M NUTES
SENATE FI NANCE COWM TTEE
HOUSE FI NANCE COW TTEE
February 23, 2006
9:14 a.m

CALL TO ORDER

Co-Chair Gary WI ken convened the neeting at approximtely 9:14:14
AM

PRESENT

Senator Gary W1 ken, Co-Chair
Senat or Con Bunde, Vice Chair
Senat or Bert Stednan

Senat or Lyman Hof f man

Senat or Donny O son

Representati ve Kevin Meyer, Co-Chair
Representative M ke Chenault, Co-Chair
Representative Bill Stoltz, Vice-Chair
Representative M ke Kelly
Representative JimHol m

Also Attending: CARL BRADY, Chair, Alaska Permanent Fund
Corporation, Board of Trustees; MKE BURNES, Chief Executive
O ficer, Al aska Permanent Fund Corporation, Departnent of Revenue;
M CHAEL O LEARY, CFA, Executive Vice President, Callan Associ ates,
Inc.; BOB BARTHOLOVEW Chief Operating O ficer, Al aska Pernmanent
Fund Corporation, Departnent of Revenue

Attending via Teleconference: There were no teleconference
partici pants.

SUMVARY | NFORMVATI ON
N

Present ati on:
Al aska Permanent Fund Fi scal 2005 Summary
By
Al aska Per manent Fund Corporation
Cal | an Associ ates, Inc.

9:15:59 AM

CARL BRADY, Chair, Alaska Permanent Fund Corporation, Board of
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Trustees, introduced the nenbers of the Board. M. Brady referred
to the 2005 passage of HB 215.

9:18:16 AM

M KE BURNES, Chief Executive Oficer, Al aska Permanent Fund
Cor poration, Department of Revenue, presented nenbers and the
public with a handout titled: "Al aska Permanent Fund Fiscal 2005
Summary" [copy on file].

9:18: 47 AM

M. Burns noted that, in FY 05, the total [Permanent] Fund return
was 10.4 percent; the real rate of return after inflation was 7.7
percent; and the balance in the Fund, as of June 30, 2005, was
$29.96 billion, which is an increase over FY 04 of alnobst $2.6
billion.

9:19: 06 AM

M. Burns observed that the total return for the first six nonths
of FY 06 was 6.7 percent, which equates to 13.4 percent on an
annual i zed basis. The value of the Fund on Decenber 31, 2006, was
$32.2 billion, which is a gain of $2.3 billion. The Fund increased
an additional $1.3 billion between Decenber 31, 2006 and February
23, 2006. The realized incone, which is wused for dividend

calculations, for the first six nonths was $1.3 billion; the tota
realized incone for FY 05 was $1.75 billion.
9:21: 05 AM

M. Burns referred to the new authority [given to the Al aska
Per manent Fund Corporation (Corporation)] wunder HB 215. The
Corporation has adopted new regulations for investnments wth
consultation of out-side managers (Callan Associates) and | ega

counsel. The “prudent investor” rule was defined and an attenpt was
made to cover all possible investnment opportunities. The investnent
regul ations are detailed and conpl ex, and were driven by the new
conbi nati ons of asset cl asses.

9:22:31 AM

M. Burns explained that a new confidentiality regulation was
adopted and assured nenbers that nothing in the new regul ations
"changes anything". Statutes have been in place since the inception
of the Corporation in 1980, which requires confidentiality.
Regul ation only enforces the policy. There are three asset
cl asses; real estate is the first asset class. The Corporation can
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not negotiate and conpete with others to buy real estate if their
nunbers are known to their conpetitors. Once a purchase occurs, al
pertinent information is listed on their website and nade avail abl e
to the public.

There are two areas which are difficult for the Corporation:
private equity and absolute return, which deals wth the
intellectual property of the investnent nmanagers. M. Burns
observed that 75 - 80 percent of the success in these asset cl asses
is in the top tier. Top tier assets have the nobst intellectua
property to protect. Statutes require them to honor that
confidentiality. He reiterated that there is nothing confidential
today that was not confidential 25 years ago.

