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COW TTEE CALENDAR

HOUSE Bl LL NO. 240
"An Act relating to brewery and brew pub |icensing."

- MOVED CSHB 240(L&C) QUT OF COW TTEE

HOUSE BI LL NO. 350

"An Act relating to enforcenment of insurance wunfair claim
settlenent practices by a person affected by a violation;
permtting penalties for a single-act unfair claim settlenent
practice; and providing for an effective date."

- SCHEDULED BUT NOT HEARD

HOUSE Bl LL NO. 480

"An Act relating to voluntary self-evaluative audits by insurers
and providing for an insurance conpliance self-evaluative
privilege; and indirectly anending Rules 104, 402, and 501,
Al aska Rul es of Evidence, Rules 16, 26, 30, 31, 33, 34, 36, and
40, Alaska Rules of Civil Procedure, and Rules 15, 16, and 17
Al aska Rules of Crimnal Procedure.”

- BILL HEARI NG CANCELED
PREVI QUS COW TTEE ACTI ON

BILL: HB 240
SHORT TI TLE: BREWERY & BREWPUB LI CENSES
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SPONSCR(s) : JUDI Cl ARY

03/ 30/ 05 (H READ THE FI RST Tl ME - REFERRALS
03/ 30/ 05 (H) L&C, JUD

04/ 06/ 05 (H L&C AT 3:15 PM CAPI TOL 17

04/ 06/ 05 (H <Bi |l Hearing Postponed>

03/ 22/ 06 (H) L&C AT 3:15 PM CAPI TOL 17

03/ 22/ 06 (H <Bi || Hearing Postponed>

03/ 29/ 06 (H) L&C AT 3:15 PM CAPI TOL 17

03/ 29/ 06 (H) Heard & Held

03/ 29/ 06 (H M NUTE( L&C)

04/ 12/ 06 (H) L&C AT 3:15 PM CAPI TOL 17

W TNESS REG STER

G_ENN BRADY, President

Silver @ulch Brew ng

Chai r ran

Al aska Cabaret, Hotel, Restaurant, and Retail ers Associ ation
Fai r banks, Al aska

PCSI TI ON STATEMENT:  Expl ai ned anmendnents to HB 240.

CRAI G JOHNSQN, Staff

to Representative Lesil MGuire

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT:  Answer ed questions during hearing on HB 240
on behalf of Representative MCuire, sponsor.

ACTI ON NARRATI VE

CHAIR TOM ANDERSON cal | ed the House Labor and Commerce Standing
Conmittee neeting to order at 4:59:39 PM Representatives Lynn
LeDoux, Kott, and Anderson were present at the call to order.
Representatives Crawford and Guttenberg arrived as the neeting
was in progress.

HB 240- BREWERY & BREWPUB LI CENSES

[ Cont ai ns di scussion of HB 431]
4:59: 53 PM
CHAI R ANDERSON announced that the only order of business would

be HOUSE BILL NO. 240, "An Act relating to brewery and brew pub
licensing."
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CHAIR ANDERSON noted that the industry has “nmade many

concessions” and there appears to be a final draft. He
expressed his intent to nove the bill fromcommttee.
5:00: 33 PM

REPRESENTATI VE KOTT noved Anmendnent 1, |abeled 24-LS0734\P.2,
Luckhaupt, 4/11/06, which read:

Page 2, line 20:
Del ete "46, 500"
| nsert "37, 200"

Page 3, line 14:
Del ete "46, 500"
| nsert "37, 200"

5:01: 20 PM
CHAI R ANDERSON obj ected for discussion purposes.
5:01: 23 PM

GLENN BRADY, President, Silver Gulch Brew ng, Chairnman, Al aska
Cabaret, Hotel, Restaurant, and Retailers Association (CHARR),
expl ai ned that Anmendnent 1 was drafted after negotiation between
the breweries and brewpubs in response to external negotiations
regarding the 8:00 p.m closing tine for brewery sal es.

5:01: 52 PM

CHAI R ANDERSON renoved his objection. There being no further
obj ection, Amendnent 1 was adopt ed.

5:02: 01 PM

REPRESENTATI VE KOTT noved Anendment 2, |abeled 24-LS0734\P. 3,
Luckhaupt, 4/11/06, which read:

Page 2, line 3:

Delete "or after 11:00 p.m"

Insert "and serving of the product ends no |ater
than 8: 00 p.m [OR AFTER 11:00 P.M]"

5:02: 25 PM

CHAI R ANDERSON obj ected for discussion purposes.
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5:02:40 PM

MR. BRADY explained that the intent of [Section 2] is to allow
m cro-breweries licensed under Title 4 to sell a limted anount
of product produced on the prem ses. He said that Anendnent 2
is an attenpt to avoid the “creation of taverns,” and would not
all ow the sale of product after 8:00 p.m

5:03:26 PM

CHAI R ANDERSON renpoved his objection. There being no further
obj ection, Anendnent 2 was adopt ed.

