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ACTI ON NARRATI VE
TAPE 03-24, SIDE A

CHAIR GARY STEVENS called the Senate State Affairs Standing
Commttee neeting to order at 3:35 p.m Present were Senators
Dyson, Cowdery, Guess and Chair Gary Stevens. Senator Hoffnman
arrived nonentarily.

The first order of business was HB 45.

#HB 45
HB 45- SECOND VERSE COF ALASKA'S STATE SONG

REPRESENTATI VE BRUCE WEYHRAUCH, sponsor of HB 45, stated that
the issue to adopt the second verse of the Al aska flag song has
been before the Legislature several tines. Mst recently it was
co-sponsored by Senate President R ck Hal ford.

During the Governor’s inauguration he |earned that the second
verse isn't part of the official song even though it was sung
there, children sing it in school, and it was sung when nenbers
were sworn into the House. He said this would be an opportunity
for the Legislature to follow what the public is al ready doing.

In researching how the verse was devel oped, why it was pronoted,
who sings it, and why, it becane apparent the public believes
the flag song should incorporate the sentinments expressed in
verse two. It’s a tribute to Benny Benson, the young man who
designed and drew the “state stars of gold on a field of blue.”
It celebrates Alaska as a society open to all peoples and
cul tures.

CHAIR GARY STEVENS invited the Alaska Youth Choir to cone
f orwar d

M SSOURI SMYTH, Artistic Director for the Al aska Youth Choir
i ntroduced herself and led a small ensenble within the choir in
singing the second verse of the Al aska flag song.

SENATOR JOHN COWDERY said he has been in Alaska for a long tineg,
is proud of the Alaska flag song and doesn’t want it to change.

REPRESENTATI VE WEYHRAUCH replied the Legislature would nmake a

statenent if it adopted the second verse and it would make the
song an integrated whol e.
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SENATOR COADERY asked if not approving the second verse nmakes a
st at enent .

REPRESENTATI VE WEYHRAUCH said that when the Legislature does
sonething, you are able to read their intent. Wen they change
words, it neans sonething. \Wen the Legislature doesn’'t pass a
bill, it means it didn't have the political support to get
through. It’s not necessarily a statenent against the issue.

SENATOR CONDERY i nqui red about the associ ated costs.

REPRESENTATI VE WEYHRAUCH pointed out the zero fiscal note. The
statute would be revised and the public would decide what to do
fromthat point.

SENATOR CONDERY asked if he would favor four additional verses.
REPRESENTATI VE WEYHRAUCH said he would not. He noted that Caro
Beery Davis, former poet |aureate of Alaska, wote the second
verse and school children sing it and understand it and enjoy
tal ki ng about it.

SENATOR DYSON expressed gratitude to the sponsor for introducing

the bill. In response to Senator Cowdery, but not directed at
him he said, “I think it is always presunption when we presune
to think what sonebody el se nmeans or what their vote neans...and
| think it’s off the reservation of what | consider to be
ethical conduct to presune that | know what sonebody else’s

intentions are about what they did or didn't...”
SENATOR CONDERY replied, “I didn't intend to say that.”

SENATOR DYSON assured him his coments weren't directed at
anyone in particular. He said that as a culture, we learn as we
grow. Wen this issue came up, he looked at the verse and the
state seal and found that neither has any recognition or
acknow edgenent of the role that Alaska Natives have made and
continue to make in this country. It’s altogether proper to say,
“We could do better.” and it's a mark of maturity to do better.
It would be nobre than a gesture to have the Al aska song and
per haps t he seal explicitly acknow edge t he pr of ound
contribution Al aska’s abori gi nal peopl e have made.

CHAI R GARY STEVENS commented he always enjoyed the song and it

was likely the first verse would continue to be sung nore
frequently than the second. Intellectually, it’s always bothered
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him that just the Sourdough is nentioned in the first verse.
Al though the Sourdough was an inportant aspect of Al aska
hi story, neglecting up to 50,000 years of aboriginal pre-history
as well as the Russian history has al ways been bot her sone.

