FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 3
2005 LEGISLATIVE SESSION Bill Version: CSHB 71(FIN)
(H) Publish Date: 4/18/05
Revision Date/Time (Note if correction): Dept. Affected: Natural Resources
Title Credit for certain exploration expenses against RDU Resource Development
oil and gas properties production taxes on oil and gas ... Component QOil & Gas Development
Sponsor Rules by Request of Governor
Requester House Resources Component No. 439
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

[CAPITAL EXPENDITURES [ [ [ | I I |

[CHANGE IN REVENUES ( ) | o ] | | | | |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2005) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2006 budget proposal: :l
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

This bill extends the sunset date on the oil and gas exploration credit against production tax (SB 185, CH
59, SLA 03) for the Nenana basin exploration license (issued October 2002) and the proposed Alaska
Peninsula sale area. The proposed Alaska Peninsula sale is tentatively scheduled for fall of 2005. Itis
anticipated that leases would not be issued until spring 2006. It is likely that exploration expenditures on
these leases would occur after the current July 1, 2007 deadline, in which case they would not be credited
against future production taxes unless the current statute is amended.

*** An extension of the sunset deadline to the proposed Alaska Peninsula sale area may encourage
additional or higher competitive bids, although these additional revenues are impossible to predict or
quantify.

Prepared by:  Sean Parnell, Deputy Director Phone 269-8800
Division Oil & Gas Date/Time 4/5/2005
Approved by:  Tom Irwin, Commissioner Date 4/6/2005
Agency Natural Resources
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