HOUSE FI NANCE COWM TTEE
March 4, 2005
1:41 p.m

CALL TO ORDER

Co-Chair Chenault called the House Finance Comm ttee neeting
to order at 1:41:30 PM

VEMBERS PRESENT

Representative M ke Chenault, Co-Chair
Representative Kevin Meyer, Co-Chair
Representative Bill Stoltze, Vice-Chair
Representative Eric Croft

Representati ve Ri chard Foster
Representati ve M ke Hawker
Representative Jim Hol m

Represent ati ve Reggi e Joul e
Representative Mke Kelly
Representative Carl Moses

Representati ve Bruce Weyhrauch

MEMBERS ABSENT

None
ALSO PRESENT

Quy Bel I, Assi st ant Conmi ssi oner, Ofice of t he
Conmi ssi oner, Departnment of Labor and Workforce Devel opnent;
Scott Nordstrand, Acting Attorney GCeneral, Departnent of
Law, Kathryn Daughhetee, Director, Adm nistrative Services
Di vi si on, Departnment of Law, John Craner, Di rector,
Adm ni stration Services Division, Departnment of Mlitary and
Veterans Affairs; N co Bus, Acting Director, Division of
Adm ni strative Services, Departnment of Natural Resources;
Susan Parks, Deputy Attorney Ceneral, Crimnal D vision,
Department of Law, Betty Martin, Conptroller, Division,
Departnment of Law, Bob Barthol omew, Chief Operating Oficer,
Al aska Permanent Fund Corporation, Departnment of Revenue;
Joan Brown, Chief Budget Analyst, Ofice of Mnagenent and
Budget, Ofice of the Governor; Nancy Slagle, Director,
Di vi si on of Adm ni strative Servi ces, Depar t ment of
Transportation and Public Facilities

PRESENT VI A TELECONFERENCE

Dean Brown, Deputy Director of Forestry, Departnent of
Nat ural Resources

SUMVARY
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HB 66 "An Act meking appropriations for the operating
and capital expenses of the state's integrated
conpr ehensi ve nmental health program and providing
for an effective date."

HB 66 was heard and HELD in Commttee for further
consi der ati on.

HB 67 "An Act making appropriations for the operating
and | oan program expenses of state governnent, for
certain progranms, and to capitalize funds; making
appropriations under art. I X, sec. 17(c),
Constitution of the State of Al aska, from the
constitutional budget reserve fund; and providing
for an effective date."

HB 67 was heard and HELD in Commttee for further
consi derati on.

HB 134 "An Act meking supplenental, capital, and other
appropriations, and reappropriations; anending
appropri ations; maki ng appropriations to

capitalize funds; making an appropriation under
art. IX sec. 17(c), Constitution of the State of
Al aska, from the constitutional budget reserve
fund; and providing for an effective date."

HB 134 was heard and HELD in Committee for further
consi derati on.

1:41: 50 PM

#hb66

HOUSE BI LL NO 66
"An Act making appropriations for the operating and
capi tal expenses of t he state's i nt egrated
conprehensi ve nmental health program and providing for
an effective date."

Co- Chair Chenault provided an update on the bill. He |et
the commttee know that no action would be taken until after
t he break. He noted that 5 subcommittees are still left to
cl ose.

HB 66 was heard and HELD in Committee for further

consi derati on.

#hb67

HOUSE Bl LL NO. 67
"An Act making appropriations for the operating and
| oan program expenses of state governnent, for certain
progr ans, and to capitalize f unds; maki ng
appropriations under art. IX, sec. 17(c), Constitution
of the State of Al aska, from the constitutional budget
reserve fund; and providing for an effective date."

House Fi nance Conmmittee 2 03/04/05 1:41 P. M



Co- Chair Chenault provided an update on the bill.

HB 67 was heard and HELD in Commttee for further
consi derati on.

1:43:28 PM

#hb134

HOUSE Bl LL NO. 134
"An Act meking supplenental, capital, and other
appropri ations, and reappropriations; amendi ng
appropriations; making appropriations to capitalize
funds; making an appropriation under art. 11X sec.

17(c), Constitution of the State of Al aska, from the
constitutional budget reserve fund; and providing for
an effective date."

DEPARTMENT OF LABOR

Section 10 (a) Managenent Services

Language for carryforward of revenues due to audit
findi ngs.