Wen he was first in Alaska, he had the pleasure of know ng
Benny Benson. He had great respect for himand is pleased he is
mentioned in the second verse. After all, the song is called
“Alaska’s Flag” and M. Benson is the man who designed it.

J. ALLAN MACKI NNON urged nenbers to support HB 45 adding there
are a nunber of reasons the bill hasn't passed in previous
years. Wien Marie Drake wote the poem to describe the flag
designing contest, the dynamcs of the tinme were such that there
probably wasn’t any thought given to aboriginal or Russian
hi story in Al aska.

Carol Beery Davis was a contenporary of Marie Drake and Elinor
Dusenbury and she also had ties to the Native comunity. As tine
and perspective changed, there were discussions about being nore
inclusive and recognizing the contributions of all Al askans.
Ms. Davis wote the second verse and gifted it to the
University of Al aska Foundation in February 1987.

MATHEW CAMPBELL asked, “Please help our second verse be noticed
by all Al aska.”

KALA BALOVI CH asked, “Please help our Governor and please vote
yes.”

SARA LANDON said, “Please make Alaska state song verse two
because sonme of us are Native and it represents our culture.”

SENATOR DYSON announced, “VWether we do this or don't do this
may not nake a statenment for various individuals, but for ne it
does.”

SENATOR COWDERY advi sed he honesteaded in territorial days and
he still cherishes the land. He is a traditionalist and that
follows his earlier statenent.

SENATOR LYMAN HOFFMAN said the verse is good. He advised that
his paternal great-grandfather had a trading post on the
Kuskokwi m and church records indicate he guided the Bethe
founding fathers up the Kuskokwwm River in 1884. H's great-
grandfather married a Native woman and one hundred years |ater
a Hoffman famly reunion in the Bethel area was five hundred
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strong. The second verse recogni zes the nerging of two cultures
and how Al aska was founded.

SENATOR DYSON made a notion to nove HB 45 from commttee wth
i ndi vi dual reconmendati ons and zero fiscal note. There being no
objection, it was so ordered.

#

#HB 127
HB 127- ROADS|I DE MEMORI ALS

LORI BACKES, staff to Representative Jim Wittaker, said HB 127
seeks to allow Al askans the right to express their grief at the
loss of a loved one with as little governnental interference as
possi bl e. When soneone is killed on an Al askan highway, famly
and friends sonetinmes place a nenorial at the site of the
accident. The nenorials serve two purposes. First they pay
tribute to the individual who died, and second they warn other
travelers of the potential tragedy associated w th dangerous
driving.

Most states allow such nenorials either officially or
unofficially. Although Al aska Departnent of Transportation and
Public Facilities (DOTPF) has traditionally ignored them two
years ago they gave notice that personal nenorials would have to
be renoved. As a result, the nother of a person killed by a
drunk driver in the Fairbanks area circulated a petition
requesting the state continue to allow the nenorial s.

HB 127 sets out to clarify that the state won't discourage the
pl acing of such nenorials, but they wll reasonably regulate
them so as not to allow unsafe distractions and hazards in
Al aska’s rights of way.

The Departnment of Law (DOL) requested an anendnent to the bill
which would avoid any liability to the state should a person
suffer injury or damage as a result of the placenent of a
menorial. Representative Whitaker didn't object to the amendnent
she sai d.

SENATOR JOHN COWDERY noted the Senate Transportation Conmittee
al so anended the bill

M5. BACKUS said the language in the original bill read, “a

person who died in a traffic accident” and the anended | anguage
was, “a person who died as a result of a traffic accident.”
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SENATOR COWDERY asked what types of nenorials would be allowed
and for the definition of tenporary.

