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WES KELLER, Staff

to Senator Fred Dyson

Al aska Legi sl ature

PCOSI TI ON STATEMENT: Presented SCR 28 on behalf of the Senate
Heal th, Education and Social Services Conmttee, sponsor by
request, which is chaired by Senator Dyson.

JANE ALBERTS, Staff

to Senator Con Bunde

Al aska Legi sl ature

PCOSI TI ON STATEMENT: Presented SB 251, on behalf of the Senate
Labor and Conmerce Committee, sponsor by request, which is
chai red by Senator Bunde.

SENATOR BETTYE DAVI S

Al aska Legi sl ature

POSI TI ON  STATEMENT: I ntroduced committee substitute (CS) for
CSSB 48, as sponsor.

Rl CHARD BENAVI DES, St aff

to Senator Bettye Davis

Al aska Legi sl ature

PCOSI TI ON STATEMENT: Presented HCS CSSB 48, on behal f of Senator
Davi s, sponsor.

DWAYNE PEEPLES, Director

Di vision of Health Care Services (HCS)

Departnent of Health and Social Services (DHSS)

PCOSI TI ON STATEMENT: Participated in an informal work session.

ACTI ON NARRATI VE

CHAI R PEGGY W LSON cal l ed the House Heal th, Education and Socia
Services Standing Conmttee neeting to order at 3:12:39 PM
Representatives Gatto, Gardner, Cissna, and WIson, were present
at the call to order. Representatives Kohring, Seaton, and
Anderson arrived as the neeting was in progress.

SCR 28- TECHNOLOGY FOR DI STANCE EDUCATI ON

3:13:17 PM

CHAI R W LSON announced that the first order of business would be
CS FOR SENATE CONCURRENT RESOLUTI ON NO. 28(HES), Relating to the

i nnovati ve application of education technology tools to provide
i mproved di stance education progranms in the state.
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3:13: 52 PM

WES KELLER, Staff to Senator Fred Dyson, Al aska Legislature,
presented SCR 28 on behalf of the Senate Health, Education and
Social Services Committee, sponsor by request, which is chaired
by Senator Dyson, and directing attention to the commttee
packet containing copies of the power-point slide program he
explained the internet source material versus the locally
generated information contained therein. He referenced slide 5,
titled [Annual Yearly Progress (AYP)] and Alaska Schools, to
point out the trend indicating the growing nunber of schools
that are restructuring. Responding to a question, he said that
the level 5 indicator represents “the train weck.” Wen a
school reaches level 5, the district nust create and inplenent a
plan for the mjor restructuring process; currently seven
schools are at the level 5 indicator. He conceded that this
resolution does not offer a silver bullet, but it is a very
positive statement that the legislature can nake regarding the
technology as a nmeans to address the issue. Technol ogy reduces
the effects of distance, he explained, which is inportant in
Al aska due to the logistical situations of the rural schools.
In summary, he stated that this resolution is designed to
encourage school districts to seek out innovative responsible
means to apply educational technol ogy. He reported that
national organizations are looking to Alaska, with its unique
| ogi stical challenges to reach the states 130,000 students, to
create a nodel for technol ogical use in education.

3:19: 54 PM

REPRESENTATI VE GATTO referred to page 2, lines 2-4, which
indicate the federal, state, and local contributions averaging
$10, 114 per student enrolled in the state, versus $16,665 as the
median cost for each student, and inquired as to the
di screpancy.

3:20: 25 PM

MR, KELLER said that this denonstrates why this resolution is
i mportant. He explained how the two costs are cal cul ated, and
thus he said the median cost represents the true indicator of
the actual cost for a rural education.

3:21:13 PM

REPRESENTATI VE GARDNER stated that there are many problens with
the Al aska educational system and the solutions may vary, but
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she pointed out that every solution will relate in some way to
t echnol ogi cal advances. She offered to nove the resol ution.

