HOUSE FI NANCE COWM TTEE
May 5, 2006
9:53 A M

CALL TO ORDER

Co- Chair Meyer called the House Finance Conmittee neeting to
order at 9:53:06 AM

MVEMBERS PRESENT

Representative M ke Chenault, Co-Chair
Representative Kevin Meyer, Co-Chair
Representative Bill Stoltze, Vice-Chair
Representati ve Ri chard Foster
Representati ve M ke Hawker
Representative Jim Hol m

Representati ve Reggi e Joul e
Representative Mke Kelly
Representative Beth Kerttul a
Representative Carl Moses

Representati ve Bruce Weyhrauch

ALSO PRESENT

Representative Ethan Berkow tz; Representative Paul Seaton;
Representative Les Gara; Representative Norman Rokeberg;
Representative Ralph Sanuels; Representative Carl Gatto;
Robynn W/Ilson, Director, Dvision of Tax, Departnent of
Revenue; Dan Di ckinson, Consultant, Tax Division, Departnent
of Revenue; Heather Brakes, Staff, Senator Gene Therriault;
Paul Lisankie, Director, Division of Wrkers’ Conpensati on;
Robert Mntz, Attorney contracting with the Departnent of
Law

SUMVARY

CS SB 169(JUD)
An Act relating to release of information in
i ndi vidual workers' conpensation records; and
providing for an effective date.

HCS CS SB 169(FIN) was reported out of Committee
with a “do pass” recomendation and with zero note
#2 by the Departnment of Labor & Wrkforce
Devel opnent .

CS SB 305(FIN) am
An Act repealing the oil production tax and the
gas production tax and providing for a production
tax on oil and gas; relating to the cal cul ati on of
the gross value at the point of production of oil
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and gas and to the determ nation of the value of
oil and gas for purposes of the production tax on
oil and gas; providing for tax credits agai nst the
production tax on oil and gas; relating to the
relati onship of the production tax on oil and gas
to other taxes, to the dates those tax paynents
and sur char ges are due, to i nt erest on
overpaynents of the tax, and to the treatnent of
the tax in a producer's settlenment wth the
royalty owners; relating to flared gas, and to oil
and gas used in the operation of a |ease or
property under the production tax; relating to the

prevailing value of oil and gas wunder the
production tax; relating to surcharges on oil;
relating to statements or other information

required to be filed with or furnished to the
Departnment of Revenue, to the penalty for failure
to file certain reports for the tax, to the powers
of the Departnment of Revenue, and to the
di sclosure of certain information required to be
furnished to the Departnent of Revenue as
applicable to the admnistration of the tax;
relating to crimnal penalties for wviolating
conditions governing access to and use of
confidential information relating to the tax, and
to the deposit of tax noney collected by the
Departnment of Revenue; amending the definitions of
‘gas,' 'oil,' and certain other ternms for purposes
of the production tax, and as the definition of
the term 'gas' applies in the Al aska Stranded Gas
Devel opnent Act, and adding further definitions;
maki ng conform ng anmendnents; and providing for an
effective date.

CS SB 305(FIN am was HEARD & HELD in Committee
for further consideration.

#SB169
CS FOR SENATE BILL NO. 169(JUD)

An Act relating to release of information in individual
wor kers' conpensation records; and providing for an
effective date.

9:53:49 AM

HEATHER BRAKES, STAFF, SENATOR GENE THERRI AULT, sumari zed
the intent of SB 169, which stipulates that an enployee's
name, address, social security nunber and tel ephone nunber
contained in their Medical or Rehabilitation records on file
with the Division of Wrker's Conpensation, are not public
records subject to public inspection.
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The bill allows an enployee to authorize the disclosure of
such personal information by signing a declaration on a form
provi ded by the division. It would protect the privacy of
individuals who have filed a claim under the W rkers
Conpensati on Act.

Ms. Brakes noted that the bill had been introduced in 2005,
to prohibit the D vision of W rkers' Conpensation from
assenbling or providing information relating to individua
records outside the scope of the Wrkers' Conpensation Act.

The section was incorporated into another bill and enacted
t hrough Chapter 10, FSSLA 2005. In a recent case, Kuebler
v. Lisankie, the Al aska Superior Court found that statute
anbi guous. It was found that public right to access

information outweighed an individual’s right to privacy,
absent was a solid argunent from the State in that
[itigation. The Court found that the State had not
submtted solid legislative intent or history on the matter

Ms. Brakes summarized that SB 169 is an attenpt to clarify
the Legislature's intent.