Section 10 (b) Vocational Rehabilitation Adm nistration

Language for carryforward of revenues due to audit
findi ngs.

QuYy BELL, ASSI STANT COW SSI ONER, OFFI CE CF THE
COW SSI ONER, DEPARTMENT OF LABOR AND WORKFORCE DEVELCOPIVENT,
explained that the two sections of the request use a
federally approved rate nethod to cover costs. Legislative
audit has reconmmended that the |egislature approve revenue
carried fromone year to the next.

DEPARTMENT OF LAW

Section 9 Cvil Dvision, Deputy Attorney General’'s Ofice

Judgnents and cl ai ns of 2/7/05.
$1,108.9 G-

SCOTT NORDSTRAND, ACTING ATTORNEY GENERAL, DEPARTMENT OF
LAW explained that the clains are primarily public interest
litigant fees, personal injury cases, and marine highway
cl ai ns.

Section 11 (a) Opinions, Appeals and Ethics
Qutside counsel costs to conplete the appeal through
the oral argunent in the Planned Parenthood case; FY06

| apse dat e.
$19.1 G-
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M. Nordstrand pointed out that these costs conplete funding
in the Parental Consent Act Case to prepare the oral
argunent in the U S. Suprene Court.

Vice-Chair Stoltze inquired whether a statutory change nade
| ast session affected maritime clains. M. Nordstrand
replied that the departnent is “cleaning up” the cases that
pre-date the 2003 |legislation. He noted that the statute is
bei ng chal | enged.

Co- Chair Chenault asked why outside counsel was used for the
Pl anned Parent hood case. M. Nordstrand replied that the
new adm nistration continued wth the attorney already on
t he case

KATHRYN DAUGHHETEE, DI RECTOR, ADM NI STRATI VE SERVI CES
Dl VI SI ON, DEPARTMENT OF LAW added that Departnent of Law
staff was al so used.

Section 11 (b) Statehood Defense
Extend |apse date to June 30, 2006 for Navigable
Waters, RS 2477 Ri ghts-of-Wy, Statehood Defense - Sec.
62(b), ch. 82, SLA 2003.

Ms. Daughhetee explained that the noney would be for an
additional staff to work on this case.

Section 11 (c) Environmental Law
Extend |apse date to June 30, 2006 for continued
anal ysis of the continuing injury fromthe Exxon Val dez
oil spill and devel opment of restoration options - Sec.
16, ch. 159, SLA 2004.

Section 11 (d) Environmental Law

Extend | apse date to June 30, 2006 for Exxon Valdez Q|
Spill Trustee Council - Sec. 22(c), ch. 159, SLA 2004.

Ms. Daughhetee related that these were itens funded by the
| egislation | ast year.

1: 50: 34 PM

DEPARTMENT OF M LI TARY AND VETERANS AFFAI RS

Section 12 (a) Capital
Transfer RPL 09-5-0001, authorized on July 8, 2004, for

the Alaska Aviation Safety project from operating to
capital ($2,803.0 federal funds).
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JOHN CRAMER, DI RECTOR, ADM NI STRATI ON SERVI CES DI VI SI QN,
DEPARTMENT OF M LI TARY AND VETERANS AFFAI RS expl ai ned that
the request transfers this project from the departnent’s
operating budget to its capital budget.

Section 12 (b) Capital

Reappropriation of the estinmated bal ance of $48.5 from
t he Tudor Road Conbi ned Support Mintenance Site C ean-
up project (Sec. 1, ch. 135, SLA 2000) for statew de
enmer gency conmuni cati ons.

M. Craner related that this is leftover noney from a
project that cleaned up a maintenance shop site on Tudor
Road, and the departnent would like to have it
reappropriated to the energency comruni cati ons program

Section 12 (c) National Guard MIlitary Headquarters

Anchorage Arnory basic teleconmmunications service;
i ncreased basi c tel ephone service costs provided by the
National Guard Bureau for FMWA offices located in the
Anchor age Arnory.

$57.2 G-

M. Cramer explained that the annual basic telephone
services costs, which wll be billed to state program
offices operating within the Arnory National Guard on Fort
Ri chardson. Federal agreenments will not allow this expense
to be charged to the mlitary.

Section 12 (d) Air CGuard Facilities Mintenance

Net work Services Costs for Kulis and Eielson: network
service is provided by the Air National Guard.
$30.9 G-

M. Craner related that the cost of state network service is
not available through the State of Al aska Departnent of
Adm nistration’s ETS to the Air National Guard.

