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AOVERVI EW BLUE CROSS/ PREMERA CONVERSION — G oria d over, Chief

Fi nanci al Exam ner, Depart ment of Community & Economc
Devel opnent ( DCED)

CS FOR HOUSE BI LL NO. 423(JUD) am
"An Act relating to accidents involving the vehicle of a person
under the influence of an al coholic beverage."

MOVED CSHB 423(JUD) am QUT OF COW TTEE

CS FOR HOUSE BILL NO 418(FIN)

"An Act extending the termnation date of the Real Estate
Comm ssi on; relating to real est at e; relating to hone
i nspectors; relating to real estate l|licensees; and providing for
an effective date."

HEARD AND HELD
HOUSE BI LL NO. 430
"An Act relating to enployees under 21 years of age in the
prem ses of hotels, restaurants, and eating places that are
licensed to sell, serve, del i ver, or dispense alcoholic
bever ages. "

MOVED HB 430 OUT OF COW TTEE

HOUSE BI LL NO 517(title am
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"An Act relating to the definition of certain security accounts,
including certain reinvestnent, i nvest nent  managenent, and
cust ody accounts.”

MOVED HB 517(title am) OUT OF COW TTEE
PREVI QUS COW TTEE ACTI ON
BILL: HB 423

SHORT TI TLE: TAXI CAB DRI VER LI ABI LI TY
SPONSOR('s): REPRESENTATI VE(s) ANDERSON

02/ 02/ 04 (H READ THE FI RST TI ME - REFERRALS

02/ 02/ 04 (H JuD
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03/ 02/ 04 (H M NUTE( STA)
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02/ 25/ 04 (H Moved Qut of Conmttee
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03/ 03/ 04 (H) NR: CRAWORD

03/ 24/ 04 (H JUD AT 1:00 PM CAPI TOL 120

03/ 24/ 04 (H Moved Qut of Conmmttee
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04/ 29/ 04 (S L&C AT 2:45 PM BELTZ 211

W TNESS REG STER

M . Nel son Page, Menber

Premera Task Force

Juneau AK
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PCSI TI ON STATEMENT: Supports HB 423.

Ms. Janet Sykes
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POSI TI ON STATEMENT: Conmented on HB 418 for sponsor.

M. WIIliam Bruu
Mat - Su AK
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M. David Feekin, Legislative Chair
Al aska Association of Realtors
Anchor age AK

PCSI TI ON STATEMENT: Supports HB 418.

Ms. Aurora Hauke
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CONFI RVATI ON HEARI NGS

BOARD OF BARBERS AND HAI RDRESSERS
Deborah Long - Fairbanks

Joyl ene Mars — Anchorage

Angel a Rosa Easton — Anchorage
Larry Alan Unrat — Anchorage

ALCOHOLI C BEVERAGE CONTROL BQARD
Dwayne Udl and — Anchor age

NSTATE ASSESSMENT REVI EW BOARD
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Al an Bl ack — Pal mer
Patrick Carl son - Kodi ak

BOARD OF MARI NE PI LOTS
Robert Arts — Anchorage

ALASKA WORKERS' COVPENSATI ON BOARD
Val eri e Al nrond — Anchor age

Chris Johanson - Fai rbanks

Davi d Koester — Anchorage

Janmes Rhodes — Ket chi kan

Patricia Vol dorf — Anchorage

BOARD OF REG STRATION FOR ARCH TECTS, ENG NEERS AND LAND
SURVEYORS
Crai g Freedon — Eagle River

ACTI ON NARRATI VE
TAPE 04-37, SIDE A

CHAIR CON BUNDE called the Senate Labor and Commerce Standing
Commttee neeting to order at 2:46 p.m Present were Senators
Hollis French, Gary Stevens and Chair Con Bunde. Senator Bettye
Davis arrived at 2:52. The first order of business to cone
before the commttee was an overview of the Blue Cross/Prenera
conversion that is being discussed.