3:21: 48 PM

REPRESENTATI VE GATTO observed that page 4, is not inclusive of
the states school districts, and asked if the om ssions were
i ntentional .

MR. KELLER suggested that the |[|anguage of page 3, l|ine 20,
provides the distribution directives for the resolution, despite
what ever om ssions were nmade in the listing.

3:.22:49 PM
REPRESENTATI VE GATTO noved conceptual Amendnment 1, as foll ows:

Page 4, |ine 15, following “Lower Yukon School
District;”

Insert the nanes of the remaining 21 school
Superintendents and Districts of Al aska.

3:23: 07 PM

REPRESENTATI VE GARDNER noved to report CSSCR 28(HES), as
anended, out of commttee wth individual recomendations and
the acconpanying fiscal notes. There being no objection, HCS
CSSCR 28(HES) was reported from the House Health, Education and
Soci al Services Standing Commttee.

SB 251- POSTSEC. STUDENT MENI NG TI'S | MMUNI ZATI ON

3:23: 28 PM

CHAI R WLSON announced that the next order of business would be
SENATE BILL NO 251, "An Act relating to imunization for
meni ngitis of postsecondary students residing on canpus.”

3:24: 01 PM

JANE ALBERTS, Staff to Senator Con Bunde, Al aska Legislature,
presented SB 251, on behalf of the Senate Labor and Commerce
Comm ttee, sponsor by request, which is chaired by Senator
Bunde, paraphrasing from the following statenent which read
[original punctuation provided]:
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Meni ngococcal disease is a seriously contagious, but
preventable bacteri al infection that can quickly

inpair or even be fatal if gone unnoticed.

It spreads

through the air or from person to person through ora
contact or sharing of items. Gven that know edge, it
is quite obvious that college dormtories would be an
ideal breeding ground for neningitis. In order to
better inform students of this risk, |egislation was
enacted in 2005 to require that post-secondary

education facilities informits students of

the risks

of neningitis and retrieve signed docunentation that

the student has received this information.
provision that was newly enacted with the
HB 185 in 2005.

This is a
passage of

A consequence of this legislation is that now even

post - secondary schools that do not have

dormtories or overnight facilities nust

on- canpus
di sseni nat e

rel ated advisory information, obtain signed statenents
acknowl edging receipt of the information by each

student, and retain these records on file.

This woul d

include "day school"™ type prograns and short-course
progranms such as software training or other simlar
avocat i onal workshops where students are on site only
for their instruction. The schools and training
facilities in question do not offer residential |iving

options, naking the application of this

noti ce and

records retention requirenent inappropriate to the
ci rcunstance. Doing so creates an undue adm nistrative
burden for the short-course and nonresidential school

adm nistrators and the students they serve.

SB 251 would ensure that they be exenpted from the

notification requirenment currently in p

ace, while

insuring that students who will be utilizing school
residential facilities are advised of related health

risks prior to taking up residence there.

3:26: 35 PM

REPRESENTATI VE GARDNER clarified that the intention of the

ori gi nal bill was to address situations
facilities only [making this a housekeeping

suggested that the testinmony regarding this bil
3:27:06 PM
HOUSE HES COW TTEE -7-
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CHAIR WLSON concurred, and said that with agreenment from the
commttee nmenbers and the pending w tnesses, she would request
that a notion could be proposed.

3:27:26 PM

REPRESENTATI VE GARDNER noved to report SB 251, Version 24-
LS1503\A, out of commttee with individual recomendations and
t he acconpanying fiscal notes. There being no objection, SB 251
was reported from the House Health, Education and Soci al
Services Standing Comm ttee.

SB 48- PSYCH. EVALUATI OV TREATMENT FCOR STUDENTS

CHAI R WLSON announced that the next order of business would be
CS FOR SENATE BILL NO. 48, "An Act relating to recommendi ng or
refusing psychotropic drugs or certain types of evaluations or
treatnments for children.”

