations, University of Alaska,
testified that the University labor relations' team negotiated
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enpl oynent contracts with the various bargaining units represented
at the University. The Senate Finance Commttee recently approved
those contracts; however, |anguage contained in Section 23(b)
stipulates that the appropriation for salary and benefit
adjustnments includes the terns of the tentative agreenent to
transition to the UA Choice Health Pl an.

Senator Kelly asserted that this is a well-managed plan that has
reduced the per-enployee per-nonth health care costs for the
Uni versity. He detailed the incentives, bul kK  purchasi ng
phar maceuti cal agreenents and ot her aspects of the plan. The costs
of other health care plans provided for bargaining unit enployees
not participating in the UA Choice Health Plan is estimated to be
bet ween $8, 000 and $10, 000 annual ly per enployee in eight to ten
years and woul d continue to increase. The intent of the UA plan is
to manage the costs and | essen the cost increases in the future.

Senator Kelly stated that this anmendnent is necessary to
appropriate the funding to inplenent the transition as provided for
in Section 23(b).

6: 05: 02 PM

Senator Hoffman clarified that the decision is whether to adopt
this anmendnent or renove the |anguage of Section 23(b), thus
elimnating the transition of all University enployees to the UA
Choi ce Health Pl an.

6: 05:12 PM

Co-Chair Kelly replied that the | anguage in question is the result
of significant negotiation efforts and that to elimnate the
transition would require additional negotiations to occur.

6: 05: 20 PM

Senat or Dyson asked if the University has considered establishing a
heal t h savi ngs account for enployees in conjunction with efforts to
reduce health care costs.

6: 05: 39 PM

Co-Chair Kelly was unaware whet her this has been consi dered.

6: 05: 43 PM

Senat or Dyson requested the matter be given future consideration.
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6: 05:47 PM

Senator Stedman asked the University of Alaska's plan if this
anendnent were not adopted but the |anguage of Section 23(b)
remai ned.

6: 06: 04 PM

Co-Chair Kelly replied that the University would be in a "difficult
situation"” because the directive of the president is to not engage
i n "Washi ngt on Monunent discussions." However, the additional costs
woul d be absorbed through reduced funding for classroomtype
prograns. Increnents for behavioral health, nursing, welding
t echnol ogy, engineering and others woul d be reduced. The University
woul d make every effort to not reduce funding for those prograns.

6:06:47 PM

Senat or Stedman asked the budgetary increnent this year for the
University of Al aska.

6: 06: 53 PM
Co-Chair Kelly answered "five percent.”
6: 06: 57 PM

Co-Chair WIlken informed that the current version of the FY 06
operating budget appropriates approximately $38 mllion for
approved contracts with enpl oyee bargaining units. He offered this
anendnent, as it is simlar to the approval the Commttee has
granted to the funding costs of the other bargaining unit
agreenents. These cost increases are all the result of collective
bargai ning. The University of Alaska should not be treated
differently.

6: 07:37 PM

Senator Hoffman asked which bargaining unit negotiated the
agreenent with the University of Al aska.

6: 07:42 PM

Co-Chair Kelly replied that four or five bargaining units represent
Uni versity enpl oyees.

Co-Chair Green listed: Al aska Hi gher Education Crafts and Trades,
United Academics and United Academ cs-Adjuncts. [She did not
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menti on Al aska Community Col | eges’ Federation of Teachers, which is
included in the list of affected bargaining unit enployees in
Section 23(b).]

Co-Chair WIlken renoved his objection to the adoption of the
anendnent .

Senat or St edman obj ect ed.

Senat or Stedman spoke to his objection, relaying the efforts of the
Uni versity of Al aska budget subcommttee in considering the anmount
to allocate to the various increnents of the University system He
admtted the initial anount was inadequate, although the anount was
increased $4.5 mllion through the full Conmmttee process. Attenpts
are being made to contain increases to three to five percent for
all agencies. The University perfornms well, has advanced and woul d
continue to do so. However, a funding limt nust be established.

6: 09: 44 PM
Senat or Hof f man shared the concerns of Senator Stednan.
6:10: 31 PM

Senat or Dyson asked if the House of Representatives approved this
f undi ng.

6:11:03 PM

Co-Chair Kelly replied it did not.

6:11:06 PM

Senat or Dyson pointed out that the conference comrmttee of the
Senate and the House of Representatives that would be assigned to
reach a final conpromise on this legislation could not provide the
additional funding to the University if this anendnent were not
adopt ed.

