HOUSE FI NANCE COW TTEE
March 3, 2005
2:47 p.m

CALL TO ORDER

Co-Chair Chenault called the House Finance Comm ttee neeting
to order at 2:47:11 PM

VEMBERS PRESENT

Representative M ke Chenault, Co-Chair
Representative Kevin Meyer, Co-Chair
Representative Bill Stoltze, Vice-Chair
Representati ve Ri chard Foster
Representati ve M ke Hawker
Representative Jim Hol m

Representative Mke Kelly
Representative Carl Moses
Representative Bruce Weyhrauch

MEMBERS ABSENT

Representative Eric Croft
Representati ve Reggi e Joul e

ALSO PRESENT

Eric Swanson, Director, Division of Admi nistrative Services,

Departnment of Admnistration; Jo Ellen Hanrahan, Acting
Director, Division of Adm nistrative Services, Departnent of

Commerce, Community & Economic Devel opnent; Karen Rehfeld,

Deputy Conmm ssioner, Departnent of Education and Early
Devel opnent ; Eddy Jeans, Di rector, Education  Support

Services, Departnment of Education and Early Devel opnent; Tom
Lawson, Director, Admnistrative Services, Departnent of

Community and Econom c Devel opnent; Geron Bruce, Deputy
Director, Division of Commercial Fisheries; Dan Spencer,

Director, Division of Adm nistrative Services, Departnent of

Public Safety; Joan Brown, Ofice of Managenent and Budget;

Janet O arke, Assistant Conmm ssioner, Division of Finance
and Managenent Services, Departnent of Health and Soci al

Services; Bill Hogan, Director, Dyvision of Mental Health
and Developmental Disabilities, Departnent of Health and
Soci al Services; Robert Buttcane, Coordinator, Faith-based
and Comunity Initiatives, Departnent of Health and Soci al

Ser vi ces; Mar c Antrim Conmi ssi oner, Depar t ment of

Corrections, Sharleen Giffin, Acting Director, Division of

Adm ni strative Services, Departnment of Corrections.

PRESENT VI A TELECONFERENCE

None
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SUMVARY

HB 134 "An Act meking supplenental, capital, and other
appropriations, and reappropriations; anending
appropri ati ons; maki ng appropriations to

capitalize funds; making an appropriation under
art. 1IX sec. 17(c), Constitution of the State of
Al aska, from the constitutional budget reserve
fund; and providing for an effective date."

#hb134

HOUSE BI LL NO 134
"An Act meking supplenental, capital, and other
appropriations, and reappropriations; anmendi ng
appropriations; making appropriations to capitalize
funds; making an appropriation under art. 11X sec.

17(c), Constitution of the State of Al aska, from the
constitutional budget reserve fund; and providing for
an effective date."

HB 134 was heard and HELD in Conmmttee for further
consi derati on.

2:47: 34 PM

DEPARTMENT OF ADM NI STRATI ON

Section 1(a) Fi nance

Fi rst National Bank of Al aska credit card rebates
$76. 1 SDPR

ERI C SWANSON, DI RECTOR, DI VI SI ON OF ADM NI STRATI VE SERVI CES,
DEPARTMENT OF ADM NI STRATI ON di scussed the request. These
funds are received fromthe bank based on state credit card
purchases. Gowh of the credit card program conbined with
nore favorable rebate terns has resulted in rebates in
excess of budgeted authority. Allow ng receipt and
expenditure of these funds will allow the departnent to neet
the vacancy factor in this conponent where health insurance
and retirenent cost increases were not funded.

In response to a question by Representative Chenault, M.
Swanson clarified that the request was not fully funded in
t he FYO5 budget.

Section 1(b) Mot or Vehi cl es

Digital drivers license supplies
$125.0 recei pt supported services

M. Swanson observed Funding is needed to cover the

additional costs of deploying the digital drivers |icense
system and i ncreased denmand for the new |licenses. Consumabl e
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costs are higher due to volune of first-year purchases and
underestimating cost of consumables. They need to purchase
materials to carry them through the beginning of the next
year as well.

2:50: 08 PM

Representative Hawker questioned if the fees cover the
costs. M. Swanson observed that the division collects nore
than it is authorized to spend.

