ALASKA STATE LEG SLATURE
LEQ SLATI VE BUDGET AND AUDI T COW TTEE
Anchor age, Al aska
Decenber 15, 2006
9:06 a.m

MVEMBERS PRESENT

Senator CGene Therriault, Chair
Senator Lyda Green
Senator Gary Wl ken (alternate)

Represent ati ve Ral ph Sanuel s, Vice-Chair
Representati ve M ke Hawker

Representati ve Pete Kott

Representative Beth Kerttul a

VEMBERS ABSENT

Senat or Ben Stevens
Senat or Lyman Hof f man
Senator Bert Stednman

Representati ve M ke Chenaul t
Representati ve Reggie Joule (alternate)
Representative Kevin Meyer (alternate)

COWM TTEE CALENDAR

APPROVAL COF M NUTES

OTHER COW TTEE BUSI NESS

REVI SED PROGRAM - LEG SLATI VE ( RPLS)
EXECUTI VE SESSI ON

RELEASE OF AUDI TS

PREVI QUS COW TTEE ACTI ON

No previous action to record

W TNESS REG STER

JERRY BURNETT, Director

Adm ni strative Services Division
Depart ment of Revenue (DOR)

Juneau, Al aska
PGSI TI ON STATEMENT: Presented RPL 04-07-1030.
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NI CO BUS, Acting Director/Adm nistrative Services Manager

Di vi sion of Support Services

Department of Natural Resources (DNR)

Juneau, Al aska

POSI TI ON STATEMENT: Presented RPL 10-07-5014 and RPL 10-07-
5028.

ELI ZABETH ANDREWS, Director

Di vi si on of Subsistence

Al aska Departnent of Fish & Gane ( ADF&G
Juneau, Al aska

POSI TI ON STATEMENT: Presented RPL 11-07-0513.

LYNN TOM CH KENT, Director

Di vision of Water

Depart ment of Environnmental Conservation
Anchor age, Al aska

POSI TI ON STATEMENT: Presented RPL 18-07-0390.

BARBARA TOMNE, Budget Services

D vision of Information and Adm ni strative Services

Departnment of Environnental Conservation (DEC)

Juneau, Al aska

PCSI TI ON  STATEMENT: Answered questions regarding RPL 18-07-
0390.

LARRY DI ETRI CK, Director

Division of Spill Prevention & Response

Depart ment of Environnmental Conservation (DEC)
Juneau, Al aska

PCOSI TI ON STATEMENT: Presented RPL 18-07-0391.

HEATHER BRAKES, St af f

Legi sl ative Budget and Audit Conmmttee
Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT:  Answered questi ons.

PAT DAVI DSON, Legislative Auditor

Legi slative Audit Division

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT:  Answered questi ons.

ACTI ON NARRATI VE

BUD COWM TTEE -2- December 15, 2006



CHAIR GENE THERRI AULT called the Legislative Budget and Audit
Commttee neeting to order at 9:06:02 AM Present at the call
to order were Senators Geen, WIken, and Therriault and
Represent ati ves Hawker, Kott, Samuels, and Kerttul a.

APPROVAL OF M NUTES
9:07:31 AM

REPRESENTATI VE SAMUELS nade a notion to approve the mnutes of
April 4, 2006; June 15, 2006; Septenber 5, 2006; Septenber 28,
2006; Novenber 14, 2006. There being no objection, the mnutes
fromthe aforenmenti oned neetings were approved.

9: 07: 45 AM
OTHER COWM TTEE BUSI NESS
9: 08: 06 AM

CHAIR THERRI AULT, in response to a request by Representative
Sanmuel s, nmoved down the calendar to Other Comm ttee Busi ness.

REPRESENTATI VE SAMJELS made a notion to approve a $10,000
increase to the existing contract with Econ One Research, Inc.
(Econ One), thus bringing the total authorized anount to
$1, 810, 000.

CHAI R THERRI AULT expl ained that the additional funds would cover
the final billing from Econ One, as well as any additional
charges that may occur during the transition of the conmttee
chai r manshi p.

REPRESENTATI VE SAMJELS agreed, adding that this should *“clean
up” the remaining contracts prior to the start of the next
| egi sl ati ve session.

