ALASKA STATE LEG SLATURE
HOUSE LABOR AND COMVERCE STANDI NG COWM TTEE
March 31, 2006
3:32 p.m

VEMBERS PRESENT

Representati ve Tom Anderson, Chair
Representative Pete Kott
Representati ve Bob Lynn
Represent ati ve Nor man Rokeberg
Representative Harry Crawford
Representative David Guttenberg

MEMBERS ABSENT
Representative Gabriell e LeDoux
COW TTEE CALENDAR

SENATE BILL NO 273

"An Act relating to a notor vehicle dealer's selling or offering
to sell notor vehicles as new or current nodels or as new or
current nodel notor vehicles having manufacturer's warranties."

- MOVED SB 273 OUT OF COW TTEE

HOUSE BI LL NO. 29

“"An Act relating to health care insurance and to the
Conpr ehensi ve Heal th Insurance Association; and providing for an
effective date."

- MOVED CSHB 29(L&C) OUT OF COMM TTEE

HOUSE BI LL NO. 480

"An Act relating to voluntary self-evaluative audits by insurers
and providing for an insurance conpliance self-evaluative
privilege; and indirectly anending Rules 104, 402, and 501,
Al aska Rul es of Evidence, Rules 16, 26, 30, 31, 33, 34, 36, and
40, Alaska Rules of Civil Procedure, and Rules 15, 16, and 17,
Al aska Rul es of Crimnal Procedure.”

- BILL HEARI NG POSTPONED
PREVI QUS COW TTEE ACTI ON

BILL: SB 273
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SHORT TI TLE: MOTOR VEH CLE SALES

SPONSOR( s) :

02/ 08/ 06
02/ 08/ 06
02/ 23/ 06
02/ 23/ 06
03/ 02/ 06
03/ 02/ 06
03/ 02/ 06
03/ 03/ 06
03/ 03/ 06

03/ 16/ 06
03/ 16/ 06
03/ 16/ 06
03/ 17/ 06
03/ 17/ 06

03/ 20/ 06
03/ 20/ 06
03/ 22/ 06
03/ 22/ 06
03/ 27/ 06
03/ 27/ 06
03/ 27/ 06
03/ 29/ 06
03/ 29/ 06
03/ 29/ 06
03/ 31/ 06

BILL: HB 29

(S)

IIITIITIIITO

SENATOR(s) COMDERY

READ THE FI RST Tl ME - REFERRALS
TRA, L&C

TRA AT 1:30 PM CAPI TCL 17

-- Meeting Cancel ed --

TRA AT 2: 00 PM FAHRENKAMP 203
Moved SB 273 Qut of Commttee
M NUTE( TRA)
TRA RPT 4DP
DP: HUGGE NS
KOOKESH

L&C AT 1:30 PM BELTZ 211

Moved SB 273 CQut of Committee

M NUTE( L&C)

L&C RPT 5DP

DP: BUNDE, DAVI S, ELLI S, SEEKI NS,
STEVENS B

TRANSM TTED TO (H)

VERSI ON: SB 273

READ THE FI RST TI ME - REFERRALS

L&C, JUD

L&C AT 3:15 PM CAPI TOL 17

Heard & Hel d

M NUTE( L&C)

L&C AT 3:15 PM CAPI TOL 17

Heard & Hel d

M NUTE( L&C)

L&C AT 3:15 PM CAPI TOL 17

THERRI AULT, CONDERY

SHORT Tl TLE: HEALTH CARE | NSUR. / COVWP HEALTH I NS. ASSN

SPONSOR( S) :

01/ 10/ 05
01/ 10/ 05
01/ 10/ 05
04/ 08/ 05
04/ 08/ 05
04/ 08/ 05
04/ 12/ 05
04/ 12/ 05
03/ 31/ 06

IITIITTITT2Z

W TNESS REG STER

HOUSE L&C COW TTEE

REPRESENTATI VE(s) ROKEBERG

PREFI LE RELEASED 12/ 30/ 04

READ THE FI RST TI ME - REFERRALS
L&C, HES

L&C AT 3:15 PM CAPI TOL 17

Heard & Hel d

M NUTE( L&C)

HES AT 3: 00 PM CAPI TOL 106
<Pendi ng Referral >

L&C AT 3:15 PM CAPI TOL 17
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RYAN MAKI NSTER, St af f

to Senator John Cowdery

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT:  Answered questions during hearing on SB 273
on behal f of the sponsor.

