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TAPES

SFC-04 # 57, Side A
SFC 04 # 57, Side B
SFC 04 # 58, Side A

CALL TO ORDER

Co-Chair Gary W I ken convened the neeting at approximately 10:01
AM

PRESENT

Senator Gary W/ ken, Co-Chair
Senator Lyda Green, Co-Chair
Senat or Con Bunde, Vice Chair
Senat or Fred Dyson
Senator Ben Stevens
Senat or Donny O son

Al so Attending: SENATOR RALPH SEEKINS; CLYDE JENSEN, PhD, nedi cal
educator and researcher; JASON HARMON, Naturopathic Doctor, and
Vice President, Alaska Association of Naturopathic Physicians,
I nc.;

Attendi ng via Tel econference: From Mat-Su: CATHERI NE WRI GHT; From
Honer: TOM GOODE; From Anchorage: LYNN HORNBEIN, fam |y physician;
JEAN BROOKI NG patient of Dr. Hornbein; MADELAI NE MORRI SON- YOUNG
physi ci an

SUMVARY | NFORMVATI ON

SB 366- STATE SALES TAX

The Conmittee adopted a commttee substitute. The bill was held in
Commi ttee.

SB 306- NATUROPATHI C MEDI CI NE TASK FORCE

The Conmittee heard from the sponsor, representatives of the
nmedi cal field and nenbers of the public. An anmendnent was adopted
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and the bill was held in Commttee.
SB 35- APPROPRI ATI ONS: K-12, UN VERSI TY

A conmttee substitute was adopted and an anendnent was anended and
adopted. The bill was held in Conmttee

SB 298- OFF- ROAD VEHI CLE USE ON DALTON HI GHWAY

This bill was schedul ed but not heard.

SENATE BI LL NO. 366

"An Act relating to the levy and coll ection of sales and use
taxes, to the levy and collection of nunicipal sales and use
taxes, and to nunicipal sales and use taxes on alcoholic
beverages; and providing for an effective date.”

This was the second hearing for this bill in the Senate Finance
Commi ttee.

Senator Dyson noved to adopt CS SB 366, 23-LS1051\V as a working
docunent .

Co-Chair WI ken objected for an expl anati on.

Senator B. Stevens explained this commttee substitute addresses
sonme matters discussed at the previous hearing, including an
exenption fromquarterly remttance deadlines for businesses with
| ess than $250 tax liability. He explained this | anguage on page 7,
lines 13 - 17 would provide that the tax liability could be paid
the followi ng tax quarter, or once the liability reaches $250.

Senat or B. Stevens next outlined Section 21 on page 14, foll ow ng
line 17, which would provide a transition period to allow
municipalities currently collecting a sales tax of one to 2.9
percent, a one-year period to change ordinances to increase the
| ocal sales tax to three percent to qualify for the additional one-
percent tax fromthe State portion

Senator B. Stevens stated that subsection (d) was added on page 5
line 4 to Sec. 43.44.010. Levy of sales and use tax; tax rate.
created in Section 17 that places a $60 tax limt on each invoice.

Senator B. Stevens noted that subsection (11) to Sec. 43.44.020.

Exenptions., in Section 17 on page 6, lines 24 - 26 relates to
property and services used for devel opnent of natural resources.
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Senator B. Stevens also pointed out the addition of diesel fue
used for honme heating, and water and sewer utilities held by a
private entity, as well as those held by a nmunicipality, would be
exenpted fromthe sales tax, as reflected on page 5, line 31, and
page 6, line 1, in Sec. 43.44.020(5) in Section 17.

Senat or Dyson referenced Sec. 43.44.020 (11) pertaining to natura
resources and comented the |anguage is not "exhaustive". He
suggested that cultural products and comrercial gathering of wild
berri es should not be excluded fromthe sales tax.

Senator B. Stevens indicated he would review the matter.

Senator B. Stevens characterized the | anguage added i n subsection
(f) to Sec. 43.44.030. Collection of sales and use tax., in Section
17 on page 7 lines 18 - 21 as a bundling clause, explaining the
maxi num t ax anount woul d be based on an invoice total rather than
i ndi vidual itens.

Senator B. Stevens suggested the Committee adopt this commttee
substitute, to allow the Departnment of Revenue to prepare fisca
notes reflecting the recent version. He inforned that he would
conti nue developing this legislation and that anot her update woul d
be presented the foll ow ng week.

Co-Chair WIlken renoved his objection to the adoption of the
commttee substitute.