3:28:17 PM

SENATOR BETTYE DAVIS, Al aska Legislature, introduced conmttee
substitute (CS) for CSSB 48, as sponsor, outlining the
cooperating entities who provided input for the CS

3:29:35 PM

REPRESENTATI VE ANDERSON noved to adopt HCS CSSB 48, Version 24-
LS0208\ X, M schel, 5/5/06, as the working docunment. There being
no objection, Version X, was before the conmttee.

RI CHARD BENAVIDES, Staff to Senator Bettye Davis, Al aska
Legi sl ature, presented HCS CSSB 48, on behalf of Senator Davis,
sponsor, and highlighted the alterations incorporated into
Version X. He directed attention to page 1, line 11, which were
rewwitten to allow the school personnel to discuss with the
parents the need for a child to continue admnistration of a

prescri bed nedication. Moving to page 2, he pointed out that
the Version S, paragraph (6), was rewitten and incorporated
into the | anguage of Version X, on page 3, lines 1-4, to clarify

that school personnel are considered nandatory reporters.
Continuing with Version X, page 2, paragraph (6), subparagraph
(C© was renoved, which required the psychiatric or behavioral
health evaluation of a child; found in Version S on page 2,
[ine 11. Finally, Version X, page 3, lines 5-8, defines the
conpliance with federal education law, rewitten from Version S,
page 3, lines 1-2.
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3:34:28 PM

REPRESENTATI VE ANDERSON i nqui red whether there is opposition to
this legislation, follow ng these changes.

CHAIR WLSON suggested that the commttee propose its
anmendnents, prior to debate, and said that everyone may be
satisfied foll ow ng that process.

3:35:16 PM

REPRESENTATI VE GARDNER referred to page 1, line 12, she read
“when, in the opinion of the child s treating physician”, and
asked:

If | were a parent and | decided that ... [I] wanted
to discontinue [y child s nedication], I'd ... go to
anot her doctor, get another opinion, [and] which
opi nion woul d the school use.

REPRESENTATI VE GARDNER related a personal experience from her
work as a guardian ad litem to illustrate her point.

3:37:13 PM

SENATOR DAVIS stated that SB 48 does not require a parent to
medi cate a child in order to have that child attend school

3:37:52 PM

REPRESENTATI VE GARDNER directed attention to page 2, line 5,
paragraph (4), and stated that a teacher should be able to use
their expertise and experience to recomend a specific
prof essi onal who could be of help to a particular child.

3:39: 28 PM

REPRESENTATI VE ClI SSNA added that in this specific instance only
one comunity, Anchorage, could even provide a |ist of resources
for psychiatric help. She expressed her concern for |anguage
that would be in accord with services actually available in
Al askan conmmuniti es.

3:40: 26 PM
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SENATOR DAVI S pointed out that legislative bills do not neet the
requi renents for every area of the state. Al so, she disagreed
wth the statenment that a teacher would have the expertise to
make a reconmendation for specialized health care.

3:41: 27 PM

REPRESENTATI VE ANDERSON provided a hypothetical scenario of a
teacher who may also have a background in specialized health
care, and asked how such expertise could be accessed, even for
referral purposes.

3:42: 27 PM

REPRESENTATI VE GARDNER st at ed:

| understand teachers are not psychiatrists, they
can’'t recommend treatments or [ a] cour se of

treatnments, but ... if we tie peoples hands where they
cannot use their best judgnent when they have
sonmething to offer and if | as a parent, [ask the
teacher] “can you reconmend sonmebody,” | don’'t want to

put [a] teachers back up against a wall where they
don’t know what they’'re allowed to do.

SENATOR DAVI'S maintained her position stating that there is a
possibility that even though a teacher my have the best
intentions by making a recomendation, “the parent could then go
out and say to soneone else, the teacher told ne this is where |
should take ny child.” However, she said this discussion is in
t he hands of the conmttee now.

