M NUTES
SENATE FI NANCE COWM TTEE
April 20, 2004
9: 14 AM

TAPES

SFC-04 # 86, Side A
SFC 04 # 87, Side A
SFC 04 # 87, Side B

CALL TO ORDER

Co-Chair Lyda Green convened the neeting at approximately 9:14 AM
PRESENT

Senator Lyda Green, Co-Chair
Senator Gary W/ ken, Co-Chair
Senat or Con Bunde, Vice Chair
Senat or Fred Dyson

Senator Ben Stevens

Senat or Lyman Hof f man

Senat or Donny d son

Al so Attending: REPRESENTATI VE RALPH SAMUELS; EDDI E JEANS,
Manager, School Finance and Facilities Section, D vision of
Educati on Support Services, Departnent of Education and Early
Devel opnent ; KURT FREDRI KSSON, Deputy Conm ssioner, Departnent of
Envi ronnental Conservation; JANET CLARKE, Director, D vision of
Adm nistrative Services, Departnent of Health and Social Services;
Nl CO BUS, Admnistrative Services Mnager, Division of Support
Servi ces, Departnent of Natural Resources; DEB DAVIDSON, Staff to
Co-Chair Green; JOAN BROW, Chief Budget Analysis, Ofice of
Managenent and Budget

Attending via Tel econference: From Anchorage: LARRY W GET

SUMVARY | NFORMATI ON

SB 303-Bl G GAME SERVI CES & COM SERVI CES BD

The Commttee heard fromthe sponsor. An anendnent was adopted and
the bill was reported fromComittee.

HB 375- APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS

SFC- 04 (1) 04/ 20/ 04



HB 377- APPROP: MENTAL HEALTH BUDGET

The Comm ttee considered anendnents to the Senate Finance Conmttee
Substitute working docunents. The bills were reported from
Committee.

Co-Chair WIlken chaired this portion of the neeting.

#SB303
CS FOR SENATE BI LL NO. 303(RES)
"An Act relating to the Big Ganme Commerci al Services Board and
to the regulation of big ganme hunting services and
transportation services; and providing for an effective date."

This was the second hearing for this bill in the Senate Finance
Commi ttee.
Co-Chair WIlken stated this bill, sponsored by the Legislative

Budget and Audit Conmttee, "sets up a board system for the guiding
i ndustry, much as the sane has been set up in the past. As it
stands now, the seven nenber board consists of two registered
gui des, one licensed transporter, one Board of Gane nenber, two
menbers as private | andhol ders and one public nenber.”

Co-Chair WIlken rem nded that at the previous hearing on this bil
he directed nenbers to alert him of any issues that should be
addressed. He inforned that none were reported.

Anmendnent #2: This anendnent increases the nunber of |icensed
transporters fromone nenber to two who would serve on the Big Gane
Commerci al Services Board as established by Section 08.54.591 in
Section 3 of the bill on page 2, line 6. This anmendnent also
decreases the nunber of nenbers who represent private |andowners
affected by guided hunting activities or transportation services
and who do not hold a transporter |icense, fromtwo to one nenber
on line 9.

Co-Chair W1 ken noved for adoption.

Senat or Hof f man obj ected and spoke to his objection, stated that
subsi stence users shoul d be represented on the board. He noted that
Native corporations hold the majority of privately owned land in
Al aska, and therefore the nunber of |andhol der nmenbers shoul d not
be reduced. He supported the current proposal.

Aroll call was taken on the notion.
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I N FAVOR. Senat or Bunde (changed vote fromnay to yea), Senator B
St evens, Co-Chair Green and Co-Chair W/ ken

OPPCSED: Senat or Dyson, Senator Hof fman and Senat or O son
The notion PASSED (4-3)
The anmendnment was ADOPTED.

REPRESENTATI VE RALPH SAMUELS sponsor of the bill, stated that the
issue of contracts could be addressed later in the legislative
process. He explained that current |anguage provides that the board
may require that guide outfitters and transporters enter into
witten contracts wth clients, and he proposed that the
| egi slation stipulate that the board be conpelled to require such
contracts.

Co-Chair WIlken recalled discussions of the previous hearing
pertaining to information dated April 5, 2004 [copy not provided]
regardi ng "past experiences."” He inforned that the sponsor's staff
has addressed each itemoutlined in the nenorandum and woul d share
their findings with the House of Representatives. He summarized
that nost issues are addressed in this |egislation.

Representative Samuel s affirned.

Co-Chair Green ascertained that the board process could require one
to two years to resolve the issue of contracts. She asked whet her
anot her net hod coul d be inplenented until the board is operational.
She did not want to delay this legislation but wanted the matter
addressed. She stressed the inportance of providing witten
docunent ati on of contracts for guides and clients.

Representative Sanuels responded that changes could not be
i npl enented for the upcom ng hunting and gui ding season but could
be for the foll ow ng season

Senat or Dyson stated for record a potential conflict of interest,
as he operates a charter fishing boat in Prince WIIiam Sound.

Co-Chair W/l ken so noted the declaration.

Senat or Hof f man asked what section of the bill provides that the
Board menbers woul d be appointed by the governor and confirmed by
the | egislature.

Representative Sanmuel s indicated such a provision would be added
| at er.
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Co-Chair Geen offered a notion to report SB 303 as anended from
Commttee with individual recommendati ons and acconpanyi ng and new
fiscal notes.

There was no objection and CS SB 303 (FIN) MOVED from Conmittee
with fiscal note #1 for $30,000 from the Departnent of Comrunity
and Econom c Devel opnment, zero fiscal note #2 fromthe Depart nent
of Fish and Gane, and a new zero fiscal note dated 3/11/04 fromthe
Department of Public Safety.

Co-Chair Green chaired the renmai nder of neeting
AT EASE 9:24 AM/ 9:25 AM

#HB375
#HB377

CS FOR HOUSE BILL NO 375(FIN) am

"An Act meking appropriations for the operating and | oan
program expenses of state governnent, for certain prograns,
and to capitalize funds; and providing for an effective date.”

CS FOR HOUSE BILL NO 377(FIN)

"An Act naking appropriations for the operating and capital
expenses of the state's integrated conprehensive nental health
program and providing for an effective date."

The Conmittee considered anmendnents to SCS CS HB 375(FIN), 23-
GH2040\ C, adopted as a worki ng docunent at the previous hearing.

Department of Adm nistration

ADM N #1: Thi s anmendnent adds $87,500 Statutory Designated Program
Receipts (SDPR) to the Centralized Adm nistrative Services Budget
Request Unit (BRU), Finance conponent on page 2, line 18.
Acconpanyi ng expl anatory | anguage reads as foll ows.

The Departnent of Admnistration is requesting an FY 05 budget
amendnent increnent of $87,500 of Statutory Designated Program
Receipts for the D vision of Finance.

The Division of Finance adm nisters a statewide credit card
program for purchasing travel, contractual services, and
commodi ties. Based on average annual net spent per account and
paynment history, the State receives a rebate fromour credit
card provider, First National Bank of Al aska. The D vision of
Fi nance has budgeted statutory desi gnated programreceipts of
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$112,500 each year to use this rebate. In FY 04, the rebate
was $158, 712, and it is expected that the sane anount will be
forthcomng in FY 05. The Division of Finance would like to
use the excess receipts of approximtely $87,500 in FY 05 to
fund additional startup costs of a Central Travel Ofice to
serve all State agenci es.

Co- Chair Green noved for adoption.
Co-Chair WI ken objected for an expl anati on.
Co-Chair Geen outlined this request.

Co-Chair W1l ken renoved his objection and the anmendnment was ADCOPTED
wi t hout obj ection.

Department of Comrunity and Econoni ¢ Devel opnent

DCED #1: This amendnent adds $30, 000 general funds to the Comunity
Assistance & Economc Devel opnent BRU, Community Advocacy
conponent, on page 5, line 11 for the Local Boundary Conm ssion.
Acconpanyi ng expl anatory | anguage reads as fol |l ows.

This funding is intended for the citizens and comunity of
Eagle River, the second |argest conmunity in the State, to
conduct community neetings and circulate petitions for the
purpose of considering options for seceding from the
Municipality of Anchorage and formng a separate |ocal
gover nnent .

Senat or Dyson noved for adoption.
Co- Chair Green object ed.

Senat or Dyson explained this funding would be appropriated as a
grant to a contractor or organization within the "comunity I
represent” to assist in preparing a petition to form a separate
| ocal governnent.

Co-Chair Geen characterized this item as a capital budget
appropriation. She asked the history of funding these efforts.

Senat or Dyson rem nded that several years ago, |egislation was
passed to allow the Local Boundary Comm ssion to supervise and
enable petitions for local comunities to pursue seceding from
boroughs and to provide grants up to $30,000 for a feasibility
study. He noted that the legislature has yet to appropriate any
funds for these activities. He recalled that the sponsor of the
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| egi slation recognized the difficulty of interested parties to
garner funds to undertake the elaborate analysis necessary to
determ ne whet her seceding is viable. Senator Dyson expressed this
process would further the A aska Constitutional direction for self-
determ nation

Senat or Dyson suggested this anmendnent shoul d be adopted and t hat
funding be transferred to the capital budget later in the process
if possible. He stated that adoption of the anmendnment woul d provide
certainty that funding would be appropriated.

Senator d son asked the total cost of a succession novenent and the
total funds that would be requested fromthe State in the future
for this effort.

Senat or Dyson assured this project has no provision, nor is there
intention to request funds for the creation of a separate borough.
He opined that the communities of Eagle River and Chugi ak becom ng
an i ndependent borough woul d be positive for all parties.

Co-Chair W1 ken accepted responsibility for this anendnent. He
explained that if this anmendnent were not adopted, he would ensure
the funds are included in the FY 05 capital budget appropriation,
al t hough he noted the current version of the capital budget under
consideration is approximately $8.3 nmllion nore than intended.

Co-Chair Geen remarked that the capital budget is not intended to
be an "insurance policy" for funding certain operating budget
conponent s.

