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Component Medical Assistance Admin.

Component No.

(Thousands of Dollars)

242

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES

FY 2007

FY 2008

FY 2009

FY 2010

FY 2011

FY 2012

Personal Services
Travel

Contractual
Supplies
Equipment

Land & Structures
Grants & Claims
Miscellaneous

190.3

190.3

190.3

190.3

190.3

190.3

TOTAL OPERATING

190.3

190.3

190.3

|CAPITAL EXPENDITURES

|CHANGE IN REVENUES (0)

FUND SOURCE

(Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1037 GF/Mental Health

Other(Specify Type-do not abbreviate)
Other(Specify Type-do not abbreviate)

95.2

95.2

95.2

95.2

95.2

95.2

95.1

95.1

95.1

95.1

95.1

95.1

TOTAL

190.3

190.3

190.3

190.3

190.3

190.3

Estimate of any current year (FY2006) cost:
Mark this box (X) if fundina for this bill is included in the Governor's FY 2007 budaet proposal:

POSITIONS

[ 1

Full-time
Part-time
[Temporary

ANALYSIS:

(Attach a separate page if necessary)

This bill contains provisions that would help to ensure repayment to the Medicaid program for
cases involving Medicaid recipients receiving settlements or judgments from third party payers.

The requirements contained in this bill will result in more subrogation cases and increased
recoveries for the Medicaid program. This bill will increase the caseload for Department of
Law employees working in the subrogation area.
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ANALYSIS CONTINUATION

SUBROGATION AND RECOVERIES

Sections 1-5 and 9-10 of this bill requires insurers to coordinate benefits with other insurers
(including Medicaid); clarifies that the department may take the role of the recipient when the
department has paid medical claims on behalf of the recipient and the recipient may be in a position
to recover funds that are partially attributable to the injury and medical care received; clarifies that
the Department may take the place of the recipient and pursue recovery if the recipient chooses not
to pursue aliable 3rd party ; requires that the state be notified of cases and settlements from third
party payers; and provides the state the ability to attach Permanent Fund dividends of recipientsin
cases where the state is not notified of a Medicaid recipient's recovery and has no other recourse to
recover amounts paid.

These provisions will increase the caseload for Department of Law employees working in the
subrogation area. Health Care Services currently has an RSA with the Department of Law for
subrogation work. Health Care Services would expand the RSA by $190.3 for additional
Department of Law staff of 1 FTE attorney and 1 FTE law office assistant. With the additional steff,
the Department of Law estimates subrogation recoveries could easily double.

Assumptions:
~Subrogation caseload doubles from $1M per year to $2M
~The hill takes effect July 1, 2006. The Department of Law intends to staff the new positionsin July.

~The federal matching rate is 50%.

~The other sections of this bill will not substantially increase the workload and do not need afiscal
note in this component.
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