9:25:23 AM

Co-Chair W/l ken asked for a definition on “absolute return”. M.
Burns explained that “absolute return” refers to hedge fund
strategies [managers seek positive returns in both up and down
mar ket s]. The Corporation takes part in 14 strategies. Mst are
non-di rectional strategies. Equity nmarkets are relative to their
peers and bench marks. A manager is hired to get a set return on so
many basis points over the London Interbank O fered Rate (Libor).
Absolute return is nore attractive than fixed inconme and is |ess
volatile. There is one manager or “gate keeper” that puts the
Cor poration into partnerships and noves noney dependi ng on what is
nost attractive.

9: 26: 38 AM

M. Brady described hedge funds as a |ong-short, market neutra
transacti on. He gave the exanple of buying General Mtors |ong and
the Ford Conpany short. The concept is a bond rate of return plus 2
— 3 hundred basis points. The risk is relatively low, the upside is
not that great, but it is a vehicle that many institutions use. He
observed that 40 — 50 percent of university investnents are in this
cl ass.

9:27:35 AM

Senator Stedman asked for further explanation of the London
I nterbank Ofered Rate and | ong and short investnent strategies.

9:28: 37 AM
M CHAEL O LEARY, CFA, Executive Vice President, Callan Associ ates,

Inc., provided information regarding the London Interbank O fered
Rate. He explained that Libor is a short term floating interest
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rate, a day-to-day interest rate, and is the standard for borrow ng
and | ending noney on a short-term basis. He conpared it to an
overnight borrowing rate in the United States. Libor is evaluated
in dollars and provides a high quality, risk-less investnment. A |ot
of floating rates are tied to the Libor.

M. OlLeary clarified that the use of "long" in context of
i nvestnent nmeans the security is owned. "Short” refers to the sale
of a security that is not owned and is obligated to deliver to the
purchaser as facilitated through security |lending. A broker is used
to sell the security short. The broker borrows the security and
delivers it, so that whoever bought the security is the owner. The
short seller, or their agent, receives the proceeds and is
responsible for closing out the position by buying out the
security. A security is “short” when the nmanager thinks it wll
decline in value. Mney is nade if the value declines when the
position is closed out by buying it at a lower price. He gave
further exanpl es and sunmarized that relative prices are the source
of the return. He pointed out that an attractive return could be
achi eved regardl ess of market performance if the | ong and short are
judged correctly. Rising market exposure can be negated by being
equal ly long and short.

9:33: 05 AM

Senator Stedman noted that they woul d make noney if the stock goes
up when they are long; and they woul d nake noney if the stock goes
down and they are short.

9:33:14 AM

M. O Leary added that the general volatility would be renoved if
there is equal weighting in both positions. A matched trade woul d
result in 4 or 5 percent over a risk-less short investnent.

9:33: 55 AM

In response to a question by Co-Chair WIken, M. Burns affirnmed
that Libor could be conpared to the federal fund rate.

9:34: 00 AM

M. O Leary gave a presentation: "Econom c & Capital Market Update”
[copy on file]. Each year Callan does 5 year projections, which are
changed "at the pace of a glacier.” The focus is on neking | ong-
termforecasts; they are not focused on what narkets would do this
year. Stocks are expected to return nore than bonds and bonds nore
t han cash, but they recognize that at tinmes bonds are better than
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stocks. A range of returns are forecast around the central m dpoint
return. Owmership equity is nuch wider than high quality bond
i nvest nments.

9:36:41 AM

M. O Leary observed that projections on inflation influence
j udgnents regarding the | evel of short-term cash returns that can
be expected. Over the long-term cash returns have seldom been
significantly in excess of inflation; when short-term cash returns
have been over inflation it has been due to an overestimtion of
inflation.

M. O Leary noted that the sanme approach is taken in regards to
fixed investnents; they focus on the relationship and expected
return between stocks and bonds; they also consider |arge cap
versus small cap stocks, and domestic versus international stocks.

9: 38: 29 AM

M. O Leary reviewed the cal endar period of return for major asset
cl asses over the last six years (page 4). The six year period
begins wth the start of the Bear market. The first 3 years
achieved poor returns; the last 3 years have been a recovery
period. He directed nenber’s attention to LB Aggregate at a return
of 5.87 percent; stocks only returned 1.58 percent using the
Russell 3000 as a neasure of the broad U S. stock market. He
observed that the ten year return is a reflection of the long-term
rel ati onshi p between stocks and bonds.

