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relating to grants for Alaska Native fam |y assistance prograns;
relating to assignnent of child support by Alaska Native famly
assistance recipients; relating to paternity determ nations and
genetic testing involving recipients of assistance under Al aska
Native famly assistance prograns; and providing for an
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- MOVED HCS CSSB 51(RLS) QUT OF COW TTEE
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01/ 12/ 05 (S) READ THE FI RST TI ME - REFERRALS

01/ 12/ 05 (S) CRA, HES, FIN

01/ 26/ 05 (S) CRA AT 1: 30 PM FAHRENKAMP 203

01/ 26/ 05 (S) Moved SB 51 Qut of Conmittee

01/ 26/ 05 (S) M NUTE( CRA)

01/ 27/ 05 (S) CRA RPT 4DP

01/ 27/ 05 (S) DP: STEVENS G, WAGONER, KOOKESH, ELLIS

02/ 07/ 05 (S) HES AT 1: 30 PM BUTROVI CH 205

02/ 07/ 05 (S) Heard & Held

02/ 07/ 05 (S) M NUTE( HES)

02/ 09/ 05 (S) HES AT 1: 30 PM BUTROVI CH 205

02/ 09/ 05 (S) Moved SB 51 Qut of Conmittee

02/ 09/ 05 (S) M NUTE( HES)

02/ 10/ 05 (S) HES RPT 3DP 2NR

02/ 10/ 05 (S) DP: DYSON, ELTON, OLSON

02/ 10/ 05 (S) NR. W LKEN, GREEN

02/ 25/ 05 (S) FIN AT 9: 00 AM SENATE FI NANCE 532

02/ 25/ 05 (S) Heard & Held

02/ 25/ 05 (S) M NUTE( FI N)

03/ 01/ 05 (S FIN AT 9: 00 AM SENATE FI NANCE 532

03/ 01/ 05 (S Moved CSSB 51(FIN) Qut of Conmmttee

03/ 01/ 05 (S) M NUTE( FI N)

03/ 02/ 05 (S) FI'N RPT CS 5DP
SAME TI TLE

03/ 02/ 05 (S) DP: GREEN, W LKEN, OLSON, DYSON,
STEDVAN

03/ 22/ 05 (S) TRANSM TTED TO (H)

03/ 22/ 05 (S) VERSI ON:  CSSB 51(FIN)

03/ 23/ 05 (H READ THE FI RST Tl ME - REFERRALS

03/ 23/ 05 (H FIN

04/ 18/ 05 (H FIN AT 1:30 PM HOUSE FI NANCE 519

04/ 18/ 05 (H Moved Qut of Conmttee

04/ 18/ 05 (H M NUTE( FI N)

04/ 19/ 05 (H) FIN RPT 5DP 1DNP 3NR

04/ 19/ 05 (H DP: HAWKER,  CROFT, MOSES, FOSTER
MEYER;

04/ 19/ 05 (H DNP: KELLY;

04/ 19/ 05 (H NR HOLM WEYHRAUCH, CHENAULT;

04/ 25/ 05 (H RLS AT 5:00 PM CAPI TOL 106

04/ 25/ 05 (H <Bi || Hearing Postponed to 4/27>

04/ 27/ 05 (H RLS AT 8: 00 AM CAPI TOL 106

BILL: HB 98
SHORT TI TLE: NONUNI ON PUBLI C EMPLOYEE SALARY & BENEFI T
SPONSCOR(S) : RULES BY REQUEST OF THE GOVERNOR

01/ 21/ 05 (H READ THE FI RST TI ME - REFERRALS
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01/ 21/ 05 (H) STA, FIN

02/ 17/ 05 (H) STA AT 8:00 AM CAPI TOL 106

02/ 17/ 05 (H) Moved CSHB 98(STA) Qut of Committee

02/ 17/ 05 (H) M NUTE( STA)

02/ 18/ 05 (H) STA RPT CS(STA) 7NR

02/ 18/ 05 (H NR.  GARDNER,  LYNN, RAMRAS,  GATTO,
GRUENBERG, ELKI NS, SEATON

02/ 19/ 05 (H) STA AT 10: 00 AM CAPI TOL 106

02/ 19/ 05 (H ELECTI ONS

04/ 13/ 05 (H FIN AT 1: 30 PM HOUSE FI NANCE 519

04/ 13/ 05 (H) Moved CSHB 98(STA) Qut of Committee

04/ 13/ 05 (H M NUTE( FI N)

