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This bill amends AS 45.25.440 to require auto dealers to disclose all fees (other than title, registration, and 
licensing fees paid to the state), in the advertised or negotiated price of a motor vehicle.  Currently, the law 
provides that only the advertised price must contain these fees.  When a consumer begins to negotiate a 
price lower than the advertised price, the dealer can ad these fees back into the final "selling price."  The 
target of this bill is the "document preparation fee" charged by most dealers.  This fee, normally around 
$199, is disguised to look like a governmental or other third party transaction fee when, in reality, it is 
nothing more than an item of overhead for the dealer.  HB 383 will require that all document preparation 
fees be included in the negotiated price.
 
  The bill also amends AS 45.25.610 by adding a requirement that auto dealers disclose, in writing, 
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whether the motor vehicle dealer will receive a portion of the financing charge the buyer pays.  This is 
aimed at transactions where the dealer is given an interest rate quote from a bank or credit union when 
arranging financing for a buyer, but then charges the buyer a higher rate, keeping the difference as a 
commission.  Most consumers do not understand that the interest rate quoted by the dealer may be higher 
than the rate quoted by the financial institution.
 
  Enforcement of these amendments will be absorbed within the Department's operating budget for 
consumer protection, and we do not anticipate a fiscal impact.
 