9:09: 38 AM

CHAI R THERRI AULT, upon determ ning that there was no objection,
stated that the contract anmount woul d be extended as requested.

9:10: 01 AM
REVI SED PROGRAM — LEG SLATI VE (RPL)

RPL 04-07-1030
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REPRESENTATI VE SAMUJELS made a notion to approve RPL 04-07-1030,
regar di ng t he Depar t ment of Revenue, Child Suppor t
Servi ces/ Federal Incentive Receipts.

CHAI R THERRI AULT obj ected for discussion purposes.
9:10: 34 AM

JERRY BURNETT, Director, Admnistrative Services Division

Department of Revenue (DOR), explained that the Child Support
Division would be receiving funds approved in fiscal year 2004
(FY04). The departnment is requesting authorization to use these
funds to replace state funding in the fiscal year 2007 (FYO07)
budget .

CHAI R THERRI AULT renoved his objection. There being no further
obj ection, the RPL was approved.

RPL 10-07-5014

9:11:46 AM

REPRESENTATI VE SAMUELS made a notion to approve RPL 10-07-5014,
regarding the Departnent of Nat ur al Resour ces, Resour ce
Devel opnent Manager .

CHAI R THERRI AULT obj ected for discussion purposes.
9:12: 06 AM

NICO BUS, Acting Director/Admnistrative Services Manager
Division of Support Services, Departnent of Natural Resources
(DNR), explained that the RPL would give the [Al aska Mental
Health Trust Authority (AWVHTA)] authorization to hire an
additional resource nmanager for the remainder of the fiscal
year. He stated that the additional position is needed in order
to nmeet the workload requirenments, and would also be requested
in the fiscal year 2008 (FY08) budget. In addition, $20,000 is
being requested to neet the current payroll requirenents for
FYO7.

CHAIR THERRIAULT inquired as to whether the entire requested
amount i s AVHTA funds.

MR. BUS replied yes.
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CHAI R THERRI AULT asked if the FY08 budget request would al so be
fromthe AVHTA budget.

MR. BUS replied yes.

CHAI R THERRI AULT renoved his objection. There being no further
obj ection, the RPL was approved.

RPL 10-07-5028

9:13:16 AM

REPRESENTATI VE SAMUELS made a notion to approve RPL 10-07-5028,
regarding the Departnent of Natural Resources, Big Delta
Ri ver bank Stabilization.

CHAI R THERRI AULT obj ected for discussion purposes.

MR BUS explained that this RPL requests $375,000 in federa
funds, received through the US Departnent of Agriculture. These
funds, he said, would be used to help stabilize the banks of the
Tanana River, thus preventing further erosion. The work woul d
be contracted with the parks division, and would be done in the

spri ng.
9:14:29 AM

REPRESENTATI VE KERTTULA asked for further detail regarding who
woul d be conpl eting the work.

MR. BUS explained that since the site is a historical site, the
Ofice of History & Archaeol ogy Al aska Historical Comm ssion has
jurisdiction. The Design & Construction office of the Division
of Parks & Qutdoor Recreation engineers for this project, he
sai d.

CHAI R THERRI AULT renoved his objection. There being no further
obj ection, the RPL was approved.

RPL 11-07-0513

9:15: 30 AM

REPRESENTATI VE SAMUELS made a notion to approve RPL 11-07-0513,
regarding the Alaska Departnment of Fish & Gane, Statutory
Designated Program Receipts (SDPR) Increase for Rockfish
Proj ect.
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CHAI R THERRI AULT obj ected for discussion purposes.

ELI ZABETH ANDREWS, Director, Division of Subsistence, Al aska
Department of Fish & Gane (ADF&G, explained that this RPL would
enable the departnment to continue a study of rockfish
har vesti ng. This study, she said, was originally budgeted as
federal receipts, rather than SDPR She stated that the
original request was for $149,000, and the departnent is
requesting an additional $70, 000.

CHAI R THERRI AULT wi t hdrew hi s objecti on.

REPRESENTATI VE HAWKER objected for further discussion. He
offered his wunderstanding that the federal receipt authority
would not be reduced; however, the SDPR authority would be
increased. He asked if this is correct.

V5. ANDREWS replied yes.

REPRESENTATI VE HAWKER wi t hdrew his objection. There being no
further objection, the RPL was approved.