9: 56: 06 AM

PAUL LI SANKIE, DI RECTOR, DIVISION OF WORKERS COVPENSATI ON
offered to answer questions of the Commttee.

Co- Chair Meyer MOVED to ADOPT Amendnent #1, Page 2, Line 6
followi ng, “address”, inserting “social security nunber”.
Vice Chair Stoltze OBJECTED

Ms. Brakes explained that had been an oversight in the
previous version and the Departnent of Law recomends that
| anguage be i ncl uded.

Vice Chair Stoltze WTHDREW his OBJECTI O\ There being NO
further OBJECTI ON, Anmendnent #1 was adopt ed.

9:57:42 AM

Vice Chair Stoltze MOVED to REPORT HCS CS SB 169 (FIN) out
of Conmttee with individual recomendations and with the
zero note. There being NO OBJECTIQN, it was so ordered.

HCS CS SB 169 (FIN) was reported out of Committee with a “do
pass” recommendati on and with zero note #2 by the Departnent
of Labor & Workforce Devel opnent .

9: 58: 37 AM

#SB305
CS FOR SENATE BILL NO. 305(FIN) am
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An Act repealing the oil production tax and the gas
production tax and providing for a production tax on
oil and gas; relating to the calculation of the gross
value at the point of production of oil and gas and to
the determnation of the value of oil and gas for

purposes of the production tax on oil and gas;
providing for tax credits against the production tax on
oil and gas; relating to the relationship of the

production tax on oil and gas to other taxes, to the
dates those tax paynents and surcharges are due, to
interest on overpaynents of the tax, and to the
treatment of the tax in a producer's settlenment with
the royalty owners; relating to flared gas, and to oil

and gas used in the operation of a |ease or property
under the production tax; relating to the prevailing
val ue of oil and gas under the production tax; relating
to surcharges on oil; relating to statenents or other
information required to be filed with or furnished to
t he Departnment of Revenue, to the penalty for failure
to file certain reports for the tax, to the powers of
the Departnment of Revenue, and to the disclosure of
certain information required to be furnished to the
Depar t ment of Revenue as applicabl e to t he
admnistration of the tax; relating to crimna

penalties for violating conditions governing access to
and use of confidential information relating to the
tax, and to the deposit of tax noney collected by the
Departnment of Revenue; amending the definitions of
‘gas,' 'oil," and certain other terns for purposes of
the production tax, and as the definition of the term
‘gas' applies in the Alaska Stranded Gas Devel opnent
Act, and adding further definitions; making conformng
amendnents; and providing for an effective date.

Representative Hawker MOWED to ADOPT work draft #24-
GS2052\' N, Chenoweth, 5/4/06, as the version of the bill
before the Conmttee. Representative Kerttula OBJECTED for
di scussi on purposes.

10: 00: 06 _AM

ROBYNN W LSON, DI RECTOR, D VISION OF TAX, DEPARTMENT OF
REVENUE, highlighted the conparative revenues of the
Pet rol eum Production Tax (PPT) bill as received through the
Governor and the Departnent of Revenue. (Copy on File).

Ms. WIson explained the key points, which provides a tax &
credit rate of 20% and a progressivity tax based on net
The base allowance credit provision was retained from the
House Resources Conmittee (HRC) version. The Cook Inlet oi
& gas is treated differently.

10: 04: 40 AM
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Ms. WIlson pointed out the general tax rate of 20% with 3%
revenue exclusion in Cook Inlet oil. In the Senate Finance
Commttee (SFC) version, value exclusion on gas revenue
(GRE) had been included. The Senate addressed Cook Inlet

oil by providing a special tax rate of 5% on the net;

however, technical concerns were voiced, which left no
provision for cost allocations. The House Finance Conmttee
(HFC) version renoves the 5% net and uses the GRE with %
exclusion, providing a 5% effective tax rate.

10: 06: 30 AM

DAN DI CKI NSON, CONSULTANT, TAX DI VI SI ON, DEPARTMENT OF
REVENUE, observed that because of net versus gross, the
effect lowers the tax rate on Cook Inlet oil and woul d make
| ess than 5%

10: 07: 04 AM

Ms. WIlson pointed out that in the draft before the
Conmittee, Cook Inlet gas was treated differently, using a
tax ceiling of 19 cents. The credit rate remains at 20%
the private royalty rate is 5%on oil and 1.67% on gas, and
i ncludes a provision for receiving a conm ssioner’s report.
The gas revenue value exclusion (GRE) in the Senate version
was incorporated, providing 2/3 of the gross val ue excluded
on gas.

