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COWM TTEE CALENDAR

HOUSE BILL NO 375
"An Act relating to the retirenent benefit liability account and

appropriations from that account; relating to deposits of
certain incone earned on noney received as a result of State v.
Amerada Hess, et al., 1JU77-847 Cv. (Superior Court, First

Judicial District); and providing for an effective date."
- MOVED CSHB 375(WM OUT OF COW TTEE

HOUSE BILL NO 374

"An Act relating to establishment of a retirenent benefit
liability account in the Departnent of Revenue and redirecting
deposit of annual dividends of the Alaska Housing Finance
Corporation to that account; and providing for an effective
date."

- SCHEDULED BUT NOT HEARD
PREVI QUS COW TTEE ACTI ON
BILL: HB 375

SHORT TI TLE: RETI REMENT BENEFI T LI ABI LI TY ACCT/ PF
SPONSCR(S) : WAYS & MEANS

01/ 17/ 06 (H) READ THE FI RST TIME - REFERRALS
01/ 17/ 06 (H) WM STA, FIN
01/ 20/ 06 (H) WeM AT 9: 00 AM CAPI TOL 106
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01/ 20/ 06 (H Heard & Held

01/ 20/ 06 (H M NUTE( W&M)

01/ 25/ 06 (H WM AT 9: 00 AM CAPI TOL 106
01/ 25/ 06 (H Heard & Held

01/ 25/ 06 (H M NUTE( W&M)

01/ 27/ 06 (H WM AT 9: 00 AM CAPI TOL 106
01/ 27/ 06 (H Heard & Held

01/ 27/ 06 (H M NUTE( W&M)

01/ 30/ 06 (H WM AT 9: 30 AM CAPI TOL 106
01/ 30/ 06 (H Heard & Held

01/ 30/ 06 (H M NUTE( W&M)

02/ 01/ 06 (H VWM AT 9: 00 AM CAPI TOL 106
02/ 01/ 06 (H <Bi |l Hearing Cancel ed>
02/ 03/ 06 (H WM AT 9: 00 AM CAPI TOL 106
02/ 03/ 06 (H) <Bi |l Hearing Cancel ed>
02/ 06/ 06 (H WM AT 9: 00 AM CAPI TOL 106

W TNESS REG STER

JERRY BURNETT, Legislative Liaison

Depart ment of Revenue

Juneau, Al aska

PCOSI TI ON  STATEMENT: During hearing of HB 375, answered
guesti ons.

ACTI ON NARRATI VE

CHAI R BRUCE WEYHRAUCH cal | ed the House Special Conmittee on Vys
and Means neeting to order at 9:08:36 AM Represent ati ves
Weyhrauch, G uenberg, Sanuels, and WIson were present at the
call to order.

HB 375- RETI REMENT BENEFI T LI ABILITY ACCT/ PF

9:08:44 AM

CHAI R WEYHRAUCH announced that the only order of business would
be HOUSE BILL NO 375, "An Act relating to the retirenent
benefit liability account and appropriations from that account;
relating to deposits of certain incone earned on nobney received
as a result of State v. Anerada Hess, et al., 1JU77-847 Civ.
(Superior Court, First Judicial D strict); and providing for an
effective date.”

9: 08: 59 AM
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REPRESENTATI VE SAMJELS noved to adopt the comrittee substitute
(CS) for HB 375, Version 24-1LS1467\Y, as the working docunent.
There being no objection, Version Y was before the commttee.

CHAI R WEYHRAUCH expl ai ned that HB 374 and HB 375 were set up as
separate nmechanisnms to appropriate noney from the Al aska Housi ng
Fi nance Corporation (AHFC) dividend, and from the interest on
the Anerada Hess fund and the Al aska Permanent Fund wth
di vidends from these accounts going into a retirenent benefit
l[iability account. Version Y strips away everything related to
AHFC, Amerada Hess, and the Al aska Permanent Fund and sinply
establishes a liability account.

CHAI R WEYHRAUCH pointed out that this account is simlar to the
public education account established previously by the
| egislature and enables the appropriating authority for the
| egi sl ature. He remi nded the commttee and the public that the
| egislature can't establish a dedicated account or dedicate
funds, with the exception of the permanent fund, as this would
be wunconstitutional; however, Version Y gives the legislature
the authority to appropriate into this [liability] account for
the Public Enployees' Retirenent System /Teachers' Retirenent
System (PERS/TRS) and set up the nechanisnms to make those
appropri ations.

CHAI R WEYHRAUCH expl ai ned that Version Y addressed a section of
the original bill, which contained |anguage stating that the
nmoney appropriated from the [liability] account would go toward
payi ng past service liabilities of the PERS/ TRS and "for other
pur poses” which was not specific enough and so renoved.

9:11: 25 AM

JERRY BURNETT, Legislative Liaison, Departnent of Revenue (DOR),
in response to questions by Chair Wyhrauch, said the DOR
doesn't "have a position on whether or not [establishing a
liability account] is a good idea" and, in fact, would suggest
the Finance Conmittee review the bill to determ ne the source of
f undi ng. He also said that in terns of a fiscal note, there is
nothing in Version Y that would create a new operating expense.

9:11: 56 AM
REPRESENTATI VE GRUENBERG suggested the word "annual ly", on page

1, line 12, was m sleading. He explained it mght Dbe
interpreted as nmeani ng once a year.
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9:12: 36 AM
REPRESENTATI VE GRUENBERG noved to adopt Anmendnent 1, as foll ows:

Page 1, line 12:
Del ete "annual | y"

There being no objection, Anendnent 1 was adopt ed.

CHAI R WVEYHRAUCH i nformed Representative G uenberg the bill would
go next to the House State Affairs Standing Conmttee.

9:13: 36 AM

CHAI R VEYHRAUCH, upon determining no one else wished to testify,
cl osed public testinony.

9:13: 42 AM
REPRESENTATI VE SAMUELS noved to report CSHB 375, Version 24-

LS1467\Y, as anended, out of commttee wth i ndi vi dual
reconmendati ons.

9:13: 52 AM

REPRESENTATI VE GRUENBERG objected, and then asked if there is
any policy reason why the bill is not a good idea.

9:13: 59 AM

CHAIR VWEYHRAUCH stated his belief that this is an inportant
policy decision for the legislature to make on an ongoi ng basis
to help reduce the debt liability.

9:14: 21 AM

REPRESENTATI VE GRUENBERG renoved hi s objection.

9:14: 29 AM

CHAIR WEYHRAUCH asked if there were any further objections.
There being none, CSHB 375(WM was reported from the House
Special Commttee on Ways and Means.

9:15: 06 AM
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CHAI R VEYHRAUCH, in answer to a question asked by Representative
G uenberg, explained that [HB 374] would not be heard at this
meeting because of the policy inplications associated wth
taking revenue from the Anerada Hess account and dividend from
the AHFC and transferring these funds into the retirenent
benefit Iliability account. The appropriation nechanisnms, he
said, would be dealt with at a later tine.

9:15:19 AM
ADJ QURNVENT
There being no further business before the commttee, the House

Special Conmmttee on WAays and Means neeting was adjourned at
9:15 a.m
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