9:40: 32 AM

M. O Leary noted that consumer spending is the biggest conponent
of the econony. Consuner spending has carried the econony, but has
probably done better than there is a right to expect. The rate of
increase in consuner spending has to decline according to nobst
econoni sts. Savings are | ow or negative. The beneficial affect of
tax cuts in regards to dispensable earning are largely past.
Interest rates are up, which is significant in terns of the inpact
on housing and the ability to extract equity from housing. Energy
costs are up. He pointed out that a mld winter in nuch of the
country was hel pful

9:42:17 AM
M. O Leary observed that the ability of the consuner to spend is a

function of income, which is a function of jobs. Enploynment growth
has been strong. During the recovery period, enploynent was
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initially slow, but has picked up and the nunber of jobs created
has been hi gh. Enpl oynent growth nust continue to support consuner
spendi ng growt h.

9:42:48 AM

M. O Leary noted that consunption has grown nore rapidly than
i ncome. d obal Insight projections show the reverse. He concl uded
that the pace of growth in spending nust di m nish.

9:44: 03 AM

In response to a question by Representative Kelly, M. O Leary
clarified that d obal Insight projected that the country would flip
from consum ng nore than inconme grew to the reverse.

9:44: 56 AM

M. O Leary referred to research by Al liance Bernstein, contained
on page 9 of the handout. The nunbers depict the growh of
nortgages in excess of new housing investnents. The values of
nortgages for each cal endar year were reviewed for the value of the
nortgages relative to the value of new real estate investnment. He
sumari zed that, in FY 05, $350 billion in nortgages were issued in
excess of the value of housing investnents; this refers to the
anount of noney that canme out of housing into consuners’ pockets
for other uses and accounts for a l|large anmobunt of the persona
consunption expenditures. Consuners would not be able to sustain
that level of spending if their ability to take noney out their
houses went away.

9:47: 06 AM

Co-Chair W ken sumarized that the total for those that used their
equity nortgages to finance other spending was $350 billion. M.
O Leary observed that there has been a |ot of appreciation on
housi ng, but that consunmers nmay feel as if they still have the sane
| evel of equity.

9:48:13 AM

Co- Chair Chenault asked for information on interest only |oans and
how they apply. M. O Leary explained that if a new homeowner
purchased a hone through a interest only |oan, they woul d have net
new i nvestnent in the amount of the hone and it woul d not show up
in the above cal cul ati ons.

9:48: 54 AM
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Co-Chair Chenault pointed out that consunption noney would be
avai l able, at sone point in time, with interest only |oans. M.
O Leary agreed and added that a traditional nortgage would all ow
| ess spending on other itens.

9:49: 31 AM

M. O Leary continued to evaluate research by Alliance Bernstein on
new housing investment, which increased by $650 billion in a 9
nonth period during 2005. Net increase in nortgage debt was $1
trillion in the same period, with $350 billion in equity extracted.
He pointed out that this inportant source of growh in the econony
is not forecasted to go away, but would be | ess powerful and | ess
beneficial in the future, resulting in a reduction of consuner
spendi ng.

9: 50: 43 AM

M. OLeary noted that the real price of oil has increased
tremendously but is below where it was in the 1970's. From a
consuner’s perspective, the increase becones a real reduction in
the consuner’s ability to spend.

9:51: 33 AM

M. O Leary reviewed the CPI of all urban consuners, which was 3.4
percent and noted that core inflation has been at 2.2 percent. Most
econoni sts and many in finance focus on core inflation because it
has less volatility and noi se than the broader rate, but noted that
per manent changes in food and energy prices work their way through
to the core rate.

9:52: 38 AM

Co-Chair Wlken clarified that the core rate is mnus energy and
fuel. M. O Leary affirned

M. O Leary observed that the inflation picture constitutes a
change; inflation has decreased over the last 20 years. He believes
that inflation has been in a “sideways” period. He acknow edged
that there mght be a bias toward be slightly higher [inflation].
The current U.S. account deficit is projected at $900 billion,
which is a substantial portion of the GDP (gross donestic product).

9:53: 55 AM

Co-Chair WI ken questioned what has driven this trend. M. O Leary
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explained that the U S. econony has been stronger than nost in the
world, with a |ot of outsourcing, which results in a poor bal ance
of trade. Trade and the noney flow are refl ected. There have been
hi gh deficits that nust be financed. Foreign investors have been
willing to finance U. S. obligations, partially because of high U S
interest rates, which are better than other countries. He thought
that foreign investnent in our treasury debt has exceeded the
i ssuance in the past two years.

