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COW TTEE CALENDAR

HOUSE CONCURRENT RESOLUTI ON NO. 10
Supporting the devel opnent of the Kensington Gold M ne.

- MOVED HCR 10 QUT OF COW TTEE

SENATE BI LL NO. 144

"An Act relating to regulations, definitions, and permts under
the em ssion control permt program and providing for an
effective date."

- MOVED CSSB 144(RES) QUT OF COW TTEE
PREVI QUS COW TTEE ACTI ON
BILL: HCR 10

SHORT TI TLE: SUPPORTI NG KENSI NGTON GOLD M NE
SPONSOR(s): RESOURCES

04/ 19/ 05 (H) READ THE FI RST TIME - REFERRALS
04/ 19/ 05 (H) RES
04/ 27/ 05 (H) RES AT 1:00 PM CAPI TOL 124

BILL: SB 144
SHORT TITLE: EM SSI ON CONTROL PROGRAM PERM TS/ REGS
SPONSOR(s): RESOURCES
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03/ 16/ 05 (S) READ THE FI RST TI ME - REFERRALS

03/ 16/ 05 (S) RES, FIN

03/ 21/ 05 (S) RES AT 3: 30 PM BUTROVI CH 205

03/ 21/ 05 (S) Moved CSSB 144(RES) Qut of Conmittee

03/ 21/ 05 (S) M NUTE( RES)

03/ 22/ 05 (S) RES RPT CS 5DP INR
SAME TI TLE

03/ 22/ 05 (S DP: WAGONER, DYSON, STEVENS B, STEDMAN,
SEEKI NS

03/ 22/ 05 (S) NR  GUESS

04/ 06/ 05 (S FIN AT 9: 00 AM SENATE FI NANCE 532

04/ 06/ 05 (S Schedul ed But Not Heard

04/ 08/ 05 (S) FIN RPT CS(RES) 2DP 4NR

04/ 08/ 05 (9 DP: W LKEN, GREEN

04/ 08/ 05 (S) NR. BUNDE, HOFFMAN, OLSON, STEDVAN

04/ 08/ 05 (S) FIN AT 9: 00 AM SENATE FI NANCE 532

04/ 08/ 05 (S Moved CSSB 144(RES) Qut of Committee

04/ 08/ 05 (S) M NUTE( FI N)

04/ 22/ 05 (S) TRANSM TTED TO (H)

04/ 22/ 05 (9 VERSI ON:  CSSB 144( RES)

04/ 25/ 05 (H READ THE FI RST TI ME - REFERRALS

04/ 25/ 05 (H RES, FIN

04/ 27/ 05 (H RES AT 1: 00 PM CAPI TOL 124

W TNESS REG STER

JI M POUND, St aff

to Representative Jay Ranras

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Presented HCR 10 on behalf of the House
Resources Standing Committee.

RANDY MCA LVERY, Environnental Mnager

Coeur Al aska

Juneau, Al aska

PCOSI TI ON STATEMENT:  Expressed support for HCR 10.

AWY SEI TZ, Staff

to Senator Thomas Wagoner

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Presented CSSB 144(RES) on behalf of the
Senat e Resources Standing Committee.

JOHN KUTERBACH, Program Manager
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Alr Permts

Division of Air Quality

Depart ment of Environnental Conservation

Juneau, Al aska

POSI TI ON STATEMENT:  Answer ed questions regardi ng CSSB 144( RES) .

ACTI ON NARRATI VE

COCHAIR JAY RAWMRAS called the House Resources Standing

Commttee neeting to order at 1:10:08 PM Represent ati ves
Gatto, Crawford, Elkins, O son, Sanuels, and Ranras were present
at the call to order. Representatives Kapsner and LeDoux

arrived as the neeting was in progress.

HCR 10- SUPPORTI NG KENSI NGTON GOLD M NE

1:10: 23 PM

CO- CHAI R RAMRAS announced that the first order of business would
be HOUSE CONCURRENT RESCLUTION NO 10, Supporting the
devel opment of the Kensington Gold M ne.

1: 10: 30 PM

CO CHAI R SAMUELS noved to adopt the commttee substitute for HCR
10, labeled 24-LS0925\F, Bullock, 4/21/05, as the working
docunent . There being no objection, Version F was before the
conmittee.

JIM POUND, Staff to Representative Jay Ranras, Alaska State
Legi slature, presented HCR 10 on behalf of the House Resources
Standing Conm ttee, sponsor by request, which is co-chaired by
Representative Ranras. M. Pound expl ai ned:

[ House Concurrent Resol uti on] 10 is a support
resolution for the Kensington Gold Mne, which is
| ocated north of Juneau. They're in the final stages
right now in their permtting process, and this

resolution wll help wth that final permtting
process. Once the permtting process is conplete,
Kensington wll hire approximately 300 construction
workers in order to build the mne. After that,
approximately 225 people wll be in long-term

enpl oynment within the Juneau area. The conpany Coeur
Al aska does have a reputation for local hire and
working within the local regions of where they do
build their mnes. So far they have spent over $150
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mllion just on developnent, permtting, and going
t hrough the | egal process of preparing Kensington CGold
M ne for what they hope to be a groundbreaking sone
time in the nmonth of July. Again, this passage of
this resolution will show that the |egislature, along
with the other supporters that you have in your
packets supports the inprovenent and increased mning
operations throughout the state.

