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HB 273 delays payment of dividends for Alaskans who are out of state on allowable absences until the 
individual returns to Alaska for one year without allowable absences.  If an individual fails to otherwise 
maintain eligibility for any year, the individual's eligibility for the delayed dividends is terminated and the 
delayed dividends will not be paid.

PFD will review all applications for those with allowable absences exceeding 180 days, determine 
eligibility, and pend payment for those who are otherwise eligible.  In 2004, approximately 17,000 
applicants were out of state for more than 180 days on allowable absences.
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PFD will calculate and reserve in the Permanent Fund Dividend Fund the amount needed to pay delayed 
dividends each year.  Funds for delayed payments for those who do not return to the state will be released 
each year as appropriate and included in the dividend calculation for that year.

Interest earned on funds held for delayed payments will be deposited in the General Fund.

PFD records indicate "failure to return" rates for the four largest absentee groups as follows:
      Accompanying others       81%
      Active military                  66%
      Students                         64%
      Medical                           40%

Over a ten year period, 1996-2005, PFD projects that the total of $181.8 million was paid to individuals 
who did not or will not return to the state.

Incremental costs will be minimal and can be covered within the PFD 2006 budget.