AOVERVI EW BLUE CROSS/ PREMERA CONVERSI ON

M5. CGLORIA G.OVER, Chief Financial Exam ner, D vision of
| nsurance, Departnent of Community & Economc Devel opnent
(DCED), said she is in the processing of preparing final
recommendations for the June 7 hearing. The actual conversion is
from a non-profit organization to a for-profit corporation.
Transactions of this type require approval by the state
i nsurance regulators, which in this case is in both Wshington
State and Al aska. Washington is conducting the sanme process as
Al aska. Prenera has nade a Form A filing, which is required for
any kind of an acquisition of an insurance conpany. This is
considered an acquisition in the sense that Blue Cross and
Premera are going from the non-profit status to a for-profit
status. A stock corporation will be set up and stock wll be
traded in return for assets, which wll result in a stock
oriented group of conpanies. Currently, Prenmera has a m xture of
both stock and non-profit conpanies. So, this wll result in a
totally stock-oriented corporation.
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The results of the stock transfers wll then be
transferred to tw charitable foundations - one, for
Washington State public and one for Alaska state
public. Those foundations are set wup to provide
funding for health initiatives in the respective
states. The transfer, itself, wuld occur at the
closing of the transaction, which is to be at the sane
time as the initial public offering (I1PO of the stock
on the stock exchange. So, at that tine, there would
actually be value attributed to the stock that would
be transferred.

The Form A filing includes all aspects of the
transaction i ncl udi ng t he formation of t he
foundations.... These types of docunents have voting

trust agreenments, registration rights agreenents, the
pl an of conversion, articles of incorporation for both
the charitable foundations and the new stock
corporation, the equity conpensation plans, econonc
assurances, affiliate agreenents i ncl udi ng t ax
sharing, managenent agreenents, guarantees and stock
restriction agreenents. That’'s just generally the
types of things that we have been |ooking at and
reviewing in this transaction.

The Form A filing, itself, was originally subnmtted to
the division on Septenber 17, 2002 and was anended on
Septenber 27 and October 25. That plan was then
revised after sonme discussions wth +the various
regulators and their consultants and the conpany.
There were concerns that canme up and so we discussed
those and that devel oped a revised plan that was filed
on February 5, 2004.

The statute review requires that during a hearing we
| ook at whether or not the insurer would be able to
satisfy their insurance licensing requirenents after
the transaction, whether or not the transaction would
| essen conpetition in the state or tend to create a
nonopoly in the state. W |ooked at the financial
condition of the acquiring party and whether or not it
m ght jeopardize the financial stability of the
i nsurer or prej udi ce t he interests of its
policyholders. We | ook to see whether the terns of the
agreenents are fair or unfair or unreasonable for
charity holders. W also ook to see if the plans the
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acquiring party has to liquidate - what the insurer

sells after or consolidates with other changes - are
unfair or unreasonable to policyholders or not in the
public interest. W also look at the conpetence,

experience and integrity of the persons who would
control the operation of the insurer after the
transaction. The director may al so | ook at other types
of information such as narketshare, volatility of
mar ket | eaders, nunmber of conpetitors, concentration
et c.

SENATOR BETTYE DAVI S arrived at 2:52 p.m

M5. GLOVER said the hearings would be public and the director of
the Division of Insurance will be the decision-maker. It is a
conplicated transaction and is not one the division has seen
before; consultants with expertise on this issue were brought
in. Those are Labosh Lanb and G een and McCray - legal firns
with insurance and regulatory expertise, Signal H Il Capital
G oup - investnent banking expertise, Navigant Consulting -
econonm ¢ expertise and Redman & Anders - actuarial expertise.
All  of the firnse have been involved in these types of
transactions in the past.

The consultants have issued two sets of reports on the
transaction. The initial reports were filed February 2, 2004 and
the supplenental reports, on February 27, 2004, which can be
found on the Division of |Insurance website.

CHAI R BUNDE asked what the inpact of the transfer would be on
current policyhol ders.

M5. GLOVER replied that the economc and actuarial consultants
have addressed that issue in their reports. Premuns could
potentially increase and Prenera filed a two-year econonic
assurance that it would not increase premuns relating to the
conversion, itself, but it doesn't restrict it from increasing
prem uns because of high nedical costs.

CHAIR BUNDE said that currently any for-profit insurance conpany
doi ng business in Alaska needs to have its rates approved by the
Di vision of Insurance and that would apply to this conversion.

M5. GLOVER replied that a stock health conpany does not have its

health rates approved. QG her property casualty forns of
i nsurance do need to be approved.
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CHAI R BUNDE asked if she had an idea of how nuch the stock woul d
be worth.

