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ACTI ON NARRATI VE
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CHAIR JOHN COANDERY called the Senate Transportation Standing
Committee nmeeting to order at 1:34 p.m on his 73rd birthday,

February 11, 2003. There was applause and congratul ations.
Senator (O son, Senator Therriault, Senator Wgoner, Senator
Lincoln and Chair Cowdery were present. The business before the

commttee was SB 31

SB 31- RAI LROAD UTILITY CORRI DOR TO & | N CANADA

CHAI R COADERY introduced former Representative Jeannette Janes
and invited her to come forward and join the Senate
Transportation Comnmttee. Chair Cowdery has cosponsored simlar
| egi sl ati on and Representative Janes has been the prime sponsor
of simlar legislation in the past.

CHAI R COADERY expl ained that he planned to take testinony on SB
31 but it was not his intention to nove the bill from commttee
t oday. He said that transportation ties are very inportant to
Al aska and to the security of the United States. Chair Cowdery
| earned, while speaking in St. Petersburg, that Russia is
concerned that China owns nmuch of the |and around the Panam
Canal . The Panama Canal would be a probable target if soneone
wanted to jeopardize shipnments to the East Coast of the United
St ates, another reason to nove forward with SB 31.

REPRESENTATIVE JAMES informed the commttee a railroad
connection has been her passion over the last ten years. Forner
Representative Red Swanson had a room full of information on the
railroad and passed the idea on to her. She gave the follow ng
reasons to support SB 31.
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First, Alaska is a resource state. The railroad is the reason
all of the people live in the Railbelt. Second, a railroad is
inmportant to the security of the State of Al aska.

The Fairbanks North Star Borough’s Railroad Task Force is
working to develop plans for out-of-grade crossings and other
delineations of the corridor passing through Fairbanks. The
Rai | road Task Force pointed out a railroad going east would have
the advantage of being out of the earthquake danger zone. An
earthquake simlar to the one in 1964 would cause nore danage
today so an alternative transportation node to nove people and
products in and out of Alaska is inportant.

St atewi de support for a better connection to the North Anerican
rail systemto access suppliers and markets for Al askan products
is growwng. A rail to road to water to air system would provide
an opportunity to create wealth in the state and reduce
dependence on the rest of the nation.

CHAIR CONDERY added if construction of a gas pipeline were to
begin, the pipeline pieces wuld probably be 54 inches in
dianeter, 1 1/4 inches thick and 80 feet |ong. There is not a

truck in Alaska that can legally haul one joint. I f trucks
receive an overweight permt, mnmany bridges would not stand the
weight. The railroad could carry the pipe and supplies for the
pi pel i ne.

RICHARD SCHM TZ, staff to Chairnman Cowdery, introduced the
contents of the SB 31 packet and pointed to the corridor maps
delineating the proposed connection. The first map highlights
the rail sections into Fort Nelson and Chipnmunk in British
Colunmbia. These are the existing extensions of the North
Anerican rail system and alnost definitely the location of a
connection. The British Colunbian governnment built roadbed
t hrough Chi pnunk to Dease Lake, not far from the Yukon Territory
bor der. The branch leading to Fort Nelson is the npbst active
branch serving the tungsten mne, forestry and gas devel opnent.

He told nenbers the Alaska Railroad prepared four maps show ng
in detail the proposed route from Eielson Air Force Base to the
Canadi an border. The route is well suited for rail construction;
there are no huge rivers, high npbuntains, seismc zones or
places with |oose shale. The connection follows the Tintina
Trench, a highly mneralized area rich for devel opnent. Thi s
natural trench can be seen froma satellite photo. The last two
maps give detail of the British Colunbia Railroad system
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MR. SCHM TZ explained SB 31 provides for extending the Al aska
Railroad and allows the Alaska Railroad Corporation (ARRC) to
delineate a proposed railroad utility corridor to the Canadian
border. Language on page 3, Sec. 42.40.465, allows ARRC to
investigate extension of the Alaska Railroad to Fort Nelson.
The bill gives the corporation the ability to negotiate and
acquire land or interest in land in Canada. The bill does not
appropriate funds.

