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POSITIONS
Full-time 0 0 0 0 0 0
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0
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Prepared by: Larry Dietrick, Director    Phone
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Industry Preparedness and

Note: Amounts do not include inflation unless otherwise noted below.
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Personal Services
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Expenditures/Revenues (Thousands of Dollars)

Spill Prevention and ResponseRelated to oil discharge prevention and

House Oil & Gas Committee

FUND SOURCE (Thousands of Dollars)

Grants & Claims

Contractual
Supplies
Equipment
Land & Structures

Miscellaneous
TOTAL OPERATING

465-5250
3/14/05 3:43 PM

1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)      

TOTAL

Estimate of any current year (FY2005) cost:              
Mark this box (X) if funding for this bill is included in the Governor's FY 2006 budget proposal:          
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HB 197

Pipeline Operations
House Oil & Gas Committee

(Attach a separate page if necessary)

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts

CAPITAL EXPENDITURES   

CHANGE IN REVENUES  (           )

This bill will not have a financial impact on the department.  It clarifies DEC's authority to exempt natural 
gas exploration wells (that do not pose a threat of an oil spill) from contingency plan and proof of financial 
responsibility requirements.  It corrects an unintended consequence of HB531 passed in May, 2004, which, 
in part, narrowed the scope of that exemption from the pre-existing broad exemption for all shallow natural 
gas facilities, to a narrower exemption for "nonconventional gas" wells, defined as strictly "coal bed" 
methane, gas contained in shales or gas hydrates".  This bill repeals the "nonconventional gas" definition in 
applicable DEC contingency plan statutes AS 46.04.030(b) and 040(b)(3)(A) and replaces it with broader 
exemption language restated in AS 46.04.050(c) "for those natural gas exploration wells the AOGCC 
determines will not penetrate a formation capable of flowing oil to the ground surface."