RPL 18-07-0390

9:17:35 AM

REPRESENTATI VE SAMJELS made a notion to approve RPL 18-07-0390,
regarding the Departnment of Environnental Conservation and
additional federal authority for environnmental nonitoring and
assessnent .

CHAI R THERRI AULT obj ected for discussion purposes.
9:18: 03 AM

LYNN TOM CH KENT, Director, Division of Wter, Departnment of
Envi ronnental Conservation (DEC), explained that the RPL request
woul d increase federal receipt authority in the capital budget.
She noted that there is no state match for these funds. The
funding would continue the departnent’s environnental nonitoring
and assessnent program which collects baseline data on the
health of Alaska's coastal and fresh water. The funding, she
said, cones fromthe Environnmental Protection Agency.

CHAIR THERRI AULT inquired as to the time frame in which the
funds will be expended.
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M5. KENT replied that the programis ongoing, and the departnent
is working its way around the state. This request, she said, is
for three years.

9:19: 34 AM

BARBARA TOWNE, Budget Services, Division of Information and
Adm ni strative Servi ces, Depart ment of Envi ronnent a
Conservation (DEC), stated that the funds would lapse in Apri
20009.

CHAI R THERRI AULT asked if federal funds for this programw | be
built into the FYO8 budget.

M5. TOWMNE replied yes, if the departnment knows ahead of tine
that the funds will be avail abl e.

CHAI R THERRI AULT renoved his objection. There being no further
obj ection, the RPL was approved.

RPL 18-07-0391

9:20: 24 AM

REPRESENTATI VE SAMUELS made a notion to approve RPL 18-07-0391,
regar di ng t he Depar t ment of Envi r onnment al Conservati on,
addi ti onal Exxon Valdez oil spill (EVOS) authority.

CHAI R THERRI AULT obj ected for the purposes of [discussion].
LARRY DIETRICK, Director, Division of Spill Prevention &

Response, Departnent of Environmental Conservation (DEC), stated
that the departnment is one of three state trustees which bel ong

to the Exxon Valdez QI Spill Trustee Council (EVOSTC). He
expl ai ned that EVOSTC devel ops and executes restoration projects
for the Exxon Valdez oil spill. The EVOSTC office operates on a
federal fiscal vyear, he said. For FYO7, $48.1 thousand was

approved, and to date, $41.1 thousand has been spent. The RPL
woul d authorize $38.9 thousand, which would carry out the
bal ance of FYO7. He noted that the funds are provided by the
Exxon Val dez oil spill settlenent.

CHAI R THERRI AULT renoved his objection. There being no further
obj ection, the RPL was approved.

9:22: 00 AM
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CHAI R THERRI AULT inquired as to whether this was the final RPL.

HEATHER BRAKES, Staff, Legislative Budget and Audit Conmittee,
Al aska State Legislature, confirmed that this is correct.

9:22:15 AM

EXECUTI VE SESSI ON

REPRESENTATI VE SAMUELS made a notion to nove to executive
session for the purpose of discussing confidential audit reports

under AS 24.20. 301. There being no objection, the conmttee
went into executive session at 9:22:24 AM

CHAI R THERRI AULT brought the conmttee back to order at 9:37 AM
9:37:39 AM
RELEASE OF AUDI TS

REPRESENTATI VE SAMUELS made a notion for the follow ng final
audit reports to be released to the public: A Sunset Review of
the Regulatory Comm ssion of Alaska; A Sunset Review of the
Al cohol Beverage Control Board; A Sunset Review of the Board of
Marine Pilots; A Sunset Review of the State Medical Board;, A
Revi ew of the Kenai Peninsula Community Care Center; A Review of
the Departnent of Adm nistration, Procurenent. There being no
objection, the aforenmentioned audits were released to the
publi c.

9:39:32 AM

PAT DAVI DSON, Legislative Auditor, Legislative Audit D vision,
Al aska State Legislature, in response to a question from Chair
Therriault, stated that it would not be necessary to hold a
neeting to discuss audits prior to the wupconming Legislative
sessi on.

ADJ QURNVENT
There being no further business before the comittee, the

Legi sl ative Budget and Audit Committee neeting was adjourned at
9:40: 05 AM
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