He expl ained that ARRC would delineate a 500-foot w de corridor,
a standard railroad corridor that will provide room for a depot,
| oading station and |oconotive repair facility. The State of
Al aska woul d give ARRC the state owned |ands through fee sinple
title once the delineation is conplete. The state is not giving
away anything because the state owns the |and and the state owns
ARRC so it will be transferring the land from one hand to the
ot her.

CHAIR COWDERY thanked M. Schmtz for the inpressive bill
packet .

SENATOR WAGONER asked why the rail bed was established from
Chi pnmunk to Dease Lake.

MR. SCHM TZ said British Colunbia owns the railroad in nmuch the
sanme way as Al aska owns the Al aska Railroad. There was a plan
in the 1960s to extend the rail line to the Yukon Territory.
The project was abandoned due to a shortage of funds, however
British Colunbia continues to own the right-of-way and the rail
bed.

SENATOR OLSON asked if a decision has been nade to extend the
rail road from Witehorse to Fort Nel son.

MR. SCHM TZ said the route would be determ ned |ater. It could
go either to Fort Nelson or to Chiprmunk. He opined there was
nore interest in going toward Fort Nelson because the overall
vision of this connection is to head toward the popul ation
centers of the Mdwest. Alaska currently has barge service
connections wth the Wst Coast. At Prince Rupert, B.C,
railcars are | oaded onto a barge that goes to Wittier.

REPRESENTATI VE JAMES said the Canadian National (CN) Railroad is
building or planning to build rail toward Fort Nelson. The CN
Railroad is integrated into the North Anerican rail system
Canadian interest in the Alaska Railroad connection has
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accelerated recently so the project would be a cooperative
effort.

SENATOR OLSON asked if the rail route would be a Canadi an
deci si on or an Al askan- Canadi an deci si on.

CHAI R CONDERY said he did not know.

REPRESENTATI VE JAMES said, “The decision as to where the route

will go wll be depending upon the geology, the econom cs and
where the resources are and where the topography works.” She
expl ai ned that when Governor Mirkowski was in the U S Senate,
Rails to Resources | egislation established a  bilateral

commi ssion of 12 Canadians and 12 U.S. citizens to conduct a
feasibility study. The Canadians are now getting interested and
that feasibility study will determ ne where the route ought to
be both econom cally and physically.

CHAIR COANDERY said a Ilimt on grade nust be considered.
Satellite imaging could determne a “paper” right-of-way and DNR
should not go to the expense of a physical survey. ARRC wi ||
benefit from the rail line and should have funds available to
survey when the tinme cones to build the connection.

SENATOR COLSON asked if the natural gas pipeline route had been
deci ded.

CHAIR CONDERY said it would probably be the shortest route to
Chi cago and may go through Calgary, Al berta. There is a proposed
pi peline route but he did not have it with him

SENATOR THERRI AULT directed attention to |anguage on page 3,
line 12, *“under former AS 19.05.122,” and said “and then of
course Section 2 of the bill, down at the bottom of page 3,
repeals that section.” He asked “what are we repealing and why
are we referring to it after the fact?”

MR. SCHM TZ said, as he understood it, it repeals a statute that
addressed sone of the ways land was acquired by the railroad.
This legislation would replace it. He said the railroad
representatives m ght know nore about that.

SENATOR LI NCOLN said she had a nunber of questions and wanted to
know who was going to testify.

CHAI R CONDERY said ARRC representatives were present and soneone
was |istening on |ine.

SENATE TRA COW TTEE - 5- February 11, 2003



SENATOR LI NCOLN asked that a railroad representative respond to
her questions al so.

CHAI R CONDERY sai d perhaps Representative Janes coul d answer the
questi ons.

SENATOR LINCOLN referred to the maps and the proposed route
segnent between Dot Lake and Tanacross and then through Tok
where it indicates railroad alignnment has not been precisely
defined. She asked why that segnent has not been defi ned.

REPRESENTATI VE JAMES responded the original plan was to go to
Tetlin, then up and over into the Ladue R ver Valle, down the
Ladue River to Carmacks in the Yukon Territory and into \Witson
Lake. There is Native land in the area and that is probably the
reason why the exact delineation of that corridor wasn’t
determned at that tine.

