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This bill amends AS 21 and AS 23 in order to increase the efficiency and flexibility of the current workers' 
compensation system. A significant change proposed in this bill is the creation of an appeal commission 
specific to workers' compensation rather than the current system in which superior court judges hear 
appeals on a rotating basis. The bill also increases the responsibility for oversight of the system on the 
workers' compensation division. Additionally, the bill makes the division responsible for addressing rising 
medical costs which now make up 60 cents of every workers' compensation dollar paid; and it gives 
workers and employers greater flexibility over certain portions of the worker's claim. The bill enhances 
efficiency by expanding workers' access to legal counsel and medical information and it allows the division 
to contract with a non profit agency to provide legal services to injured workers. Under this proposed 
legislation employers would no longer be encouraged to hire under conditions of 
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the Second Injury fund, instead replacing that out-dated mechanism with contemporary standards in the Americans with Disabilities 
Act. Finally the bill increases the coordination of benefits between the workers' compensation system and other disability systems.

Although difficult to predict, passage of this legislation has the potential to increase the workload of the Labor and State Affairs 
Section by one half-time attorney needed to assist with revision to statutes that may ensue from the medical cost study and 
representation of the new commission. The cost associated with a half time attorney is in accordance with the Department of Law's 
FY 2006 timekeeping and billing rate and includes overhead costs and equipment consistent with the addition of a new attorney 
position in the Department of Law.