9:55:18 AM

Representative Stoltz asked the affect on housing extraction if
interest rates increase. M. O Leary explained that further
increases in interest rates would tend to have a negative affect on
new housing activity and it would be nore difficulty for existing
honeowners to refinance, which would sl ow down rel ated industries.
He summarized that it woul d be a negative for economc activity. He
felt that interest rates were reaching a pl ateau.

9:56: 51 AM

Senator Bunde observed that the state of Alaska is planning to
enbark on the | argest construction project that the world has ever
seen in ternms of cost. He acknow edged that interest rates my be
flattening, but asked for further speculation on financial
conditions in relation to the $20 billion gas |ine project.

9:57:46 AM

M. O Leary noted that the econony is "collectively happy to see
it" as a reliable source of energy supply. Business fixed
investnent is an inportant source of econom c growh. He could not
speak to the details. He was optimstic that inflation would remain
reasonably stable. A recession is not forecast for the next 2 - 5
years. He felt that the econom c environnment was reasonabl e.

9:59:32 AM
M. O Leary |looked at inflation during the 60°'s and 70’s and the
subsequent deceleration of inflation during the 80's and 90’s. He

poi nted out that since 2000, inflation has been reasonably stable.
The five year inflation forecast is at 2.75.

10: 00: 24 AM

M. O Leary explained that the total return, on a cal endar year
basis, for the Lehnman bond index is conprised of earned i ncone, and
mar ket price changes during the year. He noted that the incone
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conponent di mnished, as the general Ilevel of interest rates
declined. Price volatility has al so decli ned.

10: 01:16 AM

M. O Leary addressed the Lehman aggregate bond index from January
2001 through the end of 2005, which ended at 5.08 percent.
Forecasts are based on what investors collectively think. The
current yield on the bond nmarket is a good forecaster of the next 5
year total return. He expected that investnent grade bonds woul d
return approxi mately 5 percent over the next five years.

10: 02:19 AM

M. O Leary referred to the calendar returns for the S& 500
St ocks have returned, in nomnal ternms, 10 — 11 percent over the
long-term but there has been a great deal of volatility. He
stressed how volatile the return can be on a year-to-year basis,
but added that there are nore positives than negatives.

10: 03: 51 AM

M. O Leary spoke to the long-run, average price earnings ratios
for the stock market, which is based on reported earnings, not
projected earnings. By the end of FY 05, they were near the
average, way bel ow where they were before the "bubble burst”. He
poi nted out that, while the stock market has gone up; profits have
grown at a faster rate.

10: 05: 00 _AM

M. O Leary conpared the valuation of equities in relationship to
the yield on 10 year treasury bonds. This was a useful tool

t hrough nost of the 80's and 90's, in determning relative val ue of
stocks to bonds. Using this as one nmeasure, stocks | ook relatively
attractive versus bonds.

10: 05: 59 AM

M. OLeary sunmarized that their five year capital market
projections are basically unchanged from those nmade a year ago.
Estimated inflation has increased to 2.75 (a 15 point basis point
increase from last vyear). Short term cash returns were also
increased due to rising interest rates. Bond rates were set at 5
percent. Donestic equity returns in aggregate (Russell 3000) were
| eft unchanged at 9 percent. Real estate was held at 7.6 percent.
Private equity was held at 12 percent. International stocks did
better than donestic stocks in the previous year, so they slightly
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narrowed the expected return for international stocks relative to
U S. stocks from9.25 to 9. 20.

10: 07:40 AM

M. O Leary referred to the projected standard devi ati on col um on
page 22 of the handout, which is a neasure of risk and volatility
of returns. Enmerging markets are very volatile; the projection is
al nost 33 percent volatility, which is alnost twice the rate of
U S. stocks.

10: 08: 40 AM

M. O Leary concluded that an efficient frontier was devel oped and
conpared using the projections of: expected return, risk, and a
correlation of the two. There are a nunber of mi xed scenarios. He
observed that a 6.5 percent return m ght be expected on a | ow risk
strategy. On the other end of the spectrum 14.27 percent woul d be
consistent wwth a high risk return.

The Per manent Fund policy, which was adopted in Novenber 2005, has
an expected return of 7.77. This is consistent with a targeted real
return of approximately 5 percent, given their assunptions.