Items 1(c) and 1(d) were previously heard.

2:50: 40 PM

1(e) Adm ni stration Ri sk Managenent
$1, 350. 0. general funds

M. Swanson observed that the costs related to property
damage. Two mmjor clains occurred against the State's self-
i nsurance deductible for catastrophic |osses: Fairbanks
Correctional Center $1,000.0 (total cost is just over $1
mllion) and W Fairweat her hull danage $350.0 thousand. The
damage to the Fairbanks Correctional Center occurred as a
result of an attenpted jailbreak. The fast-ferry W
Fai rweat her sustai ned $350 thousand in hull damage.

Representative Holns referred to the Fairbanks Correctional
Center damage. He noted that two cells, which cost $75
t housand each when constructed, were danmaged in addition to
a small fence. He questioned the costs associated with the
attenpted jail break.

2:52: 47 PM

1(f) Adm ni stration Satellite Infrastructure
($300. 0)

M. Swanson observed that the departnment has realized
decreased rental costs for satellite equi pnment. Section 1(f)
represents a reduction of $300 thousand. The original
estimated reducti on was $500 thousand.

2:55: 08 PM

7(c) Fund Capitalization | nf ormati on Services Fund
$6, 243. 4

M. Swanson expl ained that the request woul d be appropriated
to the Information Technology Fund. The Fund has been
depl eted over the past several years, due to cost savings
that were not realized. The state of Al aska has taken back
the network and is attenpting to rebuild it. The funding
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woul d all ow charge back rates to stay within the budgeted
anounts. State of Alaska Tel ecommunications System (SATS)
and 2-Way Radio renoved from statewi de rate allocation and
funded separately with general funds.

2:56: 20 PM

Representati ve Chenault questioned how nmuch |onger and how
much nore noney woul d need to be spent for disentangl enment.

M. Swanson observed that there is a $3.6 mllion dollar
request for SATS in the FYO6 budget. It is a big issue. The
Adm nistration is attenpting to determine a sufficient
charge back structure.

2:57:12 PM

2 Comrer ce Qualified Trade Association
$158 G-

JO ELLEN HANRAHAN, ACTI NG DI RECTOR, DI VI SI ON OF
ADM NI STRATI VE SERVI CES, DEPARTMENT OF COMMERCE, COVMMUNITY &
ECONOM C DEVELOPMENT expl ained that the request represents
the difference between the estinmated anount and the actua
anount paid through the Al aska Travel Industry Association
She suggested the item be noved to the ratifications
section.

3:00:49 PM

4(a) Educati on ACPE $265.0

Unantici pated increase in mainframe charges from Dept.
of Adm nistration's Enterprise Technol ogy Services.

KAREN REHFELD, DEPUTY COW SI SONER, DEPARTMENT OF EDUCATI ON
AND EARLY DEVELOPMENT di scussed the departnent’s requests.
She observed that Item4(a) is attributed to | oan servicing.
I ncreased | oan volune resulted in an increase for mainfrane
costs. The anmount is nore than they can absorb in their
budget .

3:02: 09 PM

4( b) Educati on Foundati on Program

Reduce the FY 05 entitlenment for public school funding
due to a decrease in projected enrollnment; an increase
in the anobunt of federal inpact aid that reduces the
amount of state aid; and the actual <cost of the
suppl enental funding floor.
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Ms. Rehfeld observed that no additional noney is being
requested. The appropriation would remain in the current
year appropriation for the Public School Fundi ng Program

EDDY JEANS, DI RECTOR, EDUCATI ON SUPPORT SERVI CES, DEPARTMENT
CF EDUCATION AND EARLY DEVELOPMENT, clarified that the
intent would be for future appropriations to remain in the
Fund.

3:03: 07 PM

4(c) Educati on Li brary QOperations Cost s
$30.0

Ms. Rehfeld observed that the request is in relationship to
a librarian job class study. Fourteen positions were
recomended for a one-range increase effective January 15,
2005. She clarified that the reclassification study had been
requested by the departnent, but was not budgeted for since
t hey did not know when the study woul d be concl uded.

