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ANALYSIS: (Attach a separate page if necessary)

This bill amends AS 43.70.075 (Alaska Business License Act) in several respects. First, it creates a
structure of civil penalties for agents or employees of a holder of a business license tobacco endorsement,
if that agent or employee is convicted of selling tobacco to a minor. (Under current law, the agent or
employee would be subject to a fine for violating AS 11.76.100, but not subject to a an additional civil
penalty). The Department of Law expects an additional workload may be created by passage of this
legislation because low-wage employees will not be able to pay the civil penalties and will as a result, want
to take the matter to a hearing. The Collections and Support Section may become responsible for
collecting the unpaid fines, increasing an already overburdened section with additional collection
responsibility. Second, the bill adds a new section to AS 43.70.075 that would impose a structure of
sanctions on license-holders: license-holders who have a training program addressing
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tobacco sales would be subject to monetary penalties if their agents or employees sell to minors; license-
holders without a program would be subject to suspensions of their tobacco endorsements as well as civil
penalties. The Department anticipates an increase in the number of hearings requested by license
holders of tobacco endorsements. In addition, because the bill expands the issues that are considered at
a hearing requested by a license-holder, the Department also expects that these hearings could require
increased time for preparation and participation in the hearing process. The Department of Law currently
has an RSA with Health and Social Services to assist with enforcing existing tobacco sales laws. It is

expected that the increased workload resulting from passage of this legislation would be paid for by that
client.
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