SENATOR LINCOLN said she suspected as nuch. She asked Chair
Cowdery how he would anticipate overcom ng that |and ownership
if that is the case.

CHAI R CONDERY recognized there were privately owned lands to
deal wth, which would be part of the negotiation if this
| egi sl ati on goes forward.

SENATOR LINCOLN said it is a big section and three or four
comunities could be inpacted. She asked if an alternative route
coul d be taken so Native | ands woul d be bypassed.

REPRESENTATI VE JAMES repl i ed:

If | mght respond to that issue, it wuld not
necessarily be ny inpression that we need to not go
over the Native |ands. W need to nmke that

advant ageous for them for it to go over their |[|ands.
Certainly it’s the estinate on this issue is that it’s
going to be beneficial not non-beneficial. That’'s yet
to be determ ned but that would be ny eval uati on.

SENATOR LINCOLN asked if individual comunities had been
contacted and whether they are working on the details or whether
that is not going to start until a later point of the project.

REPRESENTATI VE JAMES said that was premature at this tine.
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SENATOR LINCOLN said it is unknown whether the communities wll
be anmenable to the plan.

SENATOR LINCOLN said last year the Senate Resources Conmttee
held extensive hearings on this bill. There were questions
raised regarding the railroad going through the corridor for the
gas line. She read the intent |anguage added to the previous
year’s bill

It is the intent of the legislature to reserve
i nt erest to the state as necessary for t he
construction, mai nt enance, operation and ot her
activities for or related to a gas pipeline in state
land that my be conveyed to the Alaska Railroad
Corporation under this act for the extension of the
Al aska Railroad to the border of Al aska and Canada.

She st at ed:

| renmenber a lot of dialogue on that particular intent
| anguage which | supported. Since we don’'t know yet
about where we’'re going with the gas pipeline and the
corridor that’'s needed for that, we don't want to
al ready have approved sonething prematurely before we
know t he needs in that area.

CHAI R CONDERY said the railroad representatives mght be able to
expand on that. He said it is his belief the gas pipeline and
the railroad corridors will be very close to each other. It wll
be necessary for supplying the pipeline construction.

1:58 p. m

GENERAL PATRI CK GAMBLE, President and Chief Executive Oficer
Al aska Railroad Corporation, spoke in support of SB 31. He
i nformed nenbers that half of the Al aska Railroad Corporation’ s
m ssi on st at enent pertains to comunity and econoni ¢
devel opment. The railroad is interested in looking at the big
picture in ternms of economc developnment and pushing the
frontiers forward. The mssion statenent also says to be
profitable. The railroad takes a nore detailed | ook when | ooking
at profitability. Community and econom c devel opnent and
profitability are entw ned.

GENERAL GAMBLE i ntroduced fornmer Senator Johne Binkl ey, Chairman

of the Board, Alaska Railroad Corporation, and M. Wendy
Li ndskoog, Director of Comrunity Rel ations.
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GENERAL GAMBLE said the Alaska Railroad Corporation sent a
|l etter of support for SB 31. He anplified the substance of the
points of the letter as follows.

It’s the operational business of the Al aska Railroad
to haul stuff and sonetines we forget that as we | ook
in the details of sonething as conplex as what we're
about to discuss. W don’'t nake a market in the Al aska
Railroad, we don’t establish the requirenents for
market, we satisfy requirenents. W nove goods and
services in between a supplier and the market and
that’s where our expertise is, that’s what we do and
that’s what our expertise is in.

Qur expertise is in planning. W are very good at
figuring our federal funding, we’'re very bad at
figuring our state funding because we don’t get any
funding from the state. That’s good news. Wat we
bring is the ability, through our eligibility for
certain federal funds, is the ability to go out and
capture those funds and bring them in and then turn
theminto the state. And in a way, that’s kind of the
railroad's dividend to the state is this novenment of
dollars where it’s appropriate and authori zed.

