FISCAL NOTE

STATE OF ALASKA
2005 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):

Title Salmon Product Development Tax Credit
Sponsor Sen. Stedman
Requester Sen Resources

Expenditures/Revenues

Fiscal Note Number: 1

Bill Version: SB 164

(S) Publish Date: 4/18/05

Dept. Affected: Revenue 04
RDU Tax and Treasury
Component Tax
Component No. 2476

(Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2006

FY 2007

FY 2008 FY 2009 FY 2010 FY 2011

Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous

TOTAL OPERATING 0.0

0.0

0.0 0.0 0.0

0.0

[CAPITAL EXPENDITURES [

[CHANGE IN REVENUES ( ) |

(1,000.0)]  (1,500.0)| (1,000.0)| (500.0)|

FUND SOURCE

(Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type--Do not abbreviate)

TOTAL 0.0

0.0

0.0 0.0 0.0 0.0

Estimate of any current year (FY2005) cost:

Check this box (X) if funding for this bill is included in the Governor's FY 2006 budget proposal:

POSITIONS

0.0

[ 1

Full-time

Part-time

Temporary

ANALYSIS: (Attach a separate page if necessary)

See page 2
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Division Tax Division
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Approved by:  Tom Boutin, Deputy Commissioner
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Agency Revenue
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FISCAL NOTE #1

STATE OF ALASKA BILL NO. SB 164

2005 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

The bill extends the existing credit for investment in processing equipment used to produce value-added salmon products by three
years through 2008. The credit is the result of legislative recommendations of the Joint Legislative Salmon Task Force and was
designed to encourage in-state processing of salmon beyond heading and gutting and the development of value-added salmon
products in the state. Credits may be applied against tax in the year generated and the three subsequent years. Use of the credit
in any tax year is limited to one half of the fisheries business tax on salmon that is processed in the state.

Based on credit claims for the most recent tax year (2004) we project investments generating $1.5 million of credits in each of the
three tax years 2006-2008. These credits will be applied against tax only after pre-existing credits have been used or expired. We
project that the credits arising under this bill will be used against fisheries business tax liabilities for 2008-2010 to reduce receipts
during FY08-FY11.

The bill also clarifies the definitions of qualified investment and value-added salmon products. These clarifications will improve
taxpayer's ability to make investment decisions and avoid unanticipated liabilities.
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