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This legislation establishes a new class of borough government called an administrative borough. Administrative 
boroughs have the same powers and duties as other boroughs with three major exceptions: administrative boroughs 
will not be municipal school districts; will not have the power to levy and collect property taxes; and will exercise 
planning, platting, and land use regulation outside of cities within its boundaries that on the day of incorporation were 
providing for planning, platting, and land use regulation.

This legislation also establishes new borough grants for areas that incorporate within the four years of the effective 
date of the law of either $12.5 million or $15 million depending upon the amount of the borough's municipal land 
entitlement grant.
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It is difficult to provide with a measure of confidence a defensible estimate of the number of areas within the 
unorganized borough that would take advantage of the incentives provided in this bill, how many of those areas 
would have their incorporation petitions approved by the Local Boundary Commission (LBC) and, ultimately, how 
many petitions would be approved by the voters residing within the area.  Within the unorganized borough there are 
currently nineteen "model borough boundaries".  The following fiscal impacts to the division assume that roughly half 
of these areas will pursue borough formation under this legislation.

Personal Services:  Two Local Government Specialist IVs (long-term nonpermanent positions); salary and benefits 
for three years.  After the third year, one of the positions will be eliminated.  After the fourth year, the second position 
will be eliminated.

Staff are needed to provide technical assistance to regions that desire to petition for borough incorporation.  Staff will 
also be needed to carry out the Department’s extensive duties in processing petitions.

Travel:  State law requires the department to conduct informational meetings in each region petitioning for borough 
incorporation.  Additionally, the five member Local Boundary Commission is required by law to hold public hearings 
in each region.

Contractual:  Funds will be needed to publish public notice of the filing of petitions, notice of informational meetings, 
notice of LBC hearings, notice of LBC decisional meetings, prepare hearing transcripts, and prepare preliminary and 
final staff reports and recommendations.

Supplies:  Paper and supplies.

Equipment:  Computers, desks, chairs for two staff.

Grants and Claims:  For the reasons noted above and that fact that new borough grants are based on future, 
currently unknown municipal land entitlements of each borough, the amount of new borough grants that would be 
made under Section 21 of SB 248 is indeterminate.  

The total maximum cost for each new borough would be $15,750,000.  If a borough receives a land entitlement of 
less than 15,000 acres, it would be entitled to a new borough monetary grant of $15,000,000.  If a borough receives 
a land entitlement of 15,000 acres or more, it would be entitled to a monetary grant of $12,500,000.  New borough 
grant funds could only be invested by the borough; the realized investment income would be available for any of its 
municipal purposes.  

Additionally, each administrative borough would be entitled to an organization grant of $750,000 payable at $250,000 
in each of the first three years of incorporation.  Other incorporated boroughs would be entitled to an organization 
grant of $600,000 payable at $300,000, $200,000, and $100,000 over the first three years of incorporation. 


