ALASKA STATE LEG SLATURE
CONFERENCE COWM TTEE ON SB 2001
June 8, 2006
9:29 p.m

VEMBERS PRESENT

Senator Bert Stedman, Chair
Representati ve Ral ph Sanuels, Chair
Senator Charlie Huggi ns

Senator Hollis French
Representative M ke Kelly
Representative Beth Kerttul a

VEVMBERS ABSENT
Al l menbers present
COWM TTEE CALENDAR

CS FOR SENATE BILL NO 2001(FIN)
"An Act relating to the production tax on oil and gas and to

conservation surcharges on oil; relating to crimnal penalties
for wviolating conditions governing access to and use of
confidenti al information relating to the production tax;

anending the definition of 'gas' as that definition applies in
the Alaska Stranded Gas Developnent Act; meking conform ng
amendnents; and providing for an effective date."

MOVED CCS SB 2001 OUT OF COW TTEE

HOUSE CS FOR CS FOR SENATE BI LL NO 2001(FIN) amH
"An Act relating to the production tax on oil and gas and to

conservation surcharges on oil; relating to crimnal penalties
for wviolating conditions governing access to and use of
confidenti al information relating to the ©production tax;

amending the definition of 'gas' as that definition applies in
the Alaska Stranded Gas Developnent Act; making conform ng
anmendnents; and providing for an effective date.

MOVED CCS SB 2001 OUT OF COWM TTEE

PREVI QUS COW TTEE ACTI ON
Bl LL: SB2001

SHORT TITLE: O L AND GAS TAX
SPONSOR(s) : RULES BY REQUEST OF THE GOVERNOR

05/ 20/ 06 (S) READ THE FI RST Tl ME - REFERRALS
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FIN

FIN AT 6: 00 PM SENATE FI NANCE 532
Heard & Held

M NUTE( FI N)

FIN RPT CS 5DP 1NR 1AM NEW Tl TLE
DP: GREEN, W LKEN, BUNDE, DYSON
STEDVAN

NR:  HOFFMAN

AM  OLSON

FIN AT 1: 00 PM SENATE FI NANCE 532
Moved CSSB 2001(FIN) Qut of Conmttee
M NUTE( FI N)

FIN AT 2: 00 PM SENATE FI NANCE 532

-- Meeting Cancel ed --

TRANSM TTED TO (H)

VERSI ON:  CSSB 2001( FI N)

FIN AT 1:30 PM HOUSE FI NANCE 519
<Pendi ng Referral >

READ THE FI RST Tl ME - REFERRALS

FI'N

FIN AT 5: 00 PM HOUSE FI NANCE 519

-- Meeting Cancel ed --

FIN AT 9: 00 AM HOUSE FI NANCE 519
Heard & Held

M NUTE( FI N)

FIN AT 10: 00 AM HOUSE FI NANCE 519

FIN RPT HCS(FIN) 5DP 1NR 3AM

DP: HAVWKER, HOLM FOSTER, MEYER
CHENAULT;

NR STOLTZE;

AM  KERTTULA, JOULE, KELLY

FIN AT 8: 00 AM HOUSE FI NANCE 519

-- Meeting Cancel ed --

ADJOURN SINE DI E FLD Y6 N34

TAKE UP RECON SAME DAY FLD Y12 N28
CONFERENCE COW TTEE APPO NTED
SAMUELS (CHAIR), KELLY, KERTTULA
VERSI ON: HCS CSSB 2001(FIN) AM H
CONCUR MESSAGE READ

CONFERENCE COWM TTEE APPQO NTED
STEDMAN (CHAI R), HUGGE NS, FRENCH
RECEDE MESSAGE

RECEDE MESSACGE READ

PPT AT 8: 30 AM BUTROVI CH 205

-- Meeting wll Reconvene at 9 am 6/8

NGD AT 9: 00 AM SENATE FI NANCE 532
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06/ 07/ 06 (S <Bi |l Hearing Cancel ed>

06/ 07/ 06 (H PPT AT 11: 30 AM BUTROVI CH 205
06/ 08/ 06 (H PPT AT 3: 00 PM BUTROVI CH 205
06/ 08/ 06 (S) PPT AT 9:15 PM BUTROVI CH 205

ACTI ON NARRATI VE

CHAI R BERT STEDVMAN called the Conference Conmttee on SB 2001
meeting to order at 9:29:45 PM Representatives Sanuels, Kelly
and Kerttula and Senators French, Huggins and Stedman were
present at the call to order.