10: 08: 17 AM

Representative Kerttula asked if that neant 1/3 of the 20%
t ax. Ms. WIson referenced Section 160, which divides the
net value, indicating that 2/3 of the net value would be
excluded and the remaining 1/3 taxed at the 20% except in
Cook Inlet.

Representative Kerttula asked about the Cook Inlet credits.
Ms. WIson explained that it is a statewide tax system and
the credits can be used anywhere within the State.

10: 09: 09 AM

Ms. W/ son discussed progressivity, based on the net and in
contrast to the HRC version, where it is based on gross.
The trigger point & slope were increased.

10: 09: 48 AM

Representati ve Hawker asked if the trigger point would nove
up or down “dollar-wse”. M. WIson said the trigger point
was brought down from $45 to $35 doll ars net.
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Co- Chair Meyer asked at current oil prices, what would the
effective tax rate be if it were inposed. Ms. W /I son
replied at $70 dollars, it would be calculated at 25%

Representati ve Kerttul a guesti oned t he reason for
determ ning the progressivity on the net rather than on the
gross. M. Wlson replied it was clearly a policy call. A
progressivity based on net recognizes costs better than on
the gross; however, if placed on gross, it could accommodate
better the differences between oil and gas. |If there was a
windfall profit piece dependant on the price of oil, a
progressivity based on gross could be a better plan.

M. Dickinson agreed and pointed out several effects as
costs increase and on the gross, there could be a snaller
margin at the $20 dollar price.

Representative Kerttula reiterated that net value had been
used to calculate everything else. She suggested it would
be sinpler to use the same value for progressivity. M .
D ckinson argued that in terns of sinplicity, the proposed
concept results in the same tax base for the 20% & for the
i ncrease.

10:13: 41 AM

Ms. WIson continued, the progressivity is based on the net
and that valuable oil and gas in the State neans that there
woul d be no special gas progressivity.

Representative Joule identified certain costs and the
inclusion of the progressivity tw ce. Ms. WIson inforned
that had been a different neasure and would not be deducted
tw ce. The bill before the Conmittee provides for two
di fferent neasures — the Petrol eum Production Tax (PPT) rate
and progressivity, both taken against the same net val ue.

10: 15: 39 AM

Ms. WIlson identified the deductibility of the progressivity
t ax. Under all the bills, progressivity is a separate tax
and cannot be deducted for net value. This transition was
originally called the “claw back”, wevolving during the
| egi sl ative process. The version before the Commttee
adopts the Senate |anguage, providing a five-year |ook back
for capital expenditures and a 2-for-1 recouping, equaling
20%credit.

The version before the Conmttee adopts a seven-year rolling
sunset, which neans that iif a conpany were not yet
commercially producing, their seven years would not start
until the beginning of their conmercial production.
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She addressed the allowance based on barrels. The version
before the Committee retains a $12 mllion dollar credit,
based on current investment. The credit is only available
for up to % of the current investnent.

10: 18: 46 AM

Representati ve Hawker suggested that a fixed credit anount
would be a better solution as the other option punishes
smal | producers. Co-Chair Chenault explained that the
intent was to look at “gold plating” w thout affecting the
smal | er producers. The HFC version | ooks to adjust that.

10: 19: 46 AM

Ms. WIson comented that the base all owance provides for a
10-year sunset, creating a rolling sunset. The safe harbor
| anguage was adopted from the Senate version with a 95%
required, annual true up; if paid nonthly, there would be no
interest on that anount. If a conpany pays less, there is
interest on the unpaid balance. |If the conpany does not pay
the full anpunt, there would be interest but no penalty.

Co-Chair Meyer asked why there would be no penalty. Ms.
Wl son responded, there are penalty provisions in the
general admnistration section and that interest would be
sufficient.

10: 21: 26 AM

Ms. WIlson pointed out an effective date of July 1, 2006.
Also, during the first six nonths, the conpany has the
option to pay under the old Economc Limt Factor (ELF)
system

Representative Hawker worried that it would provide only six
nmonths to the Departnent to get regulations in place. He
asked assurance if that was possible. M. WIson could not
provi de 100% certainty, however, noted that the Departnent
expects to hire extra regulation witing staff.