Senat or Hof f man announced he would vote in favor of this anendnent
because he believed that governnent should be "as close to the
people as they want"” it to be.

Senat or O son asked why if this matter pertains to | ocal options,
funding is not garnered from local governnments or other |oca
sour ces.

Senator Dyson replied that organi zers have consi dered hol di ng bake
sales and other fund raising activities and that he expected that
comunity nenbers would contribute; however, the tinme constraints
and expertise required is "al nost overwhel mng." He comented that
the legislative "predecessors”, in recognizing the difficulties for
communities to undertake the process of organizing |oca
gover nnent s.

Co-Chair Green pointed out that the Al aska Constitution expounds
maxi mum | ocal governnent with a m ni mum of governnental units and
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commented that this proposal is contradictory to the mantra. She
did not oppose the formation of a separate borough for the
community of Eagle River.

Aroll call was taken on the notion.

IN FAVOR: Senator Dyson, Senator Hoffman, Senator d son, and
Senat or Bunde

OPPCSED: Senator B. Stevens, Co-Chair W1 ken and Co-Chair G een
The notion PASSED (4-3)
The anendment was ADOPTED

Department of Education and Early Devel opnent

DEED #1: This amendnent del etes the | anguage of subsection (b) of
Section 31. STATE DEBT AND OTHER OBLI GATI ONS., on page 56, lines 13
- 17 and inserts new | anguage to read as foll ows.

(b) The sum of $81,870,084 is appropriated to the
Department of Education and Early Devel opnent for state aid
for costs of school construction under AS 14.11.100 fromthe
foll ow ng sources:

Al aska debt retirenent fund (AS 37.15.011) $51, 670, 084

School fund (AS 43.50.140) 30, 200, 000

Acconpanyi ng expl anatory | anguage reads as foll ows.

The Departnent of Education and Early Devel opnent received a
request fromthe Anchorage School District to increase their
original FY 05 request for school debt reinbursenent by
$2, 837, 400.

Senator B. Stevens inforned that Governor Mirkowski and the
Anchorage School District requested this anendnent because of a
m scal cul ation in the original application for debt reinbursenent
submtted in October 2003. He noted that it was determ ned that
action to address this matter would be delayed until after the
Muni ci pality of Anchorage |ocal election, in which itens would be
identified for reinbursenent. H's research has shown that since
1992, the State has fully funded all requests for reinbursenent
fromevery school district, and that this anmendment qualifies for
rei nbur senent .

Senat or Hof f man understood this anendnent is offered at the request
of the community and he requested docunentation show ng
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justification for the increased funds.

Senator B. Stevens affirnmed that the Anchorage School District
requested this funding increase and he offered supporting
docunent ati on

Co-Chair Geen asked whether this anendnent is offered at the
request of the Anchorage |ocal governnent.

Senator B. Stevens again affirnmed and referenced correspondence
fromthe Anchorage School District detailing the itens omtted from
the original request for reinbursenent. He further explained the
decision to wait until after the local election to determ ne the
actual anount of funds needed.

Senator Hoffman asked if the Mirkowski Adm nistration has al so
requested this funding increase.

Senator B. Stevens answered yes.

Co-Chair Green recalled she began hearing about this matter early
in the legislative session and initially intended funding to be
i ncluded in the FY 04 suppl enental appropriation. According to the
tinmeline, she understood the funds would not be allocated to the
school district until they were expended.

EDDI E JEANS, Manager, School Finance and Facilities Section,
Di vi sion of Education Support Services, Departnent of Education and
Early Devel opnent, affirned the discussions. He outlined the issue
in which the Anchorage School District submtted a request in
Cct ober 2003 for approximately $33 million and it was subsequently
di scovered in January 2004 that the projected anobunt needed woul d
be insufficient and that an additional $3.5 mllion would be
necessary. At that tine he recomended to the Anchorage School
District that a request for this increase be delayed until after
the nunicipal election scheduled for April 2004. He stated the
Department then received a letter dated April 13, 2004 from the
finance officer of the Anchorage School District revising the
original requested increase to $2.8 mllion. He totaled the
rei mbursenent request from the Anchorage School District at
$36, 104, 200. He also noted that the bonds nmust be sold and
repaynment begun before the State would reinburse the school
district.

Co-Chair Geen asked if this increased funding were not

appropriated at this tinme, whether it could be included in a FY 05
suppl ement al appropri ation.
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M. Jeans replied this woul d be possible. He stated that w thout an
adj ustnment, every school district except the Anchorage School
District would be reinbursed 100 percent by the State, while the
Anchorage School District would only receive 33 percent.

Senator B. Stevens noved for adoption of the anendnent and
enphasi zed this would maintain the |legislature's commtnent to fund
t he debt reinbursenent at 100 percent as done since 1992.

LARRY WCET testified via tel econference from Anchorage that he was
avail able to answer any questions related to this anmendnent.

Wt hout objection DEED #1 was ADOPTED.

DEED #2: This anmendnent pertains to the existing $42,563, 300
allocation to the Quality Schools Conponent in the Teacher and
Learning Support BRU on page 10, line 9. The anendnent reads as
fol | ows.

The ampunt allocated for Quality Schools includes $119, 500
(general funds) for creation of a new Education (Speciali st
1) position for nonitoring and oversight of statew de and
district correspondence progranms. It is the intent of the
| egi sl ature that the departnent expend these funds, conbined
with the appropriations to fund and support the current range
21 EED education specialist Il who is the charter school
program nmanager, to enploy an additional one or nore people to
create an office uniquely focused on maximzation of al

Al aska alternative public school initiatives, including
charter schools. "Maxim zation" neans: Finding ways to use
alternative schools to acconplish the requirenents of No Child
Left Behind Act (NCLB); Increasing public choices for quality
education; Mnitoring and overseeing alternative schools in
t he context of these goals; and, Providing information to the

| egi slature regarding alternative school | egi sl ati on,
chal | enges, eval uati on, and opportunities. Exi sting
alternative schools include; charter schools, boarding
school s, correspondence school s, and district-operated

alternative school s.
Senat or Dyson noved for adoption.
Co-Chair WI ken objected for an expl anati on.
Senat or Dyson noted Co-Chair W/I ken has proposed to add a position
to the Departnent with specific responsibilities, nanely oversight

of the "thriving" correspondence schools. Senator Dyson expanded
the initial proposal to assign additional responsibility to the new
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position to assist in encouragenent, facilitation and devel opnent
of other alternative education within the public school system He
explained this is partly intended to fulfill the requirenents of
the federal No Child Left Behind Act.

Senat or Dyson offered a friendly amendnent to the anendnent to add
additional intent |anguage to read as foll ows.

Further, the duties shall be as follows:

1. Monitor and evaluate the expenditures of state funds in
accordance with state statutes and regul ati ons;

2. Monitor and evaluate curriculum as it pertains to state
education and graduati on requirenents; and

3. Monitor and eval uate benchmark and ot her standardi zed test
results to insure that a quality education is being provided
and achieved by the Al aska's alternative educational system

Senat or Dyson noted this anmendnent is conceptual and gave direction
to the bill drafters to make | anguage changes if necessary.

As a friendly anendnment, no Comm ttee action was required and the
anmendnent was AMENDED.

Co-Chair WIlken infornmed that al nost 11,000 children are enrolled
as correspondence students, an increase fromapproximtely 2,000 in
1996. He noted that the rate of increase appears to be leveling
off. As a result of the popularity of correspondence prograns, he
rel ayed that questions have arisen regarding the appropriate
met hods of educating children. Therefore, he stated the budget
subconmmittee identified a need for the proposed position. He
appreci ated Senator Dyson's efforts in specifying a job description
for the position. Co-Chair WIken understood this anmendnent woul d
defines two positions within the Departnent. He encouraged support
of this amendnent.

Co-Chair Green specified that the funds are already included in the
budget and that this anmendnment does not increase funding.

Senat or Hof f man questioned the reference to $119, 500 general funds
stated in the description | anguage of the anendnent.

Senat or Dyson understood these funds were added to the budget for
this purpose at the recomrendati on of the budget subconmttee.

Co-Chair Wl ken affirned.

There was no objection and the anended anendnent was ADOPTED.
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Departnent of Environnental Conservation

DEC #1: This anmendnent adds $50, 000 general funds to the Water BRU,
Water Quality conponent on page 11, line 32. Acconpanying
expl anatory | anguage reads as foll ows.

This anmendnment fully funds the "Raindrops to Cceans”
initiative - a thorough redesign of DEC s water quality
managenment and permtting prograns to inprove efficiency and
effectiveness to mtigate pollution potential as water travels
fromthe raindrop to the ocean. The State's best econonm c and
water quality interests are attained through replacing the
current federal agency jurisdiction with state control for
wet | ands nmanagenent, underground injection of wastewaters and
di scharges to surface waters.

Ful | funding provides the water quality programw th resources
necessary to seek prinmacy and evaluate performance of
stormnvater pollution control to a level adequate for the
"Rai ndrops to Cceans” redesign. It will be used to reform and
rationalize the permt process for waste disposal at |arge
m nes and other facilities with waste discharges; accelerate
the updating of Alaska's water quality standards which are
fundament al cornerstones for permt decision nmaking; develop a
plan and draft rules to acquire state jurisdiction for
permtting wastewater disposal into underground injection
control (UC wells; and nake necessary inprovenents and
regul ati on changes for the stormmater program

Wthout restoration of this funding, the Departnment will not
be able to undertake the underground injection portion of the
initiative in FY 05.

Co- Chair Green noved for adoption

Senat or Dyson objected for discussion purposes. He understood that
t he budget subcomm ttee recomended restoring $100, 000 del eted from
the FY 05 operating budget |egislation passed by the House of
Representatives. He relayed that when asked by the subconmttee the
consequences of not appropriating the additional $50,000 requested
by Governor Murkowski, the Departnent testified that the federa

government woul d continue to operate the program

KURT FREDRI KSSQN, Deputy Conmi ssioner, Departnent of Environnental
Conservation, testified this amendment would fully restore the
anount requested in the Governor's proposed FY 05 operating budget.
He stressed the inportance of the Raindrops to Cceans program and
the need to regain control of State water quality protection and
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permtting activities. He noted that currently the federal
Envi ronnental Protection Agency (EPA) has significant input in the
manner in which the State oversees water quality protection. He
explained that the EPA approves the State's water quality
standards, regulates storm water, wetlands developnent, and
underground injection wells.