Senator O son asked the reason that tax liability would be deferred
until a business' liability reached $250.

Senator B. Stevens replied this resulted fromdi scussions held on
this proposal during Senate Finance Comrittee neetings on the
Conference of Al askans proposals. He detailed that if a snall
vendor does not have significant tax liability, paynment would be
deferred until the next tax quarter.

Wt hout objection the commttee substitute was ADOPTED.
Co-Chair W ken ordered the bill HELD in Conmittee.
SENATE BI LL NO. 306

"An Act relating to the practice of naturopathic nedicine;, and
providing for an effective date."
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This was the first hearing for this bill in the Senate Finance
Conmittee.

Co-Chair WIlken stated this bill, "updates current |aw pertaining
to the practice of naturopathic nedicine. This | egislation allows
for the perform ng of mnor surgery and prescribing of drugs and
controll ed substances previously prohibited."

SENATOR RALPH SEEKI NS, Sponsor, read his testinony into the record
as follows.

The proposed | egislation updates current |law pertaining to the
practice of naturopathic nedicine. In so doing, Al askans
accessibility to safe, conprehensive, high quality health care
services would be significantly enhanced.

The key elenents of this legislation include one: safeguarding
Al askan's use of naturopathic nedicine. By ensuring the
hi ghest quality care possible fromlicensed well-trained and
professionally exam ned naturopathic practitioners. Two:
mandat i ng conti nui ng educat i on requirenments wher eby
practitioners are subject to a State and nati onal exam nation
process. Three: establishnment of a scope of practice to
i nclude the use of natural substances, honeopathi c nedicine,
dietary, nutritional, health counseling, mnor surgery and al
necessary diagnostic and inmagi ng studies. Four: prescribing
prescriptive rights authority to those nat ur opat hi c
practitioners earning licensure. And five: establishnent of a
qgqualified trade associ ati on of naturopathic physicians to work
with the Division of GOccupational Licensing towards the
i npl enmentation of regulations requiring specific State and
federal exam nations and |icensure requirenents.

Li ke allopathic physicians naturopathic physicians undergo
four vyears of undergraduate, pre-professional training,
followed by an intensive four-year doctoral pr ogram
enphasi zing both academic and clinical studies within the
scope of primary care. Therefore its inportant that the | aws
in Alaska that govern the practice of naturopathic nedicine
reflect the high quality of education that naturopathic
physi ci ans recei ve.

The practice of naturopathic nedicine was |licensed in Al aska
17 years ago. It's now tine to revisit these statutes and
apply a fresh coat of paint where needed, and the proposed
| egi sl ation neatly acconplishes this necessary purpose.

Finally, it my be of interest to note that simlar
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| egislation currently exists in 14 other states.

Senator Seekins proposed an anmendnent to the bill to limt
prescription rights to those drugs categorized as Schedule 11, 1V,
and V.

Co-Chair WI ken requested the proposed anendnent in witten form

Senator Bunde relayed his past experience with the field of
nat uropat hi ¢ nedicine in which practitioners are often critical of
traditional nedicine and "artificial treatnent". He questioned the
desire of these critics now requesting authority to dispense
traditional nedicine. He asked if utilizing traditional nedicines
woul d under mi ne the naturopathic principle.

Senat or Seekins deferred the question to experts in the field. He
comment ed that he never discouraged enlightennment. He di sputed that
nat ur opat hi ¢ nedi ci ne has no val ue, given the thousands of Al askans
who believe in its benefits. However, neither was he wlling to
stop seeking nedical care fromhis traditional physicians.

Senat or Dyson disagreed with the generalization of naturopaths
di sregarding the necessity of traditional nedicines, saying that
it, like nost generalizations are inaccurate. The naturopaths he
knew are enlightened and not disparaging of any nmedicine that is
effective, including prescription nedicine.

Anendnent #1: This anendnment changes | anguage in Section 11 on page
5, lines 16 and 17, adding Sec. 08.45.120. Authorized activities;
use of titles. The anended | anguage of subsection (4) reads as
fol |l ows.

(4) after becomng registered with the federal Drug
Enf orcenent Admi nistration, prescribe only those controlled
substances al |l owned under Schedules 111, IV and V,

Senat or Dyson noved for adoption.

Co-Chair WI ken objected for an expl anati on.

Senat or Seekins explained the classification of various types of
scheduled nedicines. He relayed that nobst objections to the
granting of authority to naturopaths to prescribe nedications has
been related to those nedications classified as Schedule | or I
In talking with naturopaths, he learned they are wlling to limt
their authority to Schedule Ill, IV and V nedicati ons.

