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ACTI ON NARRATI VE

CHAI R TOM ANDERSON cal | ed the House Labor and Conmerce Standing
Commttee neeting to order at 4:43:21 PM Represent ati ves
Anderson, Crawford, Lynn, Kott, LeDoux, Quttenberg and Rokeberg
were present at the call to order.

HB 272- CARD ROOMS & OPERATI ONS

CHAI R ANDERSON announced that the only order of business would
be HOUSE BILL NO 272, "An Act relating to card roons and card
operations.”

4:44: 27 PM

M CHAEL O HARE, Staff to Representative Kott, Alaska State
Legi sl ature, presented HB 272 on behalf of Representative Kott,
sponsor . He remarked that popularity of poker has grown
significantly in recent years. He stated:

Due to this growh in interest, the intent of HB 272
is to allow social card ganmes to be played in a
tightly controlled public environnent. Al aska can
address the trend and bring this popular pastinme in to
conpliance with the safety and revenue laws of the
state. The types of ganes allowed to be played are
nonbanki ng card ganes, which neans ganmes where players
pl ay against each other, not against the house.

Ganmes are played for tokens or chips, not negotiable
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currency. And the ganmes we're talking about are
poker, pan, runmy, bridge, and cribbage. The limted
nunber of |icenses for card room operations would be
only for municipalities of 30,000 people or nore, and
may not exceed the total population divided by 30,000
peopl e.

The licensee is required to pay a nonrefundable
application fee of $25,000 with the Department of
Revenue. They are also required to post a $500, 000
cash bond at |east 60 days in advance of comrencenent
of a card room operation. They are required to pay an
annual fee of $10,000 for each card table in the
establishment. They are required to be fingerprinted.
They are required to pay all investigative costs
incurred over the initial $25,000 application fee for
i nvestigation of background. They are required to
host quarterly tournanents wth proceeds to be
distributed to a nonprofit educational institution or
group designated by the owner. The license is good
for five years. An individual cannot get a license if
they're convicted of a felony, knowingly falsify their
application, or are currently a manager or owner or
director or rmanageri al enpl oyee of an existing
operation, or the enployer of a manager or owner or
director or nmanageri al enpl oyee of an existing
operation.

MR O HARE conti nued:

[ House Bill 272] allows for the Departnent of Revenue
to strictly enforce regulations inposed on card room
operations, allowing card players to enjoy a safe,
regul ated playing environnent. It also gives back to
the community by creating jobs, supporting nonprofit
educational charities, and again bringing revenue to

the state. There is a fiscal note as well as
sectional analysis in your packets. There's a | egal
opinion with regards to the effect of this bill wth

regards to Indian gamng. And there's also an exanple
spreadsheet giving the exanple of possible gross sales
per nunber of card tables in the establishment as well
as an estinmated enpl oyee hiring information.

REPRESENTATI VE KOTT pointed out that poker has becone very

popul ar. He reiterated that there wuld be a $25,000
nonr ef undabl e application fee for the |icense, which nmeans that
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if the departnent decides not to issue the license, the noney
stays at the departnent. He noted that there would also be an
advi sory board consisting of five nenbers appointed by the
governor, and that board would mnake recommendations to the
department regarding the operation of the facilities.

4:51: 03 PM

REPRESENTATI VE KOTT also pointed out that there would be a
$10,000 fee required for each card table in the facility. He
alluded to recent newspaper articles about "the anount of
activity that's occurring around the state in these card roons."

4:52:48 PM

REPRESENTATI VE LEDOUX noticed that Section 05.18.030 on page 2,
lines 11-23, required that the wagering may not be conducted
wi th noney or negotiable currency. She said, "I assune at the
end of the day, though, you can cash in the chips."”

REPRESENTATI VE KOTT replied that this assunption was correct.
He said that the rules would be like those used in 40 other
states where people cannot actually take cash to the table.