M5. GLOVER replied that she hadn’'t done a market valuation
because the market will decide at the tine the stock is offered.

CHAI R BUNDE asked who woul d be the recipient of this |argess.

M5. GLOVER replied that the plan is to split the stock that
actually is issued between the Washington foundation and the
Al aska foundati on. Each of those entities wuld operate
separately with the stock they have.

CHAI R BUNDE asked who woul d bel ong to the Al aska foundati on.

M5. GLOVER answered that the foundation would have a board of
directors appointed by the attorney general. The board would
then meke the decisions about when to sell stock and at what
price and how nuch and how that would be distributed to
charities.

CHAI R BUNDE asked if it would be like the Permanent Fund Board.
M5. GLOVER replied, “Perhaps.”

CHAI R BUNDE asked why the attorney general would appoint the
board versus the governor.

M5. GLOVER answered that Prenera used to appoint the board, but
the departnent didn't think that was appropriate. |In Washington
State the attorney general nmade those appointnents and that’s
what Al aska went wth.

CHAI R BUNDE said that Washington State has an elected attorney
general .

M5. GLOVER replied that is true.

CHAIR BUNDE asked if the appointnents would be subject to
| egi sl ative confirmation.

M5. GLOVER replied that the current proposal doesn’t have that.

CHAI R BUNDE asked if the whole transaction would be subject to
| egi sl ative confirmation.

M5. GLOVER answered that the statute does not provide for that.
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SENATOR HOLLI'S FRENCH said he understands that the authority to
make that decision rests with Linda Hall, Director, D vision of
| nsur ance.

M5. G.OVER answered that she is the ultinmate decision nmaker
al though there is an appeal process.

SENATOR FRENCH asked where it would go.
M5. GLOVER replied to the Superior Court.

SENATOR FRENCH said Prenera’s plan dated March 16, 2004 says
that the conversion will cause a one-tinme premum rate increase
of 2 to 2.5 percent. He asked if that is upon conversion or at
the end of the two-year period.

M5. GLOVER replied that is the estimate of the pressures that
the stock conpany would bear that the consultants prepared. It
woul dn’t necessarily happen at conversion tine; it would
probably happen over tine.

SENATOR FRENCH said he read that they would hold off on rate
i ncreases for two years.

M5. GLOVER agreed and said it had supplied the division with an
econonm ¢ assurance that raising of rates froma direct effect of
t he conversion would be held for two years.

SENATOR FRENCH wanted to make certain that the rates would not
be subject to regulatory rate approval after the conversion.

MS5. GLOVER said that is correct.

SENATOR FRENCH continued that the report also says that the
nunber of medically uninsured people will increase.

M5. GLOVER replied that was the consultant’s concl usion
SENATOR FRENCH said further that Prenera could withdraw in the
future from less profitable business lines and asked if the

di vi sion foresees that happeni ng.

M5. GLOVER replied that the consultants concluded that was a
potenti al .
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SENATOR FRENCH said he had a hard time not junping to the
conclusion that the stockholders are going to get rich and
Al askan consuners are not.

M5. CGLOVER responded that the division is still drawing its
conclusions and preparing for the hearing in front of the
director.

CHAIR BUNDE noted that three people were listening on line -
Jack McCray, John Dom nick and Barbara Branton — and that Nel son
Page, nmenber of the Conversion Task Force, was present.

MR. NELSON PAGE, nenber of the Conversion Task Force, said it
consists of a nunber of organizations including the Mental
Health Trust, the Rasnussen Foundation, the Denali Conmm ssion,
the Alaska Native Health Board, the University of Al aska and
i ndi viduals who are concerned or interested in the conversion
process. Primarily, it is focused on what is left in the form of
the foundation that it is worthy and helpful for the State of
Al aska if the conversion takes pl ace.

First, I wll point out that this is not an unusual
way for these conversions to take place. The Blue
Cross corporations have always been non-profit
corporations. \Wen they convert to for-profit, it has
been both a doctrine of law and a consideration of
equity that the noney and the assets that were created
by the non-profit should continue to be used in the
charitable or beneficial way for the people of the
State of Alaska. Foundations are created for that
purpose. W are concerned to nmke sure that the
foundation, if the conversion goes through, if it is
actually created, that it be independent — and we have
sonme concerns that the nmakeup of the board of
directors mght be such that...wuldn't be able to be
an effective advocate and an effective change agent
for health care needs in the state.

