HOUSE FI NANCE COWM TTEE
March 30, 2005
3:16 p. m

CALL TO ORDER

Co-Chair Chenault called the House Finance Comm ttee neeting
to order at 3:16:42 PM

VEMBERS PRESENT

Representative M ke Chenault, Co-Chair
Representative Kevin Meyer, Co-Chair
Representative Bill Stoltze, Vice-Chair
Representative Eric Croft
Representati ve Ri chard Foster
Representati ve M ke Hawker
Representative Ji m Hol m
Represent ati ve Reggi e Joul e
Representative Mke Kelly
Representative Carl Moses
Representati ve Bruce Weyhrauch

MEMBERS ABSENT

None
ALSO PRESENT

Eric Swanson, Director, Division of Adm nistrative Services,
Depar t ment of Adm ni strati on; Sue  Stancliff, Staff,
Representative Kelly; Eddy Jeans, Director, Educati on
Support  Servi ces, Department  of Education and Early
Devel opnent; Jim Derringer, Staff, Representative Holm
Janet C arke, Assistant Comm ssioner, D vision of Finance
and Managenent Services, Departnent of Health and Soci al
Services; Tom Lawson, Director, Admnistrative Services,
Department of Fish and Gane:

PRESENT VI A TELECONFERENCE

There were no tel econference testifiers.

SUMVARY

HB 66 "An Act meking appropriations for the operating
and capital expenses of the state's integrated
conpr ehensi ve nmental health program and providing
for an effective date."

HB 66 was heard and HELD in Commttee for further
consi der ati on.
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HB 67 "An Act making appropriations for the operating
and | oan program expenses of state governnent, for
certain progranms, and to capitalize funds; making
appropriations under art. I X, sec. 17(c),
Constitution of the State of Al aska, from the
constitutional budget reserve fund; and providing
for an effective date."

HB 67 was heard and HELD in Commttee for further
consi derati on.

#hb66

#hb67

HOUSE BI LL NO. 66

"An Act making appropriations for the operating and
capi tal expenses of t he state's i nt egrated
conpr ehensi ve nmental health program and providing for
an effective date."

HOUSE BI LL NO._ 67

"An Act making appropriations for the operating and
| oan program expenses of state governnent, for certain
pr ogr ans, and to capitalize f unds; maki ng
appropriations under art. IX, sec. 17(c), Constitution
of the State of Al aska, from the constitutional budget
reserve fund; and providing for an effective date."”

DEPARTMENT OF ADM NI STRATI ON

Representative Holms MOVED to ADOPT Anmendment DOA-4,
Technol ogy Services. This would allow a fund source swtch
of $500, from general funds to the Information Services
Fund.

There being NO OBJECTIQON, it was so ordered.

Representative Holnms MOVED to ADOPT Anmendnent DOA-5, which
would elimnate an increment of $45 thousand for an
additional Admnistrative Cerk Il in the Al aska Public
O fices Comm ssion. Representative Croft OBJECTED. He noted
that the increment was approved at the subcommttee |evel.

Representative Holns explained that the intent is to limt
addi tion of personnel. The funding | evel would remain flat.

ERI C SWANSON, DI RECTOR, DI VI SI ON OF ADM NI STRATI VE SERVI CES,
DEPARTMENT OF ADM NI STRATI ON expl ai ned that the amendnent
woul d fund the Conm ssion at the Governor’s requested | evel.
He felt that the funding |level would be sufficient to carry
out their mssion.

There being NO OBJECTIQON, it was so ordered.
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Representative Croft MOVED to ADOPT Anmendnent DOA-6, which
woul d allocate $200 to the Departnment of Adm nistration,
Centralized Adm nistration Services, Finance. He noted that
the amendnent reflects the CGovernor’'s initial request of
$1.8 million.

Representative Meyer OBJECTED for the purpose of discussion
Representative Croft observed that the amendnent would
return the conponent to the Governor’s original request.
Representative Holns did not object to the amendnent. He
explained that the intent of the reduction was to shift
funds to other areas.