6:11:21 PM

Co-Chair Green asked the budget anobunts for the University that the
conference commttee would be allowed to consider.

6:11: 36 PM

M. Arnstrong responded that the House of Representatives approved
$8.5 million general funds with $2.4 mllion for PERS/ TRS costs,
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and the current Senate version includes $11.9 mllion.
6:12: 00 PM

Co-Chair Geen noted that line itenms within the budget could be
conferencabl e, while others could not. She understood that "severa
mllion dollars" of the University budget were eligible for
consi der ati on.

6:12: 47 PM

M. Teal informed that currently, two transactions would be
eligible for <consideration by the conference conmttee. The
conference commttee could decide to appropriate any anount up to
$11.9 mllion for the regular University budget. In addition, the
House of Representatives approved a $3.4 nmillion allocation
specifically for PERS/ TRS expenses, which could be adopted or
reduced by the conference commttee. He continued to detail the
exact amounts.

6:13:46 PM

Co-Chair W1 ken had understood that the appropriation for the
PERS/ TRS expenses were included in SB 141, relating to enployee
benefits.

6:13: 53 PM

M. Teal replied that the Senate has included such funding in a
fiscal note for SB 141. He noted, however, that this information
would not be included in the fiscal notes eligible for
consideration by the aforenenti oned budget conference conmttee.
6:14:22 PM

A roll call was taken on the notion to adopt the UNV #1.

I N FAVOR: Senator Hoffman, Senator O son, and Co-Chair WI ken
OPPCSED: Senat or St edman, Senator Dyson, and Co-Chair G een
ABSENT: Senat or Bunde

The notion FAILED (3-3-1)

The amendnent FAILED to be adopt ed.

AT EASE 6:15:10 PM 6:44: 14 PM
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Language Section (cont.)

LANG #1: This anmendnent del etes Section 15 of the bill, relating to
t he Education Loan Program on page 57, lines 1 through 5.

A change regardi ng use of student |oan origination fees took
effect on June 17, 2004. CS SB 227 (FIN) Section 6 revised AS
14.43.120(u) to renobve a "subject to appropriation" clause
before fees could be used by the ASLC. According to the Al aska
Comm ssi on on Postsecondary Education D rector D ane Barrans,
Section 15 is no | onger required.

[ This anendnent was adopted earlier in this neeting.]

Co-Chair WIken noved to rescind the Commttee's action in adopting
the amendnent. He then objected to the notion to receive an
expl anat i on.

6:44:51 PM

M. Teal explained that the Attorney General had determ ned that
t he | anguage of Section 15 was unnecessary due to statutory changes
made the prior year. However, the Division of Legal and Research
Services advised that despite the statutory change, the |anguage
was necessary in appropriation legislation. Wile unsure of the
correct determ nation, he concluded that because inclusion of the
| anguage woul d not be detrinmental and because exclusion of the
| anguage coul d be detrinental, the | anguage shoul d be incl uded.

6:46: 04 PM

Co-Chair WIlken renoved his objection to the notion and earlier
action adopting the anendnment was RESCI NDED. The anendnment was NOT
OFFERED f or consi derati on agai n.

6:46: 34 PM

DOT #2: This anendnment adds $6, 470, 800 Mari ne H ghway funds to the
Al aska Marine H ghway System BRU, Mrine Vessel Operations
conponent on page 36, line 16. Acconpanyi ng expl anatory | anguage
reads as foll ows.

Techni cal Correction:

In the conputation for the transfer of the general funds to
the Alaska Mrine Hghway System Fund as a direct
appropriation to the operating budget, $6,470,800 was
i nadvertently omtted fromthe anount of the transfer.
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Co- Chair Green noved for adoption

Co-Chair W/I ken objected for an expl anati on.

Co-Chair Green explained that this amendnent corrects an oni ssion.
6:46: 59 PM

Co-Chair WIken renoved his objection and the anmendnent was ADOPTED
wi t hout further objection.

6:47: 08 PM

Departnent of Comrunity and Econom ¢ Devel opnent

CCED #2: This anmendnent adds $3 million PCE (Power Cost
Equal i zation) funds to the Al aska Energy Authority BRU, Al aska
Energy Authority Power Cost Equalization conponent on page 6, |ines
31 and 32. Acconpanyi ng explanatory | anguage reads as fol |l ows.