1:11: 57 PM

REPRESENTATI VE GATTO asked if the $150 million also included
equi pnment purchases.

VR POUND deferred that guestion to a  Coeur Al aska
representative.

REPRESENTATI VE GATTO asked if any gold has been renoved yet.
MR. POUND replied no.
1.12: 51 PM

RANDY MCA LVERY, Environnental Manager, Coeur Al aska, thanked
the commttee for introducing the resol ution. He said that the

conpany has been in support of this bill for over 15 years,
during which they have "done an extensive job of public
comuni cation and consultation involving all of the special
interest groups and stakeholders in the region.” He commented

that the conpany is looking forward to starting the project this
sumer .

1:14: 15 PM

REPRESENTATI VE GATTO asked if there are 1 mllion ounces of gold
in the mne.

MR. MCA LVERY answered, "Yes.... Qur annual production wll be
100, 000 ounces per year. So we're projecting 10 years of
operation at this tine."

REPRESENTATI VE GATTO asked if the mne would close in 10 years.

MR. MCA LVERY answered that the mine would close unless the
conpany coul d devel op future reserves.
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REPRESENTATI VE GATTO asked if the conpany would mne anything
ot her than gold, such as silver or platinum

MR. MCA LVERY responded that it is a pretty unique deposit of
only gol d.

REPRESENTATI VE GATTO asked, "How rmuch it would cost to produce a
si ngl e ounce: a couple hundred dol | ars?"

1:15:10 PM

MR. MCG LVERY replied that this was correct, and the current
price for gold is over $400 per ounce.

REPRESENTATI VE GATTO cal cul ated that Coeur would expect a profit
of about $1 mllion. He asked if the ore would be noved by a
bar ge.

MR. MCA LVERY answered, "W'Ill be producing a concentrate.

So 100 percent of the ore goes to the mll: 95 percent of that
material goes to the tailings inpoundnent, 5 percent of that
material is produced as a concentrate, and that goes off site to
a snelter.”

REPRESENTATI VE GATTO asked if the tailings will be considered
envi ronnment al wast e.

MR. MCA LVERY responded:
One of the things that's extrenely inportant to know

about the project is that in the flotation process,
all of the netals, including the gold, are extracted

from the ore. So all that's left, essentially, is
beach sand. It has a lower concentration of netals
than the natural surrounding environnent. It's so

inmportant for us to nail the flotation process and
extract all the netals out.

REPRESENTATI VE GATTO asked iif a chem cal is wused in the
flotation process.

MR. MCG LVERY answered that the chem cal used is nade of organic
pol yners that degrade naturally in the inpoundnent.

REPRESENTATI VE GATTO asked [how long it takes for the organic
pol yners to degrade].
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1: 16: 33 PM

MR. MCA LVERY answered that the process water is liberated from
the tailings through consolidation. As the tailings consolidate
over tinme, nore and nore of the process water comes out of the
tailings. He said that 90 percent of the consolidation occurs
in five years, and total consolidation is conplete within 20
years.

REPRESENTATI VE GATTO asked if there are any other mning
activities within 10 mles of the proposed m ne.

MR. MCGA LVERY replied that the closest mne is the Kennicott
G eens Creek mne on Admralty Island.

1:17: 33 PM

REPRESENTATI VE RAMRAS asked, "Can you speak, briefly please, to
the philosophy that Coeur Alaska has toward paying its fair
share in taxes to the State of Al aska?"

MR. MCA LVERY replied that he is the environmental manager and
cannot answer that question.

1:18: 03 PM

CO CHAI R RAMRAS cl osed public testinony.

1:18: 16 PM

REPRESENTATI VE ELKINS noved to report the commttee substitute
for HCR 10, | abel ed 24-LS0925\F, Bul | ock, 4/ 21/ 05, wth
i ndi vi dual recomrendations and the acconpanying fiscal notes.
There being no objection, CSHCR 10(RES) was reported from the
House Resources Standing Comm ttee.

SB 144- EM SSI ON CONTROL PROGRAM PERM TS/ REGS

1:18: 34 PM

CO CHAI R RAMRAS announced that the next order of business would
be SENATE BILL NO 144, "An Act relating to regulations,
definitions, and permts wunder the emssion control permt
program and providing for an effective date."
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CO CHAIR SAMJELS noved to adopt CSSB 144(RES), |abeled 24-
LS0677\F, as the working docunent. There being no objection,
Version F was before the committee.

