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(Attach a separate page if necessary)
This bill will not have a fiscal impact on the operations of the Department; however, its likely effect will be to shift a cost 
burden of between $150,000 and $200,000 from the off-site businesses to the signatory airlines that use the faciltities of 
the International Airport System at Anchorage and Fairbanks.  This is because, under the residual agreement between 
the airlines and the Department, the operations of the airports are revenue-neutral.  Signatory airlines are obligated to pay 
the cost of operating the airports. Some of those costs are off-set by other airport users, such as car rental agencies and 
gift shops, which obtain their leases at a fair market value.  If some of those sources of funds are eliminated, then the cost 
will be shifted to higher landing fees and terminal rental rates, and downstream to the ticket purchaser.  The bill would 
undermine changes the Legislature enacted last year to AS 02.15.090(h) and (1) to provide the financing mechanism 
(customer facility charge) for the Anchorage airport rental car facility, currently under construction. The 8 percent Airport 
Parking Service fee is currently under administrative appeal.  