Senat or Bunde referenced nedia reports of the potential closure of
the Pogo M ne over concerns voi ced by an environnmental organization
| ocated i n Fairbanks about potential runoff. He asked if a portion
of these funds would be utilized to address this matter.

M. Fredriksson replied that these funds would provide the
Department the resources necessary to becone nore "aggressive" on
water quality prograns. He explained the issue at the Pogo M ne and
t he appeal process of regul ations.

[ Not e: Tape nmal function, renmai nder of Side A and all of Side B not
utilized - no portion of the neeting is unrecorded.]

SFC 04 # 87, Side A 09:49 AM

M. Fredriksson continued that if oversight of water quality
activities at the Pogo M ne were under State control, the automatic
"stay" on operations at the mne would not be possible. Rather, he
stated the Departnment would review the appeal, resolve the appeal
and "nove forward".

Senat or Bunde understood therefore that if this funding were not
provi ded, the federal governnent would continue operations, but
W th consequences to the State.

M. Fredriksson replied that the federal governnment currently
controls operations and explained that the Departnent 1is
undertaking efforts to establish water quality standards with the
intent to assune responsibility fromthe federal governnent.

Senat or Dyson apol ogi zed that sufficient discussions on the matter
were not held during the budget subcomm ttee hearings. He asked the
anticipated date the State would assune the functions currently
performed by the federal governnent.

M. Fredriksson rem nded of a report submtted by the Departnent to
the legislature on the National Pollution D scharge and Elim nation
System (NPDES) and of concerns expressed by different stakehol ders.
He expected the Departnent woul d begin assum ng responsibilities in
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the comng year and he enphasized the inportance of obtaining
| egi slative approval. Shortly thereafter, he expected the
Department woul d submt an application for prinmacy.

Senat or Dyson cal cul ated the total allocation for this programin
the current fiscal year, including this anendnent at $300, 000.

M. Fredriksson affirned the allocation would be $150, 000 gener al
funds and $150, 000 general fund programreceipts.

Senator Dyson clarified the Departnent would not assune any
authority in FY 05, rather would request legislation to allow the
Department to assune control, which would occur approximtely 14
nont hs from now.

M. Fredriksson affirmed.

Senator Dyson renpoved his objection to the adoption of the
amendnent .

Co-Chair G een asked the definition of the NPDS acronym

M. Fredriksson answered the acronym is National Pollution
Di scharge Elimnation System and defined it as a federal water
di scharge permt program

Co-Chair WI ken requested an outline of the Pogo M ne situation

i ncluding options available to the State and informati on necessary
to determ ne whether the State should intervene in the matter. He
did not want the mne to close for a year, based on a "sucker
punch".

Co-Chair Geen indicated that all the Conmmttee Menbers were
interested in this issue.

Senator O son noted nedia reports critical of the nanagenent of
certain prograns and asked whether any of these funds would be
al l ocated to those prograns.

M. Fredriksson answered no.

Senator O son understood that the federal EPA is the ultimte
authority over water quality prograns was therefore unsure how the
addi tional funds would allow for increased State input.

M. Fredriksson responded that oversight fromthe EPA woul d not be

entirely elimnated, but asserted that a "strong State presence is
the best defense against the EPA." Wth these resources, he
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surm sed the Departnent could assert a "nust stronger State
position with respect to water quality protection and the permt
prograns” established in State and federal |aw.

The amendnent was ADOPTED wi t hout obj ecti on.

DEC #2: This anmendnment adds $18,800 general funds as follows:
$1,200 to the Administration BRU, Ofice of the Conm ssioner
conponent on page 11, line 9; $1,100 to the Administration BRU
I nformati on and Admi nistrative Services conponent on lines 10 and
11; $400 to the Environmental Health BRU, Environnental Health
Di rector conmponent on lines 14 and 15; $5,100 to the Environnental
Heal th BRU, Laboratory Services conponent on line 17; $1,700 to the
Environmental Health BRU, Air Director conponent on |ine 20; $4, 300
to the Environnmental Health BRU, Air Quality conponent on line 21
and $5,000 to the Water BRU, Facility Construction conponent on
| ine 33. Acconpanyi ng expl anatory | anguage reads as fol |l ows.

During devel opnent of the Governor's FY 05 Operating Budget
DEC exam ned its priority prograns, realigned resources and
offered reductions where feasible. The Governor's budget
i ncl uded $67,400 in general fund, travel reductions in six of
DEC s conponents; capturing savings possible through the use
of new t echnol ogy.

Addi ti onal general fund travel reductions are being proposed
for seven conponents, four of which had previous reductions in
the CGovernor's budget. DEC s general funds support core
prograns where travel is often directly related to fiel dwork
Thi s anendnent restores funding for those core activities.

Co- Chair WI ken noved for adoption.

Co-Chair Green overviewed this anendnent.

W t hout objection the anendnment was ADOPTED.

Department of Fish and Gane

F&G #1:. Thi s amendnent makes fund source changes from general funds
to Commercial Fish Loan funds in the followi ng amunts to the
foll owi ng BRUs and conponents.

$167, 900
BRU: Commercial Fisheries
Conmponent : Sout heast Regi on Fi sheries Managenent

$206, 100

SFC- 04 (14) 04/ 20/ 04



BRU: Commercial Fisheries
Conmponent: Central Region Fisheries Managenent

$140, 000
BRU: Commercial Fisheries
Component : AYK Regi on Fi sheri es Managenent

$223, 800
BRU: Commercial Fisheries
Conmponent : Westward Regi on Fi sheri es Managenent

$81, 100
BRU: Commercial Fisheries
Conmponent : Headquarters Fi sheries Managenent

$96, 500
BRU: Commercial Fisheries
Conmponent : Fi sheri es Devel opnent

$5, 900
BRU:. Sport Fisheries
Conmponent: Sport Fisheries Habitat

$18, 000
BRU. Adm ni stration and Support
Conmponent: Comm ssioner's Ofice

$45, 500
BRU. Adm ni stration and Support
Conmponent: Admi ni strative Services

$21, 000
BRU. Adm ni stration and Support
Conmponent: Boards of Fisheries and Gane

$10, 700
BRU. Adm ni stration and Support
Conmponent : Advi sory Comm ttees

$9, 300
BRU. Adm ni stration and Support
Conmponent: State Subsistence

Co- Chair WI ken noved for adoption.

Co- Chair Green explained that the Conmmittee has been advi sed that
this funding source change woul d have no adverse i npact.
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Senat or Hoffman noted the increase totals $1 mllion and asked if
adequate funding is available in the Comrercial Fish Loan fund.

Co-Chair Green relayed she has been advi sed that adequate funding
is available and this appropriation would cause no hardship or
difficulty for the programto neet its objectives.

Senator Hoffrman asked if the chair of the budget subconmmttee
supports this anmendnent.

Senator B. Stevens expressed support for the anendnent.
The amendnent was ADOPTED wi t hout obj ecti on.

Ofice of the Governor

OV #1: This anendnent increases the federal receipt appropriation
from $5, 450,000 to $7,446,803, to the Ofice of the Governor in
Section 24 for the Help Anerica Vote Act on page 54, lines 12 and
13. Acconpanyi ng expl anatory | anguage reads as foll ows.

The Division of Elections recently received updated GSA
estimates for the paynents associated wth the Hel p Anerica
Vote Act (HAVA). The revised estinmate from the federal
government is an increase of $19, 996, 803.

Co-Chair WI ken noved for adoption.

Co-Chair Green pointed out this anendnent would all ow the D vision
to recei ve federal funds.

There was no objection and the anendnment was ADOPTED.

GOV #2: This anendnent increases the allocation to the Executive
Operations BRU, Executive Ofice conponent from $8,228,700 to
$8, 324, 700 on page 14, line 6. Acconpanyi ng explanatory | anguage
reads as foll ows.

The purpose of this anendnent is to add $96, 000 in busi ness
license receipts for a grant to Wrld Trade Center Al aska
(WICAK). The Governor's budget subconmmttee had al ready been
closed out by the time this project was brought forward.

The purpose of the grant is to enable WCAK to provide
information and services to Al aska businesses interested in
exporting their products to international markets. In
addition, WICAK will identify export opportunities in non-
traditional markets (such as Singapore, India, and Mexico) and
wi |l focus on expanding trade and i nvestnment w th Taiwan and
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Canada.
Co-Chair WI ken noved for adoption.
Co-Chair Geen explained that funding for this program has
appropriated in previous years through the Departnent of Community
and Econom c Devel opnent; however oversight of the WCAK was
transferred to the Ofice of the Governor.

Senat or Hof fman asked the success rate of this organization in
exporting itens to international markets.

AT EASE 9:58 AM/ 9:58 AM

Co-Chair Green was unable to answer, but shared that she had
listened to discussions on the mtter by the House Finance
Comm ttee and understood the agency was neeting its obligations.
Senat or A son asked the products pronoted to international narkets.

Co-Chair G een again was unable to answer, and noted that no one
was present to address the issue.

Senator B. Stevens listed fish, coal, gas and tinber, i.e. natural
resour ces.

The amendnent was ADOPTED wi t hout obj ecti on.

Departnent of Health and Soci al Services

H&SS #1: This anendnment increases the allocation to the Health and
Social Services BRU, Services to the Seriously Mentally I1I
conponent from $1, 894,400 to $2, 224,400, and to the Services for
Severely Enmotionally Disturbed Youth conponent from $906, 200 to
$1, 126,200 on page 15, lines 28 - 31. Acconpanying explanatory
| anguage reads as foll ows.