10: 23: 01 AM

Representative Joule asked if the Departnent of Revenue
woul d be the only Departnent providing audits. Ms. W son
responded that in the transitional provision, the primary
‘“push’ would be witing regulations by the Departnent of
Revenue. She acknow edged that the Departnent of Natura
Resources has enpl oyees for auditing the val ues.

M. Dickinson added that the Departnent of Natural Resources

will use the standard in current law to | ook at gross val ue.
The change in net noves it to up-stream costs. Any
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additional obligations resulting from the legislation wll
be addressed by the Departnent of Revenue.

10: 24: 53 AM

Ms. WIlson noted that the spill surcharge, referred to as
“split-nickel” results in tw cents suspended and three
cents coll ected. In the version before the Conmttee, it

mai ntains the anount of five cents, but decreases it to one
cent suspended and col |l ects four cents.

Representative Kerttula asked if the Depart nment of
Envi ronnental Conservation had seen the provision. M.
Dickinson replied, there had been no analysis on that
portion of the bill.

10: 26: 28 AM

Ms. WIson pointed out that the surcharge treatnent would
not be creditable or deductible and is the same as in the
Senat e version

The version before the Committee extends the SB 185

exploration credit for ten years. It fixes |anguage in
current statute regarding the $20 mllion dollar Cook Inlet
l[imt. Under the bill, there is no deduction or credit for

abandonnment of old facilities.

Representative Kerttula interjected that “old” would not be
al  oned but the new production would be. M. WIson agreed.

Representative Kerttul a questioned if abandonment issues had
been addressed nore than twice. M. WIson stated that the
| anguage had been inproved from the Senate version but not
expanded to that extent.

Representative Kerttula asked if abandonnent costs had been
figured into exploration costs. M. Dickinson said yes;
yet, commented that nediation <costs created a large
uncertainty and are costs included in the full cycle.

Representative Kerttula did not understand how they could be
determ ned and requested back up. M. Dickinson noted there
had been past estimtes and that the difficulty in
estimation does not mean it would be left out .
Representative Kerttul a voiced her concern

10: 30: 30 AM

Representative Kelly asked about the 185 credit & the
extension of the sunset. Ms. WIson explained that under
the PPT, foreign exploration expenditures could be clained.
Under SB 185, a producer would be allowed a 40% credit,
based on m | eage-distance from current wells. Any dol | ar
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for exploration costs could not be clained tw ce. M.
Di ckinson referenced Page 7, Line 30, which clarifies the
four prograns. Ms. WIlson noted that was additional
| anguage and a change from the House Resource Conmttee
(HRC) version.

10: 32: 51 AM

Ms. W/ son discussed the extent the credits could be used.
They cannot be used to offset the progressivity tax, rather
agai nst the PPT tax. The version of the bill before the
Conmttee allows credits to be transferable. Only 20% of
the purchaser’s liability can be offset.

The HRC version provides for up to $10 million dollars of
refundable credits; the version before the Commttee does
not provide for refundable credits. A credit would be
avai lable at the end of the year for any annual |oss based
on the tax rate.

10: 34:19 AM

Representative Kerttula inquired how nmany tinmes a single
expenditure could be deducted. Ms. WIlson replied that
under the PPT bill, a capital expenditure could be deducted

and receives a 20% credit. She added, it also cones off in
the federal taxation

Representative Kerttula inquired what the total deductible
per cent ages woul d be. Ms. WIlson replied, a top margina
rate of 35% was used for federal tax and in the worldw de
arena, the deduction could be a portion based on business in
Al aska conpared to everywhere el se.

Representative Kerttula requested nore information regarding
t hose nunbers.

Representative Hawker pointed out different tax systens
applied to the sane taxpayers and did not believe they could
recei ve conpounded deducti ons. He refuted the idea of
“doubl e di ppi ng”.

M. Dickinson pointed out that a deduction could |ower the
t ax. The company is allowed to take the deduction, but
t hose costs can be used only one tine.

10: 38: 19 AM

Representative Kerttula asked about the carry-forward tine
l[imt and how the State could protect against using that in
low oil years. M. Dickinson explained that at the end of
the tax, there would be a point when the costs overwhel mthe
ability to produce. He acknow edged that if prices fall,
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PPT revenues coul d be reduced to zero, but when prices rise,
the State again would be collecting revenues.