There being NO OBJECTIQON, it was so ordered.

DEPARTMENT OF COVMERCE, COMMUNI TY AND ECONOM C DEVELOPMENT

Representative Croft MOVED to ADOPT Anendnent COM 4.

Depart ment : Commer ce, Community, & Economic Dev.
Appropriation: Executive Adm nistration

Al'l ocati on: Comm ssioners O fice

Fund Sour ce: 1004 Ceneral Fund

Anount : $49, 000

Expl anat i on:
This decrenent deletes $49,000 of unrequested travel
f unds.

Representati ve Chenault OBJECTED.

Representative Croft noted that the amendnment would delete
additional travel funds.

SUE STANCLI FF, STAFF, REPRESENTATIVE KELLY, explained that
t he Subcomm ttee shifted funds. The Conmm ssioner noved funds
between RBU s, only $31 thousand was reflected [in the
travel conponent]. The Subcommittee decided to reflect the
actual cost of travel and reduced the travel budget by $30
t housand.

There being NO OBJECTION, it was so ordered.
3.28:04 PM

Representative Joule MOVED to ADOPT Anendment COM 5.

Add:

Depart ment : Commerce, Comrunity and Econom c Dev.
Appropriation: State Revenue Sharing & Safe Conmunities
Al'l ocati on: St at e Revenue Shari ng
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Fund source: 1004 CGeneral Funds

Anount : $15, 000, 000

Al l ocati on: Saf e Communiti es

Fund source: 1004 CGeneral Funds

Anount : $35, 000, 000

Total ant. of anmendnent: $50, 000, 000

Descri ption: Local governnments have been hanpered in

providing | ocal services since the elimnation of State
Revenue sharing and safe communities funding in FYO04.
Many comrunities are having problens neeting the nost
basic of obligations such as insurance coverage for
community owned facilities. Many basic services are
also in jeopardy. Small comunities are having
difficulties maintaining the road between the airport
and the village which not only hanpers deliveries of
supplies, but puts residents at risk in case there is
need to do an energency evacuation due to nedical
reasons. Local governnment operations are jeopardized
in communities without sufficient funding to provide a
salary for the skeletal admnistrative staff necessary
to address the delivery of |ocal government services.
Governnent is nost neani ngful when decision-making is

closest to the people affected. The state does not
have the resources to provide direct services to
residents everywhere. It is inportant to assist |oca

residents with the financial resources necessary to
provi de services for thensel ves.

Representative Chenault OBJECTED for the purpose of
di scussi on.

Representative Joule stressed that the state's resources
were once shared with communities. He noted the high cost of
i nsurance, and taxes. Municipal Assistance, revenue sharing
and the Safe Community Program which assisted comunities
with these issues, have been reduced. He expressed concern
that nunicipalities would begin to shut down wthout
assi st ance.

3:31:43 PM

Representati ve Hawker noted that he supports state support
to communities, but expressed concern with the straight
general fund support.

Represent ati ve Hawker MOVED to AMEND Anendnent COM 5: Change
the funding source to 1041, Permanent Fund Earni ngs Reserve
Account, for Safe Comunities and reduce the anmount of the
amendnment to $35 million.

Representative Stoltze OBJECTED
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Representati ve Hawker spoke in support of the anendnent to
the anendnent. He stressed that the anmendment would help
communities with the PERS issue. The Safe Comunities
Program contains restrictions regarding the use of funds and
provides a priority for their use. He mmintained that the
amendnment would stand within the priorities. The legislature
recognized with AS 29.63.50 that conmunities mght need
help. He stressed that Subsection (d) of states that:
section may not be construed to require a nunicipality to
fund all requests it receives for services in a category
with a higher ranking of priority before funding services in
a category with a lower ranking of priority. He concluded
that the anendnent would support conmunities of the state
and give themflexibility in addressing these issues.

