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COW TTEE CALENDAR

HOUSE BI LL NO 203

"An Act relating to a notor vehicle dealer's selling certain
not or vehicles as new nodel notor vehicles or as new nodel notor
vehi cl es having a manufacturer's warranty."

- HEARD AND HELD

HOUSE BI LL NO. 216
"An Act relating to insurance rate-making and formfiling."

- HEARD AND HELD

HOUSE BI LL NO. 180
"An Act relating to a special deposit for workers' conpensation

and enployers' liability insurers; relating to assigned risk
pools; relating to workers' conpensation insurers; stating the
intent of the |egislature, and setting out I|imtations,

concerning the interpretation, construction, and inplenentation
of workers' conpensation laws; relating to the Al aska Wrkers'

Conmpensation Board; establishing a division of wor ker s’
conpensation wthin the Departnent of Labor and Wbrkforce
Devel opnent, assigning certain Alaska W rkers' Conpensation
Board functions to the division and the departnent, and

authorizing the board to del egate adm nistrative and enforcenent
duties to the division; establishing a Wrkers' Conpensation
Appeal s Conmi ssion; providing for workers' conpensation hearing
officers in workers' conpensation proceedings; relating to
wor kers' conpensation mnedical benefits and to charges for and
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paynent of fees for the nedical benefits; relating to agreenents
that discharge workers' conpensation |liability; relating to
wor kers' conpensation awards; relating to reenpl oynent benefits
and job dislocation benefits; relating to coordination of
wor kers' conpensation and certain disability benefits; relating
to division of workers' conpensation records; relating to
release of treatnment records; relating to an enployer's failure
to insure and keep insured or provide security; providing for
appeal s from conpensation orders; relating to workers

conpensati on pr oceedi ngs; provi di ng for suprene court
jurisdiction of appeals from the Wrkers' Conpensation Appeals
Comm ssion; providing for a maxinmum anount for the cost-of-
living adjustment for workers' conpensation benefits; relating
to attorney fees; providing for the departnment to enter into
contracts with nonprofit organizations to provide information
services and |egal representation to injured enployees;
providing for administrative penalties for enployers uninsured
or without adequate security for workers' conpensation; relating
to fraudulent acts or false or msleading statenents in workers'
conpensation and penalties for the acts or statenments; providing
for menbers of a limted liability conpany to be included as an
enpl oyee for purposes of workers' conpensation; establishing a
wor kers' conpensation benefits guaranty fund; relating to the
second injury fund; making conform ng anendnents; providing for
a study and report by the nedical services review comrttee; and
providing for an effective date."”

- SCHEDULED BUT NOT HEARD
PREVI QUS COW TTEE ACTI ON
BILL: HB 203

SHORT TITLE: MOTOR VEHI CLE DEALER SALES
SPONSOR(s): REPRESENTATI VE('s) ANDERSON

03/ 04/ 05 (H READ THE FI RST TI ME - REFERRALS

03/ 04/ 05 (H L&C, FIN

03/ 18/ 05 (H L&C AT 3:15 PM CAPI TOL 17

03/ 18/ 05 (H) <Bil | Heari ng Post poned to Mon
3/ 21/ 05>

03/ 21/ 05 (H L&C AT 3:15 PM CAPI TOL 17

BILL: HB 216
SHORT TITLE: PROPERTY/ CASUALTY | NSURANCE REGULATI ON
SPONSOR(s): LABOR & COMVERCE

03/ 09/ 05 (H READ THE FI RST TI ME - REFERRALS
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03/ 09/ 05 (H L&C, FIN

03/ 18/ 05 (H L&C AT 3:15 PM CAPI TOL 17

03/ 18/ 05 (H) <Bil | Heari ng Post poned to Mon
3/ 21/ 05>

03/ 21/ 05 (H L&C AT 3:15 PM CAPI TOL 17

W TNESS REG STER

JON BI TTNER, St aff

to Representative Anderson

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Present ed HB 203 on behalf of
Represent ati ve Anderson, sponsor.

STEVEN ALLW NE

Al aska Auto Deal ers Associ ati on

Juneau, Al aska

PCSI TI ON  STATEMENT: Presented information and answered
questions regarding HB 203. Testified in support of HB 203.

JOSH APPLEBEE, St af f

to Representative Anderson

Al aska State Legislature

Juneau, Al aska

POSI TI ON  STATEMENT: Present ed HB 216 on Dbehalf of
Represent ati ve Anderson, sponsor.