REPRESENTATI VE LYNN comented, "Just because sonething is
popul ar and 'everybody does it,' does that nean we should
|l egalize it? ... Should we legalize everything that we m ght
possi bly get revenue fronf"

REPRESENTATI VE KOTT responded that it is up to the legislature
to determne what activities it wants to |license and nake | egal.
He said that it's a policy call

4:56: 29 PM

REPRESENTATI VE LYNN commented that if the bill was limted to
boroughs with a population of 30,000 or nore, and allowed one
card room per 30,000 people, this would nean that eight or nine
parlors could be in operation in Anchorage, two or three in
Fai r banks, and one in Juneau. He asked, "But why are we doing
this? Are we not discrimnating against the people who live in
the Bush? Wiy can't they have [a card roon]? ... Wiy do we
think that people who live in the villages are |ess responsible
than those who live in the city?"

4:57:14 PM
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REPRESENTATI VE KOTT repli ed:

If you do the nunbers, you can probably conclude that
there could be upwards of 13 card roons throughout the
state. | think you have to recognize that it's going
to take a certain population base to provide the
revenue that's needed to run these card roons. [A
popul ation of] 30,000 was a nunber that we felt
could support a card room ... | think it depends on
nunber one, how nany card tables are in each card
room and nunber two, whether or not you have an
entity out in rural Alaska ... that can post a
$500, 000 cash bond plus the $10,000 per table on an
annual basis. ... In addition to that, it would be
extrenely burdensone on the departnent to do the
requi red checks periodically, which in this bill, the
doors are open to [the departnent].

4:58:46 PM

REPRESENTATI VE LYNN said, "Basically you won't let conpetition
take its own course.... Way not have a certificate of need?

REPRESENTATI VE KOTT replied that it is relatively risky for a
conpany to cone up with the initial revenue to get a card room
opened, and he didn't think there was anyone in rural Al aska
with that kind of upfront cash. He commented that if this idea
proved to be successful, the legislature could nake additional
changes to the law. He said, "Right now, since this is kind of
a trial, we should allow for the best degree of success to
occur. "

5:01: 07 PM

ED MOEGLEI N, Alaska Charitable Nonprofits Organi zati ons,
coormented that his organization was forned |ast year to "put
things together to make sure of protecting our rights in
charitable nonprofits and our ability to earn funds.” He asked
if this bill would pave the way to allowi ng Native corporations
to operate casinos in Al aska.

CHAIR ANDERSON asked if M. MXEGEINs concern was that if
casinos were legalized in Al aska they mght take from nonprofit
charitabl e earnings.

5:03: 35 PM
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MR. MOEGLEIN replied that this was incorrect. He clarified,
"It's nore that if ganbling is |egalized, wil | Native
corporations then be able to have casinos on their |and?”

REPRESENTATI VE KOIT stated that Legislative Legal Services had
issued the opinion that the bill would not inpact Indian gam ng
operations in Alaska.

REPRESENTATI VE ROKEBERG asked, "Is that exclusive of Type 2
Games? Wuld that not be allowed in Indian lands if they were
permtted under this statute?”

REPRESENTATI VE KOTT responded, "On Type 2, yes."

5.04:19 PM
GQUY WARREN, Stated Cerk, Presbytery of Al aska, explained that
the Presbytery of Al aska consists of 15 nenber churches. He
st at ed:
W believe that this bill represents a significant
step towards situations wll not be in the best
interest of the state governnment or the citizens it
serves. It will increase the social problenms we face
as a state and it wll results in decreased state
control through the introduction of 1increased Indian
gaming. ... Qur research into this wuld clearly
indicate this wuld permt Cass Il gamng under
Indian control, and | think it's inportant to note
that that would be under Indian control. The vari ous
protections this bill provides for fees, |icenses,
etcetera ... would not apply to Indian gam ng, as we

read that. The only oversight of that would be at the
federal |evel, at the Indian Gam ng Comm ssi on.

The people of the State of Al aska have spoken on the
i ssue of ganbling. 1In 1990, a neasure cane before the
people to expand ganbling and this neasure was
defeated by over 40,000 votes, a two-to-one margin. |
would hope that the |legislature would think very
carefully before attenpting to override the vote of
t he people on that.

MR. WARREN remarked that he is aware of the popularity of the
poker television shows, but he noted that the viewer is not
seeing the hundreds of players who |ost substantial anounts of
noney during the course of the tournanent. He agreed with the
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earlier coment that just because sonething is popular is not
enough reason to legalize it.

