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An Act ...establishing a past service cost offset

CSHB 238(STA)

Centralized Administrive Services
Retirement and Benefits

HB 238 establishes a new account in the State general fund, the Past Service Cost Offset (PSCO) 
account.  The purpose of the account is to provide assistance to participating employers of the Public 
Employees' Retirement System (PERS), other than the State of Alaska, in paying past service costs 
related to the unfunded liability of the PERS defined benefit (DB) plan.

Under the proposed new section, the Administrator of the retirement systems will transfer a calculated 
amount from the PSCO account to the asset accounts in the DB trust fund for each employer that 
participates in the defined contribution retirement (DCR) plan under AS 39.35.700-39.35.990.  
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The calculation is the lesser of the individual PERS employer's past service rate or the average past 
service rate, actuarially calculated, multiplied against the wage base of DCR plan members.  Subsection 
(c)(2) makes an adjustment to the transfer amount based on any "unpaid past service costs" for elected 
officials eligible to participate in the DB plan.

This bill has no fiscal impact on the Division of Retirement and Benefits.