Thi s amendnent restores half of the reductions proposed by the
Governor to consolidate "catchnment areas". The concept is to
elimnate duplicate admnistration in areas where there are
mul tiple providers. There is concern, however, this reduction
is too nuch, too soon, and poses a high risk to sone of
Al aska's nost fragile citizens, the seriously nmentally ill

The anmendnent adds $330,000 in G-/ MH to the allocation for
"Services to the Seriously Mentally I1l1," and $220,000 in
G-/MH to the allocation for "Services for Severely Enotionally
Di sturbed Youth."

Co- Chair WI ken noved for adoption.

SFC- 04 (17) 04/ 20/ 04



Co-Chair Green relayed this matter was discussed in the budget
subconmm ttee neetings. She stated this anendnent would restore 50
percent of the reductions nade to this program She stressed the
i nportance that funds are utilized to serve clients, rather than to
create new agencies or adm nistrative personnel.

W t hout objection the anendnment was ADOPTED.

H&SS #2: This anmendnment adds $660, 000 general fund/nmental health
funds (GF/MH) to the Health and Social Services BRU, Services to
the Seriously Mentally IIl conponent, and adds $440,000 GF/MVH to
the Services for the Severely Enotionally D sturbed Youth conponent
on page 15, lines 28 - 31.

Senator O son conmmented and w thdrew the anendnent, noting the
comm tnent and special talent required to work with the individuals
served by these prograns.

Co-Chair G een added that sone issues appear "huge", but that in
relation to the entire nental health budget, the funding
appropriated by H&SS #1 is a small amount. She stressed the
i nportance of understanding the significant budget for behavi oral
services and the inportance that the funds be utilized to neet the
needs of the individuals the prograns serve. She wanted to ensure
that the funds are expended "w sely" and for the benefit of the
clients.

Senator O son agreed and furthered that a small investnent in
prevention is worthwhile in avoiding the significantly higher costs
of undi agnosed il | nesses.

The anendnent was NOT OFFERED

H&SS #3: This anmendnent increases the allocation to the Health and
Social Services BRU, Nursing conponent from $17,937,800 to
$18, 842,800 on page 17, line 27. Acconpanyi ng expl anatory | anguage
reads as foll ows.

This anmendnent is intended to mrror the transacti on the House
made to restore funding to public health nursing:

Add $535, 000 of general funds
Add $370, 000 of interagency receipts

(I'nstruction to Legislative Finance Division: use the
sane line item distribution contained in the House
version CS HB 375 (FIN) am)

Al though the Departnment's plan to transition clinical

preventive services to other health care providers is supposed
to focus on urban areas, the positions targeted for del etion
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are in key areas that serve outlying rural conmunities, such
as Bethel, Fairbanks, and Ketchi kan.

This funding will allow the Departnent to take a nore noderate
approach to revising public health nursing and allow
eval uation of the effectiveness of the transitions that are
made.

Co-Chair WI ken noved for adoption.

Co-Chair Geen inforned that it was discovered that the reductions
wer e di sproportionate to the communities of Fairbanks, Juneau and
Ket chi kan, al though not to Anchorage.

There was no objection and the anendnment was ADOPTED.

H&SS #4: Thi s amendnent adds $905, 000 general funds to the Health
and Social Services BRU, Nursing conponent on page 17, line 27.

Senator O son conmmented to the inportance of public health nurses
as the "front line" of Alaska's health care delivery system
particularly in reducing the inpact of the recent tuberculosis
out br eak.

Thi s anmendment was NOT OFFERED based on action taken on H&SS #3.

H&SS #5: Thi s anmendnent adds $492, 600 general funds to the Health
and Human Services BRU, Human Services Comrunity Matchi ng G ant
conponent on page 19, lines 18 and 19. Acconpanyi ng expl anatory
| anguage reads as foll ows.

This anendnent will maintain |last year's funding | evel and the
i ncl usi on of the Matanuska- Susitna Borough.

Co- Chair WI ken noved for adoption.
Senat or Hof f man requested an expl anati on of the anendnent.

Co-Chair Geen informed that the "very aggressive" budget
subconmm ttee had recomended reduced funding for this program and
that this anendnment woul d restore some funds. She predicted ongoi ng
funding for this program as the population in the Borough
i ncreases.

Co-Chair Wl ken reported that the grant awarded to the Fairbanks
North Star Borough is utilized nost effectively conpared to other
participating communities. He recomended that the Matanuska-
Susi t na Borough nodel its program after the Fairbanks program He
referenced an outline of the conpetitive process utilized by the
Fai r banks North Star Borough [copy not provided].
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Senator Hof fman noted this anmendnent is identical to H&SS #6.

Senator B. Stevens asked if this anmendnent increases the funds
appropriated to this conponent.

Co-Chair Geen replied that the governor's request has been
traditionally $1 mllion, with the funding divided equally between
two participants: Fairbanks and Anchorage. The request for FY 05
was also $1 mllion, she stated, but pointed out that the
Mat anuska- Susi t na Bor ough woul d begin participating in the program
She explained that Governor Mirkowski had intended that the
appropriation be divided anong the three participants, but that she
recal cul ated the allocations, and determ ned that the subsequent
reductions to the Fairbanks and Anchorage prograns could not be
absor bed.

Senator B. Stevens asked the total increase from the Governor's
request ed anount.

Co- Chair WI ken answered, $159, 300.

Co-Chair WIlken listed $749,727 would be all ocated to the Anchorage
program with the adoption of this anmendnent, $224,954 to the
Fai rbanks program and $184, 600 to t he Mt anuska- Susitna program He
stated he woul d provide detailed information to Senator B. Stevens.

W t hout objection the anendnment was ADOPTED.

H&SS #6: Thi s amendnent adds $492, 600 general funds to the Health
and Human Services BRU, Human Services Community Matching G ant
conponent on page 19, lines 18 and 19.

Thi s anendment was NOT OFFERED based on action taken on H&SS #5.

H&SS #7: This anendnent adds a new "Youth Courts" conponent to the
Heal th and Human Services BRU on page 14, line 24 and all ocates
$508, 300 general funds.

Senat or Hof f man noved for adopti on.
Co- Chair Green obj ect ed.

Senat or Hof fman recal l ed public testinony given on the proposed FY
05 operating budget and the frequency of comments made in support
of the youth court program He spoke of |ow recidivism of those
appeari ng before youth courts and cautioned of the situation with
these youths if the courts were discontinued. He calculated the
cost for participants in the youth court at $574 per individual and
conpared this to the cost of housing juveniles at the MLaughlin
Youth Center. He reported that Alaska is "leading the nation" in
its conprehensive youth court system He remarked this is a
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successful programthat saves noney over the long termand results
in the youths becom ng nore productive nenbers of the state. He
noted that Alaska currently operates 15 youth courts statew de
served by over 1,000 volunteers. He reiterated that this program
not only saves noney in the future, but also allows youth a second
chance to becone productive citizens in Al aska.

Co- Chair Green understood this anmendnent woul d nore than doubl e the
current appropriation for the youth court program

Senat or Hof fman corrected this amendnent woul d provi de the anount
requested for FY 05 by CGovernor Mirkowski, which is the sanme anount
appropriated in FY 04.

JANET CLARKE, Director, Dyvision of Admnistrative Services,
Departnent of Health and Social Services, clarified $508,300 is the
anount approved by the House of Representatives; however this
amount i s derived of $28,800 federal funding and $279, 500 general
funding transferred to this conponent and $200, 000 added by the
House of Representatives.

Co- Chair Green understood the anount allocated to this programin
the current Senate Finance conmttee substitute working docunent is
$308, 240. She calculated this amount is higher than appropriated
the previous fiscal year

Ms. Clarke noted the Governor's proposed budget did not include a
separate conponent for the youth court program and that the funds
were contained in other conponents.

Co-Chair G een asked if this amendnment woul d therefore increase the
current $308, 240 appropriation to the anount approved by the House
of Representatives.

Ms. Clarke replied that the increase is unclear given the manner
the amendnent is witten.

Aroll call was taken on the notion.
I N FAVOR: Senat or Dyson, Senator Hof fnman and Senator O son

OPPCSED. Senat or Bunde, Senator B. Stevens, Co-Chair WI ken and Co-
Chair G een

The notion FAILED (3-4)

The amendnent FAILED to be adopt ed.

H&SS #8: Thi s anendnent adds $866, 400 Tobacco Educati on/ Cessati on
funds to the Health and Hunan Servi ces BRU, Tobacco Prevention and
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Control conponent on page 18, lines 9 and 10. Acconpanying
expl anatory | anguages reads: "Returns to Governor's requested
anount usi ng Tobacco Education and Cessation funds."

Senat or O son noved for adoption.
Co- Chair Green object ed.

Senator O son stated this anendnment woul d increase funding for this
program to the anount appropriated for the current fiscal year,
al though would remain |less than the amount recomended by the
federal Centers for Di sease Control (CDC). He renarked that funding
allocated to this program has been utilized "quite wi sely". He
cited information circulated by the Anerican Cancer Society that
the recommended anpbunt necessary to fund this program is $16.5
mllion, conpared to the $4.9 mllion currently spent. He opined
this is a disservice to those affected by the program given the
decreased tobacco use of participants.

Co-Chair Green understood these funds are not available for
appropri ation.

Senator O son agreed, but noted that |egislation sponsored by
Gover nor Murkowski would increase taxes on tobacco products and
subsequently increase revenues fromthis tax to $35 mllion, sone
of which could be utilized to fund this program He suggested that
if that legislation does not pass, alternative funding could be
secur ed.

Senator Bunde asked if this funding source includes revenues for
the master settlenent act between states and tobacco conpani es.

Senator O son responded that funds from the settlenent are
deposited into the general fund and distri buted.

Senat or Bunde understood the agreenent that 20 percent of funds
received from the settlement would be utilized for tobacco
cessation and prevention prograns and asked how this amendnent is
rel at ed.

Co-Chair Geen replied that 20 percent of the settlenment funds are
"spread throughout the budget” and that this anmendnent would be
addi tional funding. She offered to provide detailed information.
She characterized this amendnent as an "enpty appropriation.”