Section 12 (e) Alaska Mlitary Youth Acadeny
Network Services Costs for the Alaska Mlitary Youth

Acadeny: network service is provided by a private
sector vendor
$52.6 G-

M. Cranmer explained that this itemis also not covered by
the Departnment of Administration for the Youth Acadeny at
Fort Ri chardson

1: 52: 37 PM
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DEPARTMENT OF NATURAL RESOURCES

Section 13 (a) Fire Suppression Activity

Costs to fight worst fire season in history.
$36,902. 7 G

Nl CO BUS, ACTING DI RECTOR, DIVISION OF ADM N STRATI VE
SERVI CES, DEPARTMENT OF NATURAL RESOURCES, explained costs
of the fire season |ast year, which was alnost three tines
t he average general fund expenditure.

Representative Kelly asked if there is any check on the
efficiency of expenditures. M. Bus explained that there is
an Instant Conmmand Center, whi ch evaluates resource
allocation on a daily basis. Daily cost estinmates are
reviewed. The state works with the federal cooperators and
| ocal districts to review activity after the season is over

DEAN BROWN, DEPUTY DI RECTOR OF FORESTRY, DEPARTMENT OF
NATURAL  RESOURCES, testified via teleconference. She
explained that a WIldland Fire Situation Analysis (WSA)
occurs fromthe tinme fire escapes its initial attack. The
WFSA is done frequently (sonmetinmes nore than once a day.)
The WFSA | ooks at strategies for fire suppression and their
associ ated costs. The situation is nmonitored on a daily
basis. A N ght Report is also kept on every fire, which
gi ves estimtes of costs. The reports are discussed with the
incident commander, teans, and the area and regional
foresters.

Representative Kelly asked what she w shed would have been
done better. Ms. Brown replied that the weather was an
unprecedented situation of natural forces. She noted that
the operational activities and incident conmand system were
reviewed. She did not see a worst-case itemthat stands out
in terns of inefficiencies. There were nmany successes. It
was the first time there was a joint conmand in the Northern
Regi on, involving |ocal governnent and entities.

1: 59: 23 PM

Representative Holm asked how conmmunication could be
i nproved. Ms. Brown noted that training would occur in the

spring. The joint comand would be noved from Fort
Wai nwight to towns for better access. She observed that the
medi a was hel pful. They will attenpt to contact |andowners
directly.

Representati ve Hol m suggested that there should be a single
vVoi ce. He wondered about the connection between the cost
and the support received fromthe Bureau of Land Managenent
(BLM, National Type 1 Team M. Brown noted that the state
of Al aska has interagency agreements with BLM and the U S
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Forest Service. She observed that Al aska has a National Type
1 team but that it was already fully commtted. The costs
are a function of fire conplexity, not the team based on
| and owner shi p.

Representative Holm related that he was on the scene when
the first team arrived and felt that there was a |ot of
wasted tinme |ooking at maps and figuring out the vegetation
and ani mal s. Ms. Brown stressed that fire situations and
fuels are different in Alaska. A local liaison is attached
to each Type 1 Team There were 21 Incident Managenent Team
nmobi li zations: three were National Type 1 Teans. Individuals
fromthe Al aska team were put in charge of individual fires
by the tine the Type 1 Team was called in.

Representative Croft pointed out that it is a weird funding
situation because there are two issues: Are they doing a
good job fighting fires; and is it being done in a cost
effective manner? He questioned what systens are in place
to insure that the noney is being spent correctly. He asked
for systemc information regarding cost control.

2: 07: 07 PM

M. Bus explained that the |egislation changed the funding
nmethod to the average of the last 10 years, with the high
and low years thrown out. Wen this funding runs out an
energency/ di saster situation has to be declared. The
presiding officers of the House and the Senate are notified
of the situation and the best estimation of the new costs.
Thi s happened four or five tines last summer. The origina
appropriation was $6.7 mllion. Additional proclamations
were made on July 20, August 5, August 18, and Septenber 16,
2005. The fire fighters have to follow procedures in a
negoti ated docunment, which is updated every year. The costs
are reviewed and audited. The | andowner has to pay the costs
of the audit. The federal governnent has to be reinbursed
for National Type 1 teans, which cone to Al aska. At the
begi nni ng season long-term avi ation contracts are negoti ated
to prevent crisis rates. The rates the operators charge are

negotiated in advance, as is the |abor. This is done
diligently.
Ms. Brown added that the cross billing between the federa

governnment and the state is another way of checking costs.
There were three FEMA declared fires, which created a high
| evel of federal scrutiny. She stressed that checks and
bal ances pay off.

