HOUSE FI NANCE COW TTEE
May 8, 2006
2:11 p.m

CALL TO ORDER

Co- Chair Meyer called the House Finance Conmittee neeting to
order at 2:11:25 PM

MVEMBERS PRESENT

Representative M ke Chenault, Co-Chair
Representative Kevin Meyer, Co-Chair
Representative Bill Stoltze, Vice-Chair
Representati ve Ri chard Foster
Representati ve M ke Hawker
Representative Ji m Hol m
Representati ve Reggi e Joul e
Representative Mke Kelly
Representative Beth Kerttul a
Representative Carl Moses
Representati ve Bruce Weyhrauch

MEMBERS ABSENT

None
ALSO PRESENT

Pete Ecklund, Staff, Representative Kevin; John MacKi nnon
Deputy Director, Departnment of Transportation and Public
Facilities; Sar ah G | bert son, Legi sl ative Li ai son,
Department of Fish and Gane.

PRESENT VI A TELECONFERENCE

There were no tel econference testifiers.

SUVVARY

CSSB 231(FIN) am
An Act meking appropriations, including capital
appropri ations, suppl enent al appropri ations,
reappropriations, and appropriations to capitalize
funds; making appropriations under art. |X sec.

17(c), Constitution of the State of Al aska, from
the constitutional budget reserve fund; and
providing for an effective date.

HCS CS SB 231 (FIN) was reported out of Committee
with a "do pass" recommendati on.

#sb231

CS FOR SENATE BILL NO. 231(FIN) am
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An  Act maki ng appropriations, including capital
appropri ations, suppl enent al appropri ations,
reappropriations, and appropriations to capitalize
funds; making appropriations under art. |IX, sec. 17(c),
Constitution of the State of Alaska, from the
constitutional budget reserve fund; and providing for
an effective date.

Co-Chair Chenault MOVED to ADOPT work draft #24-GS2034\C,
Kurtz/ Kane, 5/08/06. There being NO OBJECTION, it was
adopt ed.

PETE ECKLUND, STAFF, REPRESENTATIVE KEVIN MEYER, expl ained
the changes incorporated into the commttee substitute.
There were a nunber of itens redirected by legislators
within their districts; as well as cleanup in grants, and
state funds that were not appropriated in the operating
budget whi ch slightly | ower ed t he gener al fund
appropriation.

2:14:15 PM

Co-Chair Meyer MOWED to ADOPT Anendnents 5 and 5a. M.
Eckl und expl ained that Anendnent 5 woul d: change the grant
recipient fromthe Cty of D llingham to the Departnent of
Transportation and Public Facilities; renove “tobacco
cessation” from a project title; delete “Hatcher Pass” and
insert “Fish Hook”; nove funding from a project in Thorne
Bay to Coffman Cove; nobve funds between Metlakatla and
GQustavus; and delete the requirenent to run municipal grants
through the capital Mitching Gant Program He explained
that the deletion would speed grants.

M. Ecklund explained that Amendnent 5A would shift an
appropriation fromthe Cty of Shishmaref to Kawarek, Inc.

There being NO OBJECTI ON, Anendnents 5 and 5A were adopt ed.
2:18:14 PM

Representative Joule MOVED to ADOPT Anendnent #1(a): add
$1, 759, 000 to uni ncorporated comrunities.

Co- Chair Meyer OBJECTED

Representative Joule explained that the anmendnment would be
in addition to funding in the Departnment of Comrerce,
Community and Econom ¢ Devel opnment for nunicipalities and
bor oughs. There are approximately 70 unincorporated
conmuni ties, which would receive approxi mtely $25 thousand
each, with the adoption of the anendnent. He naintai ned that
the funding would help protect the state’'s investnments in
these communities in terns of maintaining infrastructure.
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Vi ce-Chair Meyer spoke agai nst t he amendnent . He
acknowl edged the need, but enphasized his intent to
encourage conmmunities to incorporate. He observed that there
is no governnment to governnment relationship for transfer of
f undi ng.

2:20: 59 PM

Representative Joul e observed t hat uni ncor por at ed
communities received state funding under the Conmunity
Assi stance and Safe Communities prograns. He did not think
that it would be difficult to distribute the funds.