JOHN CGECRGE

Property and Casualty | nsurance Association of America
Juneau, Al aska

POSI TI ON STATEMENT: Testified in support of HB 216.

SARAH MCNAI R- GROVE, Property and Casualty Actuary

Di vision of |nsurance

Department of Commerce, Community, & Economic Devel opnent
( DCCED)

Juneau, Al aska

POSI TI ON STATEMENT:  Answer ed questions regarding HB 216.

ACTI ON NARRATI VE
CHAI R TOM ANDERSON cal | ed the House Labor and Conmerce Standing

Commttee neeting to order at 3:37:06 PM Represent ati ves
Quttenberg, Crawford, and Anderson were present at the call to
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or der. Representatives Kott, Lynn, and LeDoux arrived as the
nmeeting was in progress.

CHAI R ANDERSON noted that the tel econference equipnment was not
operational, and therefore HB 180 would not be heard at this
meet i ng.

HB 203- MOTOR VEHI CLE DEALER SALES

CHAI R ANDERSON announced that the first order of business would
be HOUSE BILL NO 203, "An Act relating to a notor vehicle
dealer's selling certain notor vehicles as new nodel notor
vehicl es or as new nodel notor vehicles having a manufacturer's
warranty."

JON BITTNER, Staff to Representative Anderson, Alaska State
Legislature, presented HB 203 on behalf of Representative
Ander son, sponsor. He expl ai ned:

House Bill 203 revisits statutory |anguage proposed in
the previous legislature in House Bill 272. House
Bill 272 was an extensive bill that dealt with many
aspects of motor vehicle sales. The | anguage in HB
203 was renoved from House Bill 272 after it becane
obvious there was a need for further discussion wth
the affected parties. The sponsor of HB 203 as well

as the sponsor of the Senate conpanion bill, SB 138,
are currently working on hanmering out a conpromn se
regarding the exact I|anguage of this bill wth the

interested parties.

MR BI TTNER conti nued:

You'll notice that the sponsor statenent in the
sectional analysis of vyour bill packets refer to a
commttee substitute to HB 203; | apologize for any
confusion this may have caused. The Senate introduced
a commttee substitute to the conpanion bill |ast week
in [ Senate Labor and Comerce Standing Commttee], and
| was working off of that version. Later there was

concern about the new | anguage and it was deci ded that
we should wait until the various parties involved cone
to a consensus before we introduce a conmttee
substitute.

What the sponsor is trying to achieve here is am able
and equitable conprom se between new and wused car
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deal erships that affects the highest anobunt of
consuner protection as well as allowing a reasonable
anount of flexibility to dealers so that they are not

unnecessarily burdened. House Bill 203 will anmend AS
08.66.015 to nodify the circunmstances under which car
dealers can sell notor vehicles as new or current

nodel s. Qur goal here is to determne a standard for
what defines a new notor vehicle so that cars which
have been previously owned wll not be sold to
consuners as a new vehicle. The sponsor feels that
both the consuners’ and the dealers' needs can be
addressed in a future version of HB 203 and |ook
forward to being able to return to this commttee with
a product that is both affective and fair.

3:40: 30 PM

REPRESENTATI VE GUTTENBERG poi nted out that the sponsor statenent
says that a new vehicle nmust retain a nmanufacturer's certificate
of origin and the manufacturer's warranty, and the deal er nust
have the current sales and service agreenment wth the
manuf acture of the vehicle. He asked if all dealers are going
to be able to get a manufacturer's sal es and service agreenent.

MR. BITTNER replied that other wtnesses present who wll be
able to answer that question.

3:41:51 PM

STEVEN ALLW NE, Al aska Auto Deal ers Association, noted that he
is also a |ocal autonobile dealer. He stated:

This [bill] is not as much about new car dealers as
used car dealers; this is about people who, in a |ot
of respects, mght create a situation where a consuner
doesn't know if they are buying a new car or a used
car, and whether in fact there is a warranty or there
is no warranty on that vehicle. There are ways that
you can circunvent the system and purchase a vehicle
that is new and then subsequently manufacture a used
car. ... If you have a situation where you have a
connection with a rental car conpany, you can go in to
that rental car conpany, nmake an arrangenent, extract
their inventory that they have ordered from the
factory under sone very specific incentives, and in
fact conme up wth a price differential that 1is
different than a new car dealer wll.
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3:43: 25 PM
MR ALLW NE conti nued:

This also works if you go across country because
manuf acturers place incentives in different markets to
varying degrees. So you, in a given situation, can go
to the East Coast and buy a car from a dealer and
bring it to this part of the world and effectively
have purchased that car for |ess noney than the deal er

in the State of Alaska ... would purchase the car for.

