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ACTI ON NARRATI VE
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"#SB312
SB 312- CONVENTI ONAL & NONCONVENTI ONAL GAS LEASES

CHAI R SCOIT OGAN called the Senate Resources Standing Conmittee
neeting to order at 4:20 p.m Present were Senators Thomas
Wagoner, Ben Stevens, Ralph Seekins, Georgianna Lincoln and
Chair Scott Ogan. Senator Fred Dyson arrived at 4:26 and Senator
Kim Elton arrived at 4:27. The first order of business to cone
before the commttee was SB 312. He noted a draft of enforcenent
standards for coal bed nethane (CBM devel opnent and st ate-owned
resources in the Mat-Su Borough in the commttee packets. First,
he wanted to conpare the Mat-Su property owner’s bill of rights
with Departnment of Natural Resources (DNR) |easing regul ations.
| ssues that were left out could be identified and addressed in
next week’s neeting.

He explained that SB 312 puts the shallow gas |easing program
into nore of a traditional oil and gas |easing program This is
probl ematic for certain developers in the nore rural areas where
energy is needed for things such as mnes. He is considering
bi furcating the program based not on boroughs, but on
geol ogical basins and population. He believes that areas of
hi gher popul ati ons have nore surface use conflicts and needed
nore scrutiny than other areas that don't have a large
popul ati on, but neverthel ess have a greater need for energy.

CHAI R OGAN t hought one of the ways to resolve surface/subsurface
conflicts is to provide a tax break incentive for producers that
would be applicable to expenditures beyond their nornal
operations and SB 312 includes such an incentive.
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He asked the conmittee to review a legal opinion from Jack
Chenowet h, Legi sl ative Legal Servi ces, about t he
constitutionality of giving surface owners veto power over
subsurface access through their properties. The opinion stated
that it is not only unconstitutional, but would probably be
considered a revision, which requires a constitutional
conventi on.

SENATOR SEEKINS said that he hadn’t received any negative
corments on the shallow gas leasing act from people in the
Denal i Borough. They were satisfied with the way it was.

CHAIR OGAN supported the idea that developnment in heavily
popul ated areas woul d have a higher |evel of scrutiny.

SENATOR DYSON asked why SB 312 doesn’t address the simlar issue
in the Homer area.

CHAIR OGAN replied that these regulations will be statew de.

M5. LINDA HAY, staff to Senator Ogan, said her understanding is
that SB 312 was developed for the Mat-Su Borough, but Honer
woul d have a series of workshops on this issue and then they
woul d get together to work sonething out.

CHAIR OGAN noted there would be further work on this issue and

adj ourned the neeting at 4:32 p. m
#
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