M5. BACKUS explained that tenporary isn't intended to be any
particular length of tine; it sinply indicates the nenorials
aren’t permanent fixtures. She read page 1, lines 10-12 and said
a cenent structure probably would not be allowed. It’s been nade
clear to DOTPF that they would be expected to craft guidelines
based on their know edge of the real mof safety.

SENATOR CONDERY noted there have been |egal problens associated
W th expanding roads or buildings when they infringe on private
burial grounds. He asked what would happen if a road was
expanded.

M5 BACKUS stated that all menorials would have contact
information in case the nenorial needed to be noved. If the
contact information was not up to date or the contact individual
wasn’'t able to nove the nenorial, the contractor, working

t hrough DOTPF, woul d have the authority to do so.

SENATOR CONDERY asked for assurance that there was no intent for
the state to be held liable if contact infornmation on the
menori al s becane out dat ed.

M5. BACKUS replied DOTPF would have full authorization to nove
t he menori al .

SENATOR COWDERY said he intended to vote in favor of the
| egi sl ati on and he believes nmenorials send a safety nessage.

SENATOR LYMAN HOFFMAN questioned whether this would jeopardize
any federal funding.

M5. BACKUS replied DOTPF was concerned about that because of
| anguage in the H ghway Beautification Program that speaks to
what woul d happen if a state didn’t control encroachnents in the
hi ghway rights-of-way. The sponsor believes the legislation
allows the state the latitude to control encroachnents to a
satisfactory degree and the departnent has never been threatened
with a loss of funding.

She said Lady Byrd Johnson did not intend for her program to
i npact these types of nenorials.

CHAI R GARY STEVENS asked the DOL to commrent on the anendnent.
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JIM CANTOR from the Attorney General’s office explained that the
anmendnent would add immunity for damage or injury as a result of
the placement of the nenorial. The concern is that nodern
hi ghways are designed with a clear zone concept, which is the
zone where a vehicle could leave the highway and not hit
sonething. Allowing nenorials in the clear zone could subject
the state to liability.

Since the program is designed to elimnate governnental
interference, they propose this as a way to go forward w thout
increasing the fiscal cost to the state.

SIDE B
4:20 pm

CHAIR GARY STEVENS asked if the state could make itself not
| i abl e by announcing it was not |iable.

MR. CANTOR replied, “Yes.”

SENATOR COADERY nmade a notion to adopt anendnment #1. Page 2,
line 8 following “damage to”: insert “,or danmage or injury
resulting fromthe presence of,” There was no objection.

BARBARA DONDY read a statenent from Sheryl Riley into the record
relating Heather Dowdy’'s story. She was a vibrant, productive
17-year-old student who was ready to graduate from high school
when she was hit and killed by a drunk driver.

BARBARA DOWDY, Heather’s nother, testified she is a nenber of
the MADD chapter in Fairbanks and she fully supports passage of
HB 127. On her way to deliver her testinony, she traveled the
O d Steese Highway so she could stop and place fresh flowers on
Heather’s cross. She noted others had left flowers as well. She
said that roadside nenorials |et people know that a | oved one is
remenbered and their passing is noticed.

RACHAEL DOADY, Heather's sister, outlined the last day of
Heather’s life. After the accident, famly and friends placed a
roadside nenorial in her nenory and to help in their healing
process. She said that roadside nenorials rem nd people that
driving fatalities are personal and Heather’'s famly has
anecdotal evidence that her nenorial has changed at |east one
person’s drinking and driving behavior. They are sure the
standard DOTPF sign would not have this sanme affect.
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She then read a statenent witten by Sandy Gl espie, Heather’s
sister-in-law, supporting HB 127.

There was no further testinony.

SENATOR COANDERY nmade a notion to nove SCS HB 127(STA) from
commttee with individual recommendations and zero fiscal note.
There being no objection, it was so ordered.