The kink is in those situations, that vehicle may
no | onger be a new car. It may not have warranty or
the warranty may have already started and expired. In

certain situations, if you buy what they call a gray
mar ket vehicle, that vehicle potentially could have no
warranty on it.

3:44: 21 PM
MR. ALLW NE st at ed:

So the issue isn't always whether it's wused car
dealers or new car dealers; the issue is what does a
custoner perceive when they walk in and | ook at a car.
And if you walk in and ook at a car, even if it's on
a used car dealer's lot, and that car is a current
nodel, 2005, and it has 2,200 mles on it, | don't
care what the salesman tells you, you're perception is
going to be that that's a new vehicle. And that may
be a problemto the consunmer in the long run. And new
car dealers, unfortunately, are the people who have to
handl e those probl ens when they conme up.

The current statute that's on the books now needs to
be changed for one very inportant reasons: the statute
was done in 1993 and it was to preclude brokers from
creating the inage that they were new car dealers and
hol ding their vehicles out as new cars. W have found
over time that what has happened is the statute was
witten wong and so essentially, [as a Chrysler
dealer] if | take in a 2005 Ford right now, | am out
of conpli ance.

MR,  ALLWNE wurged the commttee to review the comttee
substitute fromthe Senate, and to address this issue.
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3:46: 04 PM

REPRESENTATI VE GUTTENBERG comrented that rather than going state
by state, a better recourse would be to sinply go to the
manuf act urer.

MR. ALLWNE noted that he sits on the Dodge Deal er Council for
the Western Business Center which has approached manufacturers
with this request, but the nmanufacturer's say that they cannot
do that right now.

REPRESENTATI VE LYNN asked if this topic had anything to do with
"the old Canadi an car issue."

MR. ALLWNE replied that it does not. He said, "It has to do
with autonobile retailers circunventing the law, going into a
gray area, and creating a vehicle that in the normal consuner's
m nd woul d represent a new car, when in reality it nmay not be."

REPRESENTATI VE LYNN asked if this had anything to do with gray
mar ket cars com ng from Europe.

MR. ALLWNE replied that it can, but "we have the ability under
the current statute to do it within the country; we don't have
to go ... other places to do it."

3:48: 44 PM

REPRESENTATI VE CRAWFORD commented that because of the change of
the value of the U S dollar to the Canadian dollar, "sone of
that has corrected itself over the |l ast couple of years.™

MR. ALLW NE responded, "That is correct but that also works the
ot her way because this issue has cone up where dealers in the
southern states were marketing into Mexico.”" He noted that the
statute still needs to be corrected, however.

REPRESENTATI VE GUTTENBERG asked if there are any new car deal ers
that don't offer the manufacturer's warranty.

MR. ALLWNE replied that if an individual buys a car through a

new car dealer, the manufacturer's warranty will be on that new
car because the manufacturer is required to warranty the
vehi cl e. He continued, "There are given circunstances if you

are a subsequent owner where in reality that warranty may cease
to exist."
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REPRESENTATI VE GUTTENBERG remar ked that he bought a new car this
year, but the warranty was not with the sane conpany that is the
manuf act urer.

3:50: 57 PM

MR. ALLWNE comented that this was a service contract. He
expl ai ned that when an individual purchases a new vehicle froma
new car dealer, the warranty is from the manufacturer. Any

subsequent coverages that the individual purchases are service
contract coverages. He continued, "That's part of the issue we
have here; it is conceivable that you can walk into a
retailer's lot, ook at a vehicle with [2,000-3,000] mles on it
that's 60 or 90 days old, and it does not have a manufacturer's
war ranty. But you think that that's a new vehicle." He
reiterated that a new car should have a manufacturer's warranty,
and if it doesn't have one, it's not a new vehicle.

CHAI R ANDERSON stated that HB 203 woul d be held over.