04/ 14/ 05 (H) FIN RPT CS(STA) 5DP 3NR

04/ 14/ 05 (H) DP:  MOSES, KELLY, FOSTER,  MEYER
CHENAULT;

04/ 14/ 05 (H) NR. HAWKER, HOLM STOLTZE

04/ 20/ 05 (H) RLS AT 8:30 AM CAPI TOL 106

04/ 20/ 05 (H) Heard & Hel d

04/ 20/ 05 (H) M NUTE( RLS)

04/ 25/ 05 (H RLS AT 5:00 PM CAPI TOL 106

04/ 25/ 05 (H) Heard & Hel d

04/ 25/ 05 (H) M NUTE( RLS)

04/ 27/ 05 (H RLS AT 8:00 AM CAPI TOL 106

W TNESS REG STER

SUE STANCLI FF, Staff

to Representative Mke Kelly

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Presented anmendnents to CSSB 51(FIN).

ELLI E FI TZJARRALD, Chi ef

Policy & Program Devel opnent

Di vision of Public Assistance

Department of Health and Social Services

Juneau, Al aska

POSI TI ON STATEMENT:  During discussion of CSSB 51(FIN), answered
guesti ons.

STACI E KRALY, Senior Assistant Attorney General

Human Servi ces Secti on

Civil Division (Juneau)

Depart ment of Law

Juneau, Al aska

POSI TI ON STATEMENT:  During discussion of CSSB 51(FIN), answered
guesti ons.
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M KE TI BBLES, Deputy Conm ssi oner

O fice of the Conm ssioner

Departnent of Adm nistration

Juneau, Al aska

POSI TI ON  STATEMENT: During discussion of HB 98, answered
questi ons.

ACTI ON NARRATI VE

CHAI R NORVAN ROKEBERG call ed the House Rules Standing Conmmittee

neeting to order at 8:16:10 AM Representati ves Rokeber g,
Coghill, Harris, MG@ire, Berkowitz, and Kerttula were present
at the call to order. Representative Kohring arrived as the

nmeeting was in progress.

SB  51- PUBLI C ASSI STANCE PROGRAMS

8:17:14 AM

CHAI R ROKEBERG announced that the first order of business would
be CS FOR SENATE BILL NO. 51(FIN), "An Act relating to contracts
for the provision of state public assistance to certain
recipients in the state; providing for regional public
assi stance plans and prograns in the state; relating to grants
for Alaska Native famly assistance prograns; relating to
assignment of child support by Alaska Native fam |y assistance
recipients; relating to paternity determnations and genetic
testing involving recipients of assistance under Al aska Native
famly assistance prograns; and providing for an effective
date."

8:17:23 AM

SUE STANCLI FF, Staff to Representative Mke Kelly, Al aska State
Legi sl ature, explained that the anmendnent | abeled 24-G51089\G 1,
M schel, 4/19/05, wuld insert |anguage that's a statutory
reference rather than the |anguage "tribal assistance prograni.
She characterized this change as a mtter of continuity in
drafting. The anendnent | abeled GS1089\G 2, M schel, 4/22/05,
inserts new subsections defining "organization™ and "Al aska
Native organi zation" wth statutory references.

8:19:11 AM
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REPRESENTATI VE HARRI'S noved that the commttee adopt Anendnent
1, | abel ed 24-GS1089\ G 1, M schel, 4/19/05, which read:

Page 3, line 17:

Delete "a tribal assistance program in this
state"”

Insert "an Alaska Native organization famly
assi stance program under AS 47.27.070"

CHAI R ROKEBERG obj ected for purposes of discussion.
8:19: 25 AM

REPRESENTATI VE HARRI S noted that he and Representative Coghill
had the opportunity to neet with sone of the Native |eaders of

Al aska. One of the issues discussed during the aforenentioned
nmeeting was the involvenent of the tribes in the decision making
[of the Native organizations]. He inquired as to the reasoning

behi nd t he changes enbodi ed in Anendnent 1.