3:37:28 PM

Representative Joule MOVED to DI VIDE the question into three
parts:

1. Fund revenue sharing
2. ldentify the funding source
3. ldentify the funding |eve

Representative Meyer OBJECTED to dividing the question. He
mai nt ai ned that the issue of revenue sharing nust be tied to
t he fund source.

Representative Chenault observed that a vote on the
amendnent to the anmendnment would be a vote on the fund
sour ce.

Representative Croft argued in support of dividing the
guesti on.

3:40: 22 PM

Representative Stoltze pointed out that if the anmendnent to
t he amendnent fails, the original question would remain.

Representative Joul e explained that his intent is to support
revenue sharing, but at a higher level: $50 mllion.

Representative Meyer W THDREW hi s objection to dividing the
guestion. There being NO OBJECTIQON, it was so ordered.

Representative Joule WTHDREW his Mtion to Divide the
Question. There being NO OBJECTIQON, it was so ordered.

Representative Joule MOVED to ADOPT an anendment to
Represent ati ve Hawker’s amendnent to COM5: delete “$35” and
insert “$50” million. He spoke in support of the anendnent.
He pointed out that the Commttee worked on percent of
mar ket val ue (POW) |egislation, which would have supported
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a 5% pay out to conmunities. The pay out would have been $70
mllion.

Representative Hawker stated that although he wshed to
support the anmendnent to the anmendnent, he did not think
that the anmount would be supported [by the majority of
menbers] .

A roll call vote was taken on the nmption to anend the
amendnent to COM 5: increase the funding | evel to $50.

I N FAVOR: Joul e, Mdses, Croft

OPPOCSED: Holm Kelly, Stoltze, Wyrauch, Foster, Hawker,
Meyer, Chenaul t

The MOTI ON FAI LED (3-8).

3:47:52 PM

Representative Croft observed that the smallest comunities
would be elimnated from the funding. He naintained that
some of the state’'s oil wealth should be shared with the
state’s communities, but did not support the use of the
Per manent Fund without a vote of the people. He noted that
uni ncor porated communities al so provide val uabl e services to
their constituents.

Represent ati ve Hawker spoke to the issue of using pernmanent
fund earnings without a vote of the people. He enphasized
that the Fund was created to give future legislatures the
greatest, unrestricted, latitude to use the funds as they
deened needed. This was the intent of the people who voted
to create the fund. He stressed the art of the possible, as
opposed to everything that one would wi sh done. He felt that
t he amendnent woul d be provide the best chance of success.

Representative Joule stressed that the small comunities
woul d not be covered.

Representative Croft objected to the anmendnent to the
amendnment because the use of the public's funds would go
only to the incorporated comunities.

Aroll call vote was taken on Representative Hawker’s Motion
to amend Anendnent COM 5: change the funding source to 1041,
Per manent Fund Ear ni ngs Reserve Account.

I N FAVOR: Moses, Weyrauch, Foster, Hawker

OPPCSED: Joule, Kelly, Stoltze, Croft, Holm Chenault,
Meyer

The MOTI ON FAI LED (4-7).

3:52:52 PM
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Aroll call vote was taken on the notion to adopt COM 5.

FAVOR: Weyrauch, Joul e, Mses, Croft
OPPCSED: Holm  Kelly, Stoltze, Foster, Hawker, Meyer
Chenaul t

The MOTI ON FAI LED (3-8).
3:59: 20 PM

Representative Wyhrauch MOVED to ADOPT DEED-2: Charter
school fundi ng.

(b) The sum of $250,000 is appropriated from the
general fund to the Departnent of Education and Early
Devel opnent for the fiscal year ending June 30, 2006
for paynment as grants to each school district that
operates a charter school wth an average daily
menbership of 150 or |l ess for support of those charter
schools in those districts. The anount appropriated
for grants by this subsection is to be allocated anong
eligible school districts in the proportion that the
average daily nenbership of eligible charter schools in
a district bears to the total average daily of al
eligible charter schools in all school districts that
operate an eligible charter school.