W bring to the forefront engineering expertise and
then, of course, after it’s all built, the operations
expertise to be able to run the railroad. So, when we

cone and testify on a subject like this, this is our
domai n. . .
W are notivated as a private corporation. In other

words, what we do, we do through our m ssion statenent
that says - the mssion statenent that this body gave
to the railroad in the Transfer Act 1is to be
profitable. There’s a fornula that helps us to be
profitable and that forrmula has worked for 17 years

very, very well. And so you wll hear from nme an
attenpt to try to steer the discussion back to that
formula that’'s worked so well in an attenpt to

recreate that as we for the first tine since 1985 | ook
to push the frontiers of the railroad out again...
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GENERAL GAMBLE said the degree to which the formula is
di sassenbl ed and broken up could |lead to dysfunction and a need
to cone back to the legislature and correct it with the finances
of the state. The railroad wants to make net earnings, which are
pl owed back into operation and nmaintenance. He concluded that
the railroad is pleased to be in the forefront in support of SB
31.

SENATOR LINCOLN said she was not opposed to sone sort of
railroad extension but wants to nake sure it is in the best
interest of the State of Alaska and ook into the future for the
uses of those lands. She said last year’s Senate Resource
Comm ttee had | ong di scussions on the use of the |and.

She underscored two things in the railroad's letter of January
24th. First was the land ownership question. In the bill as
witten, the Departnment of Natural Resources (DNR) shall convey
those lands to the Alaska Railroad on a fee sinple basis. She
said she had sone problenms with the 500-foot w de corridor and
difficulty wwth the idea of putting nore lands into fee sinple
title to the railroad.

Second, she addressed two sections in the bill. Language on
page 2, line 19, begins wth the conveyance and the
corporation’s power of emnent domain. Language on page 3,
beginning with line 13 states, “If the Alaska Railroad inforns

the Departnment of Natural Resources in witing that the land is
necessary for use as a utility corridor, the departnent shall

convey that land." She stated, "It is just saying yea, we have
use for it and the departnent sinply conveys that |and under
that first section | spoke of.” She asked for General Ganbles’

response to that.

SENATOR LINCOLN noted the second part of the letter from the
corporation stated concerns about additional nmaintenance and
operations expenses. She stressed she had concerns about that
and did not know what the railroad’ s concerns were.

GENERAL GAMBLE said Senator Lincoln had hit upon two essenti al
el enents that are of simlar and equal concern to the railroad.
First, land conveyance is key to the success of the railroad.
During the history of building railroads, |ands adjacent to the
track were conveyed to the railroads and the land and the
m nerals on those lands allowed the railroads to be successful
before they started noving the heavy freight and passengers.
The Transfer Act of 1985 conveyed land to the railroad in order
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for that land to be revenue producing and is an inportant
el enent of the Al aska Railroad.

The State of Alaska said the railroad would nbve passengers as
well as freight and therefore ARRC cannot mexim ze the bottom
line in the same way as a standard railroad. There are no other
passenger and freight railroads running regular service in the
country. The operational ratio of the railroad is close to a
dollar in and a dollar out. The revenue fromreal estate allows
the railroad to pay the operations and nai ntenance bills w thout
having to come back to the state. ARRC is concerned the
railroad will run into financial trouble w thout real estate.

GENERAL GAMBLE pointed out there is about 70 acres of land with
each mle of the railroad. The railroad |eases 4,000 plus acres
of the 36,000 acres originally conveyed on a fee sinple basis.
That | ease contributes significantly because real estate is very
favorable to the railroad. Net earnings added to the
depreciation are put back in a capital program that fixes
t hings, buys things, pays salaries and allows the railroad to
recei ve matching noney for federal funds. Federal funds pay for
construction while net earnings pay for operations and
mai nt enance. The railroad expects when these rail lines are
linked in, Canada revenue would begin to nove up and down the
line but the guarantee is the steady stream of net earnings as a
result of real estate.

Second, the railroad exclusivity enhances safety to the required
federal limts and allows the railroad to operate uninterrupted,
i npeded or disturbed by the pressures from the growmh along a
rail line. Seventy percent of Alaska s population growh is
along the Railbelt and there will be significant devel opnent and
growh along the extension of the rail line to Canada in 50
years. At-grade crossings are the nunber one killers in the
Lower 48. The railroad cannot control crossings if it just has a
priority right-of-way. If the railroad does not have control
many roads wll cross the track, which slows trains down and
increases the risks. ARRC, in cooperation with the Departnent of
Transportation and Public Facilities (DOTPF), would like to see
pl anni ng for separate grades where the tracks cross the roads.