#

#HB 14
HB 14- PERVANENT FUND ALLOMBLE ABSENCES

CHAI R GARY STEVENS announced HB 14 was heard previously and the
commttee was waiting for answers to several questions.

JIM POUND, staff to Representative Hugh Fate, advised the
answers were addressed in a neno that had been distributed. In
particular, the term canon |aw was used as an interpretation of
famly so sonme nore liberal definitions would not apply.

SENATOR GRETCHEN GUESS nmde reference to Tamara Cook’s neno and
asked why the bill didn't sinply list the famly nenbers that
would be included rather than use canon law, which is a
confusing term

CHAI R GARY STEVENS asked M. Pound if doing so would present a
probl em

MR. POUND reported the term canon law was used to elimnate
wor di ness.

CHAIR GARY STEVENS conmmented he thought wusing the term was
confusing and he woul d support an anendnent.

SENATOR GUESS nmade a notion to adopt conceptual amendnent #1 to
delete the term “canon |law and refer specifically to the famly
menbers that are within the second degree of kinship under canon
law. This would include: nother, father, sister, Dbrother,
gr andf at her, gr andnot her, son, daught er, gr andson,
granddaughter, uncle, aunt, niece, nephew and first cousin.
There was no objection to amendnent #1.

SENATOR GUESS noted the sponsor’s nmeno said the original bill

was drafted solely to address the termnally ill and life-
threatening illness and settling an estate weren’t i ncluded.
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Because life threatening and termnal illnesses are both very
stressful, she questioned why he did that.

MR. POUND said the sponsor wanted to address termnal illness
and when originally drafted, the others didn't seem to be as
i nportant.

The bill evolved from its original intent, which was to add
grandparent to the original |anguage. G andparent was changed to
famly menber and perhaps that’s part of the difficulty.

SENATOR GUESS said there could be a fine line distinguishing the
two and paragraphs (6) and (7) were inconsistent.

CHAIR GARY STEVENS asked M. Pound if he had coments on
proposed anendnent #2 that was discussed at the previous
heari ng.

MR. POUND was under the inpression that anendnent #1 would
address proposed anendnent #2 as wel | .

SENATOR GUESS said the issue would be guardianship and the
drafter woul d have to address the changes.

CHAIR GARY STEVENS noted the next conmmittee of referral was
finance and the bill could be anended in either committee.

SENATOR GUESS commented the Finance Committee is very busy and
she woul d prefer anmending the bill before passing it on.

SENATOR FRED DYSON noted a neeting could be called as soon as
t he anendnment was drafted since the 24-hour rule was in effect.

CHAI R GARY STEVENS held HB 14 in committee.
#

#SB 195
SB 195- CERTI FI CATES OF PARTI Cl PATI ON FOR JAI LS

CHAIR GARY STEVENS announced there was a proposed conmttee
substitute (CS) before the conmttee.

SENATOR JOHN COWNDERY made a notion to adopt CSSB 195 \D version
as the working docunent. There was no objection.
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CHAI R GARY STEVENS explained the bill would provide certificates
of participation (COP) for the upgrade and expansion of certain
jails that are in need of expansion or replacenent.

There are 15 comrunity jails throughout rural Al aska and four of
them are at the top of the needs list. The comunity jails in
DiIlingham and Kot zebue are top priority due to the high demand
for their services while the North Sl ope Borough Conmunity Jai

needs nore beds and has no room to expand. The Kodi ak Community

Jail needs to be replaced because it is old and in poor
condi ti on.
The bill would provide COPs to be issued and each of the four

muni ci palities would receive $4,000,000 provided they agreed to
mat ch the funds.

JERRY BURNETT, Director of Admnistrative Services for the
Department of Corrections, agreed that the four community jails
were of top priority. He pointed out that comunity jails are an
integral pre-trial conponent of the state correctional system
and that the need for expansion is critical. The departnent
requested federal funds for all four through both OMB (O fice of
Managenent and Budget) and the Al aska Congressional Del egation
They took no position as to whether COPs were the appropriate
fi nanci ng net hod.

