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VEMBERS PRESENT

Senat or Ral ph Seekins, Chair
Senat or Gene Therri aul t
Senat or Gretchen Quess

Representative Lesil MQiire, Chair
Representative Bob Lynn
Representati ve Max G uenberg

VEMBERS ABSENT
Al'l nenbers present
COW TTEE CALENDAR

CS FOR SENATE BILL NO 104(JUD)

“"An Act relating to the crines of unsworn falsification in the
first and second degrees and false information or report;
requiring the establishnent of a permanent fund dividend fraud
investigation unit in the Departnment of Revenue; and providing
for an effective date.”

HEARD AND HELD

HOUSE CS FOR CS FOR SENATE BI LL NO 104(JUD)

"An Act relating to the crines of unsworn falsification in the
first degree involving an application for a permanent fund
dividend and false information or report involving eligibility
for a permanent fund dividend; requiring the establishnment of a
permanent fund dividend fraud investigation wunit in the
Department of Revenue; relating to service in the peace corps
and as a nenber of the United States A ynpic Team as all owabl e
absences from the state for purposes of eligibility for
permanent fund dividends and to the period for filing an
application for a permanent fund dividend; authorizing the
Department of Revenue to issue admnistrative orders inmposing
sanctions for certain msrepresentations or other actions
concerning eligibility for a permanent fund dividend and
providing for admnistrative appeal of those orders; and
providing for an effective date."
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SENATOR(s) SEEKI NS

READ THE FI RST TI ME - REFERRALS

STA, JUD

STA AT 3:30 PM BELTZ 211

Heard & Hel d

M NUTE( STA)

STA AT 3:30 PM BELTZ 211

Moved CSSB 104(STA) Qut of Conmittee
M NUTE( STA)

STA RPT CSs 4DP
SAME TI TLE

DP: THERRI AULT, ELTON, HUGGE NS, DAVI S
JUD AT 8: 30 AM BUTROVI CH 205

Heard & Hel d

M NUTE( JUD)

JUD RPT CS 3DP 2NR
NEW Tl TLE

DP: SEEKI NS, THERRI AULT, HUGGE NS

NR: FRENCH, GUESS

JUD AT 8: 30 AM BUTROVI CH 205

Moved CSSB 104(JUD) Qut of Conmittee
M NUTE( JUD)

TRANSM TTED TO (H)

VERSI ON: CSSB 104( JUD)

READ THE FI RST Tl ME - REFERRALS

STA, JUD

STA AT 8:00 AM CAPI TOL 106

Moved Qut of Conmittee

M NUTE( STA)

STA RPT 4DP 1NR

DP: LYNN, ELKINS, GRUENBERG SEATON
NR: GARDNER

JUD AT 4:00 PM CAPI TOL 120

Heard & Hel d

M NUTE( JUD)

JUD RPT HCS(JUD) NT 4DP 2NR

DP: KOTIT, GRUENBERG GARA, MCGU RE;
NR: DAHLSTROM COGHI LL

JUD AT 12: 00 AM CAPI TOL 120
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05/ 02/ 05 (H) Moved HCS CSSB 104( JUD) Cut of
Comm ttee

05/ 02/ 05 (H M NUTE( JUD)

05/ 07/ 05 (H) VERSI ON: HCS CSSB 104( JUD)

05/ 08/ 05 (S CONCURRENCE MESSAGE READ AND HELD

05/ 10/ 05 (S CONFERENCE COWM TTEE APPO NTED

05/ 10/ 05 (S) SEEKI NS (CHAI R), THERRI AULT, FRENCH

05/ 12/ 05 (H SENATE MESSAGE RE CC APPO NTMENTS

04/ 28/ 06 (H) CONFERENCE COWM TTEE APPO NTED

04/ 28/ 06 (H) MCGUI RE, LYNN, GRUENBERG

W TNESS REG STER
No w t nesses
ACTI ON NARRATI VE

CHAIR RALPH SEEKINS called the Conference Commttee for SB 104
to order at 5:57:32 PM Present were Representatives Lesi
McGuire, Bob Lynn, and Max G uenberg and Senator G etchen Cuess
and Chair Ral ph Seekins. Senator Gene Therriault arrived as the
neeting was in progress.

SB 104- PERVANENT FUND DI VI DEND FRAUD/ ELI G BI LI TY

CHAI R RALPH SEEKI NS announced that the Conference Committee for
SB 104 was the business before the commttee. He explained that
the bill passed the Senate as a Permanent Fund Dividend (PFD)
fraud bill. He asked Representative McQuire to outline the House
per specti ve.

REPRESENTATI VE LESIL McGU RE rel ated that the House anended what
was HB 127 into SB 104, which did two things. First it includes
a civil penalty provision for fraud so that the Departnent of
Revenue could: issue an order of forfeiture of an individual's
di vidend; nmake the individual ineligible to receive the next
five dividends after the forfeiture; and inpose a civil fine of
up to $3,000. The fine could be inposed administratively, which
woul d save the division noney and send a strong nessage that
fraud won't be tol erat ed.

Second it restores PFD eligibility to Peace Corps volunteers. In
1981 when the Legislature established the franmework for the PFD
the Peace Corps was included in the group of individuals who
m ght qualify for an excused absence. In 1997 the Legislature
removed the Peace Corps from that list. She argued that the
action was arbitrary and that there was no record of abuse. The
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population is limted and in any given year it has never
exceeded 30. She submitted that the eligibility for Peace Corps
menbers ought to be restored.