3:44: 33 PM

REPRESENTATI VE GATTO enphasized that parents ask for advice
routinely from school personnel, sometines calling them at hone.
Al so, teachers may find thenselves dealing with parents who are
at odds with each other, and the teacher’s recommendation nmay
serve to exacerbate the situation

3:48: 00 PM
SENATOR DAVIS provided that there is nothing in the bill to
precl ude sonmeone from providing advice. Further , she said that

school nurses are only allowed to provide nedications that were
prescri bed by a doctor who has nade a determ nation
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REPRESENTATI VE GATTO nmi ntai ned that advice is frequently sought
and gi ven.

SENATOR DAVIS stated that there is nothing in SB 48 which would
di sal | ow such advi ce.

3:49: 35 PM

CHAIR WLSON advised the commttee of four pending anmendnents
that the school district would like the commttee to consi der.

3:50:12 PM
REPRESENTATI VE GARDNER expl ained that the law stipulates that a

mandated child abuse reporter nust nake a declaration of
suspected harm founded or not, for the Ofice of Children's

Services (OCS) to investigate. However, she pointed out that
paragraph (6), page 2, line 10, “puts a sidebar on the nandate
to make a report of harm” She opined that although the intent

is clear, the language may hinder a teacher from nmaking a
report.

3:52:26 PM

CHAIR WLSON concurred and added that if a person in a position
requiring them to be a mandated reporter, if they have any
i nkling of abuse, they are bound to provide a report to OCS and
allow the division to take appropriate action. She rem nded the
conmittee that this is in accordance with state and federal
| aws.

3:53: 04 PM

REPRESENTATI VE GARDNER noved Anmendnent 1, as foll ows:

Page 2,
Delete |lines 10-15

There being no objection, Arendnent 1 was adopt ed.
3:54: 24 PM

SENATOR DAVI S asked for clarity of the intent behind Amendnent
1.
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REPRESENTATI VE GARDNER provided that this makes clear that

teachers are mandated reporters wthout |imtations. She
st at ed:
As | understand it, the way that the bill addresses a

teacher’s obligation to report suspected harm is
that a teacher is not allowed to do it based on a
parent or guardian refusing to give signed consent.
... There’s nothing in our [Child In Need of Ad
(CINA)] statutes that says ....

SENATOR DAVI S asked, “But where do you see that in this bill
that they have to have a signed consent.”

3: 55: 53 PM
CHAIR WLSON directed attention to page 1, line 7, and read
““they may not, wunless’”, and [page 2, line 10] (6) says

they ‘make a report of suspected child abuse or neglect to
authorities, ....""

SENATOR DAVI S acknowl edged that a teacher nust, or should, make
a report.

CHAIR W LSON nuaintained that under the circunstances stipul ated
inthe bill, a report could not be made.

MR. BENEVIDES offered that the intent in paragraph (6) [page 2,
line 10] is not to preclude teachers from making a report which
shoul d be made. Rather, he said it is to ensure that the report
is not based solely on subparagraphs (A or (B). He pointed out
that the |anguage on page 3, lines 1-4, was witten to clarify
t he mandatory reporting aspect.

CHAIR WLSON explained that it causes confusion and difficulty,
when one part of a bill stipulates an allowable action and
anot her section reads as a denial.

3:57:30 PM

REPRESENTATI VE GARDNER offered that Anendnent 1, as passed, is
to prevent a teacher from being inhibited in making a decision
on whether to file a report of harm She opined that a teacher
should not be hanpered with concern regarding ClINA conpliance,
other than to know that they are nmandated reporters. Fur t her,
she said that if a teacher has a suspicion of child abuse, it is
important that they not be worried when making a report of harm
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that they will suffer repercussions or disciplinary action for
al erting OCS.

3:58:26 PM
CHAI R W LSON noved Amendnent 2, as foll ows:

Page 3, line 2, followng “of”
| nsert “subsection (1) of”

3:59: 32 PM
CHAI R W LSON noved Anendnent to Amendnent 2, as foll ows:

Page 3, line 2, followng “AS 47.17. 020"
| nsert “,”

and follow ng “or”
| nsert “subsection (2)”

REPRESENTATI VE GATTO renoved his objection to the anendnent.