Representative Croft spoke in support of the anendnent.
There being NO OBJECTIQON, it was so ordered.
Represent ati ve Hawker MOVED t o ADOPT Anmendnent DEED- 3.

AGENCY: Educati on and Early Devel opnent
APPROPRI ATI ON: Al aska Library & Museuns
ALLOCATI ON: Li brary QOperations

Add: 187.0 General Fund 1004

Expl anati on:

$62, 000 covers the FY06 cost of staff reclassification
that becane effective January 2005. The Governor
requested this anmount along with 30.0 to cover FY05
costs. $125,000 is for contractual costs and for
acqui sition and materi al s.

ALLOCATI ON: Ar chi ves

Add: 70.0 General Fund 1004
1 PFT

Expl anati on:
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El ectroni c records managenent.

ALLOCATI ON: Museum Oper ati ons
Add: 50.0 General Fund 1004
Expl anat i on:
Provides funds for acquisition of historically valuable
artifacts.
There being NO OBJECTION, it was so ordered.

4:01: 39 PM

Representative Joule MOVED to ADOPT Anendnent DEED- 4.

Add:

Depart nent : Educati on

Appropriation: Teaching and Learni ng Support
Al'l ocati on: Student and School Achi evenent
Fund source: 1004 Ceneral Funds

Amount : $5, 000, 000

Descri pti on: Nurmer ous studi es have denonstrated the
value of pre-K funding in the performance of students
academcally, socially, and economcally. These funds
would be for pilot program grant funding to allow
school districts to develop pre-K progranms based upon
nodels utilized in other parts of the country. These
denonstration prograns would allow the Departnent of
Education to track and docunment student achi evenent of
children receiving a quality pre-K program throughout

their academc career. QG her studies have also
denonstr at ed hi gher ear ni ng potenti al, | ess
i ncarceration, and fewer applicants for public

assi stance anong graduates of pre-K programm ng.
Vi ce- Chair Meyer OBJECTED.

Representative Joul e spoke in support of the anmendnent. He
noted that the state of Al aska once funded pre-K education

He stressed that pre-K education works. He noted that the
amendnment would allow the departnent to |ook at prograns
around the state.

Representati ve Chenault acknow edged that early intervention
is inmportant, but stressed that class size is needs to be
addressed. He maintained his objection and stated that he
needed additional information regarding the success of past
progr amns.

Representative Joule noted that in sonme communities pre-K
support was used for K-12 support. He noted that a school in
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his district, which does provide pre-K support, has
denonstrated the success of early intervention.

Representative Croft spoke in support of the anmendnent. He
mai ntai ned that the nunber one priority [education] should
be funded.

A roll call vote was taken on the notion to adopt DEED- 4.

FAVOR: Weyrauch, Joul e, Mses, Croft
OPPCSED: Holm  Kelly, Stoltze, Foster, Hawker, Meyer
Chenaul t

The MOTI ON FAI LED (3-8).
4:09: 29 PM
Representative Joule MOVED to ADOPT Anendment DEED-5

Depart ment : Educati on

Appropriation: Teaching and Learni ng Support
Al | ocati on: Student and School Achi evement
Fund source: 1004 CGeneral Funds

Anount : $5, 000, 000

Description: This funding would provide the necessary
di scretionary grant funding for the Departnment of
Education and Early Devel opnent to provide grants to
school districts exploring alternate delivery nodels
for secondary education coupled with the necessary
research/tracki ng conponent to assess the effectiveness
of the delivery nodel. Many districts have expressed
interest and/or begun efforts to address delivery
problens for educational offerings in small village

hi gh school s. In sonme districts, the prograns are
designed around a boarding school approach such as
Nenana and Gal ena. O her districts are |ooking at

magnet school approaches with specialty offerings to
enphasize program areas that are not adequately
addressed wth small high school populations, and are
needed to better prepare young people for post
secondary education and training.