Senator O son answered Senator Bunde's question that this anendnent
woul d provide that an amount equal to 20 percent of settlenent
revenue would be expended for tobacco prevention and control
prograns. |If this amendnment were not adopted, he remarked that the
prograns woul d receive | ess than 20 percent of settlenent funds. He
cited information fromthe Al aska Chapter of the Anmerican Cancer
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Soci ety.

Co-Chair Green listed the appropriations of these funds. She opined
that the (CDC) would continue to contend that additional funds
shoul d be expended for prevention and cessation progranms, and that
sone | ocal organizations disagreed with the CDC on this matter as
the FY 04 budget was being considered. She stressed that these
funds are al so necessary to of fset Medicaid expenses resulting from
t obacco use. However, because of significant support for cessation
and prevention efforts, the legislature has attenpted to maintain
guidelines in allocating the settlenent funds.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof f man and Senator d son

OPPOSED: Senat or Dyson, Senator B. Stevens, Senator Bunde, Co-Chair
W ken and Co-Chair G een

The notion FAILED (2-5)
The anmendnent FAILED to be adopted.

Depart ment of Labor and Wor kf orce Devel opnment

DLWD #1: This amendnent adds $50, 000 Wirkers Safety funds to the
Wrkers' Conpensation and Safety BRU, Wrkers' Conpensation
conponent on page 20, line 9. Acconpanying explanatory | anguage
reads as foll ows.

Thi s anmendnent will restore one full tinme position and funding
that should not have been deleted in the Governor's FY 05
request since the deletion was subject to the passage of
| egi sl ation, SB 311/ HB 450.

Co-Chair WI ken noved for adoption.

Co-Chair Green outlined this anmendnent.

The amendnent was ADOPTED wi t hout obj ecti on.

DLWD #2: This anmendnent adds $300,000 general funds to the

Wor kf orce Devel opnent BRU, Kotzebue Technical Center Operations

Grant conmponent on page 20, lines 31 and 32. Acconpanying

expl anat ory | anguage reads as foll ows.

Description: Restores funding to the FY 03 |evel. Supports
new y established nursing program

Senat or O son noved for adoption.
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Co- Chair Green objected.

Senator O son spoke to the success of the nursing program to
address the statew de shorting of qualified nurses. He furthered
that the Center is beginning to train workers to construct a
natural gas pipeline in the event such a project is undertaken. He
stated this anendnent would provide the same anount of funding
provi ded two years prior when the nursing programwas inplenented.
Co- Chair Green asked Senator Bunde's response.

Senat or Bunde stated this issue did not arise in neetings of the
budget subcommittee.

Co-Chair Green noted the conparison to FY 03 fundi ng rather than FY
04 fundi ng.

Aroll call was taken on the notion.
IN FAVOR: Senator O son and Senator Hof f man

OPPOSED: Senator B. Stevens, Senator Bunde, Senator Dyson, Co-Chair
W ken and Co-Chair G een

The notion FAILED (2-5)
The anmendnent FAILED to be adopted.

Depart ment of Natural Resources

DNR #1: This anendnment adds $1, 500, 000 Agriculture Revol ving Loan
Fund (ARLF) to the Resource Devel opnent BRU, Agriculture Revol ving
Loan Program Adm ni stration conponent, on page 24, |lines 27 and 28.
Acconpanyi ng expl anatory | anguage reads as foll ows.

The Departnent of Corrections has operated the M. MKinley
Meat Plant for the Agriculture Revolving Loan Fund and
accounted for the buying and selling of the aninmals through
its Al aska Correctional Industries operation. In Decenber 2003
the ARLF took back the operation of the neat plan with the
under st andi ng that the Departnment of Corrections continue to
account for the buying and selling of the animals. For the
bal ance of FY 04 the Departnent of Corrections will perform
this duty under an RSA agreenent with DNR

In order to gain nore control of the overall adm nistrative
process this anendnent proposes that the ARLF be given the
authority to receive and expend all of the revenues and
expenditures of the M. MKinley Mat Plant through the
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Agricul ture Revol vi ng Loan Fund.

The projection is that this expenditure will be matched by and
equal or greater anount of revenue into the ARLF.

The long termplan is for the MMW to be turned over to a Coop
by 2006.

Co-Chair WI ken noved for adoption.

Co-Chair Green called upon the Departnment of Natural Resources to
speak to this anmendnent.

Nl CO BUS, Adm nistrative Services Manager, D vision of Support
Services, Departnent of Natural Resources testified these funds
would be utilized to conplete the transfer of the neat packing
plant. He stated that the Departnment of Natural Resources did not
have authority to buy and sell animals so the Departnent of
Corrections undertook the accounting of those activities; however,
this amendnent woul d all ow the Departnent of Natural Resources to
assunme those duties. He relayed that the intent is to transfer
operation of the facility to a cooperative organization.

Co-Chair Green asked if these funds had al ready been expended or if
the anount reflects the anticipated revenue the facility would
gener at e.

M. Bus replied that the funds would allow the Departnment to
pur chase ani mal s and generate revenue fromthe neat, once sold.

Senat or Hof fman asked why this appropriation was not requested
during the budget subconm ttee process.

M . Bus responded that the Departnent of Natural Resources and the
Department of Corrections intended to enter into a nenorandum of

agreenent, but instead determ ned that the Departnment of Natural

Resources shoul d undertake the accounting activities. He inforned
t hat Governor Miurkowski transferred three accounting positions from
the Departnent of Corrections to the Departnment of Natural

Resources to performthese duties.

Senator Hoffman asked if the transfer of the facility to a
cooperative organization wuld involve a sale or a trade
arrangenent .

M. Bus was unsure. He expressed that the intent is that the
cooperative would operate the facility. He stated that the
Departnent is encouraging the industry to form a cooperative
organi zation and plans to transfer the assets that that
organi zation. He remarked that the operation is old and
i nefficient.
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Senator Dyson shared that ten years prior he perfornmed an
engineering study on the facility. He recalled that the
sl aughterhouse was wutilized to train inmates housed by the
Department of Corrections, a programthat was very successful and
t hat he hoped woul d conti nue.

M. Bus stated that the Departnment of Natural Resources continues
to utilize inmtes and pays the Departnment of Corrections for the
| abor perforned.

Senat or Dyson hoped i nmates were receiving vocational training.

Co-Chair G een noted that the Departnment of Corrections budget has
been reduced to reflect this allocation.

Senator O son questioned the ability of the facility to generate a
positive cash flow given the difficulties the plant was
experiencing that necessitated the State to assunme ownership. He
pointed out that the equipnent is older than at the tine of the
takeover. He asked if the facility could operate w thout future
suppl enent s.

M. Bus replied that Senator Torgerson has been addressing the
i ssue and has achi eved some success in efforts to reduce expenses
and i ncrease revenues.

Co-Chair Geen noted she has been observing the situation and
reported that Senator Torgerson has made maj or changes in design

reduced the nunber of enployees, altered fees and reduced the
anounts paid for certain products. She surm sed that Senator
Torgerson is "doing everything possible" to reduce expenses.

There was no objection and the anendnent was ADOPTED.

DNR #2: This anmendrment adds $6, 200 Recei pt Supported Services funds
to the Resource Developnent BRU, Recorder's Ofice/Uniform
Commer ci al Code conponent on page 24, lines 22 and 23. Acconpanyi ng
expl anat ory | anguage reads as foll ows.

This anendnment wll provide office space for the Seward
Recording O fice.

Annual Anmount Requested: $6,200 in Recei pt Supported Services
Currently in the Budget: $1 part-time position for $27, 000
Total Anmount of Receipts Collected in FY 03: $33, 298

Background Information: In the past, all recording was done by
the Al aska Court System However, over the |ast several years,
the court system has urged the State to take over that
function. To nove in that direction, the State approved
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funding in FY 04 for a part-time position, but did not include
funding for office space. Unfortunately, utilizing the space
in the courthouse was not an option.

Due to the fact that no noney was included in the budget for
office space, there was talk of noving this function to
Anchorage. This nove was adanmant|ly opposed by the community of
Seward and in an effort to keep it there, |ocal businesses
t hroughout the community banded together to share the cost of
paying for the office space for this fiscal year. The current
| ease agreenent will expire on June 30, 2004.

Seward has had a recording office for the past 90 years and
would like to continue to provide that service to its
residents. The cost of office space would conme from the
recei pts that the Seward Recording Ofice collects.

$6, 200 was added in House Finance and is in the House version
of the budget.

Co-Chair WI ken noved for adoption.

SFC 04 # 87, Side B 10:37 AM

Co-Chair Geen indicated she offered this amendnent at the request
of the Departnent.

M. Bus testified that the transfer of recording functions fromthe
Al aska Court Systemto the Departnent has been di scussed for sone
tinme. He reiterated the information in the explanatory | anguage.

Co-Chair Geen asked if clients nmust present original paperwork at
the Recording Ofice or whether information could be sent via
facsimle to the Anchorage office | ocation.

M. Bus replied that facsimle information could not be accepted.
He al so stressed that the Seward O fice has been in existence for
over 90 years.

Co-Chair Geen asked whether the City of Seward would provide
funding for office space should this anmendnent fail. She clarified
that the State would not likely require this.

M. Bus responded that the Gty of Seward would be unable to
provi de funding, rem nding that private citizens provided funding
for FY 04. He enphasized that this cost would be funded from fees
coll eted by the agency.
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Senat or Hof fman asked if revenues fromfees collected at the Seward
Recording O fice exceed $6, 000.

M. Bus replied that the amount of fees collected has exceeded this
anount in the past and noted that the fees have been increased, so
addi ti onal revenue woul d be gener at ed.

Wth no objection the amendnent was ADOPTED.

Department of Public Safety

DPS #1: This anendnent adds $696,600 to the Council on Donestic
Vi ol ence and Sexual Assault BRU and conponent on page 26, |line 33
and page 27, lines 7 and 8. Acconpanyi ng expl anatory | anguage reads
as foll ows.