W al so have sone concerns about some restrictions on
the proposed conversion plan that mght |imt the
foundation’s ability to realize full value from the
shares of stock that it would receive initially. These
are restrictions such as a tinetable for having to
sell the stock, which mght not be the best tinetable
to maxi mze their market val ue.
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Finally, there is the issue, which |I think the state
is going to have to get in to, of how you allocate a
percentage of the total anpbunt fromthis conversion to
the State of Washington versus the State of Al aska and
what is a fair percentage.

MR, PACE said this foundation may be a mtigation for sone of
the concerns and issues regarding a conversion. Hi s experience
with the Mntal Health  Trust is that these kinds of
organi zations can have a substantial effect far outweighing the
anount of dollars that they weld.

CHAI R BUNDE asked if the Mental Health Trust would be one of the
foundati on nenbers and t hereby a stockhol der.

MR. PAGE answered no. Presently it is envisioned that this
foundati on woul d be an independent entity and probably nore akin
to a private foundation |like the Rasnusen Foundation rather than
a sem-state corporation |like the Mental Health Trust. The
foundation would be the beneficiary of stock. The plan of
conversion requires the foundation to sell the stock over a
period of time and he didn't have a problem with that. However,
he strongly felt that restrictions on when and how nuch has to
be sold could limt the value of the stock. Also, unless the
conversion has conditions, Prenera mght decide to create and
i ssue new shares of stock within a short period of tine, which
woul d dilute the value of the foundation’s stock.

CHAI R BUNDE said he shares his concerns about Al aska and he has
heard a runor that there is a desire to keep the |egislature out
of the process. He asked him what role the legislature could
have in the process.

MR. PAGE replied that question could best be resolved between
Premera, the Division of Insurance, the adm nistration and the
| egi sl ature.

To be candid, there is a concern that this is a |ot of
noney and that there may be a desire to use that noney
in ways, which would not carry a benefit forward into

the future. Beyond that, | don't think it 1is the
feeling of anyone that |’ve talked to that we should
keep the legislature in the dark about what’s going
on. To the contrary, that’s one reason |I'm here. |

invite anyone who has questions or concerns to feel
free to contact ne or any nenber of the Prenera
commttee to discuss those.
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CHAI R BUNDE asked when he thought this process would cone to a
concl usi on.

VR. PAGE deferred to the division for that answer. He
understands that decisions would be made sone tine over the
sumer. His group has taken a firm non-position on whether the
conversion should happen or not. It would not shock himto have
| egal challenges if the conversion goes forward.

CHAI R BUNDE observed that it is unfortunate that the |egislature
is getting involved at this late date in the session. One
guestion he had is why the attorney general, as an agent of the
governor, would appoint the board when the governor could nake
t he appoi ntnents and have | egi sl ative confirmation.

SENATOR HOLLI' S FRENCH asked M. Page to conment on an article he
wote partially about the ability of the foundation to advocate
the availability of affordable health insurance.

MR, PAGE replied:

That particular concern is pretty straightforward.
There are limtations on the ability of t he
foundation...to | obby to the extent they would want to
advocate about insurance rates or the availability of
insurance or the nature of insurance that is being
offered or not being offered. Those restrictions, |
think, are inappropriate and should not be included in
any conversion plan.

CHAI R BUNDE asked if he saw any conflict in advocating for nore
consuner health care for a | ower price.

MR. PACE replied if the foundation is independent and, in fact,
is supposed to be advocating for the wunnmet health needs of
Al askans, one of the things that they have to be able to talk
about is the availability of health insurance. “To have
limtations and restrictions on their ability to do that doesn’'t
make any sense.”

SENATOR FRENCH said M. Page also pointed out in the article
that the initial contribution to the foundation has to be fair

and that the initial proposal contains significant limtations
on the ability of the foundation to receive contributions from
other sources or to sell the assets it wll receive from the
conversion in a manner that wll obtain the highest market
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val ue. He asked what interest Blue Cross or Prenera has in the
assets they give over to the foundation once it has gone away.