MS. STANCLI FF expl ai ned that the federal governnment has approved
the tribal assistance program The State of Al aska has to have
a federally approved program to admnister it, which is the
purpose of AS 47.27.070. She infornmed the commttee that
originally [the tribal assistance programi was placed in statute
as a pilot program and [this legislation] will codify it due to
its success. Therefore, [Anmendment 1] merely refers to the
organi zation that is approved by the federal governnent to
adm ni ster this program

8:21: 00 AM

REPRESENTATIVE HARRI S surmised then that the aforenentioned
i ssue wasn't brought up when the legislation went through the
Senat e.

M5. STANCLI FF confirned that to be the case.

REPRESENTATIVE HARRIS related his understanding then that a
tribal assistance program without a definition doesn't neet the
federal criteria required to receive funds.

MS. STANCLI FF disagreed and related the belief that the | anguage
in the legislation and the program neet the federal criteria.
However, in order to have clarity and continuity with statute
the desire is to replace the language with statutory | anguage.
A simlar issue arose with the Departnment of Health and Soci al
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Servi ces budget. The allocation for the D vision of Public
Assi stance appropriation used the |anguage "tribal assistance
progran, which wasn't defined in statute and thus the budget
| anguage was anended to be consistent with statute.

8:22:23 AM

REPRESENTATI VE BERKOW TZ asked if the current |anguage of CSSB
51(FIN) is patterned after federal [|aw].

MS. STANCLIFF related her understanding that it isn't federal
| anguage, but was drafted by the Departnent of Law.

8:22:47 AM

REPRESENTATI VE BERKOW TZ highlighted that the organizations
under AS 47.27.070 are essentially the regional nonprofits. He
asked if there are any village nonprofits or other forns of
tribal assistance prograns.

M5. STANCLIFF replied no, and added that [the federal law] is
specific to the 13 [federally authorized tribal] organi zations.

REPRESENTATI VE BERKOW TZ posed a situation in which the 13
regi onal nonprofits decided to <create a new program to
coordinate efforts, which he suggested wouldn't be part of this
| egi sl ati on under the proposed anmendnents.

M5. STANCLIFF said that she didn't know, but pointed out that
the legislation sets up a regional provision.

8:24:49 AM

ELLI E FI TZJARRALD, Chief, Policy & Program Devel opnent, D vision
of Public Assistance, Departnent of Health and Social Services,
explained that the federal law - allows the 12 regional Native
nonprofit organizations and Metlakatla |ndian Association the

option to run tenporary assistance prograns. The federal
programrefers to it as the tribal tenporary assistance prograns
for needy famlies. Part of the requirenent is that they nust

have a federally approved tribal tenporary assistance program
plan for needy famlies. The [federal] law includes a provision
that requires that there be a conparable program in Al aska.
Therefore, village nonprofits couldn't apply, operate, and
receive federal funds directly, although they nmay be able to
subcontract with an organi zation and provide services simlar to
t he state.
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8:27:15 AM

STACI E KRALY, Senior Assistant Attorney Ceneral, Human Services
Section, Cvil Division (Juneau), Departnment of Law, agreed wth
Ms. Fitzjarrald.

8:27:27 AM

REPRESENTATI VE KERTTULA asked if the language in CSSB 51(FIN),
wi t hout the proposed anendnents, gets the noney to the prograns.

V5. FI TZJARRALD replied yes.
8.28:11 AM

CHAIR ROKEBERG inquired as to the departnent's opinion of the
amendnent s.

M5. KRALY said that the departnent doesn't object. The
[ Department of Law] is neutral with regard to the anmendnents
because they don't change the legislation to a point that there
woul d be concern with federal funding.

CHAI R ROKEBERG expressed interest in doing what's correct in
terme of the statute and in order to avoid any unintended
consequences. He asked if Ms. Kraly had an opinion with regard
to the drafting of the |egislation.

M5. KRALY concurred with Ms. Fitzjarrald that the |anguage in
CSSB 51(FIN) is sufficient.

8:29:47 AM

CHAI R ROKEBERG said that it seens that there should be a correct
answer in this case or perhaps either reference could be correct
dependi ng upon the context.

MS. KRALY opined that both [references] could be correct.

