HOUSE FI NANCE COWM TTEE
August 9, 2006
11: 11 a. m

CALL TO ORDER

Co- Chair Meyer called the House Finance Conmittee neeting to
order at 11:11:29 AM

VEMBERS PRESENT

Representative M ke Chenault, Co-Chair
Representative Kevin Meyer, Co-Chair
Representative Bill Stoltze, Vice-Chair
Representati ve M ke Hawker
Representative Ji m Hol m

Representative Mke Kelly
Representative Beth Kerttul a
Representative Bruce Weyhrauch

MEMBERS ABSENT

Representative Carl Moses
Representative Richard Foster
Representati ve Reggi e Joul e

ALSO PRESENT

W 1iam Corbus, Comm ssioner, Departnent of Revenue

PRESENT VI A TELECONFERENCE

None
SUMVARY

SB 3002 An  Act relating to the Alaska Stranded Gas
Devel opnent Act; relating to nunicipal inpact
noney received under the terns of a stranded gas
fiscal contract; relating to determ nation of ful
and true value of property and required
contributions for education in nunicipalities
affected by stranded gas fiscal contracts; and
providing for an effective date.

SB 3002 was REPORTED out of Committee with a "do
pass" recommendation and with a zero fiscal note:
REV #3.

11:11: 46 AM
#sb3002
CS FOR SENATE BILL NO. 3002( NGD)
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An Act anending the tinme allowed under the Al aska
Stranded Gas Devel opnent Act for the comm ssioner of
revenue to sumari ze public coment s, pr opose
amendnent s, | f any, and make findings and a
determ nation; and providing for an effective date.

W LLIAM CORBUS, COW SSI ONER, DEPARTMENT OF REVENUE,
observed that under the Stranded Gas Devel opnent Act the
Adm nistration has 30 days following the closure of the
public comrent process to prepare a summary of public
comments received. The Departnent renegotiates the contract
and issues the final fiscal interest findings. The purpose
of the legislation is to extent the tinme allowed for
negotiation and the final fiscal interest findings for up to
120 days. The public process was begun on May 10" and ended
on July 24, 2006 (75 days). Included in the public process
were: eleven days of legislative briefings, seven public
hearings, and six public foruns by the Adm nistration. The
Adm ni stration received 2,158 coments, which need to be
anal yzed. He stressed that additional tinme was needed to
conplete the process of renegotiating the contract and
preparing findings.

11:15:19 AM

Comm ssi oner Corbus observed that contract analysis and
renegotiation is also partially dependent on [the adoption
of ] Petrol eum Production Tax (PPT) I|egislation, which added
to the del ay.

11:16: 24 AM

In response to a question by Representative Stoltze,
Comm ssi oner Corbus reiterated that the public process ended
on July 24, 2006. The l|egislation would extend the process
to 120 days (toward the end of Novenber).

11:18: 46 AM

Co-Chair Chenault noted the two previous fiscal notes
pertained to previous versions and would not acconpany the
| egi slation. He observed that a new zero fiscal note, dated
8/ 9/ 06, would be issued by the Departnent of Revenue.

11: 19: 29 AM

Representati ve Hawker MOVED to report CSSB 3002( NGD) out of
Commttee with the acconpanying new REV fiscal note. There
bei ng NO OBJECTIQN, it was so ordered.

SB 3002 was REPORTED out of Commttee with a "do pass”
recommendation and with a zero fiscal note: REV #3.

#

ADJ QURNVENT
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The neeting was adjourned at 11:20 AM
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