Representati ve Chenault OBJECTED

Representative Joul e spoke in support of the anmendnent. He
stressed the inportance of supporting educati on and observed
that the grant process has been successful. The anendnent
woul d help identify what is working at the high school |evel
and reduce the drop out |evel.

Representative Chenault noted that some districts m ght want
to do further research as to the best delivery node. He felt
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that there were other nodels for school districts to use. He
felt that sufficient delivery nodels already exist.

Aroll call vote was taken on the notion to adopt COM 5.

FAVOR: Weyrauch, Foster, Joule, Mses, Croft
OPPCSED: Holm Kelly, Stoltze, Hawker, Meyer, Chenaul t

The MOTI ON FAI LED (4-7).
4:15:45 PM

Representative Croft MOVED to ADOPT Amendnent DEED- 6:

ADD:

Depart ment : Education and Early Devel opnent
Appropriation: Teaching and Learni ng Support

Al'l ocati on: Head Start Grants

Fund Sour ce: 1004 General Fund

Anmount : $450, 000

Description: This amendnent wll provide additional
general funds to the grants line of the Head Start

programin order to place 50 nore eligible, wait-listed
children in Head Start progranms in the comng year.
National studies show that children who participate in
quality preschools are nore likely to graduate from
hi gh school than other children, need |ess expensive
special or renedial services and, as adults, are nore
likely to attend col |l ege and be enpl oyed.

Representati ve Meyer OBJECTED.

Representative Croft spoke in support of the anmendnent. He
stressed that the Head Start Program has been successful and
mai ntai ned the noney would be well worth it if one child
were prevented fromgoing to prison

EDDY JEANS, DI RECTOR, EDUCATI ON SUPPORT SERVI CES, DEPARTMENT
OF EDUCATI ON AND EARLY DEVELOPMENT, expl ained that the issue
came up during subcommttee hearings. The dilemma is that
state funds go to providers and the noney is used to apply
for an additional federal match. There is no guarantee that
additional state dollars would result in matching federa

grants. There is no guarantee that the funds would be used
[for the Head Start Program}

Aroll call vote was taken on the notion.
I N FAVOR: Joul e, Mdses, Croft

OPPCSED: Holm Kelly, Stoltze, Wyrauch, Foster, Hawker,
Meyer
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Representati ve Chenault was absent fromthe vote.
The MOTI ON FAI LED (3-7).
4.:18: 30 PM

Representative Meyer MOVED to ADOPT DEC- 2.

AGENCY: Envi ronnment al Conservati on
APPROPRI ATI ON: Adm ni stration
ALLOCATI ON: Agency- Wde Unal | ocat ed Reducti on
Fund Change

($11.1) G F Match 1003

$18.5 General Fund 1004

($ 7.4 G/ Program Rcpts 1005

Expl anati on:

Technical correction of GF funding sources for the
purpose of spreading the agency-w de wunall ocated
reduction in travel.

Representative Croft OBJECTED

Representative Meyer explained that the amendnent would
allow a fund shift. The subcommttee reduced travel by $25
t housand. The Anmendnent would spread out the reduction by
fund source.

There being NO OBJECTION, it was so ordered.

4:19: 30 PM

Representative Holnms MOVED to ADOPT Anendnent F&G 2, which
would add $150.0 in interagency receipts for WIldlife
Conservati on Shooti ng Ranges.

Representative Stoltze OBJECTED

Representative Holns noted that the amendnent woul d provide
aut hori zations for schools to spend or collect funds for the
use of the ranges. Sonme schools could pay. There may al so be
some education funds available. The Al aska State Troopers
have also indicated interest in using the ranges from
m dnight to 7 am

Representative Joul e questioned which comunities would be
i npacted. Representative Hol ns responded: Juneau, Anchorage,
and Fai r banks.