8:30: 22 AM

REPRESENTATI VE COGHI LL said that he would agree wth Anendnent
1. However, he highlighted that Al aska has been struggling with

regard to the legal definition of "tribe". He surm sed that the
sponsor nerely wants to clarify that this refers to an Al aska
Native organization famly assistance program Representati ve
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Coghi I | opi ned that this program works, provides nuch
flexibility, and allows these organizations to do things that
the state can't do under its program

8:32:11 AM

REPRESENTATI VE BERKOW TZ related his belief that Amendnent 1
brings up other tribal issues. He characterized Amendnent 1 as
an effort by those who aren't friendly to the notion of tribal
sovereignty. He inmagined that there will be a battle regarding
whet her [the |anguage] is respectful enough for the existence of
tribes. He said that's a battle he didn't want to have.

8:33: 07 AM

CHAI R ROKEBERG poi nted out that Anmendnment 1 wants to replace the
| anguage "a tribal assistance program in this state" with the
| anguage "an Alaska Native organization famly assistance
program under AS 47.27.070". However, page 3, line 16, refers
to "federal tribal famly assistance plan". He asked if there
is a [federal] plan that uses the aforenentioned | anguage.

M5. FITZJARRALD nodded vyes. She then explained that [the
provision on page 3, line 16] sets out that in order to receive
an Alaska Native famly assistance program grant from the
departnent, the organization nust have received federal approva

to operate a tribal assistance program in the state. The
federal law refers to it as a tribal assistance program which
is what the federal governnment 1is approving. The federal

program doesn't approve an Alaska Native famly assistance
program which is what the departnent is responsible for doing
"and this is one of the contingencies.” In further response to
Chair Rokeber g, MVe. Fitzjarrald specified that SB 51
reauthorizes and codifies the [Al aska Native famly assistance
program in | aw

REPRESENTATI VE COGHI LL referred to page 11, line 13, of CSSB
51(FIN), which defines the [Alaska Native famly assistance
grant] as such.

8:36: 20 AM

CHAI R ROKEBERG i ndi cat ed that the anmendnents seem appropri ate.

8:36: 35 AM
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REPRESENTATI VE HARRIS opined that it seens the "Alaska Native
famly assistance progranf and the "tribal famly assistance
pl an” both need federal approval. He asked if the |anguage
"federally approved tribal famly assistance plan" on page 11,
line 17, subparagraph (13), neets the federal plan.

M5. KRALY replied yes.
8:39: 26 AM

REPRESENTATI VE MCGUI RE opi ned that Amendnent 1 does make a good
point in that if the desire is to codify a successful pilot
program then it should be nmade clear what program is to
qualify. Wthout the specific definition, any tribal assistance
program in the state could be operated in the state. The point
of the legislation seenms to confine this to the newy created
Al aska Native organi zation fam |y assi stance program

8:41:12 AM

REPRESENTATI VE BERKOW TZ addressed the policy call and said that
when there is an effort to tie to existing organizations under
AS 47.27.070, it precludes the flexibility from leaving the
| anguage open if the federal governnent m ght decide to accept
other entities. As a technical matter, there is reference to
" Al aska Nati ve or gani zati on famly assi st ance progrant.
Al t hough the aforenentioned |anguage exists in AS 47.27.070, it
doesn't exist in the context of page 3, line 17. Therefore, it
seens that two terns are being used, when the desire seens to be
to use one term

REPRESENTATI VE COGHI LL agreed, and opined that it should be
"fam |y assi stance progrant.

REPRESENTATI VE BERKOWN TZ said that he wasn't sure which it
should be because the existing statute refers to "Native
organi zation famly assistance prograni. Hopefully, such
i nconsi stencies don't cause a problem In response to Chair
Rokeberg, Representative Berkowitz clarified that he believes
the reference to AS 47.27.070 in Arendnent 1 is limting.

CHAIR ROKEBERG restated Representative Berkowitz's earlier
question regarding whether any other organizations can qualify
under this new statute if they are not an organization specified
in AS 47.24.070.

8:43:44 AM
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M5. KRALY explained that the authorization to provide these
services conmes from a federal statute; the 13 organizations
authorized to admnister this program are set forth specifically
in federal |law and set forth in AS 47.24.070. Therefore, unless
there is a change in the federal |aw authorizing this program
no other entity in the state could adm nister the program | f
the federal government anends its statute, then the state would
al so have to anend its statute to mrror the authorization.

8:44:43 AM

REPRESENTATI VE BERKOWN TZ related his understanding that under
CSSB 51(FIN) [a new organization] would automatically be
recogni zed and woul dn't require an anmendnent to AS 47.24.070.