This funding boosts the PCE ©progranis expenditure
aut hori zation to $18.7 mllion (the traditional funding |evel
is $15.7 million.)

Thi s amendnent al so del etes "$11, 508, 264" and inserts "$11, 698, 264"
from subsection (m of Section 19. FUND TRANSFERS. The anended
| anguage on page 59, lines 11 through 20 reads as foll ows.

(m The anobunt necessary to provide the sum appropri ated
from the power cost equalization and rural electric
capitalization fund (AS 42.45.100) by sec. 1 of this Act,
after any appropriations nmade to that fund during the fiscal
year ending June 30, 2006, are taken into account, is
appropriated fromthe power cost equalization endowrent fund
(AS 42.45.070) to the power cost equalization and rural
electric capitalization fund. However, in accordance with AS
42.45.085(a), the anount appropriated by this subsection may
not exceed seven percent of the narket val ue of the power cost
equal i zati on endowrent fund, determ ned by the comm ssioner of
revenue to be $11, 698, 264, m nus anmounts appropriated during
the fiscal year ending June 30, 2006, for reinbursenent of the
costs set out in AS 42.45.085(a)(2) and (3).

Acconpanyi ng expl anatory | anguage reads, "This corrects an error
t hat renoved managenent fees tw ce."

Thi s anmendnent also inserts a new section to the bill to provide
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that the sum of $2,500,000 is appropriated fromthe general fund to
t he power cost equalization and rural electric capitalization fund
(AS 42.45.100).

Acconpanyi ng expl anatory | anguage reads as fol |l ows.
This portion of the anmendnment capitalizes the Power Cost
Equalization and Rural Electrification Fund (PCE Fund) to
ensure that enough funding is available in the fund to support
the additional $3 million appropriated fromthe fund.

PCE Fund Capitalization

G- $2, 500, 000
Carry forward & Int 3, 000
PCE Endownent 11, 698, 300
NPR- A Fundi ng 5,153, 400
Fund Managenent (192, 700)
To PCE Fund $19, 162, 000

Senat or O son noved for adoption.
Co- Chair W/I ken obj ected.

Senat or O son explained that this amendnent adds $3 mllion to the
Power Cost Equalization program The total funding would be the
sanme anmount as approved by the House of Representatives, although
"wel | below' the anount requested by the Governor. The additi onal
fundi ng appropriated in this anendnent would be utilized to offset
hi gher fuel prices and maintenance of facilities in rural areas of
the State. He requested the Division of Legislative Finance provide
nore detail

6:48: 35 PM

M. Teal stated that the first portion of the anendnent, adding $3
mllion PCE funding, would increase the anmount that could be paid
out as grants to $18.7 mllion. The second portion of the amendment
corrects an error in the conmttee substitute and shoul d be adopted
regardl ess of action taken on the other portions of the anmendnent.
The endowrent is paying out seven percent, which calculates to
$11,698,264. The Division had subtracted $192,000 in fund
managenent fees, unaware that the O fice of Managenent and Budget
had al ready taken the deduction in the version of the budget that
the Governor requested. As a result, the managenent fees were
deducted tw ce.

M. Teal enphasized the $2.5 million appropriation listed in the
third portion of the amendnent is general funds. This is the anount
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necessary to provide the additional $3 mllion for grants as
provided for in the first portion of the anendnent. A balance in
the fund woul d provide the remraining $500, 000.

6:50:16 PM

Senator O son pointed out that this anendnent would provide $3
mllion in benefits for the "price" of $2.5 mllion.

6: 50: 30 PM

Senat or Hof f man remar ked t hat adj ustnments have been made in the FY
06 operating budget to account for increased fuel costs. In rural

areas of the State, these increases are nore significant and
increased funding is justified. The $3 mIlion would significantly
reduce the substantial increases in the cost of power in rura

Al aska.

6:51:43 PM

Co-Chair W/l ken maintained his objection to the adoption of the
anendnent. Al areas of the state are facing difficulties caused by
hi gher power costs. The Port of Anchorage has inposed a ten percent
surcharge on all cargo passing through. The Comm ttee has increased
funding for the PCE program over the FY 05 appropriation and the
House of Representatives approved a higher anount. The conference
commttee that would be appointed and assigned with reaching a
conprom se between the House of Representatives and the Senate
versions of the FY 06 operating budget woul d have an opportunity to
i ncrease the funding up to the higher anount.