Section 13 (b) Capital
Reappropriation of the Gants to Naned Recipient:

Ket chi kan Area State Parks Advisory Board - $25,000 for
Areawi de Heal th, Safety and Maintenance Upgrades
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project to DNR for sane purpose. As originally
appropriated, the Board has no staff or the capability
to receive and expend the funds.

M. Bus noted that the request is a reappropriation to the
Department of Natural Resources from the Ketchikan Area
State Parks Advisory Board. The | egislation appropriated the
noney | ast year as a designated grant to the Ketchi kan Area
State Parks Advisory Board. The Board had no way to receive
or expend the funds. The noney would be expended by the
departnent for facilities and canpgrounds.

Co- Chair Chenault asked why the appropriation was contained
in the supplenental. M. Bus noted that it is a
reappropriation and stressed the need for an early start
dat e.

Section 13 (c) Water Devel opnent

Repl ace non-realizable receipts.
$100. G- ($100.0) Receipt Supported Services

M. Bus noted that the appropriation would change the
funding source from receipt support services to general
funds for the Water Program |In the previous year, the
Legi sl ature appropriated $300,000 in general funds to
recei pt support services. The limt for «collection of
recei pt support services by the Water Programis defined in
statute as the direct cost. The departnment could not coll ect
the $300 thousand. Water case adjudications have been
backl ogged. The departnent is only processing about half of
the applications that are being recieved.

In response to a question by Representative Croft, M. Bus
clarified that fees are set in regulation and refer to water
usage fee collection. Water right applications are based on
volunme of wusage. Collections do not cover all the budget
costs.

2:15: 52 PM

DEPARTMENT OF REVENUE

Section 15 (a) Al aska State Pension |Investnent Board

| ncreased managers fees.
$1, 100. 0 various Retirement Funds

SUSAN PARKS, DEPUTY ATTORNEY GENERAL, CRIM NAL D VI SION,
DEPARTMENT OF LAW explained that this section relates to
increased nmanager fees, which are a percentage of
investnments under market. They are budgeted in a separate
conponent and can only be used for those purposes. There is
an increnent in the FYO6 budget.
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Representative Kelly asked what the funds provide.

BETTY MARTIN, COWTRCOLLER, DIVISION DEPARTMENT OF LAW
explained that the fees pay for external nmanagers for
donmestic and i nternational equity, domestic and
international fixed inconme, and agriculture funds. Managers
work toward a target return given them by the Board and are
eval uated on their return.

Representative Kelly asked if there were any new hires. M.
Martin replied that two agriculture managers were hired in
the | ast year, and one international manager was term nated.
The changes were related to growmh in the assets.

Section 15 (b) Capital

Al aska Ment al Health Trust Authority: Mobility
Coalition grant funds from the U'S. Departnment of
Transportation.

$500. 0 Federal Funds

Ms. Parks expl ained that Section 15 (b) is a capital request
for the Alaska Mental Health Authority. The funds woul d cone
from the U S. Departnment of Transportation. The funds had
previously been appropriated to the Al aska Departnent of
Transportation and Public Facilities. The Admnistration is
working with the federal government to have the funds
appropriated back to the Departnent of Transportation and
Public Facilities. The funds would be sent as a RSA to the
Department of Transportation and Public Facilities, which
will continue to nanage the project.

2:19: 28 PM

Representati ve Hawker asked about increased manager’'s fees.
He requested nore docunentation in the future. Ms. Park
said they would be happy to do that.

Section 15 (c) APFC Custody and Managenent Fees

| ncreased nmanagers fees.
$1, 500. 0 Per manent Fund Recei pts

BOB BARTHOLOVEW CHI EF OPERATI NG OFFI CER, ALASKA PERVMANENT
FUND CORPORATI ON, DEPARTMENT OF REVENUE, discussed Section
15 (c). He observed that nmanager fees are fixed to rise in
the stock market. He noted that the Corporation based
estimates on a nmedium return of 9 percent. The return has
averaged between 20 - 25 percent annually. There has been a
steep rise. The Permanent Fund was only $25 billion when
they began their [budget] preparation. At the tine of the
hearing, the Fund was $30 billion. He offered to provide
menbers with a chart, which tracked those assets. He
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observed that fees for the managenent conponent were reduced
over the last four years. Fees are still $6 mllion bel ow
where they were four years ago.