SB 2001-O L AND GAS TAX

CHAIR BERT STEDMAN announced CSSB 2001(FIN) and HCS CSSB
2001(FIN) AM to be up for consideration. He noved to adopt the
Senate | anguage on Item 1 - Tax Rate.

SENATOR HOLLI' S FRENCH obj ect ed.

A roll call was taken. Senator Huggins and Senator Stedman voted
in favor and Senat or French, Representati ve Kerttul a,
Representative Kelly and Representative Sanuel s voted agai nst.
CHAI R STEDVAN announced the notion fail ed.

REPRESENTATI VE SAMJELS noved to adopt the House | anguage on Item
1 - Tax Rate.

CHAI R STEDVAN obj ect ed.
A roll call was taken. Representative Kerttula, Representative
Kelly and Senator French voted in favor and Representative

Sanuel s, Senat or Huggi ns and Senator Stednman voted agai nst.

CHAI R STEDMAN announced the nmpotion failed and he set Item 1
aside for further consideration.

REPRESENTATI VE SAMJELS noved to adopt the House | anguage on Item
2 - Credit Usage Fl oor.

CHAI R STEDVAN obj ect ed.
A roll <call was taken. Representative Kelly, Representative

Kerttula, and Senator French voted in favor and Representative
Sanuel s, Senat or Huggi ns, and Senator Stedman voted agai nst.
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CHAI R STEDMAN announced the mpotion failed and he set Iltem 2
aside for further consideration.

CHAI R STEDVAN noved to adopt the Senate | anguage on Item 3 - Gas
Revenue Excl usi on.

REPRESENTATI VE SAMUELS obj ect ed.

A roll call vote was taken. Representative Kelly, Senator
Huggi ns, and Senator Stedman voted in favor and Representative
Sanuel s, Representative Kerttula and Senator French voted
agai nst .

[ The nmotion failed.]
CHAI R STEDMAN call ed at ease at 9:32:53 PM

9:33:18 PM
REPRESENTATI VE SAMUELS noved to adopt the House | anguage on Item
3 - Gas Revenue Excl usion.

CHAI R STEDVAN obj ected then renoved his objection

CHAI R STEDVMAN announced the notion passed and so the House
| anguage on Item 3 was adopt ed.

CHAI R STEDVAN noved to adopt the Senate |anguage on Item 4 -
Progressivity Surcharge.

REPRESENTATI VE SAMJELS obj ect ed.

A roll call vote was taken. Senator Huggins and Senator Stedman
voted in favor and Representative Senator French, Representative
Kerttula, Representative Kelly, and Representative Samuels voted
agai nst .

CHAI R STEDMAN announced the notion fail ed.

REPRESENTATI VE SAMJELS noved to adopt the House | anguage on Item
4 - Progressivity Surcharge.

SENATOR HUGGE NS obj ect ed.
A roll call was taken. Senator French, Representative Kerttul a,

Representative Kelly and Representative Sanmuels voted in favor
and Senator Huggi ns and Senator Stednan voted agai nst.
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CHAI R STEDMAN announced the notion failed and he set Item 4 set
aside for further consideration.

CHAI R STEDVMAN noved to adopt the Senate |anguage on Item 5 -
Transi tion.

REPRESENTATI VE SAMUELS obj ect ed.

A roll call vote was taken. Senator Huggins and Senator Stedman
voted in favor and Representative Kelly, Representati ve
Kerttul a, Representative Sanuels and Senator French voted
agai nst .

CHAI R STEDMAN announced the notion fail ed.

REPRESENTATI VE SAMUELS noved to adopt the House | anguage on Item
5 - Transition.

CHAI R STEDVAN announced that w thout objection, the House
| anguage on Item 5 was adopt ed.

CHAI R STEDVAN noved to adopt the Senate |anguage on Item 6 -
Base Al |l owance.

REPRESENTATI VE SAMUELS obj ect ed.

A roll call was taken. Senator Huggins and Senator Stedman voted
in favor and Representative Kerttula, Representative Kelly,
Representative Samuel s and Senator French voted agai nst.

CHAI R STEDMAN announced the notion fail ed.

REPRESENTATI VE SAMUELS noved to adopt the House | anguage on Item
6 - Base All owance.

CHAI R STEDVMAN announced that w thout objection, the House
| anguage on Item 6 was adopt ed.