SENATOR LINCOLN requested her friend, forner Senator John
Binkley, to conme forward to address a question. She said as
Chairman of the Board, it is Senator Binkley' s responsibility to
nove the railroad in the direction requested by the board
menbers. Sone |egislators expressed interest in pushing this
| egi slation forward. She asked Senator Binkley if he would have
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requested this legislation be introduced as a top priority for
the railroad had this plan not come fromthe |egislature.

JOHN BINKLEY, Chairman of the Board of Drectors, Al aska
Rai |l road Corporation, said one of the primary mssions of ARRC
is to facilitate econom c developnent in the State of Al aska
He expl ai ned:

To the extent that we can expand the railroad or
enhance service to different areas or work wth
comunities, we want to do what we can to pronpbte
econom ¢ devel opment and enhance the opportunities for
Al askans in pursuing econonm c devel opnent. So to that
extent, we certainly would pursue it to the extent
that we could realize that it does take a significant
anount of statute changes and specific legislation to
actually nake this happen. W’re encouraged by the
chairman and the l|egislative nenbers who want to nove
this issue forward and give us an opportunity to
expand the rail |ine.

In the original legislation that created the Al aska
Railroad by Congress, | believe in 1914, they'd
envisioned a thousand mles of rail within Alaska to
actually develop Alaska at that tinme. W’ ve not net
that potential, we have only about five hundred mles
of mainline rail that we operate on and so we think
that the original intent of Congress and really Al aska
is to develop sone of the areas of Alaska with rail

It’s a met hod of transportation t hat serves

constituencies well in those areas. It’'s |ow inpact.
It allows for the devel opnment of sone of the natural
resources in that area and | think it’s an excellent

way to develop the resources in those areas so we'd
certainly be supportive of that.

SENATOR LINCOLN said she did not hear him answer whether this
woul d have been one of his priorities.

She referred to Senate Resources Commttee neeting mnutes from
the previous year. She said there were a | ot of questions about
the 500 foot corridor and very strong |anguage about giving the
rail road an exclusive right to a 500 foot corridor when maybe it
should be a 100 foot corridor and maybe not even exclusive.
There was a question about transferring the subsurface m neral
rights to the railroad instead of for use by Al aska. She asked
if the Board of Directors had addressed those concerns. She had
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not received a copy of the board s response to these concerns.
She addressed Chair Cowdery and said she would appreciate a
response to these legitimate concerns from |ast year, which are
still legitimte.

TAPE 03-03, SIDE B
SENATOR LI NCOLN questi oned:

On page 3, line 23, we as a legislature are saying
that the corporation nay acquire land or interests in
| and in Canada as t he corporation consi ders
appropriate for the devel opnent, construction.... Wy
would we give you the authority to acquire land in
anot her country?

SENATOR BI NKLEY responded to Senator Lincoln’s previous question
to say that the bill died in conmttee so the board has not
specifically addressed that piece of legislation. SB 31 was just
recently introduced so the board can take it up and supply her
W th specific responses.

SENATOR LINCOLN said, “Because it 1is the sane piece of
| egislation mnus the letter of intent.”

SENATOR BI NKLEY said that is correct.

He said the width of the right-of-way corridor could be debated.
The optimum wi dth is sonething people could disagree on but cone
to a conpromise on. The ability to have exclusive use of that
right-of-way and to be able to control the access to the rail
line is inportant for the safe operation of the railroad. Were
the crossings are placed is of great concern.

He said it is not the intent of ARRC in any way to inhibit the
construction of a proposed natural gas pipeline that nay be in
the sanme corridor. He said, in his opinion, the intent |anguage
as Senator Lincoln had read it would not be objectionable to the
railroad.

The alignnent of the proposed railroad corridor, following the
Tanana Valley east, pulls out of the narrow area by Cathedral
Bluffs and expands out past Dot Lake |eading toward Tanacross
and Tok. The specific right-of-way alignnment in that area is not
critical. The railroad is very sensitive to grade issues, it is
inportant to stay on level grade or in the low country if
possi ble. The valley w dens out where the Tok River cones in
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fromthe south so there is a lot of latitude where the railroad
can nove to the south before reaching Tetlin. Should the
railroad proceed with this plan, ARRC intends to analyze the
ownership of the land and the environnental conditions in that
area and route the rail line where it would have the | east
inpact on the environmental conditions and avoid any |and
ownership conflicts.