Due to reductions in PFD/ Felon funds, TANF funds, and VOCA
funds, the grants to shelters and rape crisis centers renains
$696, 600 less than in FY 04, after a transfer of $200,000
within this budget from administration to the grants I|ine.
(These funds are anticipated to be made up in adm nistration
through a Denali Conmmi ssion admnistrative fee on capital
funds (see letter attached [copy not provided])).

This anmendnment adds the remaining $696, 600 needed to hold
shelters and rape crisis centers harmess in FY 05 to the
Council on Donestic Violence and Sexual Assault budget from
general funds.

Senat or Hof f man noved for adopti on.
Co-Chair Green and Senator B. Stevens objected.

Senat or Hoffrman rem nded the Committee of extensive testinony in
support of this increnent. He stressed that alcohol abuse is a
major problem in the State and the inpact is has on donestic
vi ol ence and sexual assaults, and he requested that the funding
remain the sane as in the previous year.

Co-Chair Green asked the budget subcommttee chair to speak to the
amendnent .

Senator B. Stevens inforned that the budget subcommttee
reconmended an increase of $200,000 general funds to offset a
$900, 000 reduction in PFD Felon funds. He also noted that the
subconmi ttee reconmmended the transfer of $200,000 froma contracts
conponent to grants, and that the subcommttee recomended
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al | ocating $400, 000 general funds to offset that reduction. He told
of an investigation of the programto identify efficiencies, in
which it was discovered that several redundant charges were inposed
before the funds reached the shelters. He recomended that further
revi ew shoul d be undertaken during the legislative interim He then
told of $400,000 federal grants the Counsel held in reserve for the
next fiscal year because future grants would not be received in
tinme. He pointed out that $503,000 is allocated for personal
services. He remarked that the program adm nistrators had intended
to take reductions to the grants to shelters and none from
adm ni strati on. He therefore objected to the adoption of this
anendnent and expressed intention to identify further efficiencies.

Co-Chair G een announced that the budget subconmttee would
continue to function during the legislation interim to address
concerns about the adm nistration of the prograns. She enphasized
the intent is that the |argest percentage of funds possible are
all ocated to the shelters.

Senator B. Stevens agreed and noted that the budget subconmmttee
recommended i ntent |anguage indicating such.

Senat or Hof f man remarked that Senator B. Stevens nade a conpelling
argunment regarding the portion of the funding spend on
adm ni stration of the program

Senator Hoffman nmoved to anend the anendnent to reduce the
appropriation increase to $300, 000 from $696, 600.

There was no objection and the anendnment was AMENDED.

Senator O son asked the percentage of funds received by the
shel ters.

Senator B. Stevens replied that 19.5 percent of funding is utilized
for adm nistration and professional services contracts and 80.5
percent of funding is allocated to shelters.

Senator 4 son asked the evaluation of the m ssions and neasures of
this program

Senator B. Stevens indicating he was researching the matter of
whet her the Counsel has a mssions and neasures procedure. He
enphasi zed this is one objective of the budget subconmittee's
review. He pointed out the funding limt established by the Senate
Majority for the Departnment and his efforts to neet this Iimt. He
stated that the budget subcomm ttee had been under the assunption
t hat $900, 000 tenporary assistance for needy fanmilies (TANF) funds
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was available for this program and was only recently infornmed that
these funds were allocated to other prograns. He stated that the
transfers reflected in the commttee substitute are a result of
efforts to offset the reduced funding, noting that this is the best
option given the time constraints. He reiterated that he would
address the issue further during the interim and added that the
amount of funding generated from the Pernmanent Fund dividends
wi thhel d fromincarcerated felons could increase.

Co-Chair Geen added that during discussions on the FY 04
suppl enental appropriation legislation it was l|learned that a
significant portion of funding is allocated to the grant program
which provides a "cushion". She stated that additional funding
sources provide adequate funds to offset reductions.

Senat or Hoffman countered that the supplenental funds would be
appropriated for FY 04. He referenced a letter fromthe Departnent
of Public Safety to Co-Chair Geen [copy not provided] indicating
that funds are available within the Departnent's budget to be
allocated to the Council. He then indicated that a second letter
attested that the $900,000 was obligated el sewhere and therefore
not avail able. He cal culated that the FY 05 budget reduction would
increase the programis deficit to $1 mllion. He understood Senator
B. Stevens' argunent, but asserted that this amunt was too high
for the programto absorb given the donestic violence situation in
Al aska. He surm sed that the Council would "receive the nessage”
that the adm nistrative costs nust be reduced.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof f man and Senator d son

OPPOSED: Senat or Dyson, Senator B. Stevens, Co-Chair WIken and Co-
Chair G een

ABSENT: Senat or Bunde

The notion FAILED (2-4-1)

The amended anendnent FAILED to be adopt ed.

St at ew de

Statewi de #1: This anmendnment adds $4, 299,300 of various funding
sources to all departnents. Acconpanyi ng expl anatory | anguage reads

as foll ows.

This amendnent provides FY 05 Health Insurance Salary
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Adj ustnments for all Non-Covered Enpl oyees as well as funding
to inplenent terns of bargaining agreenents for those
enpl oyees covered under the recently approved Labor, Trades
and Crafts Unit and the Correctional Oficers and State
Troopers Units of the Public Safety Enployee Association
begi nning July 1, 2004.

The attached Statew de Totals Report and the Agency Summary
Report provides all departnent fund source nunber and nane
detail [copies on file].

Co-Chair WI ken noved for adoption.

Co-Chair Green stated the Ofice of the Governor prepared this
amendnment. She noted the funding need reflects a $2 nonthly
increase to the negotiated $40 per enployee nonthly contribution.

AT EASE 10:55 AM/ 10:56 AM

The notion to adopt the amendnment was W THDRAWN and t he anmendnent
was HELD.

Statewi de #2: This anendnent replaces the funding sources wth
general funds in the anmounts listed to the follow ng conponents and
depart nents.

Departnent of Corrections

BRU:. Adm ni stration and Qperations
Conmponent: Qut-of-State Contractual
Page 8, line 16

$200, 000 AHFC Di vi dend

$1, 074, 400 ASLC Di vi dend

Department of Natural Resources

BRU. Fire Suppression

Conmponent: Fire Suppression Preparedness
Page 25, lines 12 and 13

$6, 684, 400 Al DEA Di vi dend

Department of Natural Resources

BRU. Fire Suppression

Conmponent: Fire Suppression Activity
Page 25, line 14

$4, 315, 600 Al DEA Di vi dend

$1, 673,500 ASLC Di vi dend

Thi s amendnent al so changes the | anguage of subparagraphs (6) and
(7) of subsection (b), of Section 10. Al aska Housing Finance
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Corporation., on page 48, lines 19 and 20. Subsection (b) provides
that the Corporation for specific expenditures shall retain a
portion of the funds deened available by the AHFC board of
directors. The anended | anguage reads as foll ows.

(6) $2,050,000 to capitalize the SeniorCare Fund;
and
(7) $17,163,400 for capital projects

Thi s anendnment al so changes the | anguage of subsection (n) and adds
a new subsection (n) to Section 20. Fund Transfers., on page 53,
lines 14 and 15. The anended | anguage reads as foll ows.

(m The sum of $22,689,500 is appropriated to the senior
care fund (sec. 2, ch. 3, SLA 2004) from the follow ng
sour ces:

CGeneral Fund $9, 729, 000

Al aska Housi ng Fi nance Corporation Dividend 2, 050, 000

Al aska | ndustrial Devel opnment and Export

Aut hority dividend 8,162, 600

Al aska Student Loan Corporation dividend 2,747,900

(n) The sum of $2,837,400 is appropriated fromthe A aska
| ndustrial Devel opnment and Export Authority dividend to the
Al aska debt retirenment fund (AS 37.15.011).

Acconpanyi ng expl anatory | anguage reads as foll ows.

This amendnent is intended to replace all corporate dividends
used i n agency operating appropriations wth general funds and
to use the dividend funds instead to capitalize the debt
retirenment fund and the senior care fund.

Co- Chair WI ken noved for adoption.

Co-Chair Green stated this anmendnent consists of funding source
changes.

DEB DAVIDSON, Staff to Co-Chair Geen, stated this anmendnent
changes fundi ng sources, explaining that the budget subcomm ttees
had reconmended State corporation dividends for several operational
expenses. She pointed out this anmendnent would have a net zero
affect and would utilize the dividends as one-tine funding sources
for debt retirement and the Seni orCare program

Senat or Hof f man asked the total amount of general funds.

Ms. Davidson replied that this amendnment invol ves approxi mately $12
to $13 mllion, but stressed that it would not increase funding.
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She noted that the SeniorCare program had initially been funded
with general funds and that this anmendnent switches the
appropriations.

| nt ent

Intent #1: This anendnent inserts a new bill section on page 47,
line 1 to read as foll ows.

Section 4. AS 37.07.050 prescribes a statew de system of
resul ts-based governnment designed to increase efficiency and
ef fectiveness of state prograns and services. It is the intent
of the legislature that the admnistration and |egislature
review m ssions and neasures currently enacted and propose
changes necessary to bring them into alignnment with the
adm ni stration's reorgani zati on of departments to pronote the
ultimate goal s of supporting effective activities and change
and elimnating ineffective prograns and activitid4es. Proposed
changes to m ssions and neasures should be prepared for draft
| egislation to be introduced at the beginning of the next
| egi sl ative session.

Acconpanyi ng expl anatory | anguage reads as fol |l ows.

The current administration is placing great energy into the
concept of Mssions and Measures. This intent |anguage
denonstrates the legislature's support of the concept and
willingness to work with the admnistration to continue
devel oping a successful nmeans to effectively nanage the
State's resources and provide services in the nost efficient
manner .

Co-Chair WI ken noved for adoption.
Senat or Dyson obj ect ed.

Senator Dyson noved to anend the anendnent by inserting the
foll owing portion of the | anguage of Intent #2.