3:04: 30 PM

7(a) Fund Capitalization Debt Retirenent Fund

| ncreased capitalization of the Debt Retirenent Fund to
suppl ant a shortfall in cigarette tax revenue into the
School Fund - the estimate for cigarette tax revenue is
reduced by $800.0 from $30.2 million to $29.4 mllion.
This fully funds the School Construction  Debt
Rei mbur senment programin FY 05.

Ms. Rehfeld noted that Section 7(a) and 16(a) are related.
Section 7(a) allows an additional $800.0 thousand for debt
retirement. [The funds are a conbination of general funds,
federal funds, and other funds: $551.1, $3.5, 245.4 (DEED
CP)].

3:04:46 PM

16(a) St at e Debt School Debt Rei nbursenent
Fund.

The School Fund is reduced from $30.2 mllion to $29.4
mllion and the Debt Retirenment Fund is increased from
$51, 670,084 to $52, 470, 084.

Ms. Rehfeld noted that Section 16(a) is a fund source
change. She explained that cigarette taxes support the
School Construction Debt Reinbursenment Fund. G garette tax
revenue was short $800.0 thousand. The shortfall is being
covered by the additional funds in Item7(a).

3:05:23 PM
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5 Fi sh & Gane Commerci al Fi sheries

Language in sec. 1, ch. 158, SLA 2004, page 14 for the
Sout heast Regi on Fi sheries Managenent conponent shoul d
have been for the entire Comerci al Fi sheri es
appropriation.

TOM LAWSON, DI RECTOR, ADM NI STRATI VE SERVI CES, DEPARTMENT OF
COMVUNI TY AND ECONOM C DEVELOPMENT observed that the request
fixes an error in the FYO5 operating budget and allows for
the roll forward of FYO5 year end funds for test fish
recei pts of all regions (instead of just the SE region). The
| anguage has been in the budget since FY03. Wthout the
| anguage the departnent would have to increase the resource
har vest .

In response to a question by Representative Wyhrauch, M.
Lawson noted that current |anguage only allows the Southeast
region to roll forward. The intent was for all the regions
to roll forward.

GERON BRUCE, DEPUTY Dl RECTOR, DVISSON OF COVWERCH AL
FI SHERI ES did not think that the test fisheries were rel ated
to the buy back fisheries.

3:10:19 PM

Representative Croft observed that a criticism of the test
fisheries is that they are being used as a source of
revenue. M. Lawson expl ained that |apsing noney at the end
of FYO4 is approximately $600.0. The departnent is
authorized in FYO5 to expend approximately $2.5 million in
test fish receipts. The departnent does not intend to
harvest nore. The $600 thousand is budgeted within the $2.5
mllion test fisheries.

Representative Croft questioned how he could determine if
the programis truly being used as a test fishery or as a
source of revenue. M. Lawson observed that $1.2 mllion is
actual revenue generation. Representative Croft concluded
that half of the incone is related to the testing function.

M. Bruce clarified that test fish projects are a mx of
projects that do and don’t pay for thenselves. He felt that
a mpjor effort is being nmade to nake sure that the industry
supports itself.

3:12: 47 PM

6 Fund Capitalization Fish and Gane Fund

Fish and Ganme Fund interest can't be spent by the
Department of Public Safety or the Departnent of Law
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per Legislative Audit, Decenber 2004. A | anguage
change is necessary to specifically appropriate the
i nt erest earnings.

DAN SPENCER, DI RECTOR, DI VI SION OF ADM NI STRATI VE SERVI CES,
DEPARTMENT OF PUBLI C SAFETY explained that section 6 would
appropriate $108 thousand in interest earned by certain
deposits into the Fish and Ganme Fund. Since FY98 the
| egi sl ature has appropriated fines and penalties related to
enforcenment of fish and wildlife statutes, Title 16, to the
Fish and Game Fund. The noney is then appropriated fromthe
Fund to the Department of Public Safety and Departnent of
Law. 88 percent to DPS and 12 percent DLAW The Division of
Legi sl ative Budget and Audit has correctly pointed out that
the interest IS not explicitly addressed in the
appropriation.

3:13:53 PM

14(a) Public Safety Capi t al

Additional National Marine Fisheries Service funding
for the existing FY 05 capital projects: Marine
Fi sheries Patrol |nprovenents. This increases the
amount from $1, 080.3 to $1, 250.0.