5:07:39 PM

MR. WARREN conti nued:

Qur state's problems with illegal ganbling is not
nearly so desperate as to take the significant ganble
this bill proposes. As a neans of encouraging
tourism it should be renenber that the natura

attractions we already have for bringing tourists to
our state are unmatched and provide a few better
reason for traveling to Alaska than any card room ever
coul d.

5:07:54 PM

REPRESENTATI VE GUTTENBERG asked M. Warren, "You said your
opinion differs from the legal analysis that we have from
[ Legi sl ative Legal Services]. | was wondering if you had that
in witing and who that was from™

MR. WARREN replied that the material that he had distributed to
the commttee included several excerpts from the Indian Gam ng
Commi ssion web site, where Class |l gamng is defined as
i ncluding nonbanked card ganes that are played exclusively
agai nst ot her players. Reading from the web site printout, he
said, "Tribes retain the authority to conduct, |Ilicense, and
regulate Class Il gaming so long as the state in which the tribe
is located permts such gamng for any purpose.” He noted that
he had also referenced two opinions issued by the GCeneral
Council of the Indian Gam ng Conmi ssion, in which a poker club
and nonbank poker are deened to be Cdass Il ganes. He
reiterated his conclusion that under this bill, [ Nati ve
corporations] would be allowed to open card roons that the state
woul dn't control

5:09:49 PM

REPRESENTATI VE ROKEBERG asked if M. Warren had any |egal advice
when he [assenbled the material that he had distributed to the
comm ttee.]

MR. WARREN replied that he did not seek |egal advice. However

he said that the information he found on the web site was easy
t o under st and.
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REPRESENTATI VE ROKEBERG agreed that it appeared that the ganes
listed in the bill would be considered Cass Il ganes. He
stated, "The question is whether or not we have to enter into a
tribal -state conpact, and what the terns of those would be.

That's certainly sonething the commttee needs to |ook into.
There seens to be nore unanswered questions here than

answers...." He asked M. Warren if he was aware of any
prof essional -type illegal poker games going on in the Juneau
ar ea.

MR. WARREN replied that he doesn't ganble and therefore he isn't
awar e of any ganbling activities.

5:11: 43 PM

CHAIR ANDERSON conmented that there were a lot of |ega
guestions, but the comerce issues were pretty straightforward.

PERRY GREEN explained that Cass Il gamng, in this case, refers
to bingo and pull tabs, and he said, "The Natives could have
been doing this many weeks, nonths, years ago had they wanted
to." He said pointed out that the recent issue of the Alaska
Airlines nagazine had an article on poker. He comrented that in
the Palm Springs area, retirees play for hours at a time during
the day and young people go out and play at night. He said
"Everybody enjoys playing poker; to deny themthat in this state
seens foolish since it's already allowed in 44 other states.™

MR. PERRY explained that there are poker games that now have
prizes of up to $800 nmillion. He commented that poker | eagues
are formng around the country.

5:15: 35 PM
MR. GREEN comment ed:

What benefit would be to the nmunicipality that
institutes a poker gane? Wll, they wouldn't have to
go to the after-hours places where ... you can buy
drugs, where you can pay a lot nore to play, and
that's where you can get robbed. In the past six
nonths we've had two arnmed robberies of after-hours
pl aces in Anchorage. ... The problem is what we have
now. By regulating it, by having a good operation, by
sonebody being a card operator to facilitate an honest
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gane in an honest enterprise: that's what people want
and seek.

5:16: 35 PM

MR. GREEN commented that many Al askans play poker on the
Internet and therefore the noney is leaving the state. He said
that noney should stay in Alaska to "enhance the econony of
Al aska."

CHAIR ANDERSON remarked that the National Conf erence of
Legislative Gamng States reported |last year that there's likely
over $100 nmillion spent on Internet gam ng, and he specul ated
that that nunber has tripled now because of the popularity.

MR. GREEN replied that that noney doesn't stay within the United
States but instead goes to Costa Rica, Domnican Republic,
Engl and, and the Jersey Islands. He continued, "The question is
"Why not in Alaska? What not create sonme jobs? Wiy not put it
into an environnent where people can enjoy it?" He noted that
he is not advocating for casinos.

5:19:12 PM

CHAI R ANDERSON conmented that he has been told that the average
expenditure on pull tabs for regular players is over $100 each
session. He noted that there are concerns that sone individuals
m ght have ganbling problens and ultimately ganble their noney
awnay.