CHAI R STEDVMAN asked for a notion to adopt the House | anguage on
Item 7 - New Area Developnent Credit and Sunset of New Area
Devel opnent Credit. The Senate bill contained no |anguage on
ltem 7.

REPRESENTATI VE SAMUELS noved to adopt the House | anguage on Item

7 - New Area Developnent Credit and Sunset of New Area
Devel opnent Credit.
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CHAI R STEDVAN announced that w thout objection, the House
| anguage on Item 7 was adopt ed.

CHAI R STEDVMAN noved to adopt the Senate |anguage on Item 8 -
Transition Paynent.

REPRESENTATI VE SAMJELS obj ect ed.

A roll call was taken. Senator Huggins, and Senator Stednman
voted in favor and Senator French, Representative Kerttula,
Representative Kelly and Representative Sanuels voted agai nst.

CHAI R STEDMAN announced the notion fail ed.

REPRESENTATI VE SAMJELS noved to adopt the House | anguage on Item
8 - Transition Paynent.

CHAI R STEDVAN announced that w thout objection, the House
| anguage on Item 8 was adopt ed.

CHAI R STEDVAN noved to adopt the Senate |anguage on Item 9 -
Credit for Annual Loss.

REPRESENTATI VE SAMJELS obj ect ed.

A roll call vote was taken. Senator French, Senator Huggins, and
Senator Stedman voted in favor and Representative Kerttul a,
Representative Kelly, and Representative Sanuel s voted agai nst.

CHAI R STEDMAN announced the notion fail ed.

REPRESENTATI VE SAMJELS noved to adopt the House | anguage on Item
9 - Credit for Annual Loss.

SENATOR HUGGE NS obj ect ed.

A roll call vote was taken. Representative Kerttula and
Representative Kelly voted in favor and Senator French, Senator
Huggi ns, Senator Stedman and Representative Sanmuels voted
agai nst .

CHAI R STEDMAN announced the notion failed and he set Item 9 set
aside for further consideration.

CHAI R STEDVAN noved to adopt the Senate |anguage on Item 10 -
Ol Spill
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REPRESENTATI VE SAMJELS obj ect ed.

A roll call vote was taken. Senator French, and Senator Stedman
voted in favor and Senator Huggins, Representative Kerttul a,
Representative Kelly, Representative Sanuel s voted agai nst.

CHAI R STEDMAN announced the notion fail ed.

REPRESENTATI VE SAMJELS noved to adopt the House | anguage on Item
10 - Gl Spill.

CHAI R STEDVAN announced that w thout objection, the House
| anguage on Item 10 was adopt ed.

CHAI R STEDMAN call ed at ease from 9:41: 00 PMto 9:43:57 PM

REPRESENTATI VE KERTTULA noved to rescind her vote to adopt the
House | anguage on Item 10.

CHAI R STEDVAN found no objecti on.

REPRESENTATI VE SAMUELS noved to adopt the House | anguage on Item
10 - Ol Spill.

REPRESENTATI VE KERTTULA obj ect ed.

A roll call vote was taken. Senator Huggins, Senator Stednan,
Representative Kelly and Representative Sanmuels voted in favor
and Senator French and Representative Kerttula voted agai nst.

CHAI R STEDMAN announced the notion passed and so the House
| anguage on Item 10 was adopt ed.

CHAIR STEDVAN noved that the commttee seek limted powers of
free conference to address the four itenms that were set aside.
Finding no objection, he asked nenbers to sign the letters to
each body seeking limted powers.

CHAI R STEDMAN announced that the commttee would return to the
four itenms that had been set asi de.

CHAI R STEDVAN addressed Item 1 - Tax Rate and noved to adopt a
general tax rate of 22.8 percent and the House |anguage on the
ELF tax ceiling on Cook Inlet oil.

SENATOR FRENCH obj ect ed.
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A question was call ed.

Chair Stedman call ed at ease at 9:46:42 PM

SENATOR FRENCH asked the Chair to restate his notion.
CHAI R STEDVAN restated the notion to adopt a general tax rate of

22.8 percent and the House |anguage on the ELF tax ceiling on
Cook Inlet oil.

SENATOR FRENCH objected and said he felt the process was being
rushed.

CHAI R STEDMAN said there is no rush.

REPRESENTATI VE KERTTULA noved to divide question on Item 1 - Tax
Rat e.