CHAI R WLSON announced that there being no objection, Amrendnent
to Amendnent 2 was adopted, and there being no objection,
Amendnent 2, as anended, was adopt ed.

CHAI R W LSON proposed Anmendnent 3, as follows:

Page 4,
Delete lines 4-5
Insert “an enployee violating AS 14.30.171-14.30.176
maybe subject to disciplinary action.”

4:02:11 PM

REPRESENTATI VE ANDERSON noved Anmendnent 3, as proposed. There
bei ng no objection, Arendnent 3 was adopt ed.

4:03: 56 PM
CHAI R W LSON noved Anmendnent 4, as foll ows:

Page 3
Delete lines 13-14

REPRESENTATI VE SEATON obj ected for di scussion.
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4:04: 22 PM

CHAIR WLSON read page 3, lines 5-8 and lines 13-14, paragraph
(3), and explained that this duplication of federal law, within
the bill creates confusion.

4:05: 01 PM
REPRESENTATI VE GARDNER clarified that federal |aw does allow a
behavioral health evaluation of a child with the appropriate

guar di anshi p consent.

REPRESENTATI VE SEATON renoved his objection. There being no
obj ection, Anendnent 4 was adopt ed.

CHAIR WLSON opined that the intent of the bill was not affected
by the anmendnents which the commttee adopt ed.

CHAI R W LSON suggest ed revi ewi ng Anendnent 2.

4:06: 03 PM

REPRESENTATI VE SEATON noved to rescind Anendnent 2, as anended.
There being no objection, Amendnent 2, as anended, was

resci nded.

The conmm ttee took an at-ease from4:07:02 PMto 4:11:48 PM

4:11: 48 PM
REPRESENTATI VE SEATON noved New Anendnent 2, as foll ows:

Page 3,
Delete lines 13, 14

and

Page 3, Line 2, following “of”
| nsert subsections “(a) and (b) of”

There bei ng no objection, Amendnent 4 was adopt ed.
4:12: 42 PM
REPRESENTATI VE Cl SSNA noved Conceptual Anendnent 5:

Page 3, Line 29, follow ng “services”
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Insert “, and psychiatric specialists”

CHAIR WLSON objected for discussion, and stated that her
understanding is that “nental health services” would be
i nclusive of “psychiatric specialists”, thus preenpting the need
to make such a specification necessary.

REPRESENTATI VE CISSNA naintained that this would provide a
benefit to parents seeking appropriate guidance, and also all ows
the school authorities to clearly respond to parental inquiries.
4:14: 57 PM

CHAIR WLSON said that the anendnent would serve to inply a
limtation, where the intent is not to create such alinmt.

REPRESENTATI VE Cl SSNA di sagr eed.

4:15:15 PM

REPRESENTATI VE CGATTO supported Amendnment 5, and said that the
| anguage  “nment al health services” appears to refer to
or gani zati ons, and by inserting “specialists”, i ndi vi dual

practitioners are then inferred.

4:15: 36 PM

MR. BENEVI DES pointed out that the continuing |ines 30-31 [page
3], and page 4, lines 1-2, enconpass any type of entities that
may be included on a list for the welfare of the parent.

Additionally, he maintained that creating and offering a list is
optional to a school district.

4:16: 53 PM
CHAI R W LSON mai nt ai ned her objection
4:17:09 PM

REPRESENTATI VE GARDNER opi ned that the existing |anguage appears
to be inclusive,.

A roll call vote was taken. Representatives Gatto, Anderson,
and Cissna voted in favor of Amendnent 5. Represent ati ves
Kohri ng, Seat on, Gar dner , and WIlson voted against it.