Representative Kerttula advised there was no |[|anguage
inclusion to protect against that scenario. M. D ckinson
noted that there is no guarantee for receiving revenue when
investnments are not profitable. The proposed system is a
profit-based tax.

Representative Kerttula indicated the problem with a roll-
forward. M. Dickinson reiterated that profits are not a
year-by-year thing. To determ ne the actual investnent, it
IS inportant to determne the anount made in consecutive
years.

Representative Kerttula reiterated concern with the carry-
forward protections generating revenue. M. Dickinson
stated that the Admnistration has been careful in
addressing those concerns by including the property taxes.
The proposal offers four different revenue-generating
avenues.

10:42: 15 AM

Ms. WIlson pointed out |anguage renoved from the HRC
version, regarding the gross value by the Departnent of
Nat ural Resources. She anticipated an anmendnent to restore
that | anguage, as it places responsibility on the Departnent
to determ ne excess |ost tax.

Representative Kerttula asked how the point-of-production
definition works.

ROBERT M NTZ, ATTORNEY, CONTRACTING WTH THE DEPARTMENT OF
LAW expl ained that the main change reflected in the version
of the bill before the Committee is the refinement of the
definition of gas treatnent. There was concern raised by
the industry that gas treatnent was overly defined because
it included field dehydration. The version of the bill
before the Commttee, clarifies that fuel dehydration is not
a part of gas treatnent.

10:45: 10 AM

Representative Kerttula asked if that was the only reference
to gas treatnent, now upstream M. Mntz said yes and
noted other refinements in the |anguage such as the
definition of the gas-processing plan. The bill contains a
definition of gross value at the point of production.

Ms. WIson continued, the Senate version contained a
provision allowng the Departnent of Revenue to wite
regul ati ons incorporating provisions of the Internal Revenue
Code #482, which deals with the transfer pricing issues. In
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the federal arena, it could conme up wth transactions
bet ween a donestic conpany and their foreign affiliates.

10:47: 34 AM

Ms. WIlson nentioned catastrophic oil spills, which the
Governor’s original bill had not addressed. In the HRC
version, it was not deductible and that |anguage was renoved
from the Senate version. The proposed version does not
i ncl ude catastrophic oil spill |anguage, |anguage defined in

Statute. The |anguage in the HRC version addresses a spill
in marine waters, which is renoved and woul d be deducti bl e.
Ol spills could be deductible if the occur on the | ease and
not through fraud or negligence.

M. Mntz noted it is inportant to understand how the bil
is intended to work. The nunber of non-deductible itens is
not an exhaustive list. They are only exanples of specific

costs. If not included, then one returns to the fundament al
definition, which is “direct, ordinary, necessary costs of
exploring or producing oil and gas”. Cean-up costs would
sonetinmes be deductible and would not be listed as an
excl usi on.

10: 50: 54 AM

Representative Kerttula said that the State would continue
to participate in the 470 Fund to help clean up spills. She
urged further clarity on that section.

10: 51: 23 AM

Ms. WIlson noted additional |anguage in the Senate version,
regardi ng exploration credits that the Departnment of Natural
Resources woul d provide. The | anguage was i ncorporated into
the version of the bill before the Conmttee. She noted
additional clarifying |anguage regarding regulations after
i ndustry practice.

10: 52: 43 AM

Representative Kerttula requested a conparison, including
the Senate Resources Commttee (SRC) version. Co- Chai r
Chenault recommended t hat be nade avail abl e.

AT EASE: 10: 53: 52 AM
RECONVENE: 10: 54: 00 AM
10: 54: 05 AM

Ms. WIlson proceeded with an overview of the bill.
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Page 2, Lines 16-25, provides intent |anguage added fromthe
Senate  version clarifying t hat t he Depar t ment of
Envi ronnment al Conservati on woul d reduce program costs.

Page 3, Line 29, highlights the general tax rate of 20%
Page 4, Lines 23-31, clarifies the progressivity |anguage.
Subsection (G provides the slope factor percentage of
. 256%

10: 55: 37 AM

Page 6, Line 2, illustrates the trigger point; $35 dollars
is the net value. She conpared the resulting price index.
Ms. W son pointed out |anguage on the Cook Inlet gas, Lines
9-13, intended not to exceed 19 cents. That nunber was
taken fromthe March average gas ELF in Cook Inlet.