CHAIR ROKEBERG interjected that the aforenentioned would be a
strange construction because the statute reference would have to
be replaced with U S. code.

8:46: 16 AM

IVS. FI TZJARRALD, in response to Representative Berkowtz,
clarified that under CSSB 51(FIN) and current |aw an anendnent
woul d be required if the federal governnent changed its |aw such
that other Native organizations could run tribal famly
assi stance prograns. In further response to Representative
Berkowitz, Ms. Fitzjarrald confirmed that Anendnment 1 has no
i npact on the flexibility of the program

8.47.50 AM
CHAI R ROKEBERG wi t hdrew hi s obj ecti on.

REPRESENTATI VE BERKOW TZ obj ect ed.

8:.48: 01 AM
A roll call vote was taken. Representatives MQuire, Harris,
Coghi I I, and Rokeberg voted in favor of Amendnent 1.

Representatives Berkowitz, Kerttula, and Kohring voted against
it. Therefore, Amendnent 1 was adopted by a vote of 4-3.

8:48: 39 AM

REPRESENTATI VE COGHI LL noved that the commttee adopt Anendnent
2, | abel ed 24-GS1089\ G 2, M schel, 4/22/05, which read:
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Page 9, following line 21

I nsert a new subsection to read:

"(q) In this section, "organization" neans an
organi zation identified in AS 47.27.070(a)."

Page 11, following line 11:

I nsert a new subsection to read:

"(9) In this section, " Al aska Native
organi zati on" or "organization" neans an organization
identified in AS 47.27.070(a)."

REPRESENTATI VE BERKOW TZ obj ect ed. He, again, highlighted the
di fference in termnol ogy.

8:49:17 AM

REPRESENTATI VE COGHI LL referred to the |anguage on page 3, line
13, which he believes provides enough consi stency.

8:49: 43 AM

A roll call vote was taken. Representatives Harris, Coghill,
Kohring, MGuire, and Rokeberg voted in favor of Anmendnent 2.
Representatives Berkowitz and Kerttula voted against it.

Therefore, Amendnent 2 was adopted by a vote of 5-2.

8:50: 05 AM

REPRESENTATI VE MCGUI RE noved to report CSSB 51(FIN), as amended,
out of commttee wth individual recomendati ons and the
acconpanyi ng fiscal notes. There being no objection, HCS CSSB
51(RLS) was reported fromthe House Rules Standing Committee.

The commttee took an at-ease from8:51 a.m to 9:02 a.m

HB 98- NONUNI ON PUBLI C EMPLOYEE SALARY & BENEFI T

9:03: 04 AM

CHAI R ROKEBERG announced that the final order of business would
be HOUSE BILL NO. 98, "An Act relating to the conpensation of
certain public officials, officers, and enpl oyees not covered by
col | ective bargaining agreenents; and providing for an effective
date."

9:03:14 AM
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REPRESENTATI VE COGHI LL noved Anendnent 1, | abeled 24-GH1099\G 5,
Craver, 4/25/05, which read:

Page 1, following line 3:

Insert a new bill section to read:
"* Section 1. AS 39.20.080(a) is anended to read:
(a) The nonthly salary of the head of each

princi pal executive departnment of the state is not
| ess than Range 28 nor nore than Range 30 [EQUAL TO
STEP E, RANCE 28] of the salary schedule in
AS 39.27.011(a) for Juneau, Al aska."

Page 1, line 4:
Del ete "Section 1"
| nsert "Sec. 2"

Renunber the followi ng bill sections accordingly.

Page 3, lines 9 - 10:
Del ete "sec. 1"
| nsert "sec. 2"

Page 3, line 10:
Del ete "secs. 2 and 3"
| nsert "secs. 3 and 4"

Page 3, line 19:
Del ete "sec. 1"
| nsert "sec. 2"
Del ete "secs. 2 and 3"
| nsert "secs. 3 and 4"

Page 3, lines 22 - 23:
Delete "secs. 1 - 3"
| nsert "secs. 2 - 4"
REPRESENTATI VE HARRI S obj ected for di scussion purposes.

CHAI R ROKEBERG announced that he brought forward the discussions

on this mtter. He related his understanding that Anendnent 1
was offered, in concept, by former Governor Tony Know es at the
end of his | ast adm ni strati on. He opined that t he

commi ssioners in the state are under pai d.

