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2005  LEGISLATIVE  SESSION

FISCAL NOTE #1

STATE OF ALASKA BILL NO.

Overview
The bill provides that one half of the fish business tax collected on fishery resources that are exported from Alaska prior to being 
processed (export tax) are to be shared with the city and/or borough in which it was sold.  Under current law these tax revenues are 
transferred by the Department to the Department of Commerce, Community and Economic Development for allocation to 
communities across the state.  

During FY04, the Department of Revenue collected $743,766 of fish business tax on fishery resources exported from Alaska prior to 
being processed.  The average export tax collected during the FY00 - FY04 period was $623,667 annually.   This revenue, along 
with half of the tax collected on fish processed outside a city of organized borough in Alaska was transferred to DCCED for 
subsequent distribution to communities across the state.  The bill would not cause all of the export revenue to be shared directly 
with municipalities.  Only the portion of the export tax attributable to fish sold within a city or organized borough would be shared 
directly.  The remaining tax revenue would continue to be distributed by DCCED.  

The Department does not collect data to determine the portion of the export tax that would be distributed directly to municipalities as 
a result of the bill.

Revenue and Cost Discussion
The bill changes the distribution of taxes between municipalities but does not effect the amount of tax collected by the state or the 
portion deposited in the General Fund.  The Department is capable of implementing the bill using existing resources.

Technical Comments
The location of a sale for tax purposes is normally defined as the location from which the goods are shipped or their destination.  
The bill language does not provide a methodology for determining the situs of a sale although it must necessarily be the place of 
origination or the location of the taxpayer that sells the product.  

We expect to collect revenues attributed to 2004 and earlier years after the July 1, 2005 effective date of the bill.  The Department 
will not possess the information necessary to distribute export tax attributable to calendar year 2004 or earlier.   We recommend 
that an applicability clause be added to the bill to specify that it applies only to taxes collected with respect to 2005 and subsequent 
tax years.