1:19: 22 PM

AWY SEITZ, Staff to Senator Thonas Wagoner, Alaska State
Legi slature, presented CSSB 144(RES), |abeled 24-LS0677\F, on
behalf of the Senate Resources Standing Committee, sponsor by
request, which is chaired by Senator Wagoner. She expl ai ned:

Senate Bill 144 is a cleanup bill. Back in 2003 the
| egi slature passed a bill, | believe it was House Bil
160, that's purpose was to streamine the Alaska air
permtting program by aligning it to the federal
requirenents for air permtting. And when [Al aska
Department of Environmental Conservation (ADEC)] was
adopting regulations to carry the changes out they
realized that there were sone problenms that were
m ssed that needed to be addressed - not very serious
ones, but ones that needed to be addressed so that
they could be in alignment with federal regulations
for requirenments, and so the state could keep the
primacy over the air permtting process.

One of the changes is that it just works wth the
definitions, makes sure the definitions match federa
definitions. And anot her change is dealing with the
fees. Right now the air permtting programis funding
entirely by its user fees. So SB 144 puts in a way
for {ADEC] to revoke permts if the fees are not paid.
This will ensure that the air permtting program can
continue being funded by fees.

1:22: 23 PM
CO CHAIR SAMUELS asked if "mmjor source" is a federal term

M5. SEITZ replied that the definition of "major source"” referred
to on page 2, line 7 of the bill

CO CHAI R SAMUELS asked if "stationary source" is also a federa
term

M5. SEITZ deferred the question to an ADEC representative.
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REPRESENTATI VE LEDOQUX asked what the actual federal definition
for "maj or source" was.

M5. SEITZ deferred the question to a ADEC representati ve.

1:23:.32 PM

JOHN KUTERBACH, Program Manager, Air Permts, Division of Air
Quality, Departnment of Environnental Conservation, stated that

he was available to answer questions fromthe conmttee.

REPRESENTATI VE LEDOUX reiterated her question regarding the
federal definition of "mmjor source.”

1:24.10 PM

MR. KUTERBACH replied that the federal definition comes fromthe
Clean Air Act, and he said, "It parrots the |anguage that is
bei ng renoved, but not exactly.” He pointed out that under the

Clean Air Act the term "major source" neans: "Any stationary
source or group of stationary sources Jlocated wthin a
contiguous area and under comon control that is either of the
followng: a major source as defined in Section 112, or a mgjor
stationary source as defined in Section 302 or Part D of Title
[." He noted that the difference between that federa

definition and the current state definition is that the federa

definition refers to a stationary source or a group of
stationary sources under common control, while the state |aw
only refers to a single stationary source. Therefore, he
explained, the state regulations are not as stringent as the
federal regul ations, and cannot be approved under Title V of the
Clean Air Act.

1: 25: 46 PM

CO CHAI R SAMUELS turned to page 4, line 22 of the bill and noted
that the bill would give the ADEC the ability to revoke a m nor
permt. He asked for an explanation of the difference between a
mnor permt and a major permt.

MR. KUTERBACH clarified that the difference between a mnor
permt and a nmajor permt was spelled out two years ago in House
Bill 160. He said that the mnor permt program are those
permts that are required for managenent of Alaska's air quality
that aren't specifically required under the federal Cean Air
Act, and it is based on the potential of [a facility] to emt
air pollutants. He pointed out that the reason why this part of
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the bill only refers to mnor permts and not major permts is
that major permts nust be renewed every five years and the
state has the ability to refuse renewal if fees aren't paid

Whereas mnor permts my l|last forever and therefore, he
concluded, the state needs to have the authority to revoke those
permts if the fees aren't paid.

1: 27:15 PM

CO CHAIR SAMUELS noted that on page 6, line 3, the bill would
repeal AS 46.14.990(18). He asked what this statute says.

MR. KUTERBACH replied that this would repeal the definition of
nodi fication, which was originally needed two years ago in House
Bill 160 to tell what types of nodifications need new permts.
However, he said, there is nothing currently in statute that
refers to nodifications and therefore this definition isn't
needed. He noted, "The definition that we did have prevented us
from using that term in our regulations consistent with the
federal regulations.”

1:28:23 PM

CO CHAI R RAMRAS cl osed public testinony.

1:28:.26 PM

REPRESENTATIVE OLSON noved to report CSSB 144(RES) out of
commttee with individual recomendations and the acconpanying
fiscal notes.

REPRESENTATI VE GATTO clarified that the committee was noving
Version F of the bill. There being no objection, CSSB 144(RES)
was reported fromthe House Resources Standing Committee.

ADJ OQURNMVENT

There being no further business before the commttee, the House
Resources Standing Commttee neeting was adjourned at 1:29: 04PM
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