SENATOR GRETCHEN GUESS asked whether federal funds would be
avai l abl e in the next year.

MR. BURNETT said they didn't know.

SENATOR COWNDERY asked if the mai ntenance appropriations were for
the entire jail or just the additions.

MR. BURNETT replied the annual 3.3 mllion additional funding
would be for the additional capacity. The department currently
has about $4.8 mllion for community jails in the operating
budget and they currently operate 153 beds.

SENATOR COADERY asked if they would try to standardize the size
and design of the facilities.

MR. BURNETT replied he was unaware of any standardi zed design.

Al t hough they wouldn’t oppose it, sonme of the jails were already
desi gned.
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SENATOR COANDERY asked if there was a benefit to constructing
| arger facilities initially.

MR. BURNETT said he couldn’t speak to that, but this would
alleviate sone of the overcrowding in the state facilities in
Bet hel and Nonme that are currently operating at over 100 percent
capacity.

SENATOR CONDERY asked if these were all pre-trial facilities.

MR. BURNETT said the primary use of community jails is for
pretrial or short sentences. The four comunity jails under
di scussion are all in communities that have a superior court so
the people housed in those jails nust appear in court in that
comunity.

SENATOR CONDERY asked if need is tied to popul ati on grow h.

MR. BURNETT said the nunber of people in the state facilities
has increased at a higher rate than the population growth, but
there is a strong correl ation.

SENATOR GRETCHEN GUESS asked if fewer inmate transfers would
result in a savings.

MR. BURNETT said there are bi-weekly transfers between community
jails and the facilities in Bethel and Nonme and sonetines there
are nore frequent transports due to overcapacity. Expanding the
jails would reduce transfer costs, but actual savings are
difficult to define.

SENATOR CONDERY asked for the average |ength of stay.
MR. BURNETT didn’t have that data with him

CHAI R GARY STEVENS said the Kodiak City Manager probably had the
i nformation.

DEVIN M TCHELL, Debt Manager for the Departnent of Revenue,
explained the bill authorizes the issue of up to four COPs. They
are |eased back securities of the State of A aska that are
subject to appropriation for repaynment. They are A-rated and
garner low interest rates. They have a 15-year term and, wth
the current low interest rates, they would probably return about
4.5 percent interest on the borrowed noney. In the bill, this
correlates to about $1.6 million annually.
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The community would have a trustee act on its behalf to take a
title-interest in the jail. In the event the state failed to
appropriate, the trustee would take the facility and attenpt to
make bondhol ders whole. Also at issue is additional State of
Al aska debt as it correlates to its bond ratings. The state
recently issued $461 mllion in general obligation debt and
although it’s unlikely that SB 195 would rise to the level that
it would inpact state ratings, if nuch nore noney were involved
the departnment would probably ask that ongoing revenues match
ongoi ng expendi tures.

CHAI R GARY STEVENS noted the total paynents for the full term of
the COPs are estimated to be $24, 000,000 rather than $30, 000, 000
as in previous years due to the change in interest rates.

MR. M TCHELL agreed then pointed out that the nunmbers in the
bill were estimated higher than the <current rate. Because
today’s interest rates are extraordinarily |ow, the departnent
cushioned the figures to avoid an underesti mate.

SENATOR COWDERY asked if privatization would save the state
noney.

MR. M TCHELL replied he know nothing about prison operations.

LI NDA FREED, Kodiak Cty Mnager, testified via teleconference
in strong support of SB 195. On behalf of the state, the Gty of
Kodi ak operates a community jail for the entire region. Under
the current contract, the city is liable for any activity that
occurs in the jail and although they have a cooperative worKking
relationship with the Departnment of Corrections, the city's
liability is rising as the building ages.