MR. GREEN renar ked:

Let ne talk about who plays poker and who plays

rippies [pull tabs]. People who play poker are
usually enployed. ... They're looking to do sone
recreation; they're not able to ski anynore, they
don't have the tinme to go hunting or fishing, ... so

they go down and play a few hours of poker and rel ax.

But the pulltab player is a different player. You
don't play poker and keep on losing and |osing and
|l osing, and then say, "I'm going to get it all back."
You say, "Well, I'mnot a good poker player."™ And you
don't find the problem ganer as a poker player; you
find losers and wnners, but you find |osers and
W nners when you invest in the stock market.

5:21:01 PM
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CHAI R ANDERSON said, "I don't think you're here to counter the

norality of [ganbling]; you're here ... to state that probably
the majority of Al askans, 51, 52, maybe 60 percent or nore,
woul d support this with regard to |like a state poll, certainly

woul d frequent these establishnents.”

MR. CGREEN estimated that about 80 percent of the population
would think that it was fine to have card roons.

5:22:55 PM

REPRESENTATI VE CRAWFORD turned to Section 05.18.230 on page 12,
lines 5-13, which require that the holder of an owner's license
hold quarterly <card tournaments to benefit a nonprofit
educat i onal institution or group. He asked who these
educational institutions are and how are they chosen.

MR. GREEN replied that each individual operator would choose the
institution, and he listed exanples such as the University of
Al aska, Alaska Pacific University, a church-sponsored Sunday
school, or for a scholarship for a Native group. He said that a
smart operator would be able to pick a different institution
each tine.

5:24:54 PM

MR. GREEN recalled that he ran a card tournanent for the chanber
of commerce about 10 years ago during which he raised $60, 000.

REPRESENTATI VE KOIT pointed out that the bill says that the
beneficiary could only receive funds once a year, and so the
operator would be required to alternate beneficiaries.

REPRESENTATI VE CRAWORD appl auded M. Geen for the good work
that he has done for the state over the years, but he stated, "I
have just never been a fan of for-profit ganbling.”

MR. GREEN opined that there are have to be the opponents, but he
has a right to play what he enjoys as long as he doesn't hurt
anybody el se.

5:27:52 PM

REPRESENTATI VE CRAWFCRD st at ed:
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We're the last state in the union that doesn't have

for-profit ganbling of some form or shape. | don't
want to go there; | don't want to get to that point,
because | think that it eventually shrinks the
econony. ... W have [an] apparatus for charitable

gamng in this state. Wy couldn't we do all of these
things that you want to do and set it wup as a
charitable gam ng operation.... The profit, rather
than going to the state, should go to our |ocal
charities, and run it just the sanme way as we run our
charitabl e gam ng operations today.

MR. GREEN replied that under the very heavy burden of $10, 000
per table, some operators will | ose noney.

5:29:25 PM

REPRESENTATI VE CRAWORD nentioned that he has an anendnent to
| ower the fees to the sane | evel as the charitable gam ng fees.

5:29:49 PM

REPRESENTATI VE ROKEBERG commented, "[Charitable gamng] is one
of the nost corrupt, nessed up, unfair systens probably in the

United States.” He stated surprise that Representative
Crawford, as an opponent of gamng, would suggest this. He
sai d:

The whole system is broken right now but for the fact

that the charities |obbied to support it, it's al nost
i npossible for this legislature to take on this big
gorilla we have in this state, which | think is an

awful system The state benefits very little, and the
operators drive it, and the charities suffer from it
and don't get equitable treatnent. So | think if we
are | ooking at an expansion gamng, | think we've got
to make sure it doesn't cone under the sanme unbrella
of corruption that that system

5:31: 25 PM

REPRESENTATI VE CRAWORD stated that he does not want to expand
ganbling, but he thinks it wll probably happen whether he I|ikes
it or not and so he was trying to nake it have the |east affect
on the state. He said that he doesn't like the charitable
gamng situation as it is either, and he would encourage its
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reformtion. He said, "I don't want to have legalized for-
profit ganbling.”

5:33:21 PM

REPRESENTATI VE ROKEBERG turned attention to Article 3 on page 9
of the bill, and said that he was concerned that if there were
limtations on the nunber of |licenses, there would be great

conpetition for those. He asked how the state would choose who
recei ves the |icenses.