Section 20 Treasury Division

| ncreased managers fees.
$25.0 CBR

Ms. Parks explained that the request would be for the CBR
sub- fund.

2:22:49 PM

STATE DEBT

Section 16 (a) School Debt Rei nbursenent

Fund source change due to a shortfall in cigarette tax
revenue deposits into the School Fund. The School Fund
is reduced from $30.2 mllion to $29.4 million and the
Debt Retirement Fund is increased from $51,670,084 to
$52, 470, 084.

Section 16 (b) Capital Project Debt Reinbursenent

The | apse date of sec. 33(f)(3), ch 158, SLA 2004, page
68, line 16 - 18, is extended to June 30, 2006 for
Met | akatla Power and Light's utility plant and capital
addi ti on debt reinbursenent.

JOAN BROWN, CHI EF BUDGET ANALYST, OFFI CE OF MANAGEMENT AND
BUDCGET, OFFICE OF THE GOVERNOR, discussed Section 16 (b),
which is a | apse date extension for debt reinbursenent.

2:23: 36 PM

DEPARTMENT OF TRANSPORTATI ON

Section 17 (a) Capital
Bids cane in higher for Chandal ar nai ntenance station
construction.
$930.0 GF

NANCY SLAGLE, DI RECTOR, DI VISI ON OF ADM NI STRATI VE SERVI CES,
DEPARTMENT OF TRANSPORTATI ON AND PUBLI C FACI LI TIES, spoke to
Section (17). The request wuld replace the Chandal ar
mai nt enance station. She observed that the facility was
found to be deficient structurally and was vacated and
denolish. The Departnment has attenpted to replace the
facility and is operating out of a tent, wth borrowed
equi pnment. The station is on the Dalton H ghway in an area
with extreme weather. The Departnment has received $2.6
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mllion to begin work. Some groundwork has been done. The
building has gone out to bid, but cane in higher than
avai |l abl e fundi ng. The request would allow work to begin and
provi de the basic shell of the building. They have requested
an anmendnent to the capital budget to conplete the project.

Co-Chair Chenault asked the size of the building and tota
cost. Ms. Slagle responded that the total construction cost
is estimated at $5.8 mllion. The anmendnent to the capita
budget is $2.4 million. Mst of the equipnent |located in the
building is for maintaining the Dalton H ghway and the
Chandal ar Airport. The location is a factor, as is the
i ncreased cost of steel.

2:28: 17 PM

Representati ve Hol munderstood that the Col df oot station was
used for nost of the area mmintenance and questioned how
close it is to Chandalar. M. Slagle did not know the
m | eage invol ved. Representative Holm expressed concern
that the project not be a “Cadillac”. He felt the cost was
high. M. Slagle offered to get nore information

Section 17 (b) Capital

Adak contract - new federal authority for capital
i mprovenents.
$3,400. 0 Federal Funds

Ms. Slagle discussed Adak airport needs and upgrades. The
funds would cone from a Departnent of Defense grant to
assist in infrastructure for the airport. An airport rescue
and fire fighting biding would be built and de-watering
punps woul d be upgraded, as well as the |lighting system

Section 17 (c) Capital

Emer gency and Non-routi ne Mai nt enance:
Fail ed railroad crossi ngs, $305.0
W nt er ice storm and aval anche damage, $50. 0

Johnson River bridge damage, $218.4
$573.4 G-

Ms. Slagle explained that the Departnent requested funding
in the FYO5 capital budget for emergency and non-routine
mai nt enance area. The Legislature directed the Departnent to
request funds in the supplenental budget. There are three
itens: $305.0 for failed railroad crossings, $50.0 for
wi nter ice storm and aval anche danmage, Johnson River bridge
damage, $218.4

Ms. Slagle bridge repairs due to over height vehicle, which
caused extensive damage.
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Representati ve Hawker questioned if there is an opportunity
for third party reinbursenent for danage to the bridge and
railroad crossing. Ms. Slagle explained that there is an
opportunity to recover sonme costs. The individual or
equi pnent, which caused the bridge damage was not found. The
railroad crossing danage was not a specific incident, but
the result of needed deferred naintenance.