KATI E CAMPBELL, Actuary-Life and Health

Juneau O fice

Di vision of |nsurance

Department of Commerce, Community, & Economic Devel opnent
( DCCED)

Juneau, Al aska

POSI TI ON STATEMENT: During hearing on HB 29, explained changes
made by the committee substitute.

JOHN GEORGE, Lobbyi st

Anmerican Fam |y Life Assurance Conpany of Col unbus ( AFLAC)
Juneau, Al aska

PCOSI TI ON STATEMENT: During hearing on HB 29, expressed support
and answer ed questi ons.

ACTI ON NARRATI VE

CHAI R TOM ANDERSON cal | ed the House Labor and Conmerce Standing

Commttee neeting to order at 3:32:24 PM Represent ati ves
Crawford, Rokeberg, Lynn, and Anderson were present at the cal
to order. Representatives Kott and Guttenberg arrived as the

nmeeti ng was in progress.
3:32: 55 PM

SB 273- MOTOR VEHI CLE SALES

CHAI R ANDERSON announced that the first order of business would
be SENATE BILL NO 273, "An Act relating to a notor vehicle
dealer's selling or offering to sell notor vehicles as new or
current nodels or as new or current nodel notor vehicles having
manuf acturer's warranties."

3:33:21 PM
RYAN MAKI NSTER, Staff to Senator John Cowdery, Alaska State
Legi sl ature, sponsor, said that it is the sponsor’s intent to

leave the bill as currently witten. He stated that the
| anguage that was previously discussed would drastically change
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the bill, adding that the bill is nerely intended to fix the
statutory | anguage so that it is enforceable.

3:33: 58 PM

CHAI R ANDERSON informed the commttee of his intent to nove the
bill at this tine.

3:34: 28 PM
REPRESENTATI VE ROKEBERG noved to report SB 273 out of committee
with individual recomendations and the acconpanying fiscal

not es.

REPRESENTATI VE KOTIT objected, and asked if the sponsor would be
anenable to an imedi ate effective date.

3:34:55 PM

MR. MAKI NSTER replied that the sponsor does not wish to anmend
the bill at this time, and remarked that this may happen in the
next conmttee of referral.

3:35:41 PM

REPRESENTATI VE KOTT renoved his objection.

3:35:55 PM

There being no further objection, SB 273 was reported from the
House Labor and Commerce Standing Commttee.

HB 29- HEALTH CARE | NSUR. / COMP HEALTH I NS. ASSN

3:36:11 PM

CHAI R ANDERSON announced that the final order of business would
be HOUSE BILL NO 29, "An Act relating to health care insurance
and to the Conprehensive Health Insurance Association; and
providing for an effective date."

3:36: 27 PM
REPRESENTATI VE ROKEBERG nade a notion to adopt CSHB 29, Version

24-1LS0191\ R, Bailey, 3/22/06, for discussion purposes. There
bei ng no objection, Version R was before the conmittee.
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3:37:01 PM

REPRESENTATI VE ROKEBERG said that when the bill was previously
heard, objections were raised regarding the assessnents. He
stated that Version R renoves the sections of the bill which
were of concern in addition to changing the funding source.
Furthernore, Version R relies on the current assessnents to the
heal th insurance industry for the additional nonies needed to
keep the Alaska Conprehensive Health |Insurance Association
(ACHI A) pool alive. He explained that it would entitle the
insurer to a premum tax credit equal to 50 percent of the
assessment. He added that currently, the assessnments are about
$3.5 million. He noted a letter of support from ACHI A which is
i ncluded in nenbers’ packets.