M. Spencer explained that section 14(a) is an anendnent to
a capital project for federal funds, relating to joint
agreenments wth the National Mrine Fisheries Service
(NMFS). The NWMFS contracts wth the state for their
enpl oyees to go out on state boats. The state al so does sone
dock inspections for NWMFS. The appropriation would allow
addi tional contract work wi th NWS.

3:14: 44 PM

14( b) Public Safety Capi t al $225.0

New Crinme Scene Exam nati on Enhancenent projects.

M. Spencer observed that the request is for additional
federal receipts from a congressional appropriation nmade at
the end of the past cal endar year. The request would cover
training for state and |ocal |aw enforcenent personnel and
provi de for new technology to inprove crinme scene processing
tinme.

3:15:14 PM

7(b) Fund Capitalization Debt Retirenent Fund
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This section appropriates any |apsing balances as of
June 30, 2005 of federal wunrestricted receipts to the
Debt Retirement Fund. (The anobunt is unknown at this
time.)

JOAN BROWN, OFFI CE OF MANAGEMENT AND BUDGET expl ai ned t hat
section 7(b) is a catch all, which appropriates any | apsing
bal ances of federal unrestricted receipts.

Representative Croft clarified that it is standard
procedure.
3:16:13 PM
8(a) Heal t h & Soci al Servi ces

Behavi oral Heal th: Behavioral Health G ants

Subst ance abuse prevention initiative so Al aska's kids
are safe and healthy - Leadership Initiatives to Keep
Chil dren Al cohol -Free, Reach Qut Now, Buil ding Healthy
Futures, Statewide Miltinedia Canpaign; FY06 | apse
dat e.

JANET CLARKE, ASSISTANT COW SSI ONER, DI VISION OF FI NANCE
AND MANAGEMENT SERVI CES, DEPARTMENT OF HEALTH AND SOCI AL
SERVI CES noted that section 8(a) is a FYO5 windfall item
proposed by the Governor.

8(b) Health & Soc Srvcs Behavi or al Heal t h:
Behavi oral Health Adm nistration

Subst ance abuse prevention initiative so Al aska's kids
are safe and healthy - Alaska Local Options Canpaign
Project Coordinator; FYO6 | apse date.

8(c) Health & Soc Srvcs Behavi oral Health: Comrunity
Action Prevention and Intervention G ants

Subst ance abuse prevention initiative so Al aska's kids
are safe and healthy - Al aska Local Options Canpaign;
FY06 | apse date.

Ms. Clark observed that sections 8(b) and (c) are part of
the sane project. The request is for $4.5 mllion in general
funds to devel op a conprehensive substance abuse prevention
program focusing on children and adol escents. She expl ai ned
that the proposal was developed by the D vision of
Behavioral Health to get ahead of the substance abuse
problem in Al aska. The division has identified 3 or 4
prograns that the federal governnent has hel ped produce in
ot her states, which they would Iike to replicate in Al aska.
These prograns are outcone based.
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3:17:51 PM

Bl LL HOGAN, DI RECTOR, DIVISION OF MENTAL HEALTH AND
DEVELOPMENTAL DI SABI LI TI ES, DEPARTMENT OF HEALTH AND SOCI AL
SERVI CES di scussed sections 8(a) — (c). He observed that
t hese sections contain the Adm nistration’s substance abuse
prevention package. He observed that Alaska has a
significant substance abuse problem Al aska has the highest
illicit drug usage of any state in the nation: 12 percent of
the population has used an illicit drug in the last nonth
(ages 12 and older). He discussed prograns, which would
address underage drinking, provide nentoring for 11 and 12
year olds, and focus on preschool age children through
famly interventions. The package would also include a
statewide nedia canpaign and work with villages on |oca
option issues. He enphasized prevention. The prograns are
based on national nodels. He maintained that there is
evi dence to show that these progranms work. He observed that
every dollar spent on prevention could save up to $10 in
| ater treatnent or counseling costs.

Representative Holnms questioned if they would work with the
Wl | ness Courts. M. Hogan affirnmed that Wellness Courts are
a critical part of an overall effort.

3:22: 05 PM

Representative Hawker asked for an explanation of the
addi ti onal FY06 funds that have been bifurcated.