ADD the following to each conm ssioner's office appropriation:
Legislative Intent Regarding M ssions & Measures

AS 37.07.050 prescribes a statew de system of results-based
government designed to increase efficiency and effectiveness
of state prograns and services. The statute further directs

periodic reporting which describes actions taken and the
results of such actions. The Legislature requests that all
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executive branch agencies and instrunentalities report agency-
wi de performance data quarterly, including, as a mninmm
witten anal ysis of:

The results and any trends indicated by the reported data;

I f inprovenment, what caused inprovenent; and

Which actions resulted in no change or a decline in
per f or mance.

When operational experience indicates that |I|egislative
assistance is needed, the Legislature requests that the
departnments indicate in their quarterly reports the desired
| egi sl ative action(s).

In instances of no change or deteriorated performance, the
respective agency will provide a brief explanation of what the
agency wll do differently in subsequent quarters to advance
stated performance targets. For neasures |acking data, the
reporting agency shall provide a brief statenent of the nost
significant inpedinments to reaching the perfornmance target,

precisely what the agency wll change to overconme such
i npedi nents, and the date performance data wll be first
reported.

The Legislature al so requests quarterly online updates to al
| evel s of performance neasures contained within the M ssions
and Measures franmeworKk.

Each departnent shall identify when the desired results
i nvol ve nore than one agency. Each quarter the agency will
report on the progress of each agency's contribution to
achieving the desired results.

Finally, each agency shall present sem -annual reports of
activities, data, and results to the Legislature in a forumto
be determ ned by the Legislature. The first sem -annual report

w Il address the information required on a quarterly basis,
but will conprise the information of the previous two
quarters, and will be presented at a tine specified by the
Legislature, generally in late sunmer or early fall of each
year. The second sem -annual report wll be conprehensive
reports of the previous year and will be presented in January

of each year after the Legislature has convened.
Co- Chair Green objected.
Senat or Dyson outlined the explanatory statenents and rel ayed that

the O fice of Managenent and Budget approves of this anendnent to
t he anendnent .
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Co- Chair Green nai ntai ned her objection.

Co-Chair WIken asked whether this anmendnent would require
additional reports of the departnents. |If so, he was concerned
about potential fiscal inpacts and suggested the matter shoul d be
addressed as legislation with fiscal notes.

Senat or Dyson understood that the departnents were in the process
of undertaking these efforts.

JOAN BROMN, Chi ef Budget Analysis, Ofice of Managenent and Budget,
testified that the departnments were inplenenting procedures with
the intent of issuing these reports, but had not begun the process
to date.

Senat or Dyson expressed his intention that reports would be
publ i shed as they becane avail abl e and woul d be accessible for the
| egi sl ature and the public.

Co-Chair WIken appreciated Senator Dyson's efforts although he
preferred that the reporting requirenents be addressed through the
| egislative process to allow for <conmttee review of the
inplications and fiscal inpacts.

Senat or Dyson renmarked that the process of inplenmenting reporting
procedures had been "nuddled®" with the change to the Mirkowski
Adm ni stration. He understood that | egi slation was under
consideration in the House of Representatives, but he did not
expect it would be conpleted this |egislative session.

Co-Chair Geen asked if the origin of the language in the first
paragraph of the anendnent to the anendnent pertaining to the
quarterly reporting requirenent is a direct quotation of the
statute.

Senator Dyson answered it is not, but rather reflects the
Adm nistration's efforts and goals for the M ssions and Measures
program

AT EASE 11:06 AM/ 11:07 AM

Co-Chair Green surm sed that increasing the reporting requirenents
from sem-annually to quarterly would require substantive
| egi slation and could not be acconplished within appropriation
| egi sl ati on.

Senator Dyson wi thdrew his anendnent to the anmendnent.
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Senat or Dyson offered a notion to anend the anmendnent to insert the
af orenenti oned | anguage of Intent #2 with the exception that the
reports would be issued sem -annually rather than quarterly. The
second anendnent to the anendnent reads as foll ows.

ADD the following to each conm ssioner's office appropriation:
Legislative Intent Regarding M ssions & Measures

AS 37.07.050 prescribes a statew de system of results-based
government designed to increase efficiency and effectiveness
of state progranms and services. The statute further directs
periodic reporting which describes actions taken and the
results of such actions. The Legislature requests that all
executive branch agencies and instrunentalities report agency-
wi de performance data quarterly, including, as a mninmm
witten anal ysis of:

The results and any trends indicated by the reported data;

I f inprovenment, what caused inprovenent; and

Which actions resulted in no change or a decline in
per f or mance.

When operational experience indicates that |I|egislative
assistance is needed, the Legislature requests that the
departnments indicate in their quarterly reports the desired
| egi sl ative action(s).

In instances of no change or deteriorated performance, the
respective agency will provide a brief explanation of what the
agency wll do differently in subsequent quarters to advance
stated performance targets. For neasures |acking data, the
reporting agency shall provide a brief statenment of the nost
significant inpedinments to reaching the perfornmance target,

precisely what the agency wll change to overconme such
i npedi nents, and the date performance data wll be first
reported.

The Legislature also requests sem -annual online updates to
all levels of performance mneasures contained within the
M ssions and Measures framework.

Each departnent shall identify when the desired results
i nvol ve nore than one agency. Sem -annually, the agency wll
report on the progress of each agency's contribution to
achieving the desired results.

Finally, each agency shall present sem -annual reports of

activities, data, and results to the Legislature in a forumto
be determ ned by the Legislature. The first sem -annual report
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w Il address the information required on a quarterly basis,
but will conprise the information of the previous two
quarters, and will be presented at a tinme specified by the
Legislature, generally in late sunmer or early fall of each
year. The second sem -annual report wll be conprehensive
reports of the previous year and will be presented in January
of each year after the Legislature has convened.

Co-Chair Geen announced she would have to review whether this
appropriation |egislation could be anended in this nmanner; however,
she did not want to delay action on the appropriation |egislation.

Senator B. Stevens agreed that this anmendnent is likely not
allowable in this bill; he also agreed with Senator Dyson's intent.
He asked if the matter of whether this |anguage woul d be al |l owabl e
in this appropriation |egislation could be determ ned.

Co-Chair Green replied it could, but would incur a delay in the
process of passing this legislation. She commented that the
m ssions and nmeasures currently in place pertain to the
depart nment al or gani zati ons of the previous guber nat ori al
adm nistration. She stated that the Mirkowski Adm nistration
requested an extension of the sem -annual reports to allow the
m ssions and neasures to be adjusted to reflect t he
reorgani zati ons.

Senator Dyson offered to withdraw the anmendnent and submt an
anmendnent to reflect the sem -annual reporting requirement and al so
repl ace the statutory | anguage with intent |anguage.

Co-Chair Green suggested that the bill could be anended at the
hearing before the full Senate to incorporate acceptable intent
| anguage.

AT EASE 11:12 AM/ 11:14 AM

Co-Chair G een proposed the anendnent be anended conceptually with
direction to the bill drafters to insert intent |anguage into the
bill to provide "guidance". She specified that the intent |anguage
shoul d not be repetitive or provide stipulations "going over the
edge".

Wthout objection the anmendnent was conceptually AMENDED and
ADOPTED.

Intent #2: This anendnent reads as foll ows.

ADD the following to each conm ssioner's office appropriation:
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Legislative Intent Regarding M ssions & Measures

AS 37.07.050 prescribes a statew de system of results-based
governnment designed to increase efficiency and effectiveness
of state prograns and services. The statute further directs
periodic reporting which describes actions taken and the
results of such actions. The Legislature requests that all
executive branch agencies and instrunentalities report agency-
wi de performance data quarterly, including, as a mninmm
witten anal ysis of:

The results and any trends indicated by the reported data;

I f inprovenment, what caused inprovenent; and

Which actions resulted in no change or a decline in
per f or mance.

When operational experience indicates that |egislative
assistance is needed, the Legislature requests that the
departnments indicate in their quarterly reports the desired
| egi sl ative action(s).

In instances of no change or deteriorated performance, the
respective agency will provide a brief explanation of what the
agency wll do differently in subsequent quarters to advance
stated performance targets. For neasures |acking data, the
reporting agency shall provide a brief statenment of the nost
significant inpedinments to reaching the perfornmance target,

precisely what the agency wll change to overconme such
i npedi nents, and the date performance data wll be first
reported.

The Legislature also requests quarterly online updates to al
| evel s of performance neasures contained within the M ssions
and Measures franmeworKk.

Each departnent shall identify when the desired results
i nvol ve nore than one agency. Each quarter the agency will
report on the progress of each agency's contribution to
achieving the desired results.

Finally, each agency shall present sem -annual reports of
activities, data, and results to the Legislature in a forumto
be determ ned by the Legislature. The first sem -annual report

wi Il address the information required on a quarterly basis,
but will conprise the information of the previous two
quarters, and will be presented at a tine specified by the
Legislature, generally in late sunmer or early fall of each
year. The second sem -annual report wll be conprehensive
reports of the previous year and will be presented in January
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of each year after the Legislature has convened.

ADD the follow ng to:
Department of Adm nistration

The Departnment of Adm nistration shall devel op strategies,
targets, and actions plans to mnimze turnover of state
enpl oyees.

ADD the follow ng to:
Departnent of Adm nistration

The Departnent of Adm nistration shall devel op strategies,
targets, and action plans to fill vacancies with highly
qual i fied personnel.

ADD the follow ng to:

Department of Admnistration, Division of Retirenent and
Benefits

Depart ment of Revenue, Al aska State Pension |Investnent Board

The Departnent of Administration and the Departnent of Revenue
shall jointly develop End Results, strategies, targets, and
action plans to achieve the foll ow ng:

1. Long termfinancial viability w thout supplenents fromthe
general fund;

2. The fund is fully funded at |east 60% of the tine;

3. Long termgains are optimzed with [ow risk; and

4. Average annual returns in excess of national standards for
sim | ar pension prograns.

ADD the follow ng to:
Departnent of Corrections

The Departnent of Corrections shall develop the strategies,
targets, and action plans necessary to provide innates wth
the opportunity to address their deficiencies related to:
education; health; al cohol and substance abuse; envotional and
psychol ogi cal abuse issues; and vocational skills.