Aroll call vote was taken on the noti on.

IN FAVOR: Joul e, Kerttula, Mses

OPPOCSED: Weyhrauch, Foster, Hawker, Holm Kelly, Stoltze
Meyer, Chenaul t

The MOTI ON FAI LED (3-8).

2:22: 33 PM

Representative Holm MOVED to ADOPT Anmendnent #2(a): add
$500, 000 General Fund for the University of Al aska Museum

Co- Chair Chenault OBJECTED for the purpose of discussion.

Representative Holm spoke in support of the anmendnent and
stressed the value of the nuseum in presenting the history
of Al aska. He observed that the nmuseum needs approxi mately
$4 mllion.

Co- Chair Meyer spoke in support of the anendnent.

Representative Kelly spoke in support. He noted public
support and enphasi zed its statew de benefit.

In response to a question by Representative Hawker, Co-Chair
Meyer observed that the tobacco bond contained $89 mllion
for the University. M. Ecklund noted there was over $100
mllion in the capital budget for the University.

2:26: 04 PM

In response to a question by Co-Chair Meyer, Representative
Hol m noted that only 30 percent of the nuseunis operating
costs conme fromthe University.

There being NO OBJECTI ON, Anendnent 2 was adopt ed.

2:27:22 PM
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SARAH G LBERTSON, LEQ SLATIVE LI AISON, DEPARTMENT OF FI SH
AND GAME, responded to questions by Representative Stoltze.
She noted that the departnent is supportive of the increnent
requested by the Cook Inlet Aquaculture Fishing Association,
but not at the cost of other departnent projects. The
Department will work closely with the Association. Current
funding will conplenment projects relating to Matsu fish
runs. The Association wll be inplenmenting fish weirs that
will help the Departnment with recapture project(s). There
woul d not be conpeting science.

2:29: 27 PM

Co- Chair Chenault spoke in support of the project and noted
that there have been concerns regarding the salnmon runs in
t he Matanuska Susitna drainage area and how to best address
t he problem

2: 30: 40 PM

Representative Mses MWED to ADOPT Anmendnent #3, #24-
LS8009\ A. 97, Kane, 5/02/06: add $6 million dollars to King
Cove and Col d Bay, road and hovercraft.

JOHN MACKI NNON, DEPUTY DI RECTOR, DEPARTNMENT OF
TRANSPORTATION  AND PUBLIC  FACI LI TIES, expl ai ned t he
amendnent represents an allocation of federal funds, which
woul d be expanded. The funds are already in the budget.

There being NO OBJECTIQON, it was so ordered.
2:32:42 PM

Representative Joule MOVED to ADOPT Amendnent #4, Gants to
Muni cipalities (AS37.05.315), add Northwest Arctic Borough —
Nort hwest Arctic Borough School District for maintenance and
equi pnent in the anount of $300,000 general fund dollars.

Co- Chair Meyer observed that it would be a newitem

There being NO OBJECTIQON, it was so ordered.

2:34: 00 PM

Co-Chair Meyer MOVED to ADOPT Anmendnent 6. Representative
Stoltze OBJECTED. Co-Chair Chenault observed that the
amendnent woul d change a project description in District 35;
no nonies are involved. M. Ecklund explained the funds are
for fire departnent utility extension for a senior housing
project. The title would be changed to reflect the
i ntention.

2: 35:40 PM
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Representative Kelly MOVED to ADOPT Anendnent 7: page 4,
line 27 to insert “American Lung Association”. There being
NO OBJECTION, it was so ordered.

2: 38: 00 PM

Co-Chair Meyer MWNED to give the Legislative Finance
Division the authority to nake technical and conformng
changes. There being NO OBJECTION, it was so ordered.

2: 38: 32 PM

Co- Chair Meyer observed that the |egislation contains noney
for nunicipal assistance, three rural schools, roads,
har bors, and docks; and shares the larges of the state of
Al aska.

Representati ve Foster MOVED to report HCS CSSB 305 (FIN) out
of Conmittee. There being NO OBJECTIQON, it was so ordered.

HCS CS SB 231 (FIN) was reported out of Committee with a "do
pass” recomrendati on.

#

ADJ OQURNNMENT

The neeting was adjourned at 2:43 PM
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