Representative Joule questioned if school participation in

the shooting ranges would be considered as interagency
receipts.
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Representative Croft questioned which agencies would be
i nvol ved.

JI M DERRI NGER, STAFF, REPRESENTATIVE HOLM clarified that
state troopers would be allowed to use the facility and pay
for its use. Hi gh school kids use the facility from3 — 7 pm
and pay $5 dollars an hour. It nay be possible to increase
t hese fees.

There being NO OBJECTIQON, it was so ordered.
4:23:42 PM

Representative Holnms MOVED to ADOPT F&G 3, which would
renanme the WIldlife Conservation Shooting Ranges to Hunter
Educati on Shooti ng Ranges.

Representative Chenault OBJECTED for the purpose of
di scussi on.

M. Derringer explained that the anendnent would allow
application for grants that are on an educati onal manner.

Representative Croft thought that sone of the noney being
used to fund the ranges was I|limted to wldlife
conservati on. M . Derringer clarified that there is
approximately $8 mllion in Pittmn-Roberstonfederal funds,
$7.5 mllion of which is utilized for wildlife conservation
projects. The remaining $500 thousand is specifically
targeted to higher education and can be used to conduct
cl asses, but could not be used for operation of the range.
The Pittman-Roberston funds cone from the sale of
ammuni ti on.

TOM LAWSON, DI RECTOR, ADM NI STRATI VE SERVI CES, DEPARTMENT OF
FISH AND GAME, clarified that the federal funds could be
used for the shooting ranges in Fairbanks and Juneau are
i ndoors.

There being NO OBJECTIQON, it was so ordered.
4:27:46 PM

Representative Croft MOVED to ADOPT Anendnment GOV- 1:

To page 14 after line 7 and page 29 after line 31
insert the follow ng intent |anguage:

“I't is the intent of this Legislature that none of the
nonies appropriated in either the Ofice of the
Governor or the Departnent of Public Safety is to be
spent for a jet, no matter what the stated purpose,
wi t hout prior |egislative approval.”
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Represent ati ve Chenault OBJECTED

Representative Croft spoke in support of the anmendnent. He
expl ained that the intent would be specifically reject the
appropriation [to fund a jet for the Ofice of the
Governor] .

Representative Stoltze noted that the Subcommttee took out
the funding for the jet. He pointed out that the Governor
could veto the intent Ilanguage and felt that it was
unnecessary and woul d not have the force of |aw

Represent ati ve Hawker observed that the anendnent woul d not
prevent other departnents from purchasing a jet.

Representative Croft spoke in support of the anmendnent. He
expressed concern that w thout specific intent that the jet
could still be purchased.

Aroll call vote was taken on the notion.

I N FAVOR: Foster, Joule, Croft
OPPCSED: Holm Kelly, Stoltze, Hawker, Meyer, Chenault

Representati ves Mses and Wyrauch were absent from the
vot e.

The MOTI ON FAI LED ( 3-6).
4:32:28 PM

Representative Chenault MOVED to ADOPT Anendnent HSS-2 as
amended bel ow.

AGENCY: Heal th & Soci al Services
APPROPRI ATI ON: Publ i c Assi stance

ALLOCATI ON: Tri bal Assistance Prograns
Del et e: Tri bal Assistance Prograns

Add: Al aska Native Assi stance Prograns

Expl anat i on:

This is a nanme change only. Renamng this allocation to
the Al aska Native Assistance Progranms will avoid future
State sovereignty issues.

Representative Chenault explained that the anendnent was
technical. There being NO OBJECTION, it was so ordered.

Amendnent HSS-3 was HELD.
Represent ati ve Hawker MOVED t o ADOPT Anendnent HSS- 4:
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ADD:

Depart ment : Department of Health & Social Services

Appropriation: Departnmental Support Services

Al'l ocati on: Agency- W de Unal | ocat ed Reduct i on/
Rever sa

Fund Sour ce: 1003 General Fund Match

Amount : $ 3,180.0

Descri pti on:

The HFBS directed the Departnent to use the FY 05 TANF
hi gh performance bonus to reduce qualified general fund
expenditures in the existing budget and placed the
unal | ocated reduction of $3,180.0 as a placeholder in
t he budget pending identification of qualified costs.
This has proven to be difficult given the criteria for
TANF spendi ng.