9: 03: 49 AM
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M KE TIBBLES, Deputy Conm ssioner, Ofice of the Conm ssioner,
Department of Adm nistration, explained that the salary of
conmmi ssioners are unique in that they are tied to a range and a
step in statute. The aforenentioned results in a situation in
which directors and deputy conmm ssioners, through |ongevity,
receive a higher salary than conm ssioners. Furthernore, in
reviewing the Council of State CGovernnent's information
regarding Western [states], Alaska doesn't offer conpetitive
sal ari es.

9:04:55 AM

REPRESENTATI VE KERTTULA asked if Amendnent 1 could result in a
commi ssioner starting at a lower range, and therefore those
[ conm ssioners] who haven't already been in state service could
receive a 28A rather than a 28E. She suggested that the
| anguage should be "not |ess than step E Range 28".

MR. TIBBLES said he read Anendnment 1 to allow the option of a
the full scale of Ranges 28-30 for the conm ssioner, including
Range 28A.

CHAIR ROKEBERG surm sed t hen t hat Anrendnent 1 creates
flexibility.

9: 06: 14 AM

REPRESENTATI VE MCGQUI RE agreed that there would be the desire for
nore discretion on the |ower end. However, she questioned
whet her on the upper end there should be the sideboard of a step
E.

MR. TIBBLES expressed concern with placing a step with a Range
30 because it doesn't take that long in a Range 28 before one
equal s a Range 30A. Therefore, as one noves up, he/she would
run into barriers, even at a different step because an
equi val ent can be cal cul at ed.

9:07: 09 AM
REPRESENTATIVE COGHILL said that due to the four-year
guber nat ori al cycl e, commi ssioners change rather rapidly.

Therefore, he said he didn't know whether it's a "big deal."

9:07: 34 AM
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REPRESENTATIVE HARRIS related his belief that the governor
should be the highest paid person in the state bureaucracy,
hi gher than the comm ssioners. He inquired as to the highest
step in a Range 30.

MR. TIBBLES answered that a Range 30M is at the end of the pay
schedul e, which anmounts to $117, 000.

9: 08: 49 AM

CHAIR ROKEBERG referred to a handout in the committee packet
entitled "COW SSI ONERS", which relates that under CSHB 98( STA)
[Range 30M would [increase] to $124,752 from the current
$117, 000.

REPRESENTATI VE HARRI S said that he would have a difficult tine
wi th "having anything nore than whatever step and Range 30 woul d
be ... $115,000 or Iless." He reiterated that the governor
shoul d have a higher salary than comm ssi oners.

CHAIR ROKEBERG pointed out that several specialties and
practitioners nake nore than [$115, 000].

REPRESENTATI VE HARRI S hi ghlighted that nobst often comm ssioners
are political appointees, not specialists. He reiterated that
he has difficulty wth commssioners making nore than the
gover nor.

CHAI R ROKEBERG poi nted out that Amendnent 1 offers flexibility,
and the comm ssioners wouldn't necessarily make nore than the
gover nor.

9:10: 20 AM

MR. TIBBLES provided the following scenario. Wthin the
executive branch a nunber of directors have been in place |onger
than the comm ssioners. These directors have expertise in a
certain area and are a good applicant pool to nobve up when
vacanci es occur. However, at the Range 26 director level, first
year in longevity at seven years, the individual is at Range
28E, which is the current salary for the conmm ssioner. Caps

result in the sane situation that exists now in which the caps
becone barriers to [pronoting] those already in the state
system

9:11: 37 AM
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REPRESENTATI VE HARRI' S hi ghlighted that people who work with the
state long term aren't normally subject to the change in
adm ni strations, but comm ssioners are. Commi ssi oners have no
expected longevity beyond the term of the governor; although
state enpl oyees expect |ongevity, if they do good job.

9:12: 39 AM

CHAIR ROKEBERG asked if a division director can also be
term nated during the change of an adm nistration

MR. TIBBLES noted that although division directors are partially
exenpt, they are frequently [termnated] with the change of
adm ni strations.