2:36: 25 PM

Section 17 (d) Anchorage Airport Facilities

Anchorage Airport Facilities
$1,001.4 Internat’|l Airports Rev Fund

Section 17(e) Anchorage Airport Field and Equipnent
Mai nt enance

Anchorage Airport Facilities
$274.8 Internat’|l Airports Rev Fund

Ms. Slagle reviewed the request and explained that sections
17 (d) and (e) both relate to increased utility costs
associated with the Anchorage International Airport. The
additional space in the C Concourse has also added to the
increase in costs. The request would be funded through
international airports revenue funds, which are generated
fromairport operations.

Section 17 (f) Capital

Reappropriate the June 30, 2005 balance of the $10
mllion appropriation made in sec. 29(c), ch. 159, SLA
2004 for the Adak air field, estimted to be $9
mllion, to DOT for capital inprovenents

MVs. Slagle observed that the request is for a
reappropriation of $10 million in federal receipt authority
for the operation of the Adak Airport. The funds were
appropriated in the operating budget for operating and
capi tal expenditures. The Departnment has requested that the
remai nder of the funds be identified as capital spending for
efficiency.

Co-Chair Chenault clarified that the Departnent does not
have the authority to expend the capital funds.

2:39:42 PM

Section 17 (g) Central Region Facilities

Heating fuel and risk nmanagenent cost increases.
$249.9 G-
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2:41: 07 PM

Section 17 (h) Northern Region Facilities

Heating fuel and utility cost increases.
$465.5 GF
Ms. Slagle observed that fuel prices have risen 24 - 40
percent throughout the state. Sone areas natural gas and
electricity bills have risen by 65 percent. There have al so
been increases in the risk managenent cost due to the
addi ti on of snow renoval equi pnent buil di ngs.

Section 17 (i) Central Region H ghways and Avi ation

Anchorage snow haul and equi prent fuel, utilities, sand
and steel cost increases.
$1,374.4 GF

Section 17 (j) Northern Region H ghways and Aviation

Equi prent fuel, utilities, and steel cost increases.
$1,399.5 G-

Section 17 (k) Southeast Regi on H ghways and Avi ation

Equi prent  fuel, sand, chemcals and steel cost
i ncreases.
$263.4 GF

Ms. Slagle noted that these sections relate to increased
utilities and commodities costs in highways and aviation
There has been a 70 — 100 percent increase in steel. She
added that $120 thousand is for snow hulling activities in
t he Anchorage area.

Representative Holm questioned how many mles of state
hi ghway are maintained in Anchorage. Ms. Slagle did not have
the information. The state also maintains traffic lights in
the Anchorage area. There is significant coordination with
the municipality.

2:44: 13 PM

Section 17 (l) State Equi pnment Fl eet Adm nistration

Fuel increases - credit card expenditures rei nbursed by
user agenci es.
$1, 100. 0 Hi ghway Worki ng Capital Fund

Ms. Slagle explained that the request would pay fuel bills
for state vehicles. The state has a contract, which allows
bills to be paid by credit card and reinbursed from the
users, through the Hi ghway Wrking Capital Fund. Costs have
i ncreased.
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In response to a question by Representative Hawker, M.
Sl agle explained that the increase was built into highway
and avi ati on conponents, which enploys 80 percent or nore of
the fleet. In response to a question by Co-Chair Chenault,
Ms. Slagle did not know the type of credit card used by the
state. The state bid the contract and receives a 10 percent
rebate per gall on.

2:47: 25 PM

Section 17 (n) Statew de Information Services.

Fundi ng for tel ecomuni cations chargeback costs. FY 04
suppl enental funding was not built into FY 05 budget,
t hereby causing a shortfall.

$659. 6 G-

Ms. Slagle noted that the request would pay for Enterprise
Productivity Rate paid for teleconmunications services.
There has been an increase in the charge nethodol ogy.
Departnments are charged by their nunber of position. The
Department of Transportation and Public Facilities has a
| arge nunber of enployees that do not have access to
t echnol ogy equi pnrent. The change has inpacted Departnent of
Transportation and Public Facilities greater than other
departnments. In response to a question by Co-Chair Chenault,
Ms. Slagle anticipated that the |evel of support would
remain.

2:50: 01 PM

Representative Kelly referred to Section 17 (f).

