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This bill extends the sunset date on the oil and gas exploration credit against production tax (SB 185, CH 
59, SLA 03)  for the Nenana basin exploration license (issued October 2002) and the proposed Alaska 
Peninsula sale area.  The proposed Alaska Peninsula sale is tentatively scheduled for fall of 2005.  It is 
anticipated that leases would not be issued until spring 2006.  It is likely that exploration expenditures on 
these leases would occur after the current July 1, 2007 deadline, in which case they would not be credited 
against future production taxes unless the current statute is amended.

*** An extension of the sunset deadline to the proposed Alaska Peninsula sale area may encourage 
additional or higher competitive bids, although these additional revenues are impossible to predict or 
quantify.  