CHAI R ROKEBERG referred to a spreadsheet in the commttee packet
[from CSG information] regarding the 13 western states. O the
12 states, excluding Alaska, listed, [the salary for departnent
heads] in 10 of the states is higher than the proposed salary of
$115,000 that's being proposed for the governor. Chair Rokeberg
said that he 1is in support of Amrendnent 1 wthout any
nodi fications. He indicated the need to have conpetitive
salaries in order to recruit [qualified individuals].

9:14: 25 AM

REPRESENTATI VE KERTTULA rmaintained her concern wth [the
possibility of Amendnment 1 allowing a comm ssioner] to receive a
| ower step than E

9:14: 42 AM

REPRESENTATI VE COGHI LL commented that Representative Harris
brings up a good point in that comm ssioners are hired and fired

at wll. He opined that the proposed range is good. However
he wasn't sure about the argunent that [the governor] should
have a higher [range than conm ssioners]. He indicated that the

governor receives a "package" beyond his salary, which my
out wei gh the actual dollar anount.

9: 15: 54 AM
REPRESENTATI VE HARRI S wi t hdrew hi s objection to Anendnent 1.
There being no further objection, Anendnent 1 was adopt ed.

9:16: 08 AM
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REPRESENTATI VE COGHI LL noved that the conmittee adopt Anendnent
2, | abeled 24-GH1099\ G 3, Craver, 4/21/05, which read:

Page 1, line 1, follow ng "conpensation of":
Insert "the governor, the |ieutenant governor,
and"

Page 1, following line 3:
Insert new bill sections to read:
"* Section 1. AS 39.20.010(a) is anended to read:
Sec. 39.20.010. Annual sal ary of governor. (a)

The annual salary of the governor is $115,000
[ $81, 648] .
* Sec. 2. AS 39.20.030(a) is anended to read:
Sec. 39.20. 030. Annual salary of |ieutenant
gover nor. (a) The annual salary of the |1ieutenant

governor is $100, 000 [ $76,188]."

Page 1, line 4:
Del ete "Section 1"
| nsert "Sec. 3"

Renunber the followi ng bill sections accordingly.

Page 2, following |line 30:
Insert a new bill section to read:

" Sec. 6. AS 39. 20. 010(b), 39. 20. 010(¢c),
39. 20.030(b), and 39.20.030(c) are repealed."”

Renunber the followi ng bill sections accordingly.

Page 3, lines 9 - 10:
Del ete "sec. 1"
| nsert "sec. 3"

Page 3, line 10:
Del ete "secs. 2 and 3"
| nsert "secs. 4 and 5"

Page 3, line 19:
Del ete "sec. 1"
| nsert "sec. 3"
Del ete "secs. 2 and 3"
| nsert "secs. 4 and 5"

Page 3, lines 22 - 23:
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Delete "secs. 1 - 3"
| nsert "secs. 3 - 5"

REPRESENTATI VE HARRI S obj ect ed.

9:16: 28 AM

CHAI R ROKEBERG explained that Amendnent 2 would increase the
annual salary of the governor to $115,000 and the annual salary
of the lieutenant governor to $100, 000.

9:16: 38 AM

CHAI R ROKEBERG referred to an attachnent to Amendnent 2, which
specified the |anguage of AS 39.20.010, AS 39.20.020, AS

39.20.030, and AS 39.20.040. He highlighted the follow ng
stat ut e:

Sec. 39.20.020. Date of entitlement of governor's

sal ary.

The governor is entitled to receive the salary
established for the office effective from the date on
whi ch the oath of office is taken by the governor.

Sec. 39.20. 040. Date of entitlement of |ieutenant
governor's sal ary.
The lieutenant governor is entitled to receive the

salary established for the office effective from the
date on which the oath of office is taken by the
| i eut enant governor.

CHAI R ROKEBERG specified that the current statutes specify that
the enactnment of any increase to the governor's or |ieutenant
governor's salary wouldn't be inpacted until the swearing in of
the next governor in Decenber 2006. Chair Rokeberg reiterated
that he brought this issue forward on his own accord, not at the
request of the governor. In fact, the governor has said he
doesn't need a raise, but acknow edged that it mght be good for
t he next occupant of the position.