BRETT FRIED, Econom st, Tax Division, Departnent of Revenue,
deferred to the deputy director of his division.

LARRY WMEYERS, Deputy Drector, Tax Division, Departnment of

Revenue, pointed out that Section 05.18.210 on page 10, Ilines
12- 29, lists the factors <considered in granting owner's
| i censes. He said that it is his understanding that based on

t hese considerations the departnent would determ ne who were the
best qualified to receive ower's |icenses.

5:35:21 PM

REPRESENTATI VE ROKEBERG turned to page 12, lines 5-13 regarding
tournanents held where the proceeds go to charities. He asked
if there was a definition of what proceeds are. He then turned
to page 8, lines 6-17 regarding the transfer of |icenses, and he
commented that this would presumably create a property right and
a value for the license, simlar to that of a liquor I|icense

He asked if that assunption was correct.

MR. MEYERS replied, "It does appear that there is ... transfer
and there should be a right. | can say that this bill gives the
departnment extensive privileges to right regulations, and |
think that we would partake in that."

REPRESENTATI VE ROKEBERG comment ed:

It's troubled ne over the years that we have created
property rights and all kinds of things, like limted
entry permts for fisheries, |liquor |icenses, al

kinds of Dbenefits that grow in value, and the
| i censees end up profiting by selling those |icenses,
and the state gets nothing. So | think we ought to
consider that we're going to create a personal
property right and evaluation in these licenses, and
if there's any alienation or transfer that ... the
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state share at least 50-50 in the new proceeds, or
sonet hi ng.

5:37:25 PM

REPRESENTATI VE GUTTENBERG asked the departnment to expand on how
it would choose between two applicants to determ ne which one
woul d receive the |icense.

MR. MEYERS replied that the only thing he could do would be to
read what's provided for in the bill on the criteria. He
remnded the commttee that there is an oversight comm ssion
that would "help in the policy matters."

5:38:12 PM

REPRESENTATI VE LEDOUX asked what the rationale is behind the
limted entry.

MR MEYERS responded that he wasn't sure if he could address that
because the departnment didn't draft the bill. He suggested that
perhaps Representative Kott or M. Geen could answer that
questi on.

5:38: 37 PM

REPRESENTATI VE LEDOUX restated her question, "Wy are we just
saying that there can only be one [card room per popul ation of
30,000]? Wiy aren't we letting market forces regulate it? And
if nore than one can make a living, that's fine."

REPRESENTATI VE KOIT replied that he established this as a
t hreshol d because he assune there would need to be a mninum
popul ati on base of about 30,000 to support a card room He
noted that if after a while "it looks |like there's others that
are interested and if the nunbers justify it, then we could al so
revisit the issue: anend the section of the bill that calls for
a m ni mum of 30, 000 people.™

5:40: 00 PM
REPRESENTATI VE LEDOUX again reiterated her question, clarifying
that she wasn't questioning the mninmm popul ati on requirenent,

but the limted nunber of |icenses.

CHAI R ANDERSON answered, "I think Representative Kott's saying,
because they wanted to neke this on a trial basis and prove
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their legislative intent correctly, and so they wanted to fix an
anmount . "

REPRESENTATI VE KOTT comrented, "I don't believe that if you had
a population base less than 30,000 it would support nmultiple
card roons in that |ocation."

CHAI R ANDERSON asked, "But what about over 30,000? Wy can't we
have any anount ?"

REPRESENTATI VE KOTT sai d:

It's based on what we projected; that you need to have
a 30,000 base population for one [card roonm and you

just layer that. ... In Anchorage, for instance, you
could have | think upwards of eight card roons. I
don't envision that happening. ... | think the nopst
you' d probably have is three or four ... because the

mar ket forces would tend to take over.
5:42: 25 PM

REPRESENTATI VE LEDOUX cl arifi ed:

Wen you have a Ilimted nunmber of [|icenses being
granted by the state, ... those l|licenses take on a
val ue unto thenselves, which ... could be worth a |ot

of nmoney on transfer. And we don't say, when we issue
a license for a restaurant, for exanple, that we're
going to limt it so that there can only be one
restaurant per every 30,000 people.

CHAI R ANDERSON replied, "W do with liquor licenses."

