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ACTI ON NARRATI VE

TAPE 03-44, SIDE A
Number 0001

CHAI R SCOIT OGAN called the Senate Resources Standing Conmttee
neeting to order at 4:03 p.m Senators Wagoner, Stevens, Seekins
and Chair QOgan were present. Senator Elton was excused for
medi cal reasons and Senator Dyson was attending another
commttee hearing. The first order of business to conme before
the conmttee was HB 61.

HB 61-0O L & GAS TAX CREDI T FOR EXPLORATI OV DEV

CHAIR OGAN informed commttee nmenbers that the bill contains a
10-year sunset provision. He westled wth the idea of
shortening that tinefranme but instead decided to propose an
anendnent |[Anmendnent 1] that treats the problem in a different
manner .

Amendnent 1 reads as foll ows.
23-1LS0270\S. 1

Chenowet h
AMENDMENT 1
OFFERED | N THE SENATE BY SENATOR OGAN
TO CSHB 61(FIN)
Page 4, following |ine 30:
Insert a new bill section to read:
"* Sec. 4. The uncodified law of the State of Alaska is

anended by addi ng a new section to read:
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REPORT ON EFFECT OF GAS EXPLORATI ON AND DEVELOPMENT TAX
CREDI T. Not |ater than Novenber 30, 2008, the Departnent of
Revenue shall prepare and publish a report on the effect of the
gas exploration and developnent tax «credit authorized by
AS 43.20.043, added by sec. 1 of this Act. The departnent shal
advise the legislature of the availability of the report and,
within the first 10 days of the First Regular Session of the
Twenty-Si xth Alaska State Legislature, transmt copies of the
report to the chairs or <co-chairs of the House and Senate
Resources Conmttees and the chairs or co-chairs of the House
and Senate Special Commttees on Gl and Gas, if established.
The report nust address

(1) the nunber of successful gas discoveries for which
a tax credit is provided under AS 43.20.043;

(2) the volunme or anobunt of new gas reserves brought
into production for which a tax credit 1is provided under
AS 43. 20. 043;

(3) the total credits allowed under AS 43.20.043 that
are applied to the tax liability through the date of preparation
of the report;

(4) the total credits applied for under AS 43.20.043
that are not yet approved as of the date of preparation of the
report;

(5) royalties obtained and oil and gas property
production taxes paid from new gas production and anticipated
from gas production for production for which credits are allowed
under AS 43.20.043; and

(6) any other information that, in the judgnent of the
comm ssi oner of revenue, would evaluate the effectiveness of the
gas exploration and developnent tax credit authorized under
AS 43.20.043."

Renunber the followi ng bill sections accordingly.

Page 5, line 1:
Del ete "sec. 4"
| nsert "sec. 5"

SENATOR WAGONER objected to the adoption of Anendnent 1 for the
pur pose of discussion.

CHAI R OGAN expl ained that Amendnent 1 instructs the Departnent
of Revenue (DOR) to provide a report in five years. The report
is to contain information specific to items 1 through 6 I|isted
in the amendnent. That report will let the |egislature know how
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this program is working out in 5 years from now. He believes
that is a better approach than sunsetting the program which is
cause for uncertainty. The report will be delivered to the House
and Senate Resources Conmittee co-chairs and House and Senate
Special Commttees on Ol and Gas, if established.

SENATOR WAGONER w thdrew his objection to the adoption of
Amendnent 1, therefore it was adopted.

CHAIR OGAN announced that M. Logsdon was available to answer
guestions. Wth no questions, he took public testinony.

MR. LARRY HOULE, Al aska Support Industry Alliance, stated strong
support for this legislation. It is a successful efforts bill,
meaning no credits are given for dry holes. The Alliance sees
this as the proper role of governnment and applauds the sponsor
for introducing this |egislation.

[ SENATOR LI NCOLN arri ved. ]

SENATOR WAGONER noved SCS CSHB 61(RES) from commttee wth
i ndi vi dual recommendations and its zero fiscal note. There being
no objection, the notion carri ed.

CHAI R OGAN announced an at-ease.

HB 118- TRANSPORTATI ON OF COVMERCI AL FI SH

REPRESENTATI VE  PAUL  SEATON, sponsor  of HB 118, i nf or med
commttee nenbers that HB 118 gives fishernen another tool to
get better quality fish to market while reducing costs and
provi des the Al aska Departnment of Fish and Gane (ADF&G) with a
better nmechanism to keep track of fish. Fishernmen will have a
| egal way to consolidate catches, record that information, and
nove those fish to market.

CHAI R OGAN asked who opposes the bill

REPRESENTATI VE PAUL SEATON said no one has opposed this
| egi sl ati on.

CHAI R OGAN asked if this legislation will "put a few guys in the
fish transport business...?"

REPRESENTATI VE SEATON agreed and added a nunber of fishernen

with small catches will be able to aggregate their catches on
one boat and namke up the fish ticket on each fishernman's catch
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That way, only one boat wll have to run the fish to town
wi t hout everyone having to | eave the fishing grounds or hold the
fish longer. That wll provide for better quality fish and
reduce fuel expenses.

SENATOR WAGONER said about six or eight boats fished Chinitna
Bay after the season was over [last year] in Cook Inlet. Those
boats had an 8-hour run to sell their mniml anount of fish.
This bill wll allow those fishernen to conbine their catches
and have one boat nake the run.

REPRESENTATI VE SEATON pointed out that a quirk in current |aw
requires the fisherman to be at the point of sale so a fisher
cannot make a fish ticket and have those fish delivered by
anot her fi sherman.

MR, DOUG MECUM Director of the Dvision of Comrercia
Fi sheries, ADF&G said he was avail able to answer questions.

CHAI R OGAN asked M. Mecumto review the history of why this has
not been allowed in the past.

MR. MECUM said this legislation covers all of ADF&G s concerns.
It has worked with the Departnents of Law and Public Safety and
finds the bill contains adequate protections to ensure that
ADF&G gets accurate data, which has been its main concern. He
explained that the current statutory requirenment that fishernen
be present at the point of sale was inposed for the purpose of

enf or cenent of fishing regul ations and t racki ng. Thi s
| egislation nodifies that statute. The Division of WIldlife
Protection wll be able to track down where and when the fish

wer e caught.

CHAIR OGAN asked if the Division of Wldlife Protection supports
this | egislation.

MR. MECUM said that division is confortable wth this
| egi slation. Major Cockrell has testified at |east three tines
to that effect.

There being no further questions or discussion, SENATOR WAGONER
noved CSHB 118(RES) am out of committee wth individua
recommendations and its attached fiscal note.

CHAI R OGAN announced that w thout objection, the notion carried.
He then adjourned the neeting at 4:23 p. m
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