CHAI R STEDVAN agreed and renoved his notion

CHAI R STEDVAN noved to adopt a general tax rate of 22.8 percent
usi ng the House | anguage.

SENATOR FRENCH mai nt ai ned hi s obj ecti on.

A roll call vote was taken. Senator Huggins, Senator Stednan,
Representative Kelly, and Representative Sanuels voted in favor
and Senator French and Representative Kerttula voted agai nst.

CHAI R STEDVMAN announced that the notion passed and so a genera
tax rate of 22.8 percent was adopt ed.

CHAI R STEDVAN noved to adopt the House |anguage on Item 1 for
ELF tax ceiling on Cook Inlet oil.

CHAI R STEDMAN found no objection and announced that the notion
passed.

CHAIR STEDVAN noved to adopt the House |anguage on Item 2
adjusting the floor to 3 percent.

REPRESENTATI VE KERTTULA obj ect ed.

9:49: 48 PM
SENATOR FRENCH spoke to the objection saying it seens that the
bill is being weakened. Reducing the floor is a particularly bad
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idea in light of the fact that we're giving up nuch of the up
side at the same tine.

REPRESENTATI VE KERTTULA spoke to her objection saying 4 percent
ought to be maintained because the floor really goes to the
credit so already it isn't as strong as it could have been.

SENATOR CHARLIE HUGGE NS stated support for the 3 percent floor
saying it is "a conprom se on the side of the House position.™

CHAI R STEDVAN commented that sone feel the tax rate is too high
and sonme feel it's too low, but it's substantially higher than
where it is today.

A roll call vote was taken. Representative Kelly, Representative
Sanuel s, Senat or Huggi ns, and Senator Stedman voted in favor and
Representative Kerttula and Senator French voted agai nst.

CHAI R STEDVMAN announced that the notion passed and so the House
| anguage on Item 2 was adopted and the floor was adjusted to 3
per cent .

CHAI R STEDVAN addressed Item 4 - Progressivity Surcharge and
nmoved to adopt .175 percent for progressivity and using the
House | anguage.

SENATOR FRENCH obj ected. Speaking to his objection, he said the
general direction tonight is down and away from what was a
fairly noderate House bill

9:53: 07 PM

REPRESENTATI VE KELLY commented the conmttee was tasked wth
finding mddle ground between the two bills and this issue
stri kes down the center.

9:54: 15 PM
REPRESENTATI VE SAMJELS said he would generally agree with a
hi gher progressivity and a |ower tax rate...

CHAI R STEDVAN cal | ed at ease from9:54:25 PMto 9:55:15 PM
CHAIR STEDVAN clarified that progressivity can be expressed in
percentage or not. If the percent sign is not used, the nunber

is .00175, which is the language in the bill.

REPRESENTATI VE SAMUELS continued to say that, on this point, he
woul d agree with Senator French about higher progressivity, but
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in terns of the floor and the progressivity and the general rate
this is the mddle ground. He added that it's interesting that
Senator French has said that it's all gone down because it's all
gone up fromthe Senate Version

SENATOR FRENCH responded he didn't vote for it.

9:56: 36 PM

REPRESENTATI VE KERTTULA recalled the consultants said that
Al askans ought to be able to share in the high side so she was
sorry to see the progressivity conme down fromthe House version

9:57:10 PM
CHAI R STEDVAN reiterated this conpromse is half way between the
Senate bill and the House bill.

A roll call vote was taken. Representative Kelly, Representative
Samuel s, Senator Huggins and Senator Stedman voted in favor and
Representative Kerttula and Senator French voted agai nst.

CHAI R STEDVAN announced that the notion passed.

9:57: 55 PM
CHAI R STEDMAN addressed Item 9 - Credit for Annual Loss and
noved to adopt 22.8 percent.

CHAI R STEDMAN found no objection and announced that the notion
passed.

9:58: 40 PM
REPRESENTATI VE SAMJELS notioned to report SB 2001, as anended by
the Conference Commttee, from conmmttee wth individua

recommendati ons and attached fiscal notes.
SENATOR FRENCH obj ect ed.

A roll call vote was taken. Senator Huggins, Senator Stednan,
Representative Kelly, and Representative Sanuels voted in favor
and Senator French and Representative Kerttula voted agai nst.

CHAI R STEDMAN announced that the notion passed and CCS SB 2001
noved from committee.

#

There being no further business to cone before the conmttee
Chair Stedman adjourned the neeting at 9:59:46 PM
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