REPRESENTATI VE GUTTENBERG comrented that over the years, because
of limted permts, he has seen gamng change from being
controlled by the nonprofits to being controlled by the gam ng
operators. He asked, "What has happened to enforcenent over the
years and funding for enforcenent? ... Because any tine we open
up gamng in this state, ... you're liable to see those sane
i ssues cone up."

MR. MEYERS pointed out that the fiscal note provides for four
investigators currently and one head investigator, depending
upon the nunber of operations. He noted, "It is an unknown at
this time because we really don't know the owners we wll be
| i censing or how many card tables.”
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MR. FRIED clarified the question for M. Meyers.

MR. MEYERS explained that there are two investigators in the
state dealing with bingo and raffles. He said that with the
funds from the new tobacco tax, there are currently five
investigators that are able to go out in the field and conduct
both tobacco and gamng investigations simultaneously. He
noted, "W have seen a marked increase in our ability to have
oversight in charitable gamng."

CHAIR ANDERSON commented that if there were an increase in
investigators and only three or four card roons in the state,
those investigators could actually spend part of their tine
investigating pull tab, bingo, and raffle operations.

MR. MEYERS responded that this is a possibility; it would be at
the discretion of the legislature whether there would be an
increase in staff or not.

5:46: 54 PM

REPRESENTATI VE ROKEBERG asked if there was any relationship
between a |icense such as this and any kind of Title 4 |icense

for alcoholic beverages. He said, "It seenms to ne there
typically would be a desire on the part of an operator to have
sone type of a beverage dispensary or ... restaurant-eating
place type license to serve; in ternms of enforcenent,

prohi bitions of either, or any correlation.”

REPRESENTATI VE KOTT replied that right now he doesn't see any
correl ation. He noted that each operator could apply for a
liquor |icense through the local controls. He stated that
because playing poker takes strategy, a lot of the people who
play it don't drink much alcohol. "This is not Ilike slot
machi nes or pull tabs,” he renarked. He said that a card room
may get a liquor license so that people who are waiting to play
can buy a dri nk.

REPRESENTATI VE GUTTENBERG turned to Article 4 on page 17 of the
bill, which addresses crines. He noted that on page 18, line
13, it says that it would be a class C felony to cheats at card
ganes. He inquired as to how the state would deal with this.

5:51: 00 PM
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MR. GREEN comrented that the phrase "cheats at a card ganme" is
referring to marking the cards or sonething of that nature. He
commented that this should not occur in the card roons that are
bei ng proposed.

REPRESENTATI VE ROKEBERG stated that he is particularly concerned
about the Indian gamng ramfications of this bill

CHAIR ANDERSON said that he will relay these concerns to the
House Judiciary Standing Commttee.

CHAI R ANDERSON cl osed public testinony.

REPRESENTATI VE CRAWFORD noved to adopt Anendnent 1, as follows
(original punctuation provided):

Page 9, Line 15;
Del ete, "$25, 000"
| nsert, "$250"

Page 11, Line 1,
Del ete, "$10, 000"
| nsert, "$100"

Page 11, Line 3;
Del ete, "$10, 000"
| nsert, "$100"

CHAI R ANDERSON obj ected for di scussion purposes.
REPRESENTATI VE CRAWCORD explained that this anmendnent would

change the license fees to approximately what it would be if it
were under the charitable gam ng statutes.

5:54: 06 PM

REPRESENTATI VE KOTT commented, "I think when you |ook at the
license applications, it's inportant to recognize that a
substantial portion of that license [application fee] is going
to go to the departnment during the investigation of the
potential |icensee. I can envision, with fingerprinting [and]
background checks that the $25,000 is going to be eaten up
substantially.” He said that if an applicant is willing to pay

the $25,000 application fee, that person is a legitimte
cont ender .

HOUSE L& C COW TTEE -16- April 21, 2005



CHAI R ANDERSON added that the enforcenment officer's salary and
the other salaries and fees that this would be applied to m ght
be affected adversely [if the application fee were | owered.]

REPRESENTATI VE CRAWORD stated that he has a second anendnent
that would address this; the second anendnent would provide the
state with revenues under the charitable gam ng statutes to have
on going revenues pay for regulation and enforcenent. He said
that his nmain reason for offering these anendnents is because he
doesn't want the state to becone addicted to ganbling noney. He
remarked, "It's going to cause enough of a disruption in enough
people's lives as it is without getting the state hooked on this
noney for our general fund."