This anendnment reverses the unallocated reduction and
in doing so holds the TANF high performance bonus in
reserve

There being NO OBJECTIQON, it was so ordered.

Representati ve Hawker MOVED to ADOPT Amendnent HSS-5

Add:
Depart ment : Heal t h and Soci al Services
Appropriation: Behavioral Health
Al'l ocati on: Ak. Fetal Alcohol Syndrone Program
Fund source: 1007 I nteragency Receipts

$500, 000 | AR
Anmount : 1004 General Funds

$596, 000 G-
Representative Kelly OBJECTED for the purpose of discussion.
He stated that he would support the amendnent, but stressed
t he need to address the underlying problem

Representative Kelly WTHDREW his OBJECTI ON. There being NO
OBJECTIQN, it was so ordered.

4:36: 53 PM

Representative Meyer MOVED to ADOPT HSS-3, which would add
$500 thousand in general funds to Public Health, Conmmunity
Health Grants, which would free the same anount of Tobacco
Educati on/ Cessati on funds.

Representative Stoltze OBJECTED for the purpose of
di scussi on.
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Representative Meyer noted that 20 percent of tobacco
[cessation] funds were to go to cessation and prevention
prograns. He objected to the novenent of a portion of this
nmoney to conmmunity health grants. He noted that the
cessation and prevention prograns are wor ki ng.

Representative Stoltze W THDREW his OBJECTI ON

Representative Hawker OBJECTED for the purpose of
di scussion. He observed that he had previously objected to
t he amendnment, but had been convinced of its validity.

There being NO OBJECTION, it was so ordered.

4:40:17 PM

Representative Joule MOVED to ADOPT Anendnent HSS- 6

Add:

Depart ment : Heal th and Soci al Services
Appropriation: Behavioral Health

Al'l ocati on: Behavi oral Health grants
Fund sour ce: 1004 General Funds

1007 I nteragency Receipts
Anount : $4, 500, 000 general funds
$1, 500, 000 I AR

Descri ption: Funding is requested to develop a
conpr ehensi ve al cohol and substance abuse prevention
package, ained primarily at Al aska s youth. Current
funding available for alcohol and substance abuse
efforts is directed primarily at treatnent. Thi s
fundi ng woul d enabl e the Departnent to get ahead of the
abuse curve by addressing the problens facing Al askan
youth and thus discourage them from attenpted escape
t hrough al cohol and substance abuse. Thi s anmendnment
conbi nes fundi ng the Governor proposed in both the FY06
budget and the FYO5 supplenental for FY06 spending.
The source of the Interagency receipts is the TANF hi gh
perform ng bonus.

Representative Chenault OBJECTED for the purpose of
di scussi on.

Representative Joul e spoke in support of the anmendnent. He
acknowl edged the use of general funds, but enphasized the
i nportance of prevention. He stressed that prevention is the
hi ghest priority, but that spending goes to adults in
treatnment and intervention.

Representative Hawker acknow edged the seriousness of the
i ssue. He expressed concern that funds are being proposed
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for expenditure w thout proper planning. He stressed that
success requires planning, which did not occur. Counselors,
Al aska Mental Health Trust Authority, and the Al cohol and
Drug Abuse Advisory Board were not involved in the planning
process. A tactical approach was not developed or a
coordinated plan. He indicated that the issue should be
| ooked into for future years. He al so expressed concern that
the entire anobunt would conme from general funds and that
there are no al cohol funds being proposed for involvenent.
Al cohol taxes result in $30 nmllion a year; only half of
whi ch are spent on al cohol prograns.