ADD the follow ng to:
Department of Corrections

The Departnent of Corrections shall develop the strategies,
targets, and action plans necessary to utilize community and
faith based organizations to the maxi num extent possible to
meet i nmate needs.
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ADD the follow ng to:
Depart ment of Education and Early Devel opnment

The Departnent of Education and Early Devel opnment shall
devel op the strategies, targets, neasures, and correspondi ng
action plans to denonstrate that all schools are in conpliance
with AS 14.133.120, School Disciplinary and Safety Program
The resultant Behavior and Safety Standards shall be posted
prom nently in school buildings, on the school's website, and
shall be made readily available to parents, students, and
citizens within adjacent communities wth the objective of in-
dept h agreenment and understanding of the school's standards
for behavior and safety.

ADD the follow ng to:
Department of Education and Early Devel opnment

The Departnent of Education and Early Devel opnment shall
devel op neasures and correspondi ng action plans to denonstrate
that all school -based prograns and all in-class presentations
regardi ng human sexual ity neet guidelines for federal funding
of abstinence education regardless of whether such program
materials and/or presentation are funded by the Federal
Absti nence Fund.

ADD the follow ng to:
Depart ment of Education and Early Devel opnment

The Departnent of Education and Early Devel opnent shall
devel op neasures and correspondi ng action plans to denonstrate
that all teachers, school staff, and school -based clinic staff
report potential child nolestation or rape when the child is
15 years old or younger, and is suspected of being, or known
to be, involved in sexual activity with a partner who is at
| east three vyears older. Further the Departnent shal

denonstrate that all such reports are forwarded [to] Child
Protective Services and/or proper |aw enforcenent agencies.

ADD the follow ng to:
Depart ment of Education and Early Devel opnment

The Departnent of Education and Early Devel opnment shall
devel op the strategies, targets, neasures, and correspondi ng
action plans necessary to ensure that school students and
staff are safe from assault; bullying; and sexual, racial,
ethnic, tribal and religious harassnent.

ADD the follow ng to:
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Depart ment of Education and Early Devel opnment

The Departnent of Education and Early Devel opnent shall
devel op the strategies, targets, measures, and correspondi ng
action plans necessary to encourage, enpower, and supervise
alternative education opportunities in the state to neet [the]
school choice requirenents of "No Child Left Behind."

ADD the follow ng to:
Depart ment of Education and Early Devel opnment

The Departnent of Education and Early Devel opnent shall
devel op the strategies, targets, neasures, and correspondi ng
action plans necessary to ensure that all public alternative
education options within the state are on the departnent
websites, and are maintai ned current.

ADD the follow ng to:
Departnent of Health and Social Services
O fice of the Conm ssioner

The Conmi ssioner of the Departnent of Health and Soci al
Services shall develop statew de, inter-departnmental End
Results, targets, neasures, and correspondi ng action plans to
denonstrate neani ngful progress toward elimnating statutory
rape of children through aggressive reporting by state
personnel and contractor personnel of potential <child
nol estation or rape when the child is 15 years old or younger,
and i s suspected of being, or known to be, involved in sexual
activity with a partner who is at |east three years ol der.

ADD the follow ng to:
Departnent of Health and Social Services
O fice of the Conm ssioner

The Conmi ssioner of the Departnent of Health and Soci al
Services shall develop and facilitate the use of health
savi ngs accounts, and enpower private Al askan citizens to
obtain medi cal and health services at the sane paynent rates
as enjoyed by state enpl oyees.

ADD the follow ng to:
Departnent of Health and Social Services
Di vision of Public Assistance

The Division of Public Assistance shall develop the

strategies, targets, neasures, and correspondi ng action plans
necessary to find and prosecute all persons committing fraud.
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ADD the follow ng to:
Department of Mlitary and Veterans Affairs

The Departnent of Mlitary and Veterans Affairs shall devel op
new targets related to:

1. Percent of authorized positions filled,

2. Percent of personnel that are qualified and trained to C3
st andards; and

3. Percent of equipnent neeting specified mlitary standards
for readiness.

ADD the follow ng to:
Depart ment of Revenue
Child Support Enforcenent Division

The Child Support Enforcenent Division of the Departnent of
Revenue shall develop the strategies, targets, and action
pl ans necessary to process changes to "Court Support O ders”
within 120 days for individuals residing [in] Al aska, and 180
days for out of state court support orders.

Thi s anendnent was NOT OFFERED

St at ewi de (conti nued)

Statewi de #1: This anmendnment adds $4, 299, 300 of various funding
sources to all departnents. Acconpanyi ng expl anatory | anguage reads
as foll ows.

This anmendnent provides FY 05 Health Insurance Salary
Adj ustnents for all Non-Covered Enpl oyees as well as funding
to inplement terns of bargaining agreenents for those
enpl oyees covered under the recently approved Labor, Trades
and Crafts Unit and the Correctional Oficers and State
Troopers Units of the Public Safety Enployee Association
begi nning July 1, 2004.

The attached Statew de Totals Report and the Agency Summary
Report provides all departnent fund source nunber and nane
detail [copies on file].

Co- Chair WI ken noved for adoption.

Co-Chair G een noved to anmend the anendment to add the foll ow ng
| anguage.
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Add a new section to read:

Sec. SALARY AND BENEFI T ADJUSTMENTS. (a) The operating
budget appropriations nmade in sec. 1 of this Act and in sec. 1
of the Act nmking appropriations for the state's integrated
conprehensive nental health program include $4, 299, 300 for
benefit adjustments for public officials, officers, and
enpl oyees of the executive branch, Alaska Court System
enpl oyees, enployees of the legislature and |egislators, and
to inplenent the nonetary terns for the fiscal year ending
June 30, 2005, of the following collective bargaining
agreenent s:

(1) Public Enployees Local 71, for the Labor, Trades
and Crafts Unit;

(2) Public Safety Enployees Association, for the
Correctional Oficers Unit; and

(3) Publ i c Saf ety Enpl oyees Associ ati on,
representing state troopers and other conmm ssioned |[|aw
enf or cenent .

(b) If a collective bargaining agreenent listed in (a) of
this section is not ratified by the nenbership of the
respective collective bargaining unit, the appropriates mde
by this Act that are applicable to that collective bargaining
unit's agreenent are reduced proportionately by the anmount for
that collective bargaining agreenment, and the correspondi ng
fundi ng source amounts are reduced accordi ngly.

Senat or Dyson questioned the use of nental health funding for this
pur pose.

Co-Chair Geen replied that some of the affected positions are
funded with Mental Health Trust Authority (MHTA) funds and the
i ncreased costs for those positions would al so be funded utili zing
IVHTA funds.

Senator Dyson clarified the funds would be utilized for salaries
and adj ust nent s.

Co-Chair Green affirned.

Senat or Dyson commented that the |anguage of the anendnent was
"m sl eadi ng". He asked about funding for "perm ssive" abortions.

Co-Chair Geen recalled earlier discussions where it was
establ i shed that the | egislature does not have the ability to nake
determ nations over insurance coverage of abortions under the
bargai ning unit contracts with the insurance carrier.

AT EASE 11:19 AM/ 11:22 AM
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Co-Chair Geen clarified that sonme portions of this anendnent are
to both HB 375 and HB 377.

Co-Chair Green noted that Senator Dyson objected to the notion to
anend the anendnent.

Senat or Hof f man asked if the anmount listed in subsection (b) would
reduce the appropriation specified in subsection (a).

Co-Chair Green did not know the anount ratified. However, she noted
that if any of the collective bargaining agreenents were not
ratified by the nmenbership of those units, the appropriation would
be reduced accordingly.

Senator O son remarked that this amount should be identified, as
this amendnent to the anendnent gives an ultimatumto the nenbers
of these collective bargaining units.

Ms. Brown replied that to date, the Labors, Trades and Crafts unit
had ratified its contract with the State and that the two units of
the Public Safety Enpl oyees Association had not. She stated that if
the Public Safety Enployee Association units failed to ratify the
agreenents, this amendnment woul d reduce the appropriation for cost
i ncreases associated to those agreenents.

Senat or Bunde characterized this amendnent as a boil erplate, which
would provide the appropriation if needed, but would not
appropriation funds if not needed.

Senat or Hof fman asked if the bargaining units have any objection to
| evel of funding proposed in this anmendnent.

Ms. Brown surmised there was no objection and that the matter
relates to the timng of the union ratification process.

Senat or Hof f man asked whether the bargaining units are requesting
nore funds than reflected in this amendnent.

Ms. Brown answered, no.

Senat or Dyson indicated he objected to this anendnent because he
was "di sappointed" that the legislature was not included in the
negotiation process. He did not oppose the contracts, or the
efforts of the bargaining wunits and the Departnent of
Adm ni strati on.

Aroll call was taken on the notion to anend the anendnent.
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I N FAVOR: Senator B. Stevens, Senator Bunde, Co-Chair WI ken, and
Co-Chair Green

OPPCSED: Senat or Dyson, Senator O son, and Senator Hoffnman
The noti on PASSED (4-3)

The anmendnent was ANMENDED.

The anmended anendnent was ADOPTED wi t hout objecti on.

Thi s concl uded the anmendnents.

Senat or Hof f man expressed concern that only one BRU was establi shed
for several programs within the Departnent of Health and Soci al
Services, although it would allow flexibility. He remarked that
this commttee substitute closely reflects Governor Mirkowski's
budget proposals and therefore the Governor could "take credit" and
al so "take the blanme where that may be".

Co-Chair Green thanked the budget subcommttees and departnment
staff for their efforts.

Co-Chair WIlken offered a notion to report SCS CS HB 375, 23-
GH2040\ C, as anended from Committee W th i ndi vi dual
recommendati ons.

There was no objection and SCS CS HB 375 (FIN) MOWED from
Committee.

Co-Chair WIlken offered a notion to report SCS CS HB 377, 23-
GH2042\'S, as anmended from Commttee with individual recomendation.

Wt hout objection, SCS CS HB 377 (FIN MOVED from Commi ttee.

#
ADJ CURNIVENT

Co- Chair Lyda G een adjourned the neeting at 11:30 AM
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