Therefore, Amendnent 5 failed to be adopted by a vote of 3-4.
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4:18:31 PM

REPRESENTATI VE ANDERSON noved to report HCS CSSB 48, Version 24-
LS0208\ X, M schel, 5/5/06, as amended, out of commttee wth
i ndi vi dual recomrendations and the acconpanying fiscal notes.
There being no objection, HCS CSSB 48(HES) was reported fromthe
House Heal th, Education and Soci al Services Standing Conmittee.

4:19:15 PM

The commttee took an at-ease from4:19:15 PMto 4:22:22 PM

4:22:22 PM

CHAIR WLSON counseled that Anmendnment 4 was incorporated into
New Amendnent 2, thus elimnating the need for Anendnent 4. She
requested that Anmendnent 4 be struck fromthe record.

4:22: 47 PM

The conmm ttee took an at-ease from 4:22:47 PMto 4:24:11 PM

WORK SESS| ON
4:24:11 PM

CHAI R W LSON announced that the final order of business would be
a work session.

CHAIR WLSON instructed participants that the intention of this
informal work session would be to garner information that wll
assist the conmttee to make recomendations for neasures to
help contain state health care costs; specifically in the
Departnment of Health and Social Services (DHSS) budget. She
expressed her expectation to conduct a nunber of these work
sessions, during the Special Session, with the possibility of
developing draft bills in preparation of the next regular
| egi sl ative session. To that end, she stated that various
guests would be invited to participate, including Representative
M ke Hawker, Al aska Legislature, House Finance Conmittee, and
said that an official from DHSS, would work with the conmittee
t oday. Further, she said that recommendati ons for consideration
should not cut services, but focus on cost saving neasures.
Acknowl edging a suggestion for taking this work up during the
interim she nmaintained the inportance of proceeding at this
time.
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4:28:35 PM

DWAYNE PEEPLES, Director, Division of Health Care Services
(HCS) , Departnment of Health and Soci al Services (DHSS),
expl ained that cost containnment represents an ongoing concept
and effort that has been in the forefront of the departnent’s
goals for many years. He described how areas for saving costs
are identified within the health care system and adjustnents are
made, but inflation and growmh overwhel mthese efforts in one to
three years tine. As an exanple, he highlighted the successfu

preferred drug list nodel, created two years, which has saved

the state between $7-8 million each year. He stated that the
department is continually seeking opportunities to inplenent
cost saving neasures. QG her situations routinely reviewed

include the utilization of the Medicaid program investigating
“off the nornf wutilization of pharmaceuticals, energency room
visits, and physician visits. Wen a recipient is identified as
abusing the system the individual is placed in a case
managenent  program If a physician is identified as not
practicing to the best of their ability, appropriate action is
al so taken. In the pharnmacy area, he said that dispensing fees
are being revised, and partnerships with other states are being
reviewed/ established in an effort to reduce wholesale drug

costs. House Bill 426 is an exanple dealing with an identified
utilization <concern; eligible individuals not enrolling in
Medi car e. He said that the area of over nedication limts is

al so bei ng revi ewed.

CHAIR WLSON identified over nedication as a point of concern
and an area for possible savings. She suggested that even six
prescriptions at one tinme mght indicate the need to review a
recipient’s profile. She asked how many individuals who take
mul tiple prescriptions have had their cases revi ewed.

MR. PEEPLES stated that a report had been provided to the
commttee “a couple of years ago,” and he offered to provide an
updated utilization report.

CHAI R W LSON suggested that this report should be reviewed on a
routi ne basis, and she provided a personal anecdote to highlight
her concern. Not only is this a health issue, but it is could
al so be an inportant noney saving area, she opined.

REPRESENTATI VE ClI SSNA offered that nultiple prescription use is
known as pol ypharmacy, and is a wi de spread concern.

4:35:36 PM
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CHAIR WLSON interjected that it often occurs when an individua
consults with nultiple doctors.

4:35:41 PM

REPRESENTATI VE GARDNER suggested reasons why this mght be a
difficult situation to track

CHAIR WLSON reiterated the need to maintain attention to this
situation for health reasons as well as for cost saving
nmeasur es.