MR. PAGE replied:

In fairness, this becones fairly conplicated and | try
to look at both sides of this issue. Blue Cross wll
become a for-profit corporation at the beginning of
the conversion to sharehol ders, one in Washington and
one in Alaska. It seens if you look at it, it’s fairly
reasonabl e that they would have sonme restrictions on
what those two shareholders can do with all of those
shares of stock. They would be in conplete control
with this for-profit corporation until the shares are
sold into the general market. Sone of the restrictions
that have been suggested, however, seem to be very,
very inappropriate or at |east unnecessary. Again,
there is a tinetable by which the shares of stock have
to be sold - 20 percent within the first year, |
think...and then a certain percentage nore within two
years and by the end of 10 years, they should have
| ess than five percent of the shares of stock — all of
which in sonme ways nakes sense, but in other ways
neans that we may be forced into a tinmetable with the
mar ket that dictates we don’t get our fair value...

The other issue again, is a fairly conplicated tax
i ssue. The foundation as is presently proposed in the
conversion plan would be a 501(c)(4) organization.
That is an organization that can do sonme |obbying and
advocacy, but has the restriction that cannot accept
funds or receive charitable contributions from any
ot her source. A 501(c)(3) organization, which is sort
of the one that nost of us are famliar with as a non-
profit, doesn’'t have those restrictions. Now, there
are sonme tax inplications of whether it’s a 501(c)(4)
or a 501(c)(3) that are fairly conplicated. | won't
attenpt to try to explain themto you right now But,
it wuld seemto nme that is an issue that hasn’t been
| ooked at as closely as it should in the conversion
pl an.

CHAIR BUNDE said it appeared that they had just scratched the
surface of sonme of these issues. He concluded saying on behalf
of the commttee and the legislature that they would want to
have some oversight and that needs to be explored in the next
sessi on.
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CHAI R BUNDE announced confirmation hearings to be the next order
of business. He declared a personal conflict of interest in that
his daughter is one of the appointees to the Board of Barbers
and Hairdressers.

ANCONFI RVATI ON HEARI NGS

ABOARD OF BARBERS AND HAI RDRESSERS
Deborah Long - Fairbanks

Joyl ene Mars — Anchorage

Angel a Rosa Easton — Anchorage
Larry Alan Unrat — Anchorage

ANALCOHOLI C BEVERAGE CONTROL BQARD
Dwayne Udl and — Anchor age

ANSTATE ASSESSVENT REVI EW BOARD
Al an Bl ack — Pal mer
Patrick Carlson - Kodi ak

ABOARD OF MARI NE PI LOTS
Robert Arts — Anchorage

NALASKA WORKERS COMPENSATI ON BOARD
Val eri e Al nond — Anchor age

Chri s Johanson - Fairbanks

Davi d Koester — Anchorage

Janes Rhodes — Ket chi kan

Patricia Vol dorf — Anchorage

"BOARD OF REG STRATION FOR ARCHI TECTS, ENG NEERS AND LAND
SURVEYCORS
Crai g Freedon — Eagle River

CHAIR BUNDE noted that the commttee noved the nanes forward,
but that didn't reflect any intent by any nenber to vote for or
agai nst any of these people in further sessions.

"#HB423
HB 423- TAXI CAB DRI VER LI ABI LI TY

CHAI R CON BUNDE announced HB 423 to be up for consideration.

MR JIM SHI NE, staff to Representative Tom Anderson, said HB 423
will allow taxicab operators to transport a notor vehicle owned
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by an intoxicated person to his hone or another
residential |ocation while another cab driver wll
i nt oxi cated person to the same residential |ocation.

Absent gross negligence or reckless or intenti

directed
take the
onal

m sconduct, a person engaged in this activity would
not be civilly liable for damages. There are tines

when Al askans will find thenmselves in an end of

t he

evening dilemma when they are over the .08 blood
al cohol limt and shouldn’t drive, but are worried and

reluctant to |leave their car unattended overni ght

f or

several reasons — fear of vandalism or having it towed
or stolen. This bill will allow the intoxicated person

and his or her vehicle to get hone safely wthout

t he

taxicab operator who drives the person’s vehicle
fearing liability. This bill pronotes responsible
behavi or and encourages people to do the right thing

and not drive while intoxicated.

In 2002, there were 87 traffic deaths in Al aska of
which 35 were al cohol related. That created 40 percent

of the traffic deaths. In 2001, 53 percent of
deat hs were al cohol related.

auto

In order for this program to be successful,
establishments woul d i npl enent t he foll ow ng

strategi es and policies:

They’ || be placing signs near payphones, direct |

to cab conmpanies in other conspicuous areas

establ i shnents such as restroons and near exits.
CHAI R BUNDE asked who woul d pay for that.