5:03:47 PM

REPRESENTATI VE LEDOUX npbved Anendnent 3, |abeled 24-LS0734\P. 1,
Finley, 3/29/06, which read:

Page 1, line 1:
Del ete "licensing"
Insert "licenses and to winery |icenses”

Page 4, following |line 6:
Insert new bill sections to read:
"* Sec. 6. AS 04.11.140(b) is anmended to read:
(b) The holder of a winery |license may sell w ne
in quantities of
(1) not nore [LESS] than five gallons
(A) to an individual who is present on the
i censed prem ses; or
(B by shipping to an individual if the
shipnent is not to an area that has prohibited the
i nportation or possession of alcoholic beverages under
this chapter or to an area that has I|imted the
inportation or possession of alcoholic Dbeverages
unl ess the sale conplies with the linmtation;
(2) nore than five gallons to a person who
is licensed under this title, or in another state or

country.
* Sec. 7. AS 04.11.140(d) is anended to read:
(d) The biennial wnery license fee is $100
[ $500] . "

CHAI R ANDERSON obj ected for discussion purposes.
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REPRESENTATI VE LEDOUX expl ained that Amendnment 3 changes the

title of HB 240 to include wnery I|icenses. In addition,
Amendnent 3 puts small, in-state wineries on the sane “playing
field” as out-of-state wi neries. She explained that while she

is the sponsor of [HB 431], which also contains this |anguage,
she would like to add the |anguage to HB 240 to ensure its
passage.

5:04:39 PM
CHAI R ANDERSON mmintained his objection. He expl ained that
Amendrent 3 woul d substantively change the bill and recomended

that [Representative LeDoux] speak with the nenbers of the
industry and with the sponsor of HB 240. He noted that HB 240
has been held up for over one year and opined that it mght not
be the proper vehicle for the anendnent; however, he noted his
support of the anmendnent.

5:06: 04 PM

REPRESENTATI VE LYNN comrented that he is also in favor of
Amendnent 3; however, he surmsed that the aforenentioned
anendnent would delay the passage of the bill until the next
| egi sl ati ve session.

5:06:22 PM

CHAI R ANDERSON cl arified that he objects to amending HB 240 to
include wineries. He stated that the intent of this legislation
is to address breweries and brewpubs, and pointed out that [HB
431] is currently addressing the issue of winery |licenses.

REPRESENTATI VE LYNN asked Representative LeDoux if Anmendnent 3
woul d nerely duplicate the |anguage in [HB 431].

REPRESENTATI VE LEDOUX replied yes. In response to further
guestions, she explained that HB 431 has a further referral to
t he House Finance Committee, which may be wai ved.

REPRESENTATI VE LYNN reiterated that he does not want to delay HB
240.

CHAI R ANDERSON pointed out that HB 431 is further along in the
| egi sl ative process [than HB 240].

REPRESENTATI VE LEDOUX stated that she has spoken to CHARR
regardi ng this anendnent and the organi zation i s supportive.
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CHAI R ANDERSON asked M. Brady if Alaska CHARR is anenable to
anendi ng HB 240 to include the aforenentioned information.

5:08:28 PM

MR. BRADY declined to comment on this issue. He said that
Al aska CHARR is in support of HB 431.

CHAI R ANDERSON asked for clarification regardi ng whether Al aska
CHARR has spoken to Amendnent 3 to HB 240.

MR. BRADY replied that he is not aware that Al aska CHARR has
taken a position on this, therefore he does not wish to speak
for CHARR on this issue.

5:09:16 PM

REPRESENTATI VE CRAWFORD, in regard to HB 431, noted that Section
7 was renoved when it cane before the commttee. However, he
noted that this section is included in Anendnent 3.

REPRESENTATI VE LEDOUX explained that Anendnent 3 should be
anended to del ete Section 7.

REPRESENTATI VE KOIT recomrended that the sponsor of the
anendnent speak with the sponsor of HB 240. He specul ated t hat
if the sponsor does not support [the change], the legislation
may be wi t hdrawn.

5:11:41 PM

CRAIG JOHNSON, Staff to Representative Lesil MGQuire, Al aska
State Legislature, sponsor, said that he would work with the
sponsor of Anendnent 3 before the next conmttee of referral.
He stated that if all parties involved are anenable to the
anmendnent, he would work on adding this |anguage. However, he
would like to see HB 240 nove from the House Labor and Conmerce
Standing Comm ttee w thout further anmendnents.

5:12: 17 PM

REPRESENTATI VE LEDOUX wi t hdrew Anmendnent 3.

5:12:38 PM

CHAI R ANDERSON cl osed public testinony.
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5:13:10 PM

REPRESENTATI VE KOIT noted that HB 240 goes next to the House
Judiciary Standing Commttee, of which the sponsor is the chair.
He reiterated that the anmendnent should be discussed prior to
the next commttee hearing.

5:13: 50 PM

REPRESENTATI VE KOIT noved to report CSHB 240, Version 24-
LS0734\ P, Fi nl ey/ Luckhaupt , 3/ 28/ 06, as amended, out of
commttee with individual recomendati ons and the acconpanying
fiscal notes. There being no objection, CSHB 240(L&C) was
reported out of the House Labor and Commerce Standing Comrttee.

5:14: 37 PM
ADJ QURNVENT
There being no further business before the commttee, the House

Labor and Commerce Standing Commttee neeting was adjourned at
5:14 p. m
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