10: 09: 51 AM

Senat or Hof f man observed that were corrections to the markets in
the early 1990s. He questioned if there is a housing bubble in the
U S., and whether it would be corrected.

10:10: 21 AM

M. O Leary responded that there are clear areas where there has
been too rmuch building in response to extraordinary increase in the
price [of housing]. He concluded that in these areas, “it could be
pai nful for the people that were doing the building”. He did not
see a national bubble that needed to be burst. He anticipated that
the rate of increased prices would dimnish, and added that they
have already dimnished, resulting in a slow down of sales. He
concluded that housing is still conparatively affordable because
interest rates have renmained | evel. Those dependent on adjustable
rate nortgages are being "squeezed out of that market".

10:11:51 AM

Senator Stedman noted that a Board policy change resulted in a
redirection of assets and changed the way divi dends are cal cul at ed.
Real i zed returns are needed to increase the dividend due to the
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change. He questioned if managenent style has changed to a percent
of market value approach, as opposed to one that would realize
greater incone toward dividends.

10:13: 15 AM

M. O Leary nmaintained that the focus has been on the total return
over the fifteen years he has worked with the Fund. Statutory
[imtations have restricted the nunber of options or approaches
that could be used. He didn't think there has been a significant

change on the likely affect on realized i ncome due to the shifts.

He explained that, in absolute return, the turnover rates
associated with the strategies tend to be high, which results in
qui cker realization of gains over |osses. The Board has
i ncorporated high yield fixed investnments as part of an expanded
opportunity set for the bond area that is also a high incone
generator. Real estate is the major liquid asset category, which
has been a fixture of the Fund for some tine. The primary driver

has been incone return for direct investnents, but there is a
meani ngf ul portion of the real estate allocation that is invested
in REIT's (real estate investnent trusts), which are actively
managed, so there is both income and realized gains or |osses
affecting realized incone. Private equity is the one place that

woul d not be invested in if there were an incone orientation, since
it is an inherently long term and capital gains investnent

strategy. A typical private equity fund has a six to eight year

hol di ng peri od before the gains are distributed. The actual anount

invested is significantly less than that targeted at a 4%
all ocation. The Board has not suggested increasing the overall

equity allocation, which would have a greater inpact.

10:16: 47 AM

M. Burns added that the statutes do not direct the Board toward
investing with an eye on realized incone. Statutes address the
“maxi mum prudent return”. The maxi mum return nust be considered
even if unrealized incone provides the best nmaxinum return.
Managers are not responsible for the distribution fornula.

10: 17: 47 AM

Senator Stedman referred to page 23 of the handout. He observed
that for mx 5, a targeted rate of return of 8.5 percent, if
private equity, energing nmarket equity, international equity,

small/md cap, and large cap equities are included there is a 74
percent allocation to equities. The Permanent Fund's target is 7.77
percent return at 57 percent equity exposure. He questioned how
the asset mx plays into the projections published on their
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websi te.

10:19: 37 AM

BOB BARTHOLOVEW Chief Operating Oficer, Al aska Permanent Fund
Cor porati on, Departnment of Revenue, explained that the five year
range was used for the whole fifteen year projection. The
proj ections are not changed after five years.

10: 20: 02 AM

In response to conments by Senator Stednan, M. O Leary expl ai ned
that the expected growh in liabilities for pension prograns are
affected by projected inflation. Actuaries typically use estinates
of inflation that are reasonable for a “very” |ong-term perspective
(3.5 — 3.75 percent). Financial markets deal wth current
inflation; inflation today is lower, which is reflected in cash
markets and fixed incone investnents. The projections used an
inflation rate of 2.75 percent. A 40 year forecast would use a
hi gher inflation nunber, which would result in a higher expected
return for stocks and bonds. The actuarial rate is 8.25 percent.
The expected return fromtheir existing portfolio using the sane
assunptions in their policy mx is just under 7.9 percent. The
difference is due to a heavier commtnent to private equity nore in
t he absolute return area than the Permanent Fund had been able to
do.

10: 22: 48 AM

Senator Stednan referred to actively traded stocks, where the rate
of return is public and known. He observed that the rates of return
for private equity assets are based on estimates. He asked if the
variability of potential outcone would be spread.

