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This bill amends AS 21 and AS 23 in order to increase the efficiency and flexibility of the current workers' 
compensation system. This fiscal note addresses Section 4 which changes the number of panels that hear 
workers' compensation matters and requires regulations. Similarly, Section 6 related to the Commissioner 
of Labor or a designee to hear and decide matters will also require new regulations. Section 26creates the 
Workers' Compensation benefits Guaranty Fund and allows subrogation of the fund when employers 
default on benefits and compensation owed to employees. This section will result in the pursuit of civil 
claims and subrogation claims on behalf of the fund and defense against improper claims. Section 32 will 
also require new regulations to establish fees for medical treatment and services under worker's 
compensation. Additionally, Section 60 of the bill establishes a an investigation section within the workers 
compensation division and Section 29 requires a medical 
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services review committee be established. These newly established units would need require a certain amount of legal advice. It is 
estimated that the services of three quarters of an attorney would be needed for the previously discussed changes.  The 
Department prefers to add a full-time position which it may very well need to fill part-time.  These services cannot be paid

 The cost associated with a three-quarters time attorney is in accordance with the Department of Law's FY 2006 timekeeping and 
billing rate and includes overhead costs and equipment consistent with the addition of a new attorney position in the Department of 
Law.  Given that the number of issues the designated position would need to handle is not known, a full time position may be 
necessary. 

 The cost associated with a half time attorney is in accordance with the Department of Law's FY 2006 timekeeping and billing rate 
and includes overhead costs and equipment consistent with the addition of a new attorney position in the Department of Law.