CHAIR COANDERY said some four-lane highway rights-of-way in
nount ai nous areas require cuts and fills that probably exceed
500 feet. A railroad needs stations, repair facilities and
sidetracks. He asked what the present railroad right-of-way is.

SENATOR BI NKLEY said the right-of-way is typically 200 feet. In
areas requiring deep fills, the right-of-way would potentially
need to exceed that.

CHAI R CONDERY said satellite mapping would identify those areas.
He asked if the fiber optic cables on the railroad right-of-way
gener ated revenue.

GENERAL GAMBLE answered fiber optic cable is an inportant source
of real estate revenue to ARRC.

SENATOR THERRI AULT referred to three areas of concern. He noted
where the proposed right-of-way reaches Cathedral Bluffs and
turns into a dashed line on the map, “the dashed line indicates
the area where the railroad alignnent has not been precisely

defined.” In the North Pole or Eielson area dowmn to Delta
Junction, much of that routing is on the west side of the Tanana
River so inpacts to comunities are of [little concern

However, when the right-of-way |eaves Eielson and goes through
the Sal cha area, a 500-foot right-of-way has a |lot of potential
i npact to his constituents.

When the right-of-way swi ngs down, comes into the Delta Junction
area, crosses the river to serve the community and cuts though
Delta Junction proper, a 500-foot right-of-way would be of great
concern. He asked if that area was already specifically
desi gnat ed.

He then said in the agricultural area, people have |arge tracks
of land and the only possible corridor would be across their
property. Those people have sone notification that sonething has
gone on in the past. He said he was not sure if that right-of-
way was relinquished.
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REPRESENTATI VE JAMVES of fered t he fol |l ow ng backgr ound
information. In the |ate 1970s, the delineation of this railroad
corridor was done by air and a centerline was put on the map
In 1974, DOTPF was told to identify the cost of acquiring
private interests in that specific corridor. DOTPF spent $7500
and cane up with that cost estimate and a year |ater erased the
route fromthe maps by wthdrawing the permts. Then |egislation
required DOTPF to put the right-of-way back on the map. It is
just a centerline on a map wth absolutely no authority, real
boundaries or size.

She said the Departnment of Natural Resources (DNR) did a high
resolution mapping over flight all the way to the Canadian
border, down the river and down the highway two years ago. The
mapping will provide information on the topography and geol ogy
in that area. In the event noney becane available to the
railroad, SB 31 would authorize the railroad to determ ne where
the route should be and then cone to the state wth that
information. Putting this route on the map notices anyone wth
interest in that land that this mght be the place for a
rail road.

SENATOR THERRI AULT pointed out the railroad currently operates
in a right-of-way that averages 200 feet w de. He asked why the
ri ght-of-way would have to be at |east 500 feet in those areas.

REPRESENTATI VE JAMES said the transportation and utility
corridor right-of-way from Fairbanks to the Seward Peninsul a was
originally 500 feet. In the future, this proposed transportation
and utility corridor mght contain the rail, high power electric
transm ssion lines, pipelines or fiber optic cables. The issue
is to go across an area where there is nothing devel oped and
identify a 500-foot transportation and utility corridor for the
future w thout encroachnents.

SENATOR THERRI AULT expressed concern about the |anguage “shall
be at least 500 feet.” He said if transmssion lines, a
pi peline, road and rail need to be included, the corridor needs
to be extra wide. In the portion of this right-of-way that has
devel opment there already are transm ssion |lines, there already
is a highway and one pipeline. Mandating that it be 500 feet

will increase the concerns of the people that already live there
and potentially cause problens. Getting a 500-foot swathe
through Delta Junction is going to be difficult. It wll

probably have to be sonething less than 500 feet as the right-
of -way goes through Delta Junction and perhaps through the
Sal cha area. The wording says “at |east 500 feet” and has no
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al l owance for these sensitive areas where it nekes good sense
for it to be sonething |ess.