Ms. Slagle reiterated that the Departnment received $10
mllion fromthe United States Navy for on going mai ntenance
and infrastructure upgrade at the Adak Airport. The request
was for capital funds, since that is where nost of the
expendi tures would be | ocated. but the

2:51: 27 PM

Section 17 (n) Central Region H ghways and Avi ation

King Sal mon air traffic control current year contract.
$68.0 GF

Ms. Slagle explained that the request would cover FY05
expenditures for the King Salnon air traffic control. The
FAA decided not to continue support of the King Sal mon air
traffic control. The state of Al aska felt that the
operations needed to be continued due to safety concerns.
The state is in the process of negotiating wwth the FAA in
an attenpt to have them reconsider their position. They are
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also talking to the United States Airforce to assist wth
costs of the operations.

Representative Kelly noted that there are a nunber of
airfields in the state that are extrenely busy that do not
have controllers. He asked if conparisons are available to
determ ne the highest area of need.

2:54: 38 PM

Section 17 (0) Human Resources

Shortage in realizing savings due to delay in
i npl ementing electronic tinesheets.
$140. 0 Various Funds

Ms. Sl agle observed that the request is for non-general fund
recei pt authority. The FYO5 budget reflected the intent to
create an electronic tinme sheet program The system is not
avai lable and the savings have not been realized. The
Department of Transportation and Public Facilities 1is
working with the Departnment of Fish and Gane to create a
system The working rel ati onship has been good.

Representati ve Weyhrauch asked if the Departnent of Law had
electronic tinmesheets. M. Slagle clarified that the
Department of Law s tine keeping system does not provide the
downl oad to the state pay system The departnent al so needs
to track expenditures to their capital projects through the
state accounting system

2: 57: 56 PM

Section 18(a) Capital

Airport |Inprovement Programincrease of $18 million in
federal funds as all ocat ed.

Section 18(a)(1) Capital

Bethel: Airport Parallel Runway and O her | nprovenents
$16, 000. 0 FF

Section 18(a) Capital

Hooper Bay: Airport Access Road Repairs
$2,000.0 FF

Section 18(b) Capital

Surface Transportation Programincrease of 8,725.0 in
federal funds as all ocat ed.

Section 18(b)(1) Capital
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Secti

Secti

Secti

Secti

Secti

Secti

Secti

Secti

Secti

Secti

Sout heast: M d Region Access EIS
$2,000.0 FF

on 18(b)(2) Capital

St at ew de: Conprehensive H ghway Safety Pl an
$500. 0 FF

on 18(b)(3) Capital

St atewi de: El ectroni ¢ Crash Web Enabl ement Form 12-200
and Data Transfer

$400.0 FF
on 18(b)(4) Capital
St at ew de: Energency Bridge Repl acenent

$800. 0 FF
on 18(b)(5) Capital
Statewi de: Intelligent Transportation systens
| mpl enent ati on Plan (1 WAYS)

$1,350.0 FF

on 18(b)(6) Capital

St at ewi de: Road/ H ghway Functional C assification
Revi ew

$400.0 FF
on 18(b)(7) Capital
Statew de: Material Site Investigation
$500. 0 FF
on 18(b)(81) Capital
Statew de: M | epost and Destination Signs
$1,300.0 FF

on 18(b)(9) Capital
St at ewi de: National H ghway System and Non- Nati onal
H ghway System Anti-icing Program
$400. 0 FF
on 18(b)(10) Capital

Statew de: Traveler Information Signs
$325.0 FF

on 18(b)(11) Capital
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A enn Hi ghway: M| epost 58, M| epost 60, and M| epost
97 Slides Repair
$750.0 FF

Ms. Sl agle discussed the remaining sections 18 (a)-(b)(11).
She noted that the requests would provide additional federal
f unds. The Federal Aviation Administration has nore
di scretion in how they award their funds and do not always
agree with the state of Al aska's proposals. Mre federa
funds have been found for Hopper Bay, and Bet hel.

Co-Chair Chenault referred to Bethel. Ms. Slagle noted that
there is quite a bit of activity in Bethel.

2:59: 36 PM

Vice-Chair Stoltze referred to Section 18(b)(10) and
guestioned if the signs were related to tourist oriented
di rectional signs.

Ms. Slagle thought that the request pertained to the
community service sign program for new l|legal signs. The
request does not address illegal signs.

3:02:45 PM
#
ADJ OURNVENT

The neeting was adjourned at 3:02 PM
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