9:18: 24 AM

REPRESENTATI VE HARRI S noved to adopt Anmendnent 1 to Anendnent 2,
which would increase the governor's salary from "$115,6000" to
"$130,000" [on line 8 of the Anendnent 2]. Amendnent 1 to
Amendnment 2 would allow the governor to be paid nore than the
hi ghest Range for a conm ssi oner.
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CHAI R ROKEBERG obj ected for discussion purposes. He expl ai ned
that one of the initial reasons for selecting the $115,000
salary for the governor was that of the 13 western states,
excluding Al aska, the average conpensation for the governor is
approxi mately $113, 000.

9:20: 09 AM

REPRESENTATI VE HARRI S conpared the salary of the President of
the University of Alaska to that of the governor. The salary of
the President of the University of Alaska is approximtely
$250, 000 annual ly. However, the governor of the state has nore
responsibility than the President of the University of Al aska,
and therefore $130,000 isn't out of range for the governor's
responsibilities. Representative Harris opined that the
governor's salary has been unfairly held down for years. He
reiterated that the governor shouldn't be paid |ower than the
peopl e who work for him save those in specialty positions.

CHAI R ROKEBERG pointed out that if Amendnent 1 to Amendnent 2
was adopted, the Al aska governor in 2006 would be fifth fromthe
top in terns of conpensation - equivalent to Wom ng. He
commented that Amendment 1 to Amendnent 2 isn't out of line.

9:22: 26 AM

REPRESENTATIVE MCGU RE opined that she |Iliked raising the
governor's salary to $130,000 because the differential is nore

in keeping with the position. She indicated agreenent wth
Representative Harris in that this wouldn't benefit the current
gover nor. Furthernore, it's time to raise the governor's

sal ary, she opi ned. She al so opined that she didn't think the
governor's salary would be raised again for a long tine.

9:23:27 AM

CHAI R ROKEBERG asked what other benefits accrue to the Ofice of
the Governor in terns of expenses, housing, et cetera.

MR. TIBBLES said that he isn't able to speak to that. However,
he highlighted that the salary provided in statute is considered
conpl ete conpensati on.

CHAIR ROKEBERG asked if the governor receives any expense
accounts or housing all owances.
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9:24: 24 AM

REPRESENTATIVE HARRIS related that in doing the budget, the
governor has funds avail able just as the |legislature does to pay

for its nmenbers' travel. He assunmed that the governor didn't
have to pay rent to live in the mansion and has access to a
state vehicle. Representative Harris then informed the

commttee that the President of the University of Al aska
receives a free car, a free house, and an expense account.

9:25: 14 AM

CHAI R ROKEBERG requested this information be provided before
this legislation goes to the House floor. He related his
understanding that the governor is required to live in the

mansi on and receives sone all owances and does pay sone sal ari es.

CHAIR ROKEBERG maintained his objection to Anmendnent 1 to
Amendnent 2.

9:26: 38 AM

A roll call vote was taken. Representatives Kerttula, Harris,
McGQuire voted in favor of Amendnent 1 to Anendnent 2.
Representatives Coghill, Kohring, and Rokeberg voted against it.

Therefore, Amendnent 1 to Amendnent 2 failed by a vote of 3-3.
The committee took an at-ease from9:27 a.m to 9:30 a.m

9:30: 05 AM

REPRESENTATI VE HARRI S noved that the comm ttee adopt Amendnent 2
to Amendnent 2, which would increase the governor's salary from

"$115, 000" to "$125,00" [on line 8 of Amendnent 2].

REPRESENTATI VE COGHI LL obj ect ed.

9: 30: 21 AM

A roll call vote was taken. Representatives Kerttula, Harris,
McGuire, and Rokeberg voted in favor of Anendnment 2 to Amendnent
2. Representatives Coghill and Kohring voted against it.

Therefore, Anmendnent 2 to Amendnent 2 was adopted by a vote of
4- 2.

CHAI R ROKEBERG announced that Anmendnent 2, as anended, is before
the comm ttee.
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There being no objection, Amendnent 2, as anended, was adopt ed.

9:32: 46 AM

REPRESENTATI VE COGHI LL noved to report CSHB 98(STA), as anended,
out of commttee wth individual recommendations and the
acconpanying and forthcom ng fiscal notes. There being no
objection, CSHB 98(RLS) was reported out the House Rules
Standi ng Conm ttee.

ADJ OQURNMVENT

There being no further business before the commttee, the House
Rul es Standing Comm ttee neeting was adjourned at 9:33:20 AM
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