HB 216- PROPERTY/ CASUALTY | NSURANCE REGULATI ON

3:52:55 PM

CHAI R ANDERSON announced that the next order of business would
be HOUSE BILL NO 216, "An Act relating to insurance rate-mnmaking
and formfiling."

JOSH APPLEBEE, Staff to Representative Anderson, Alaska State
Legi slature, presented HB 216 on behalf of Representative

Ander son, sponsor. He stated that HB 216 is the result of
di scussion between agents, conpanies, and |egislators. He
indicated that they would be offering summations of the bill as
are related to their own interests. The bill, he said is end

product of several neetings and a nodel created by National
Conference of Insurance Legislators (ENCOL) was used for many

aspects of the bill, though many aspects were not used. HB 216,
he said, wuld be consistent wth ENCOL's end goal of
noder ni zi ng state insurance regulation. This bill will create a

nore dynami c, nore conpetitive insurance market in Alaska, and
will benefit |ocal consuners.

CHAI R ANDERSON stated that when the Governor was running for
el ection this was his focus as well.
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REPRESENTATI VE ROKEBERG asked if this was the sanme bill that was
heard in the last |egislature.

CHAI R ANDERSON answered that it was not.

REPRESENTATI VE CRAWFORD stated that the title is really broad
and asked if the commttee could narrow it down so that it is
nore specific.

REPRESENTATI VE GUTTENBERG stated that with all due respect, he
wanted to know if this was done by | egal research

MR. APPLEBEE stated that this was done by a |awer outside the
| egi sl ature.

REPRESENTATI VE GUTTENBERG indicated that there is no reference
here and then indicated that it is always nice to know who this
person m ght be, since the docunent is obviously one that took a
| ot of effort.

REPRESENTATI VE ROKEBERG agreed that in proper |egislative
manner, it should be disclosed in the docunent.

CHAI R ANDERSON agreed that he would do this in the future.
3:.58: 25 PM

JOHN GEORGE, Property and Casualty Insurance Association of
Anerica, stated that there are things that need to be
noderni zed, and then stated that he speaks for the entire
i nsurance industry when says that they have been working on this
| egislation for at least 9 nonths. The end result was to
produce nodernized, inproved regulation and build markets. He
pointed out that a current problem he saw was that there were
only 3 or 4 major conpanies operating in the state of Al aska,

and that if one or nore conpanies left the state, it would
really jeopardize the nmarket. He stated that they encourage
nore conpetition and split up the businesses. He ended by

stating that the sectional analysis was done by an analyst from
the Property Casualty Association of Anmerica. He hesitated and
said that there is a little concern that it is very technical
and explaining this will be a difficult thing to do but the
concept is fairly easy to grasp.

MR, CEORGE, referring to a statenent being handed out by Josh
Appl ebee, stated that it was simlar to the one read by the
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sponsor at the beginning and it does express his groups
concerns.

4:00: 34 PM

MR. CGEORCE indicated that they had been working diligently with
the Division of Insurance and they had a CS al nost ready but it
was not ready today. He ended by stating that he would get to
the technical stuff later on.

4:01:18 PM

MR. GEORGE stated that a good deal of the problens with this
bill is in the drafting of the bill. He said that insurance is
not an easy thing to draft and that he was encouraged that they
did a great job getting this out. The result was one that wll
i nprove conpetition, builds new nmarkets, and gives the division
adequate regulatory authority to increase efficiency and it

elimnates the redundant work. It also requires insurers to
certify conpliance and allows the division to concentrate on
things that are nore inportant. It follows the ENCO L nodel

created by the National Conference of Insurance Legislative
gr oup. He indicated that the law that they follow is the sane
| aw that was put into place in 1973, and it does not fit wth
nodern tines. It is tine for nodernization

CHAI R ANDERSON asked if he could sinplify the technical aspects
of the bill and wite it up for the conmttee.

REPRESENTATI VE ROKEBERG asked if he could explain flex rating
and why it is beneficial to consuners. He then asked if you
have decreased rates and if you have to have prior approval to
| ower rates with this type of rating.

4:04: 33 PM

MR, CGEORGE answered that flex ratings allow rates to increase or
decrease in a narrow band. Wthin this narrow band, the rate
that has been filed goes up and down based on market conditions.
He stated that if an agent wants to outside this band, he or she
woul d have to offer a new filing and go through the approval
process again. This process, he said, does allow the rates to
decr ease. He then revealed that rate regulation cane about
because of the vigorous conpetition in the early days of
underwiting and the fact that this led to insolvency in nmany
i nstances due to inadequate rates, which could not cover the
| osses. This fact, he said, is overlooked, when price gouging
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and rate hikes are blamed for market behavior. He then stated
that the current market is vastly conpetitive, especially wth
the internet being the prine source for insurance information.