Ms. Clark explained that the Departnment recomended that
$1.5 mllion from their FYO6 TANF funds be wused for
addi tional support for prevention prograns. The general fund
portion is in the supplenental; federal receipts are in the
FY 06 budget. The effort for this part of the budget is $6
mllion dollars.

Representative Hawker asked if noney is currently being
pl aced in al cohol prevention prograns.

Ms. Clark responded that $800 in state general funds and $1
mllion in federal funds are currently being spent on
al cohol prevention prograns. Representati ve Hawker
guestioned how nmuch is being invested from the increase in
t he al cohol tax.

Ms. Clark clarified that increased funds from the al cohol
tax are going into integrated behavior health treatnent
grants, which go to a nyriad of providers throughout the
state. The Departnent is just beginning to receive outcone
dat a.

M. Hogan noted that prelimnary data shows a 60 percent
increase in productive activity for individuals entering the
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behavior health system There has been an increase in
volunteering and a return to the workforce. There has been a
70 percent reduction in physical health problens entering
the system There has also been a 70 percent reduction in
those reporting that they don’'t have basic support such as
enough nmoney to live or shelter. This indicates that sone of
t hese individuals have been able to return to their I|ives.
There has been a 21 percent reduction in honel essness. The
data i s based on 4,000 individual s.

3:28: 05 PM

Representative Hawker asked how nuch is being spent on
gathering data. M. Hogan noted that a federal grant allowed
t he devel opnent of a web-based managenent system Even the
smal | est providers in villages are able to add data to the
system Only federal noney has been spent.

Represent ati ve Hawker questioned how the al cohol funds were
bei ng spent.

M. Hogan reassured himthat al cohol dollars are being spent
on substance abuse prograns. Representative Hawker noted
that there have been positive results, but questioned how
new general fund spending can be justified. He asked the
bal ance in the Al cohol Fund.

Ms. Clark did not have the data present, but noted that the
Adm ni stration has requested $17.2 mllion in alcohol funds
primarily for alcohol treatnent prograns.

3:30: 22 PM

In response to a question by Representative Kelly, Ms. dark
noted that overviews on the proposed prograns were provided
to the Departnent of Health and  Soci al Servi ces
subcomi t t ee.

Representative Hawker noted that testinony indicated that
eval uati ons were not being done on regional grants and that
some were perceived as entitlenents. He expressed the need
for performance neasures.

3:33: 06 PM

M. Hogan stated that he would I|ike to nove toward
performance contracting with the clear expectation that the
state is purchasing outconmes. The ~current system is
archaistic. There are 230 grants to providers, which is down
from 330. There is a trenmendous anount of work for the
system to change. He cautioned against a collapse occurring
i f peopl e cannot produce expected results.

3:34:31 PM
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Representative Holns observed that +there had been no
di scussion on recidivism He stressed the need to have
somet hi ng quantifiabl e.

M. Hogan noted that prelimnary data shows that there has
been a positive change in 60 percent of the individuals
There has been a less dramatic change in 40 percent. He
stated that he was willing to up date the commttee.

Representative Holns noted that it is inportant to |ook at
performance neasures before nore noney is added to
prevention prograns that may not be justifiable. He stressed
that quantifiable data would be hel pful.

M. Hogan stressed that prevention, early intervention,
treatment and support in recovery is a continuum system of
care.

3:38:24 PM

Representative Joule questioned if there is a partnership in
working with communities that are successful

M. Hogan stated that it is the intent to build on what is
already working in the comunities. He stressed that
interventions need to occur with the individual, famly and
community. Sol utions should cone fromwthin the comunity.
He stressed the need for community input to solve probl ens.

3:39: 50 PM

Representative Holnms asked how they know who are the nost
effective providers and how they are neasur ed.

M. Hogan observed that providers are neasured by their
ability to provide positive outcones. He acknow edged t hat
the attitude of entitlenent needs to change.

3:41: 06 PM

8(d) Heal th & Soc Srvcs Juveni |l e Justi ce:
Probati on Services Court-ordered special needs
services for children in juvenile facilities. Last

session the Legislature asked that these costs be
brought forward as suppl enental s.

Ms. Cdark discussed section 8(d), which is a request of
$194, 100,000 in general funds for actual court ordered costs
and the estimated anobunt needed to carry them through the
rest of the fiscal year.