GENERAL GAMBLE said it is amazing to see how the 200-foot right-
of-way the railroad maintains has been squeezed as a result of
devel opnent. Snownobile trails develop in renote areas al ongside
the track and sonetinmes there is desire to convert the trails to
roads. The 200-foot corridor is w de enough to put in a second
track for a siding or a double track. Standard railroad policy
for safety is to designate a margin so nothing can get closer
than 75 feet to a train. The railroad gets pressure to yield on
that 75-foot margin. A 200-foot <corridor is needed for rail

purposes and has worked well. A transportation and wutility
corridor with rail, road, pipeline and power |ine requires
additional space. He asked, “lIs this part of a system we're

devel oping here or are we trying to whittle this down to a
m ni mal i st approach to a very conpl ex probl enf?”

SENATOR THERRI AULT said he understood devel opnent w Il squeeze
in but there are certain sections where the railroad is trying
to squeeze into devel oped areas. Unless they are going to buy up
huge portions of privately owned property, there is going to be
opposition and <concern from communities. The right-of-way
doesn’t have to be 500 feet frompoint Ato point B, flexibility
would give communities a little bit of confort. Delta Junction
is against the river and there probably is not 500 feet between
the river and the community in some portions unless the right-
of -way was to be placed on the other side of the conmunity.

SENATOR THERRI AULT anticipated a lot of concerns about going
t hrough Sal cha. He said Sal cha has fl ooding problens and, during
his canpaign, his opponent alleged, “the federal governnent was
just fine if they were flooded out because they wanted to nove
peopl e off the property so the railroad could sweep in and take
it fromthem anyway.”

CHAI R CONDERY ascertained the comunities are not going to want
to be bypasses and will work out a solution on the right-of-way
wi dth as the plan devel ops.

GENERAL GAMBLE referred to the community effort underway in
Fai rbanks and said that ARRCs policy is to wrk wth
comunities and address issues in great detail.

SENATOR WAGONER asked the approximate <cost per mle of
construction of new bed and rail.
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GENERAL GAMBLE said they normally would use a range of $3 to $8

mllion for a project Ilike this. This corridor was first
surveyed in World War |1. Surveying the center of the track line
will determine cost. A reasonable estimate would be $5 million
per mle.

SENATOR BI NKLEY said ARRC has the sane sharehol ders as DNR and
the State of Al aska. If land is transferred from one entity to
another, it really is to benefit the sane people.

SENATOR LI NCOLN noted they have a different Board of Directors.
She referred to the earlier comment that this corridor is not in
a seismc zone. Recently there was a fairly big earthquake in
that area. She asked if they had | ooked at how that fault |ine
ran in relation to this corridor.

GENERAL GAMBLE said ARRC has |ooked around Tok because of an
incident there but it has not |ooked closely at the other areas.
A fault line runs up through Denali National Park on the way to
Fai r banks and over to Tok. He was not famliar with the fault
lines that may run in the other areas.

SENATOR LI NCOLN said that m ght be sonmething to | ook at.
GENERAL GAMBLE sai d absol utely.
2:43 p.m

SENATOR LI NCOLN said Governor Murkowski spoke about seeking the
support of the Bush Adm nistration for a rail extension to Fort
Geeley but did not nention this project in his State of the
State speech. She asked if Governor Mirkowski had pulled away
from this project, while seeking support from the President of
the United States for the extension, why did he not also say he
was seeking support for the funding of this project. She pointed
out they should be |ooking at the bigger picture for Al aska and
how to get revenue coming in. At $5 nmillion per mle, the state
better be looking to the federal governnent she said.

CHAIR COWERY sai d, “I'"'m in the Senate and not in the
Adm nistration so | don't know what his notivation was on these
statenents.” He understood the Governor was supportive of this
proj ect.

REPRESENTATI VE JAMES said t he connecti on to Canada is
enconpassed in the federal legislation, Rails to Resources. The
bilateral comm ssion of Canadian and Anerican citizens wll
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generate a feasibility study and the rail connection is going to
be based on that study. MIlions of dollars per mle are not
going to be spent to build a rail line that does not have the
ability to pay for itself over tine.