REPRESENTATI VE ROKEBERG affirmed that under current |aw you have
to have prior approval to |ower the rates.

MR. GEORGE answered that yes, any change requires prior approval
whi ch can take 60 to 90 days.

4: 06: 18 PM
REPRESENTATI VE ROKEBERG stated that his review of the file did

not show what flex rating is and did not graphically show how it
wor ks so that people outside the commttee (on the floor of the

| egi slature) would nore easily grasp the concept. He then asked
if there were any illustrations that could be supplied to do
this.

4. 06: 51 PM

REPRESENTATI VE LYNN asked why a lower limt would exist.

MR, CEORCGE answered that you cone up with 'the' rate based on
several factors and statistics. If these variabl es change then
the rate goes up or down. A mnor change that stays within the
narrow rate band would take adm nistrative action to correct.
However, if it is a drastic change, one that pushes the rate
outside the rate band, then the agent woul d have to take another
| ook and determ ne why the change was occurring and a revi ew and
an additional rate filing nust take place.

REPRESENTATI VE LYNN indicated that being concerned with |ow
rates is hard to be concerned with, since nost people are nore
worried about higher rates.

4:08:12 PM

MR, CGEORGE asserted that the problemwth lowrates is primarily
due to the rate of conpetition between the various conpanies
When they charge a rate that is too Iow, they cannot deal with a
sudden | oss brought on by a big claim

4:08:56 PM
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REPRESENTATI VE LEDOUX asked if there was sone other way that the
i nsurance conmm ssioner can determne solvency of a conpany
rat her than having a regul ation on rates.

4:09:18 PM

MR. CGEORGE answered that yes, there were things in place that
would be determning factors. The amount they charge,
investnments, loss history and other things are inportant factors
in determning solvency. These are questions that need to be
directed towards the Division of I|Insurance.

4:09: 37 PM

REPRESENTATI VE GUTTENBERG, referring to line 9 on page 1, asked
why the section on inland nmarine risk separate from the rest of
the bill.

SARAH MCNAI R- GROVE, Property and Casualty Actuary, Division of
| nsur ance, Department of  Commerce, Communi ty, & Econom c
Devel opnment (DCCED), asserted that inland marine industry is
separated out because the risks can vary quite a bit and there
is no averaging here since it's not honpbgenous. The nature of
the industry- taking cargo from one point to another has its own
type of risks and for this reason they are separated and treated
differently. She then defined inland marine by saying that it
refers to certain transportation risks taking cargo from one
point to another, from harbor to inland destinations.

CHAI R ANDERSON i ndicated that he wanted to hold the bill. He
then asked Ms. McNair-Gove to begin her analysis of the bill.

M5. MCNAI R- GROVE began her analysis by first stating they have
come up wth sonething good, having gone through several
meetings with industry. She stated that the rating standards
have stayed the sanme, as well as the consuner protections that
are in our current law. The big change is the process in which
they put rates into effect and in place for the consuner.

4:12: 38 PM

REPRESENTATI VE ROKEBERG asked what types of insurance coverage
are we tal king about here.

M5. MCNAIR-GROVE answered that the bill deals primarily wth

property and casualty rates, which include personal and
comerci al auto, honeowners, unbrella, workers conpensation, and
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finally fire and property coverage. This is all found in
Chapter 39 of the insurance statute code. This new bill changes
the way that policies are expressed in forns.

MR GEORGE stated that there are sone flexibilities here and
this is not subject to flex ratings.

REPRESENTATI VE ROKEBERG asked what other reforns were in the
bill.

4:14:23 PM

M5. MCNAIR-GROVE announced that there are three different
process by which ratings are gained. One includes prior
approval, which deal wth high risk, workers conpensation

assigned risk, and nedical nalpractice. The second process is
the flex rating. This is plus or mnus 10 percent accunul ative
over the past year. If the claimis within that range, the
conpany still has to file but can inplenent it on the day that
the Division of Insurance receives the filing. It still goes

t hrough a revi ew.