3:42: 32 PM
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8(e) Heal th & Soc Srvcs Publ i ¢ Assi st ance:

Adult Public Assistance Savings due to caseload
reduction and programmatic changes, particularly | ast
year's changes to interimassistance.

Ms. Clark observed that section 8(e) relate to reductions in
caseload in the Adult Public Assistance program The
departnment provides a cash supplenent to those on SSI (Adult
Public Assistance Program, which allows seniors and
disabled to remain independent in their own hones. The
program has been growing at approximately 5 percent a year.
The departnment started a programin FYO4 to |ooked at ways
to contain costs. The departnent has been successful in
| owering interim assistance clients. They are doing reviews
of those that are applying upfront. The reductions were
realized by noving the nedical review to the beginning of
the interim assistance application process. The review had
occurred at the end of the systemthrough a determ nation by
vocational rehabilitation. There has been a reduction in
caseload to approximately 2.4 — 2.9 percent. There is a $2

mllion reduction in general funds.
3:44:27 PM
8(e) Heal th & Soc Srvcs Publ i ¢ Assi st ance:
CGeneral Relief Assistance Projected FY 05 | apse.

Approxi mately 80% of funds are used to pay for funeral
and burial expenses of indigent deceased persons; the
remai nder is used to assist |owincone individuals and
famlies who are facing eviction.

Ms. Cark noted that 80 percent of the program provides
burials for indigent deceased.

3:45:58 PM

8(f) Heal th & Soc Srvcs Depar t ment al Suppor t

Servi ces:
BASI C Grants Provi des vi tal soci al
service program support to entities directly serving
needy Al askans across the state. Funding will be used

on col | aborative, community-based activities addressing
basi c needs such as food, shelter and health care.
Wth FYO6 | apse date.

Ms. Clark explained that section 8(f) is a windfall program
with an extended | apse date. She noted that it is a request
of $1 mllion for a new grant program Building Al aska
Through Successful Initiatives in Conmunities. The program
wi || address basic needs such as food and shelter. It would
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be a statew de program She observed that there has been an
i ncreased need in food banks around the state.

ROBERT BUTTCANE, COORDI NATOR, FAITH BASED AND COWMUN TY
| NI TI ATI VES, DEPARTMENT OF HEALTH AND SOCI AL SERVI CES
di scussed the request. He gave exanples of activities that
woul d occur under the program Mney woul d be nade avail abl e
to support the conbined resources of comunity groups and
coalitions to fill in the basic gaps in health, food,
shel ter and ot her areas.

3:49: 29 PM

Representative Hawker referred to human services matching
grants. He questioned why a new programis needed when there
IS an existing program

Ms. Cark noted that the Human Services WMatching G ant
Programonly applies to conmunities over 50,000 and services
three communities: Anchorage, Fairbanks and Mat Su. No ot her
comunities are eligible.

Representative Hawker observed that the Admnistration
| obbied two years ago to elimnate the human services
mat ching grant program and questioned the change in
phi | osophy.

3:50: 50 PM

Ms. O ark acknow edged that the program was zeroed out in
the Governor’s original subm ssion. The program was added
back in the anended budget after the Governor heard from
communities that it is an inportant conponent of service
delivery. There was a change of direction, as the CGovernor
was convinced that the program provides a good service to
the larger comunities and that the new program woul d serve
smal | er conmuni ties.

Representative Hawker asked if this was an essential state
service. M. Carke responded that it is a state service to
provide the opportunity to look to where there are problens
in communities and to provide sol utions.

3:53: 06 PM

8(9) Heal th & Soc Srvcs Boards and Conm ssi ons:
Governor's  Advisory  Council on Faith-Based and
Community Initiatives FY 05 costs for Ofice

established by Adm nistrative O der 221.
Ms. C arke observed that section 8(g) is a request for

$122.1 thousand in general funds to cover the costs of the
faith-based initiatives within the Departnent of Health and
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Soci al  Servi ces. The Council wll jointly serve and
facilitate communication and collaboration between faith-
based and community organizations. Four departnents added
nmoney to start the Council: Departnent of Health and Socia
Services, Mlitary and Veterans Affairs, Departnent of
Corrections and Depart nent of Labor and Workforce
Devel opnent. The Departnent of Health and Social Services
will use part of their high performng TANF funds in FYO5.
The ot her departnments would be rei nbursed by the request.