MR SHINE replied that the bar owners would do
cont i nued:

Also they'Il be training the staff 1in these
establishments on the availability of t he
program how to inform patrons and inplenment the
process, naking public service announcenents at
the end of the evening as the bar is nearing
closing. The bars wll be paying a portion of the
cab fare agreed upon by the establishnment and the
program officials. They wll track the program
usage to assess the effectiveness to pronote
and/or inprove the program This service will be
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free to consuners as the bar and corporate

sponsors will be splitting the cost of $40 for
each cab trip in the downtown Anchorage bow
ar ea.

CHAIR BUNDE asked if the person calls the cab hinself does he
pay the fare.

MR. SHI NE replied no and said that the Anchorage Cabaret, Hotel,
Restaurant & Retailers Association (CHARR) has been soliciting
corporate sponsors to help pay for getting drunk drivers off the
road and has tal ked with bar owners who have consented to being
involved in this program and have agreed to splitting the cost
of it with the corporate sponsors. He said that letters from
Mot hers Against Drunk Drivers (MADD) and Cabaret, Hotel,
Restaurant and Retailers Association (CHARR) in support of HB
423 are in the comrittee’ s packets and noted that it passed the
House unani nously by a vote of 38 — 0.

MR. JOHN PATTEE, owner, Gaslight Lounge and Avenue Bar, said he
is also a board nenber of Anchorage CHARR, the Downtown
Community Council and the Anchorage Downtown Partnership
Several years ago, he and Rod Flager, Anchorage Downtown
Partnership, tried to identify why people nmay drink and drive.
They found that sonme people want to take their cars hone because
they are expensive and m ght be vandalized or stolen if they are
| eft downtown. A few years ago, insurance conpanies estimted it
woul d cost $1,000 per cab for providing this type of coverage,
whi ch was prohibitive. People don't want to |eave their cars on
the streets for nmany reasons. If they are legitinate reasons,
they should be addressed. This program which is called Of The
Road, is a good start at addressing the problem and could be
refined as experience dictates.

CHAIR BUNDE said he thought this was an issue worthy of being
noved forward.

SENATOR BETTYE DAVIS noved to pass HB 423 from committee.
Senators Hollis French, Bettye Davis and Chair Con Bunde voted
yea; and HB 423 noved from conm ttee.

#

"#HB418
CSHB 418( FI N) - REAL ESTATE COM N LI CENSEE/ HOVE | NSPECT

CHAIR CON BUNDE announced CSHB 418(FIN) to be up for
consi derati on.
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M5. JANET SYKES, staff to Representative Rokeberg, said that
CSHB 418(FIN) extends the life of the Real Estate Comm ssion as
recoomended in the audit, clarifies procedures wth regards to
inactive real estate licensees, clarifies requirenents for
contact information and notices, and nmakes clarifying anmendnents
to home inspection | egislation.

MR. WLLIAM BRUU supported HB 418. “1 think it's an absolute
necessity that we tune up the honme inspector statute.” H's one
concern is that current regulations fail to grandfather in

i ndi vidual s who have been certified inspectors for as long as 15
years.

MR. DAVID FEEKIN, Legislative Chair, Alaska Association of
Real tors, supported HB 418.

M5. PAT DAVIDSON, Division of Legislative Audit, said this bil
addresses one of the audit’s concerns relating to the
notification of a determnation against a |icense. Two other
issues weren't addressed and one is to increase the award |imt
from $10,000 to $20,000. The $10,000 cap was established in 1974
and has not been revised since then. The last five paynents in
the last few years have been for the full $10,000 and the
all eged losses in those clainms exceeded $10,000 - all but one
was over $20,000. Mving the cap to $20,000 would assist the
buyers who have suffered from fraud or deceit by a real estate
agent .

The second item that is not addressed has to do with confusion
by the Real Estate Conm ssion on how nobile hone sales are
handl ed by licensees. She explained that the audit reconmends
nobil e home transactions handled by real estate agents to be
covered by the surety funds. She elaborated that nobile hone
transactions are not required to be handled by real estate
agents and she is not recomending that, but rather if a person
does seek the assistance of a licensed realtor, t hose
transacti ons should be covered by the surety fund.