REPRESENTATI VE Cl SSNA asked by what neans the departnent would
be able to facilitate this type of drug usage tracking.

4:36: 22 PM

MR. PEEPLES explained that wthin the Medicaid nanagenent
information system a subsystem records the actions of
pharmaci sts and feeds directly to a data base that perforns
mul ti ple functions. The departnment’s Drug Utilization and the
Pharnmacy and Therapeutic conmittees, conprised of health care
prof essionals, neet separately once a nonth to analyze the
reports, and to make the type of evaluations being discussed.
Additionally, he said a professional firmis enployed to analyze
t he behavioral health drug usage. In the field of behaviora
health drugs, he said that the physicians engage peer counselors
to work with the prescribing physicians to ensure that current
practices are being adhered to, and that appropriate reviews are
conducted of recipient prescriptions.

REPRESENTATI VE CI SSNA reported her famliarity with a program
that deals with the honeless, and asked whether it could be
expanded.

MR. PEEPLES explained that the nost beneficial neans for
nmonitoring a recipient’s drug intake is to enploy a case
managenent system with a sole physician prescribing and a sole
phar maci st di spensi ng.

4:40: 07 PM
REPRESENTATI VE GARDNER st at ed her under st andi ng t hat
pharmaceuticals are the fastest grow ng sector of the escalating

costs of nmedical care, and said that Representative David
GQuttenberg has introduced a bill to establish a prescription
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drug task force within the DHSS. She asked whether M. Peeples
was famliar with this endeavor.

MR. PEEPLES replied that he had apprised hinself of the bill in
question, which deals w th pharmaceutical purchasing.

CHAIR WLSON asked how that would be different from current
pur chasi ng practi ces.

MR. PEEPLES expl ained that the pooling that DHSS engages in with
the Medicaid programis supervised under the federal Centers for
Medi care and Medicaid Services(CVs), which aut hori zed Al aska
and partner states a plan anendnent, to pool for the purchase of
Medi caid drugs. Representative Quttenberg's bill is nore
global in order to serve a variety of organizations. Under the
current rules of engagement with CM5 Medicaid could not be
incorporated into this global plan; a separate pool would need
to be established.

MR. PEEPLES stated that other states have set up conm ssions as
separate entities, “quasi governnmental agencies,” which work to
govern benefit practices and health care procurenent.

CHAIR WLSON described the issue in outlying conmunities where
one pharmacy endeavors to di spense drugs, cost effectively, to a
smal | popul ace. She explained that it is difficult for these
pharmacies to nmake any profit given the current dispensing fee
policy, and reinbursenent arrangenents, and asked whether the
departnment is planning to address this problem

4:44: 07 PM

MR. PEEPLES expl ai ned how di spensing fees are established, based
on a longitudinal survey to create a fee structure. Further, he
said this is a wde-ranging undertaking, handled simlar to a
regul ation review, and involves a hearing process.

MR. PEEPLES reported that another area of health care, which HCS
is beginning to scrutinize is chronic disease managenent. O her
states have nodels available for review, and the Division of
Public Health now has a section/unit dedicated to chronic
di sease nmanagenent. There will be a big growth in Medicaid
di abetes costs, as an exanple, thus targeting prevention is an
i nportant avenue to address.

CHAI R W LSON opined that obesity nay be the culprit to the rise
in diabetes, thus the conmttee may be able to introduce a bil
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around that subject. Further, she said that Karleen Jackson,
Comm ssioner, HESS, would be invited to work with the commttee
towards creating neaningful legislation for the 2007 session.

4:47:11 PM

MR. PEEPLES stated that the department is also expecting to
create an experinmental treatnment comrmittee to help provide
increased quality control of drug utilization.

CHAIR WLSON expressed appreciation for everyone's efforts in
this informal work session.

ADJ OURNVENT

The House Health, Education and Social Services Standing
Committee neeting was recessed at 4:48:25 PM to a call of the
chair. [The neeting was never reconvened. ]
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