4:46: 38 PM

Representative Croft stressed that the funding would go
toward prevention. He spoke in support of the anendnent. He
noted that there are very few dedi cated funds.

Representative Joule recalled the difficulty incurred in
raising the alcohol tax. He enphasized that the funding
woul d be used to reach children, which are subjected to peer
pressure. He spoke in support of the anendnent, and stressed
the need to start with our youth, in order to save funds
with the adult popul ation.

4:52: 45 PM

Representative Holns acknow edged the need, but questioned
the timng of the amendnent. He stressed that the anmendnent
is process oriented. He spoke in support of programs wth
defined results.

Representative Joule questioned if there is a way to provide
nmeasurable results and if the departnent would be willing to
do so.

JANET CLARKE, ASSI STANT COWM SSI ONER, DIVISION OF FI NANCE
AND MANAGEMENT SERVI CES, DEPARTMENT OF HEALTH AND SOCI AL
SERVI CES, noted that the Departnent included the proposal as
part of its prevention and early intervention initiative

The proposal was nodeled on ones used by other states and
entities, which have denonstrated results. She stressed that
they are not bureaucratic, but are based on sound evidence
from federal agencies.

Representative Croft noted that the amendnent represents the
Governor’s initiative for grants in specific areas, targeted
to children. He spoke in support of the anendnent.

Representative Hawker reiterated that there was not an
adequate planning process, and stressed the need for
accountability. He noted that the Departnent is deficient in
measuring the performance. He nmamintained that there is an
anachroni stic system for managing grants. He stated that he
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would like to see nore planning and accountability for the
f unds.

5:02: 21 PM

Representative Kelly expressed concern that outcones ignore
hi gh unenpl oynent rates. He maintained that that the problem
cannot be addressed in areas with high unenploynent, unti

t hose i ssues are addressed.

Representati ve Joul e acknow edged t he concerns of
Representative Kelly and concluded that the problem [of
al cohol] needs to be addressed on many fronts. He reiterated
that the best way to build a foundation for hope is “through
our young people”. People need to be accountable, but
sonetines it is hard to change. Systens need to occur in
order to shift our youth; it is only the first part.

Aroll call vote was taken on the notion.

I N FAVOR: Foster, Joule, Wyrauch, Croft
OPPCSED: Hawker, Holm Kelly, Stoltze, Meyer, Chenault

Representati ve Moses was absent fromthe vote.
Representati ve Hawker MOVED t o ADOPT Anmendnent HSS-7
ADD

Depart nent : Heal th and Soci al Services
Appropriation: Public Health

Al'l ocati on: Wonen, Children and Fam |y Health
Amount : 500, 000 CGeneral Fund (Fund 1004)

DESCRI PTI ON:  Conti nue to neet demand for Breast and
Cervi cal Health Checks.

Provi des for Breast & Cervical Health Checks (pelvic
exam mamogram PAP test) to the 7,200 that are
currently eligible wonen. Eligibility is based on incone
at or bel ow 250% of federal poverty |evel and no health
i nsurance.

There being NO OBJECTION, it was so ordered.
Amendnent HSS-8 was W THDRAWN
5:08:47 PM

Represent ati ve Hawker MOVED t o ADOPT HSS- 9:
ADD:
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Depart ment : Department of Health & Social Services
Appropriation: Public Assistance

Al'l ocati on: Publ i c Assistance Field Services

Fund Sour ce: 1108 Statutory Desi gnat ed Pr ogr am
Recei pts

Anmount : $ 110.0

Descri pti on: Al aska Native Medical Center Support

Representative Hawker explained that the anmendnent would
allow the state of Alaska to receive noney from Al aska
Native Medical Center (ANMC) for [two] staff to work with
enpl oyees at ANMC [to inprove the processing of Medicaid
applications.] He explained that the funds woul d be federal.

There being NO OBJECTIQON, it was so ordered.
#
ADJ QURNIVENT

The neeting was adjourned at 5:11 PM
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