6: 03: 44 PM

Al | owabl e absence for Oynpic athletes was added on the House
floor. This last year there were eight Al askan d ynpians.
Qoviously, she said, these folks consider thenselves to be
Al askan, but their training and conpetition takes them away from
the state | onger than the all owabl e absence peri od.

In response to a question that Senator Therriault asked in a
previ ous hearing, she suggested that adding the Peace Corps is a
restoration and it's appropriate. She asked Senate conmittee
menbers for their support.

6: 04: 53 PM

CHAIR SEEKINS recalled that when SB 104 was returned for
concurrence, there was a tie vote so it failed and the
conference comm ttees were appointed. For the record he recapped
that Sections 1-19 are unchanged.

REPRESENTATI VE McGUI RE stated that Section 20 is the corpus of
t he difference.

CHAIR SEEKINS read the l|anguage in Section 20 of the House
version to extend eligibility to Peace Corps volunteers and U. S.
A ynpi ans and asked if that was correct.

REPRESENTATI VE MCGUI RE agr eed.

CHAIR SEEKINS noted that there would be renunbering and no ot her
change.

REPRESENTATIVE MGURE clarified that j ust Peace  Corps
volunteers would be eligible for the excused absence and not
ot her nenbers of the househol d.

CHAI R SEEKINS added that just nenbers of the U S. dynpic team
are included and nenbers of other national teans are not under
consideration in SB 104.

REPRESENTATI VE MCGUI RE related that the definition comng from

the House floor was directed at that issue and specifically
identifies a menber of the United States O ynpic Team

104 COWM TTEE - 4- May 3, 2006



CHAIR SEEKINS continued to say that in addition to crimnal
penalties for fraud, the House added a provision for the state
to inpose a civil penalty of up to $3,000, which could be
i nposed admi ni stratively.

REPRESENTATI VE MCGUI RE said that's correct.

CHAI R SEEKI NS asked Senator Therriault if his questions had been
clarified.

SENATOR THERRI AULT replied he thought so.

CHAI R SEEKI NS determ ned that conmttee nenbers had no questions
for the Pernmanent Fund D vi sion.

CHAI R SEEKI NS explained the conference committee procedure and
said the first question before the commttee is whether there is
agreenent on either version.

6:10: 51 PM

REPRESENTATI VE GRUENBERG directed attention to the \S House
version and stated for the record that there ought to be a
techni cal change on page 8, line 27. Delete the word "that" and
insert "who" for the reference to the treating physician.

6:11:45 PM

REPRESENTATI VE MCGUI RE notioned to adopt the House version 24-
LS0519\'S as the Conference Commttee Substitute for SB 104 and
to nove it fromcommttee.

CHAIR SEEKINS asked for a roll call and the notion failed.
Representatives G uenberg, Lynn, and McQuire voted yea. Senator
Guess voted yea and Senators Therriault and Seekins voted nay.

At ease from6:13:08 PMto 6:15: 36 PM

CHAI R SEEKINS stated that the problem relates to the effective
dat es.

REPRESENTATI VE CGRUENBERG referenced the |ast page of the House
version and reconmended that the staff draft a letter asking for
limted powers to change the effective dates in Sections 34, 36,
and 37.
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CHAI R SEEKINS remarked the conmmittee would need limted powers
of free conference to deal with effective dates.

SENATOR GRETCHEN GUESS asked why the effective dates needed to
be anended.

CHAIR SEEKINS responded there would be resistance if the
effective date for fraud were retroactive.

SENATOR GUESS observed that it was in the original bill.
CHAIR SEEKINS reiterated there woul d be resi stance.

REPRESENTATI VE GRUENBERG suggested that if you were to contrast

all the dates with the \L version that passed the Senate
Judiciary Commttee, you would find that all but the actual
effective date on the final line related to things put in by the

House and they weren't crinnal.

SENATOR GUESS said the bill the Senate passed |ast year had a
2005 effective date.

REPRESENTATI VE GRUENBERG responded |ast year was 2005 and it
woul dn't have been retroactive because July 1 would have been
after the Legi sl ature adjourned.

SENATOR GUESS suggested the commttee would need limted power
on just Section 36.

6:19: 04 PM

CHAI R SEEKI NS responded he woul d prefer to hedge the bet and ask
for limted power on all effective date sections.

SENATOR GUESS agreed then said discussion of the fraud
perspective during the next neeting would be hel pful.

CHAI R SEEKINS asked if any other sections ought to be included
in the request for limted free powers.

REPRESENTATI VE MCGUIRE clarified that the letter would ask for
limted free powers to address the effective dates in just the
particul ar sections. The request does not include discussion of
t he sections thensel ves.

SENATOR GUESS renarked that is an inportant clarification.
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SENATOR THERRI AULT agreed that covers the issues under
di scussi on.

6: 20: 19 PM

CHAI R SEEKI NS asked for a notion.

REPRESENTATI VE GRUENBERG notioned to report to the Senate and
the House the request for Iimted free conference powers on the

effective dates only.

CHAIR SEEKINS announced that wthout objection it was so
or der ed.

SB 104 was held in Conference Comm tt ee.

There being no further business to conme before the commttee
Chair Seekins adjourned the neeting at 6:21: 06 PM
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