6:52:33 PM

Senator Stedman clarified the Commttee was voting on the entire
anendnent; the question was not divided.

6:52:46 PM
Aroll call was taken on the notion.
I N FAVOR: Senator Hof fman, Senator d son

OPPCSED: Senator Dyson, Senator Stedman, Co-Chair G een and Co-
Chair W1 ken

ABSENT: Senat or Bunde

The notion FAILED (2-4-1)
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The amendnent FAILED to be adopt ed.
6:53:31 PM

CCED #3: This conceptual anendment is conprised of the second
portion of CCED #2, which deletes "$11,508,264" and inserts
"$11, 698, 264" from subsection (m of Section 19. FUND TRANSFERS
The anended | anguage on page 59, lines 11 through 20 reads as
fol | ows.

(m The anount necessary to provide the sum appropri ated
from the power cost equalization and rural electric
capitalization fund (AS 42.45.100) by sec. 1 of this Act,
after any appropriations nmade to that fund during the fiscal
year ending June 30, 2006, are taken into account, is
appropriated fromthe power cost equalization endowrent fund
(AS 42.45.070) to the power cost equalization and rural
electric capitalization fund. However, in accordance with AS
42.45.085(a), the anount appropriated by this subsection may
not exceed seven percent of the narket val ue of the power cost
equal i zati on endowrent fund, determ ned by the comm ssioner of
revenue to be $11, 698, 264, m nus anmounts appropriated during
the fiscal year ending June 30, 2006, for reinbursenent of the
costs set out in AS 42.45.085(a)(2) and (3).

Acconpanyi ng expl anatory | anguage reads, "This corrects an error
t hat renoved managenent fees tw ce."

Co- Chair WI ken noved for adoption.
W t hout objection the anendnment was ADOPTED.

AT EASE 6:53:59 PM 6:55: 08 PM

Co-Chair W/l ken requested a notion to allow the bill drafters to
conform anendnments to the bill and make technical changes as
requi red. Co-Chair Green so noved.

There was no objection and the noti on was ADOPTED.

Co-Chair G een offered a notion to report SCS CS HB 67 (FIN), 24-
GH1073\ L, as anended, from Commttee wth i ndi vi dua
reconmendat i ons.

Co-Chair W1l ken objected to inquire when the final version of the
bill would be delivered to the Conmttee.
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6:56:10 PM

M. Teal anticipated the changes to the bill would be conpleted
| at er that day.

Co-Chair WIlken withdrew his objection. Wth no further objection,
SCS CS HB 67 (FIN) MOVED from Committee.

6: 56: 40 PM
The foll ow ng anendnent is specific to HB 66.

VH #2: This anmendnment deletes Section 7 fromthe bill on page 14,
lines 3 through 6. The del eted | anguage reads as foll ows.

Sec. 7. DEPARTMENT OF HEALTH AND SOCI AL SERVI CES. The sum
of $3,000,000 is appropriated from the general fund/ nental
health to the Departnent of Health and Social Services for
costs associated with fulfilling the obligation of the State
of Alaska related to the denolition and asbestos abat enent of
the old Al aska Psychiatric Institute.

Acconpanyi ng expl anatory | anguage reads as fol |l ows.

G ven the timng of the operating and capital appropriation
deci si on maki ng, standard practice for capital projects in the
Mental Health Bill has been to nmake them all subject
Conference Commttee action. This anendnment renoves the AP
Asbest os Abatenent project which is contained in the House
version of the bill, thereby making it an item for Conference
Comm ttee consideration.

Co- Chair Green noved for adoption.

Co-Chair W1 ken objected for discussion purposes.

M. Arnstrong explained that previous practice has been for the
Senate Finance Committee renove one item from the Mental Health
appropriation legislation to allow for a conference commttee to be
appointed and fully consider all funding sections of the Menta
Heal t h budget. This anendnent would provide that the entire bil
woul d be subject to consideration by the conference committee.

Co-Chair WIken renmoved his objection and the anmendnent was ADOPTED
wi t hout further objection.

6:58:10 PM

SFC- 05 (54) 04/ 14/ 05



Co-Chair G een offered a notion to report SCS CS HB 66 (FIN), 24-
GH1075\Y, from Commttee with individual recomendati ons.

There was no objection and SCS CS HB 66 (FIN) MOVED from Comm tt ee.
#

ADJ CQURNIVENT

Co-Chair WI ken adjourned the neeting at 07: 00 PM
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