3:39:51 PM

KATI E CAMPBELL, Actuary-Life and Health, Juneau O fice, D vision
of Insurance, Departnent of Commerce, Conmunity, & Economc
Devel opment (DCCED), explained the changes made by Version R
Section 4, she said, clarifies that the insurers’ mnenbership is
based on the mgjor nedical premum She said that Section 5
anends the process with which ACH A deternmines liability for
unpai d assessnents. She stated that this section clarifies that
the insurer nust cease to do business in the state before it is

no | onger assessed. Section 6, she said, is the prem um tax
of f-set. She went on to say that Section 7 redefines “major
medi cal ”.

3:41:52 PM

JOHN GEORGE, Lobbyist, Anerican Famly Life Assurance Conpany of
Col unbus (AFLAC), inforned the conmttee that AFLAC is a nenber
of ACHIA which is federally mandated. He stated that while the
state had the option of using general funds to cover the costs
of the program it chose to assess the insurance industry. He
said that anytine the insurance industry is required to pay, the
cost “trickles down” to the policy hol ders. In this case, he
said, the policy holders are small businesses or individuals.
He said that the intent of HB 29 is to help snmall businesses and
i ndi vidual policy holders who are “shouldering 100 percent of
t he burden.” He remarked that it is beneficial to have health
i nsurance because unless a [business or individual] is a nenber
of a major self-insured group, insurance is unaffordable, which
can be due to add-ons or paying to subsidize the aforenentioned
program He expressed strong support of HB 29.
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3:44: 05 PM

REPRESENTATI VE ROKEBERG asked if the definition of “nmajor
nmedi cal ” adopted in HB 29 would affect AFLAC. He al so asked if
AFLAC woul d still be a participant [in ACH A].

MR. GEORGE replied that AFLAC would still be a participant, as
it is a mgjor witer of [the types of insurance which are not
considered “major nedical” by the |egislation]. He stated that
currently, AFLAC s assessnment costs are in excess of its tota
“maj or medi cal” prem um

3:44:51 PM

REPRESENTATI VE ROKEBERG pointed out that AFLAC has been very
forthcomng in it’'s participation in the ACH A program He
noted that M. George was previously the Director of the
D vision of Insurance, and asked if he considers the potenti al
rising amount of the assessnents as a “barrier to entry” for
heal th insurance underwiters in the state.

MR. CEORGE replied that Al aska has never had enough health
insurers, adding that any efforts nmade to renove a portion of

the burden will be of assistance. He opined that while these
efforts may not cause insurance conpanies to “rush to the
state,” it would encourage any conpani es considering business in

Al aska. He said that this is “the right thing to do.”
3:46: 24 PM

REPRESENTATI VE ROKEBERG noted a drafting error and offered the
fol |l owi ng conceptual anmendnent:

Page 3, line 29
Del ete “January 1, 2007”
I nsert “March 1, 2008”

REPRESENTATI VE ROKEBERG expl ai ned that the anmendnent would all ow
zero fiscal inpact in 2007. He said that this is a “backward
| ooki ng assessnent.” There being no objection, Conceptual
Amendnent 1 was adopt ed.

3:47:41 PM
REPRESENTATIVE LYNN noved to report CSHB 29, Version 24-

LS0191\R, Bailey, 3/22/06, as anmended, out of conmttee wth
i ndi vidual recomrendations and the acconpanying fiscal notes.
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There being no objection, CSHB 29(L&C) was reported from the
House Labor and Commrerce Standing Comrttee.

ADJ OURNVENT

There being no further business before the commttee, the House
Labor and Commerce Standing Conmttee neeting was adjourned at
3:48: 08 PM
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