CHAI R BUNDE t hanked her and put HB 418 aside until the commttee
had a quorum

#

TAPE 04-37, SIDE B

"#HB430
HB 430- EMPLOYEES UNDER 21 AT LI CENSED PREM SES
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CHAI R CON BUNDE announced HB 430 to be up for consideration.

M5. AURORA HAUKE, staff to Representative Beth Kerttula,
sponsor, said this bill deals with the enploynent of people who
are under 21 who work in hotels and restaurants that are
| icensed to serve alcoholic beverages. Currently, 16, 17, and
18-year olds are allowed to work in these establishnents wth
the perm ssion of their parents. N neteen and 21-year olds don't
need parental perm ssion. No one under the age of 21 is allowed

to work with the alcohol. This bill would allow 18-year olds to
wor k wi t hout parental perm ssion since they have reached the age
of majority and are adults. They would still not be able to work

with the alcohol. This legislation would clear up difficulties
and deterrents for 18-year olds trying to find gainful
enployment in a restaurant and would increase the prospective
| abor pool for enpl oyers. Thi s bill was br ought to
Representative Kerttula’s attention by a constituent who was
trying to hire an 18-year old young man who had been a foster
child and didn’t have any |egal parents. Since he had not been
adopted by his foster parents, they could not sign for him and
eventually he was not able to work in the restaurant.

CHAIR BUNDE noted that Doug Giffin, Alcohol Beverage Control
Board (ABC) was not able to testify at this tine and he would
hol d t he bill

M5. HAUKE pointed out a letter of support fromthe ABC Board in
the comm ttee packets.
#

NEHBS17
HB 517- SECURI TY ACCOUNT BENEFI CI ARY DESI GNATI ON

CHAI R CON BUNDE announced HB 517 to be up for consideration.

MR. JOSH APPLEBEE, staff to Representative Tom Anderson

sponsor, said HB 517 permts an investnent nanagenment or custody
account with a trust company or a trust division of a bank with
trust powers to have a beneficiary designation take effect upon
the death of the owner of the account. Under current | aw,
securities and brokerage accounts have this beneficiary
designation take effect upon the death of the owner pursuant to
the Uniform Transfer On Debt Security Registration Act. However,
the current definition in Alaska is not broad enough to include
i nvest mnent rmanagenent or custody accounts, which are generally
used by trust departnments and banks. This problem cannot be

SENATE L& C COWM TTEE -19- April 29, 2004



solved other than by statute. Sever al states including
California, Ildaho, lowa, M nnesota and Wishington have enacted
simlar legislation in the last three years. HB 517 wll now
all ow these investnent products to avoid probate by providing a
statutory authorization to use a beneficiary designation to take

effect upon death. It will also put bank trust departnents on an
equal footing with brokerage firns. There is w de spread support
for this bill including Wlls Fargo and the Al aska Banker’s

Associ ati on.

CHAIR BUNDE said that he now had a quorum but wanted to give
menbers sone tinme to | ook at the bill
#

#HB430
HB 430- EMPLOYEES UNDER 21 AT LI CENSED PREM SES

CHAI R CON BUNDE brought HB 430 back before the conmttee.

SENATOR BETTYE DAVIS noved to pass HB 430 from committee.
Senators Bettye Davis, Gary Stevens and Chair Con Bunde voted
yea; and HB 430 noved fromcomittee.

#

#HB517
HB 517(title am-SECURI TY ACCOUNT BENEFI Cl ARY DESI GNATI ON

CHAI R CON BUNDE announced HB 517(title am to be back before the
comm ttee.

MR. JOSH APPLEBEE recapped that HB 517(title am allows trust
custody accounts at a bank or trust conpany to use the tinme of
death designation. Wen an owner of an account dies, the
beneficiary will take over at the tinme of death.

SENATOR GARY STEVENS noved to pass HB 517(title am from
committee W th attached fiscal not e and i ndi vi dual
reconmendati ons. Senators Bettye Davis, Gary Stevens and Chair
Con Bunde voted yea; and HB 517(title am) noved from conmttee.

#

3:41 — 3:43 — at ease

CHAI R BUNDE adj ourned the nmeeting at 3:43 p.m
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