Increasing the nunber of beds to 20 would provide expansion
capability into the future. They hope to be able to house
prisoners for up to 30 days in the new facility instead of just
10 days. The city would be able to house special needs prisoners
and operate nore efficiently.

The city is unable to underwite the entire cost of a jail for
the state, but they are happy to work through SB 195 and pay a
cost share. They are conmtting the land, the design and
engineering and they are wlling to bond under their |I|oca
capacity as long as they have sone conmtnment fromthe state to
pay back the debt service on the portion of the building that is
commtted to the jail
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5:05 pm
SENATOR CONDERY asked if the current building is unsafe.

MS5. FREED replied the building isn't unsafe, but the roof needs
to be replaced and there are problens with the foundation. The
city has determined it would be nore cost efficient to replace
this and several other old city buildings rather than continuing
to make repairs.

TAPE 03-25, SIDE A

SENATOR CONDERY asked about prisoner escapes.

M5. FREED reported they have had no problens wth escapes.
SENATOR FRED DYSON made a notion to nove CSSB 195(STA)\D and the
attached fiscal not es from commttee wth i ndi vi dual

reconmendati ons. There being no objection, it was so ordered.
#

#SJR 18
SJR 18- CONST. AM PF APPROPS/ | NFLATI ON- PROOFI NG

CHAlI R GARY STEVENS announced his intention was to introduce the
bill and take initial testinony.

LAURA ACHEE, aide to the Legislative Budget and Audit Committee
and Representative Ral ph Sanuels, introduced M. Barthol omrew.

BOB BARTHOLOVEW  Chief Operating Oficer for the Al aska
Per manent Fund Corporation, highlighted why the board believes
this is a good public policy issue to be brought to a vote of
t he peopl e in Novenber 2004.
e For 23 of the last 27 years the board s nunber
one objective has been to manage the Pernmanent
Fund so that it is protected against inflation.
e The second objective is to ensure there is an
annual dividend distribution.
e The board believes the proposal to change the
statute would better protect the Permanent Fund
agai nst inflation.
e The proposal changes how to determne what is
avai |l able from the Pernmanent Fund by going to a
payout based on market val ue (POW).
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e POW provides a |limt on what can be spent from
t he Permanent Fund.

* |In good years POW stops overspending and in down
years it makes an annual distribution avail able.

e Currently, the annual distribution could go to
zero.

SENATOR JOHN COWDERY understood the proposal didn't include
the previous year and he asked why not sinply average from
the last five years.

MR.  BARTHOLOVEW expl ained the anendnent recomends not
counting the current fiscal year so in January the
Legi slature would know how much noney would be avail abl e.
For exanple, to determine how nuch noney should be
avai lable for FY04, which is the budget currently before
the Legislature, you would take a five-year average that
ends June 30, 2002.

SENATOR COWDERY asked how nmuch woul d be avail abl e.

MR. BARTHOLOVEW replied $1.2 billion would be available
under a five percent limt.

SENATOR CONDERY asked if the entire $1.2 billion would be
di stri buted as divi dends.

MR BARTHOLOVEW said it would not. Current statute
determ nes that one-half of what is available goes to the
dividend then inflation proofing is paid. It is silent with
regard to the balance and, historically, the balance hasn’'t
been appropriated other than out of the earnings reserve
into principal.

SENATOR CONDERY asked if the one-half would result in a
$1, 000 di vi dend check.

MR. BARTHOLOVEW replied that if the financial markets were
to stay flat between now and June 30, the dividend would be
approximately $1,100. However, if the markets were to
correct downward, it could be lower due to the limtations.

SENATOR COMNDERY commented there is a chance of a zero

dividend this year or next w thout the amendnents, but wth
t he anendments there would be a $1, 000 divi dend.
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MR.  BARTHOLOVEW agreed provided the fornula renained
unchanged.

CHAI R GARY STEVENS announced he would like to hear from Ms.
Giswold at the Honer LIO before adjourning the hearing.