REPRESENTATI VE CRAWFORD, referring to the flex rating and the 10
percent range wthin, asked if one could can stack the 10
percent changes inside of one year, and if there was a limt to
how many you could claim

M5. MCNAI R- GROVE answered affirmatively that yes, it is stacked
her e. In a one-year period, if the cunulative rate effect is
+/- 10 percent then you can do the flex rating. However, if the
cunul ative rate effect falls outside this range, then it falls
under a third filing process. This third filing process is
called the "file in use". This consists of a 15-30 day review
period and it is not disapproved of in that tine, it is passed
and becones effective.

REPRESENTATI VE LEDOUX asked if the applicants generally are
maki ng the rates go up or down.

M5. MCNAIR-GROVE in the past couple of nonths we have been in
hard market, and that has nade the rates go up but generally you
see both.

4:17:13 PM

REPRESENTATI VE ROKEBERG stated that he did not wunderstand
whether it is ten percent of the base or is a cunulative thing.
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M5. MCNAIR-GROVE stated it is plus or mnus ten percent of the
i nsurers existing rates.

REPRESENTATI VE ROKEBERG referring to the stacking of the
tinmeframe, asked how this was limted and to what type of tine
frame was it limted.

4:18: 00 PM

M5. MCNAIR-GROVE, referring to page four, line 27, Section

21. 39. 210, she reads fromthe foll ow ng:
Sec. 21. 39. 210. Fl ex-rati ng. (a) Except for workers'
conpensation, mnedical malpractice, and assigned risk plan
rates, an insurer's rate level increase or decrease

may take effect w thout prior approval if the cumulative
rate |evel change for all coverage's conbined, calcul ated
from the effective date to 12 nonths before the
effective date, is not greater than 10 percent.

M5. MCNAI R- GROVE expl ained that one would |look at the effective
date of the filing, and the previous filings made in the
previous 12 nonths and if the conbination of these is not
greater than +/- 10 percent, then it falls wunder the flex
rating.

CHAI R ANDERSON interjected and asked if this is this going to
change in the upcom ng CS.

M5. MCNAI R- GROVE answered that it would not be changed.

REPRESENTATI VE ROKEBERG asked if this is typical of other states
in the nation and simlar to what ENCO L was reconmmendi ng.

M5. MCONAI R-GROVE answered that it varies by state by percent,
where sone states are at +/- 5 percent and others are as high as
+/- 15 percent. | can get this information for you as well.

REPRESENTATI VE ROKEBERG stated that this would be hel pful, since
that seens to be a really big band. It would be very
interesting to know what the typical rate changes have been, and
how much tinme it takes to get a rate approved in the state of
Al aska.

4:20:41 PM
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REPRESENTATI VE GUTTENBERG stated that this very nuch Ilike a
urban legends that if you receive a form from the insurance
conpany in the mail, you can scratch off or change a nunber or
phrase and when you send this back, it becones an effective
change on the policy. He then asked what the legalities of this
woul d be.

M5. MCNAI R- GROVE answered that she was not aware of this but the
statute says that proper forms that have been approved by the
Division of Insurance nust be used and that any policy change
not done on this forns is not l|egal and not supposed to be
recogni zed.

REPRESENTATI VE LEDOUX since there is obviously nore than one
conpany, she asked what is the rational behind having to go the
regul atory people, and getting rate hi kes approved. She |ikened
it to going to the store and buyi ng appl es.

M5. MCNAI R-GROVE stated that insurance is a promise and that is
different from other market itens. She then indicated that you
are buying sonething today that wll cover sonething in the
future. She explained that you have to estinmate the costs since
you cannot always predict what the cost of an accident wll be.

She then said that one of the historical reasons for rate
reviews are historical cases involving antitrust |aw reviews and
conpany i nsol venci es. This was one of the mechanisns that are
used to make sure that the insurance conpany is there for you
when you need them

REPRESENTATI VE LEDOUX asked what the rational was behind capping
the rate and then asked why the free market doesn't govern this.

4:23:45 PM

M5. MCNAIR-GROVE stated that there should free conpetition in
the market and that the market should be able to run itself.
However, she indicated that nom nal conpetition cannot always be
present here in Alaska and create the anount of conpetition that
is needed for price control.

[HB 216 was hel d over. ]

ADJ OQURNMVENT
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There being no further business before the commttee, the House
Labor and Commerce Standing Conmittee neeting was adjourned at
4:24: 39 PM
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