REPRESENTATI VE JAMES continued by saying Senator Ted Stevens
asked the railroad to estimate the cost of the rail line to the
Fort Geeley Mlitary Reservation when there were tal ks about
the mssile base. The study of a highway bridge at Flag Hill
i ncl udes consideration of a conbination rail and highway bridge
and is a step towards getting across the Tanana River into the
Blair Lakes area. She questioned, “If they're going to put in a
bridge, what [are] the synergies of doing both rail and road in
the event that we do go ahead and cross the river there?” She
thought rail access through Arny and Air Force Bases and the
Fort Wi nwr i ght Mlitary Reservation nmnust be considered
seriously because of security reasons.

CHAIR COMDERY clarified the feasibility study will answer the
question of whether the railroad connection is beneficial to
Al aska and Ameri ca.

SENATOR WAGONER said Chair Cowdery referred to a 54-inch piece
of pipe that was 1 1/4 inches thick and 80 feet |long. He asked
what kind of stress that would put on the current railroad
system

GENERAL GAMBLE replied, “That’s a great question and it gets
right to one of our strategic planning elenments.” The railroad
is preparing for the future and upgrading the current railroad
is the nunber one priority with annual appropriations to insure
the main track is ready to haul the weights expected. ARRC has
an enornous bridge program underway that wll take severa
years. Key sidings are being built and upgraded to allow the
heavi est |oconotives and trains to pull off. Wien this
connection goes forward, the whole line will be ready.

2:50 p.m

CHAIR CONDERY asked if the railroad is designed to haul heavier
wei ghts than the present hi ghways and bri dges.

FORMVER SENATOR BI NKLEY answered definitely. The new | oconotives

wei gh 420,000 pounds spread over six axels. The railroad is
upgrading to a standard 115-pound rail and ties that are nore
substantial to carry these heavy | oads. Trains can hau
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substantially higher loads than on a highway. The question
woul d be the nunber of joints of pipe to haul per car.

CHAI R CONDERY said he had the weight of one joint of pipe in his
files and would share that information

SENATOR WAGONER said he knew what kind of stress that weight
woul d put on a highway. Wthout special equipnent, it should not
be permtted. He had been watching the railroad replace ties and
upgr ade the track.

GENERAL GAMBLE noted the railroad is looking at increasing the
nunber of concrete ties. A new grade of concrete offers great
strength in a concrete railroad tie and has a life span that
exceeds the forty-year product |ife of hardwood ties.

He noted the State Historical Preservation Ofice declared rai
bridges over 50 years old as historic. The railroad has to
conform to certain state regulations to capture the appearance
of the original bridge before repairs. The railroad works well
with the State Hi storical Preservation Ofice and the projects
are novi ng al ong.

SENATOR THERRI AULT nentioned there are stretches of highway in
t he Fairbanks North Star Borough where the road right-of-way has

been there for 20 or 30 years. Now, with the clinmate change,
there are stretches that have developed a little dip. He asked
if the rail |line was experiencing dips.

FORMER SENATOR BI NKLEY sai d seasonal freezing and thaw ng causes
a lot of problenms and takes a trenmendous anount of noney. At the
beginning of every wnter and every spring, ARRC shins and
realign the track to take care of the problem There may be
areas where the permafrost is starting to nmelt but it is handled
during the course of normal maintenance.

ARRC is conducting an econom c analysis on changing to concrete
ties and heavier rail. Currently, every three-foot section of
rail weighs 115 pounds and a 141-pound rail that is nuch deeper,
heavi er and stronger is being considered. The heavier rail allow
ties to be spaced less frequently and will carry heavier | oads.

CHAIR CONDERY said the Bullet Train travels at speeds of 120-130
mles per hour on concrete ties and does not have sone of the
| umbering effect. He appreciated that ARRC is |ooking at that
t echnol ogy.
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REPRESENTATI VE JAMES pointed out the purchase of the 500 mles
of Alaska track for 22 mllion dollars was a deal

FORMER SENATCR BI NKLEY said it was a bargain.

CHAIR CONDERY confirmed his intention to hold SB 31 and gather

answers to sonme questions. He added when the bill is heard
again, DOTPF and other departnents will be present to express
opi ni ons.

There being no further business to conme before the commttee, he
adj ourned the neeting at 2:57 p. m
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