5:56:15 PM

CHAI R ANDERSON rmai nt ai ned hi s objection.

A roll call vote was taken. Representatives Quttenberg and
Crawford voted in favor of Amendnent 1. Representatives LeDoux,
Kott, Rokeberg, and Anderson voted against it. Representative

Lynn was absent for the vote. Therefore, Anendnment 1 failed by
a vote of 2-4.

REPRESENTATI VE CRAWFCORD noved to adopt Anendnent 2, |abeled 24-
LSO0916\ A. 1, Kurtz, 4/21/05, as foll ows:

Page 9, line 9, follow ng "person":

Insert "that is a charitable organization, a
civic organization, or a service organization, as
those terns are defined in AS 05.15.690,"

Page 9, lines 19 - 21:
Delete "if the applicant is an individual, two
sets of the individual's fingerprints;
(3) if the applicant is not an individual,"

Page 10, line 6, following "information;":
I nsert "or"

Page 10, lines 7 - 9:

Delete "is an officer, a director, or a
manageri al enployee of a person described in (1) or
(2) of this subsection; or

(4) enploys an individual described in (1),
(2), or (3)"
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I nsert "enploys an individual described in (1) or

(2)"

REPRESENTATI VE CRAWFORD expl ained that Amendnent 2 would put
card roons under the charitable gamng statutes and "takes us
away from the for-profit ganbling." He commented, "That way
there won't be ... the inpetus to nmake this continue to grow. "
He shared with the conmittee that his honetown in Louisiana
started with only a racetrack and now it has seven |arge
casi nos, which he doesn't want to happen in Alaska. He said, "I
think this is a bad road to go down because it's a downward
spiral and it shrinks the econony rather than grows the
econony."” He comented that in one town the whole econony is so
hooked on ganbling that the local residents can't get away from
it; "there's no way to extricate thenselves fromthat tar baby."

A roll call vote was taken. Representatives Quttenberg and
Crawford voted in favor of Amendnent 2. Representatives LeDoux,
Kott, Rokeberg, and Anderson voted against it. Representati ve

Lynn was absent for the vote. Therefore, Amendnent 2 failed by
a vote of 2-4.

6: 00: 52 PM

REPRESENTATI VE GUTTENBERG noved to adopt Anendnent 3, as follows
(original punctuation provided):

Page 12, Line 6;

Fol l owi ng; "w th"
| nsert; "all of"

REPRESENTATI VE GUTTENBERG stated that he has | ong been concerned

about the effect of gamng on nonprofits. He explained that
Amendnment 3 would ensure that all of the proceeds of a
tournament would go to the designated nonprofit. He said, "If

we don't say, 'all of," I"'mnot sure where it's going."

CHAI R ANDERSON numi ntained his objection and stated that there
has to be a fee that goes to the person establishing and
managi ng t he gane.

REPRESENTATI VE GUTTENBERG asked if the commttee could get a
definition of "proceeds" to see if this is gross or net revenue.

MR. MEYER relayed his understanding that a certain anount of
noney woul d be designated at the front end to go to the charity.
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CHAI R ANDERSON concl uded, "And that's a proceed."

A roll call vote was taken. Representatives Rokeberg,
GQuttenberg, and Crawford voted 1in favor of Anendnent 3.
Representatives LeDoux, Kott, and Anderson voted against it.
Representative Lynn was absent for the vote. Ther ef or e,
Amendnent 3 failed by a vote of 3-3.

REPRESENTATI VE ROKEBERG noved to report HB 272 out of commttee
with individual recomendations and the acconpanying fiscal
not es.

REPRESENTATI VE CRAWFORD obj ect ed.

A roll call vote was taken. Representatives Kott, Anderson
LeDoux, and Rokeberg voted in favor of HB 272, as anended.
Representatives Crawford and GQGuttenberg voted against it.

Representative Lynn was absent for the vote. Therefore, HB 272
was reported out of the House Labor and Commerce Standing
Commttee by a vote of 4-2.

ADJ QURNVENT
There being no further business before the commttee, the House

Labor and Commerce Standing Conmittee neeting was adjourned at
6: 04: 15 PM
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