MARY GRI SWOLD from Honmer testified in support of the bill

SJR 18 constitutionally inflation proofs the
entire Permanent Fund. It sets a spending limt
to prohibit excess appropriations in flush years
while making distributions available in |ean
years.

POW is conpatible wth +the fund' s diversified
portfolio that is mnanaged for |ong-term value over
short-term gains. A five POW payout protects the
value of the fund and provides a Ilimted and
predi ctabl e and sustai nable revenue stream This is a
managenment tool and not a distribution plan, but the
two are inherently linked. The wuse of a payout
shouldn’t be set in the constitution because it’s an
appropriation issue.

AS 37.13.140 and AS 37.13.145 relating to the
Per manent Fund incone and inconme distribution nust be
anended to conformto five POW because they would no
| onger apply as witten. Establishing a conparable
dividend formula when the statutes are changed 1is
advi sabl e because five POW is too valuable an asset
to risk voter rejection by threatening their dividend
checks.

For the purposes of a nodel, assune an eight percent
total return, three percent inflation and a five
percent real return. Under existing statute, 50
percent of the inconme available for distribution goes
to the dividend program |Inflation proofing then takes
three percent, | eaving one percent for ot her
| egi slative appropriations, which has never been
touched. For this distribution to work under POW, 80
percent of the five percent payout nust be all ocated
to the dividend program to provide a conparabl e anount
of noney. Inflation proofing of three percent has
al ready been accounted for by establishing a five
percent payout |limt, |eaving 20 percent of the payout
for other |legislative appropriations, which is the
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sanme as the one percent under existing distribution
statutes. Fifty percent of the noney available for
distribution before inflation proofing equals 80
percent of the noney available for distribution after
inflation proofing. Fifty percent of eight translates
to 80 percent of five.

This constitutional anmendnment, conbined with a change
to the statutes, securing 80 percent of the annual
payout for dividends is a critical step and a three-
way w n. The Permanent Fund gets a better managenent
framework, the Legislature gets a predictable revenue
stream and the people keep their dividend formul a.

CHAIR GARY STEVENS remarked this isn't an easy 1issue to
conprehend or explain. He asked what kind of response she
receives as she explains this to her friends and nei ghbors.

M5 GRISWOLD told him nost people don't understand POW,; they
just want to know how it would affect their dividend. Wen she
explains that if the payout is allocated 80/20, their dividend
check won’'t be affected and they're pleased. It’s interesting
that they don’t understand the rest and her main concern is “the
rest of it.” A 50/50 split would require voter approval and
she’s sure it would be defeat ed.

SENATOR DYSON asked if she believes that funds should be
all ocated to educate voters.

M5. GRI SWOLD said voter education is very inportant.

SENATOR DYSON noted that if care isn't taken, this could be
interpreted as jeopardizing the status quo, which is perceived
to be a gol den goose.

M5. CRISWOLD said she believes the Al aska Permanent Fund
Corporation has hired a comunication specialist who could
provi de educati onal services.

SENATOR DYSON wasn’t sure it was legal for the corporation to
use noney fromthe earnings to | obby the public.

SENATOR COWDERY conmmented the Legislature could appropriate the
earnings to educate the public.

MR. BARTHOLOVEW advi sed he would return for the next hearing and
concluded his comments by restating the board’ s two objectives:
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e Inflation proof the Permanent Fund constitutionally rather
than with an annual statutory appropriation

* Renobve the word “principal” from the constitution so it
assures an annual distribution and that protection is
provi ded through the spending limt

CHAIR GARY STEVENS stated this is an inportant issue that
everyone should understand and feel confortable with before it
noves. Wth that, he announced he would hold SIJIR 18 in committee
for further discussion.

#

There being no further business to conme before the commttee,
Chair Gary Stevens adjourned the neeting at 5:30 pm

SENATE STA COW TTEE -19- May 1, 2003