M. Dickinson added that the (J-K) fornula at net, averages
the tax rate and that there are value shifts in making the
cal cul ati on

10: 58: 06 AM

Ms. WIson continued Page 6, Section 7, Lines 6-18, provides
| anguage for the “safe harbor” true-up @95%

Page 8, Line 2, indicates a credit rate of 20% Lines 12-
29, provides |language in which the Department of Natural
Resources provi des exploration data.

Page 10, Lines 30-31, highlights the transitional provisions
of the 2 for 1, carrying that |anguage onto Page 12. Page
11 indicates the five-year | ook back; the 2 for 1 is listed
on Lines 13-109.

Ms. WIlson continued, Lines 22-28 indicates the 7-year
sunset . M. Dickinson interjected information regarding
sunset needs. The conpanies would be in a position to claim
production expense and would need a w ndow to make that

claim The intent nakes a transitional investnent. It
pl aces a new producer on the sanme footing as a conpany
produci ng before the bill becane effective.

11:01: 04 AM

Ms. WIson referenced Page 12, Lines 4-17, |anguage taken
from the Senate version, in which the producer receives a
credit on a facility subject to regulation. Al so, the
producer would support all rate proceedings for tariffs.
She pointed out that there was a piece in the Senate version
regarding audits, which was not included in the version
before the Commttee.
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Represent ati ve Hawker recogni zed that |anguage canme fromthe
Senat e and understood the need for a regulated facility, but
t hought that Section 2 was problenmatic. He asked about
applying it to all circunstances, which nakes a definitive
st at ement regardi ng di scount service costs.

11: 04: 09 AM

M . Di cki nson agr eed with Representative Hawker ,
acknowl edged the wuncertainties involved with the issue.
Representative Hawker nentioned parties receiving credit.
He asked if the Departnment of Revenue would have to be
included in each transaction wth the industry. M .
Dickinson replied they would be involved wth every
transaction involving physical assets receiving credit.
Representative Hawker worried about the fiscal costs
associated with that.

11: 06: 22 AM

Representati ve Weyhrauch interjected that it appears to give
t he consunmer a break. M. Dickenson agreed.

Representative Kerttul a thought conpanies could conme forward
and file evidence. She maintained that it is not onerous.

M. Dickinson advised that the State would have to regul ate

the profits and rate of returns. Representative Kerttula
countered that situation could be wunfair. M. D ckinson
agreed that it mght be a “good goal”, but the | anguage does

not identify that.
11:09:11 AM

Ms. W Ison continued, Page 12, Lines 30-31, renoves old
| anguage and is consistent with the Senate version. M.
Di cki nson expl ai ned the renoved | anguage references a sunset
provi si on.

Ms. WIlson pointed out that Page 13, Line 16, provides the
10-year extension in which SB 185 appears.

Page 15, the anendnents contained on Lines 19-28, corrects a
statutory concern regarding the Cook Inlet credit.
Represent ati ve Hawker requested clarification.

Ms. WIson explained that the original intent was that no
additional credits would be granted if Cook Inlet reached
$20 mllion dollars. The statutory |anguage states that
credits would not be granted, inplying that they would not
be granted anywhere. That | anguage was adjusted. The other
concern dealt with the October date. The anmendnent sets a
nore fair approach and provi des anot her year.
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11:12: 16 AM

Representati ve Hawker pointed out the “no cap” on the North
Sl ope. He questioned if there should be a cap placed on
Cook Inlet exploration efforts.

11:12: 54 AM

Ms. WIson explained that Page 19, Section 25, allows for
the Departnent to use RSA val ues. She requested that
| anguage be amended to include provisions determ ning cost
effectiveness. Representative Hawker noted support for that
solution. M. Dickinson offered to work with Representative
Hawker .

Representative Kelly pointed out that there had been a |ot
of work done on the RSA and wondered how the goal of
“acceptabl e |anguage” would be achieved. M. Dickinson
replied the Admnistration would appreciate nmaking the
concept work for everyone.

11:15: 56 AM

Ms. WIlson referenced Page 20, Lines 8-9, which provides the
GRE, |anguage taken from the Senate version. Li nes 6-8
i ndi cate a val ue exclusion for Cook Inlet oil.

Representative Kelly realized it would be challenging to
satisfy needs for all sized fields. He recommended further
work to determne those areas as well as the community
subsi di es.

SB 305 was HELD in Conmittee for further consideration.

11:18: 47 AM

#
RECESSED:

The neeting was RECESSED at 11:19 A M
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