M. Buttcane noted that the Admnistration supports the
fai th-based and comunity imtative because of the payoff it
brings to the State. The request would allow a single point
of contact to organize and dissem nate information. It
would create a coordinating force to provide technica
assistance in grant witing, establish non-profit status,
and provide board training to help support service
organi zation. The request would provide a trained and
i nformed governnent staff regarding what is okay with faith-
based comunity activities.

M. Buttcane observed that the intent is to do business
differently. He maintained that if faith-based organi zations
were not helped to increase capacity, then there would
continue to be small-dedi cated servants, w thout an increase
in productivity. The increased organi zational capacity, in
partnership with the governnment, would serve to neet needs
that are falling through the cracks. He nentioned connected
autonony, which is key to nmaximzing resources of each
i ndi vidual group. It would teach faith-based groups and
governnent entities to communicate. He maintained that with
coordination they would be  better able to bring
opportunities to the table. He requested noney to support
an effort to work with local groups. The payoff provides

grant noney to various groups. The initiatives will help
capitalize and reduce demands to |everage the existing
resour ces. He encouraged the Legislature to support the

Governor in the initiative. He observed that is a grow ng
nmomentum available and asserted that the State should
conpete for these federal funds.

4:02: 28 PM

Representative Stoltze asked if the Lieutenant Governor was
involved in the Council. M. Buttcane replied that he was.

Representative Hawker asked the on going anticipated
operating expense for the Council. M. Buttcane replied
t hat $420 thousand is requested in the FYO6 budget. The FYO5
suppl enental request would return funds to the departnents.

Represent ati ve Hawker observed that the request is a “huge”
| everage of public funds and noted that it is pure genera
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funds with no matching. He questioned if general fund
prograns are the best use of the funds.

4: 05: 04 PM

8(h) Heal th & Soc Srvcs Publ i c Heal t h:

Vital Statistics
Ful | funding for |ease costs for Juneau office.

Ms. Clarke noted that the request would be used for the
Bureau to spend receipt-supported services that they earned.
There is a request in the budget for $300,000 dollars.

4:06: 03 PM

19(a) Health and Social Services Medi cal Assi stance
$13, 390, 029. 73

Ms. Clarke noted that the request is a ratification. She
explained that there was a gap in the fair share receipts
anount estinmated and the actual anpbunt generated. There is
no ratification needed for FYO4.

Representati ve Hawker commented that the balance in the
Al cohol Fund carried over from the prior year is $3.7
mllion dollars.

4:07:28 PM

DEPARTMENT OF CORRECTI ONS

3 (A Institutional Facilities $350.0

MARC ANTRI M COWM SSI ONER, DEPARTMENT OF CORRECTI ONS, spoke
to section 3(a). He noted that the departnent took a 7%
reduction in FYO5 of $509 thousand from supplies. The
departnment is asking for a $350 thousand supplenental to
replace the reduction. The departnment wll absorb the
bal ance. The reduction was based on savings in comodity
pur chases anti ci pation from depl oyi ng e-conmerce technol ogy.

Depl oyment has been delayed and the savings has not been
realized.

3(B) Institutional Facilities Fuel cost increases.75.0
Comm ssioner Antrim noted that the funds would be spread
t hroughout the departnment. The total cost was in excess of
$100 thousand. The departnment will absorb the bal ance

19(c) Parol e Board

SHARLEEN GRI FFI N, ACTI NG Dl RECTOR, Dl VI SI ON CF
ADM NI STRATI VE SERVI CES, DEPARTMENT OF CORRECTI ONS, spoke to
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the request. She observed that it is a ratification of
$62,129. 00 for the Parole Board. The request is a result of
a recommendation by the Legislative Budget and Audit
Commttee to the out-of-state contractual anmount. The Parol e
Board was not funded to handl e hearings in Arizona.

4:10:31 PM

Representative Chenault noted that the bill would be held
for further consideration.

HB 134 was HELD in Conmm ttee.
#
ADJ OURNVENT

The neeting was adjourned at 4:11 P. M
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