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FISCAL NOTE # 1

STATE OF ALASKA BILL NO.

The bill extends the existing credit for investment in processing equipment used to produce value-added salmon products by three 
years through 2008.  The credit is the result of legislative recommendations of the Joint Legislative Salmon Task Force and was 
designed to encourage in-state processing of salmon beyond heading and gutting and the development of value-added salmon 
products in the state.  Credits may be applied against tax in the year generated and the three subsequent years.  Use of the credit 
in any tax year is limited to one half of the fisheries business tax on salmon that is processed in the state.

Based on credit claims for the most recent tax year (2004) we project investments generating $1.5 million of credits in each of the 
three tax years 2006-2008.  These credits will be applied against tax only after pre-existing credits have been used or expired.  We 
project that the credits arising under this bill will be used against fisheries business tax liabilities for 2008-2010 to reduce receipts 
during FY08-FY11.  

The bill also clarifies the definitions of qualified investment and value-added salmon products.  These clarifications will improve 
taxpayer's ability to make investment decisions and avoid unanticipated liabilities.