10: 23: 40 AM

M. O Leary noted that a high risk nunber is used for investnents
where volatility is not observed. He used real estate as an exanple
and expl ained that the standard deviation for volatility is 16.5
percent, but when real estate volatility is observed it |ooks |ike
it is less than that for bonds because of the appraisal process. In
the private equity arena, the industry convention is to carry
i nvestnments on a cost basis until there is a financing event that
woul d provide a basis for increasing the value. This creates a J
curve, where because fees are paid, the returns are negative, but
to the extent the investnments are productive the return is achi eved
with liquidation. Just as with real estate, gains are not realized
until the property is disposed or refinanced. He concluded that
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private equity is inherently risky but it also has attractive
return opportunities. A conparatively snmall portfolio in the
Per manent Fund of 4 percent is the target and is appropriate. As
ot her endownents and foundations are observed, it is not uncommon
to see upwards of 50 percent of the investnment pool invested in a
combination of private equity (up to 15% and alternative
strategies, including hedge funds, of another 30 or nore percent.

10: 26: 11 AM

Senat or Stedman stressed that there are a lot of interrel ationships
bet ween the pension portfolio’ s managenent and the Permanent Fund
and both are critical to the citizens of the state. He concl uded
that the nore volatility in the estimate of the portfolio, the
harder it is to understand the potential exposure in the retirenent
system and observed that the liability side is hard enough.

10: 27: 11 AM

Senat or Hof f man noted constituent questions after the Governor’s
announcenent of a potential 20 percent state investnent in the
natural gas pipeline ($20 - $25 billion). The Governor’s budget
i ncl udes a down paynent of $400 mllion. He recalled discussions of
a possible investnent by the Permanent Fund and questioned the
i keli hood of such an investnent.

10: 28: 20 AM

M. Burns clarified that they have not been presented with a
specific proposal. The Board has been advised that various
scenari os are being discussed. The Board plans to discuss the RFP
that would allow them to hire a financial adviser to ook into
three broad areas: Board education regarding capital infrastructure
products, how they are being utilized and how they mght fit into
t he Permanent Fund’s portfolio; a determ nation of the potenti al
investnment nerits; and if it is a good investnent, how does it fit
into and conplenent the portfolio. The process of hiring an
i ndependent expert is occurring.

10: 29: 49 AM

Senat or Hoffman questioned if the Board believes it has the
authority to make an [investnent] decision, or would it require
| egi sl ative approval.

10: 30: 14 AM

M. Burns thought that initial review would address the questi on:
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“I's this prudent?’” The Board would not go forward if it is not
prudent. They nust consider: “ls it a good investnent and is it a
good investnment for this portfolio.”

10: 31: 05 AM

M. Burns enphasized that there would be significant input by the
| egi sl ature and noted that the | egislature controls their budget.

10: 31: 31 AM

Senator O son asked if there is a misconception that high oi
prices result in larger dividend paynents, and noted that high-
energy costs affect the market. He asked which has the greatest
i npact: high oil prices or |ow energy costs.

10: 32: 25 AM

M. O Leary responded that the health of financial markets has the
gr eat est affect, which he clarified to nean: not disruptive energy
prices.

10: 32: 54 AM

M. Burns spoke to inflation, estimates and potential danmage of
different levels of inflation. He pointed out that the Fund is
protected against all but a “really extraordinary junp in
inflation.” He acknow edged that current yield could be sacrificed
for the future protection frominflation, but concluded that the
trade offs were not conpelling.

10: 34: 33 AM

Senat or St ednman asked about expectation of state dividend in the
near future.

10: 35: 05 AM

M. Burns explained that the realized incone for the first 6 nonths
[FY 06] of $1.3 billion was nore than the nunber that falls out of
the fornula. The Fund receives, at a mnimum $60 — $70 nmillion a
month in interest and dividend incone. The nunber going into the
formula should be significantly higher. He pointed out that the
formula contains |ow nunmbers ($280 - $300 nmillion) over the next
two years. He concluded that the dividend would go up in 2006 and
be even higher in the next two years, if the markets hold. There
are extraordinarily | ow nunbers for 2007 and 2008.
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10: 36: 19 AM

M. O Leary enphasized that a percent of market approach toward
distributions results in greater consistency and predictability.

10: 37: 03 AM

Co-Chair WIken thanked the trustees for their |eadership and
servi ce.

#

ADJ OQURNVENT

Co-Chair Gary W1l ken adjourned the neeting at 10:37:59 AM
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