Senator O son further explained that Schedule Il drugs are
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considered addictive, not only for patients but also for
physi cians. He stated that Schedule | drugs are not used for their

medi cal benefits, such as heroin. Schedule Il nedications, he
stated, includes other narcotics and stimulants, including cocaine
and norphine. He said Schedule Il drugs include other narcotics,

Schedul e IV includes Valium and Schedule V nedications have the
| onest abuse potential, usually no nore addictive than over the
counter drugs m ght be.

Senator (O son expressed concern about granting prescription
authority to naturopathic doctors. He pointed out that in addition
to addictive qualities of certain drugs, many drugs could cause
severe allergic reactions and nust be carefully nonitored. He
wanted nore information on how the naturopaths would be self-
regul ated to avoid drug addictions and abuse. He recall ed abuse and
addi ctions that occurred in the United States during the 1800s and
the subsequent adoption of the Harrison Act in 1914, which
instituted the federal drug enforcenment agency.

Senat or Bunde asked the schedule classification of the drug
oxycontin, which has been abused.

Senator A son and Senator Seekins replied it is a Schedule Il drug.

Senat or Seekins pointed out that a nurse practitioner with |ess
educational background than a naturopathic practitioner has
authority to issue Schedule Il and higher, prescription drugs. He
noted this anmendnent would grant authority to naturopaths |ess than
that granted to nurse practitioners.

Senator O son stated that only nedical doctors and doctors of
al lopathy are allowed to prescribe Schedule Il and higher drugs. He
remarked that only experinental researchers are allowed access to
Schedul e | drugs.

Senat or Seekins reiterated that Schedule | drugs usually have no
medi cal uses.

Wt hout objection and the anmendnent was ADOPTED.

CATHERI NE WRI GHT testified via tel econference from Mat-Su that she
and her famly wutilize naturopathic care. She described the
i nprovenent to her personal health in the seven to eight years
since she began treatnent by a naturopathic doctor with fewer
m ssed wor kdays, and | ess need for prescription nedicine. She spoke
to her trust in naturopathic caregivers.

Senat or O son asked why, since the witness has "lost faith" in
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tradi tional nedical providers, she supports granting authority to
nat uropaths to i ssue prescription nedicine.

Ms. Wight clarified that she has not lost faith in traditiona
medi cal care, but rather that her health has inproved with the
conbi nati on of both types of care. She enphasized that she stil
receives traditional nedical care when illness requires treatnent
Wi th prescription nedication.

CLYDE JENSEN, PhD, nedical educator and researcher, testified that
he has traveled to Juneau from Portland, Oregon at his own expense
due to the interest he has in the integration of conventional and
conpl enentary nedicine. He told of the doctorate of physiol ogy and
pharmacol ogy he holds from the University of North Dakota, his
positions as a faculty nmenber of a conventional nedical school, and
a nedical school admnistrator and noted he is the only known
medi cal educator to have served in both traditional and
nat uropathic fields of nedicine.

Dr. Jensen indicated he would address four questions related to
this legislation: are all naturopaths the same; how does the
training of naturopathic physicians conpare to that of medica
doctors and doctors of allopathy; are naturopaths adequately
trained to prescribe nedicines; and, are naturopaths adequately
trained to performm nor surgery.

Dr. Jensen remarked that not all naturopaths are trained the sane.
Many states, he said, allow anyone to use the nane "naturopath" and
that those who chose to use natural nethods to treat illness or
di sease in these jurisdictions could adopt the title of naturopath.
However, he noted that Al aska regul ates naturopaths and requires
certain training. He surm sed that opposition to this |egislation
could be based on the assunption that untrained caregivers could
claimto be naturopaths.

Dr. Jensen then conpared the training received by traditional
physi ci ans and naturopaths. He noted that Al aska statute prohibits
nat uropaths to be called physicians, although this is allowed in
ot her states that regul ate naturopaths and that he is accustoned to
referring to trained naturopaths as doctors. He described four
| i near steps of naturopathic and traditional nedical training. He
stated that the prenedical education of four years college
education and a bachelor degree required for admttance into a
nat uropat hi ¢ education program is virtually identical to that
required for admttance into a nedi cal doctor education program He
furthered that the first two years of preclinical basic science
education is simlar for both fields and includes courses in
anat ony, physiology, histology, mcrobiology, biochemstry, and
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phar macol ogy. He assured that the basic sciences courses taught for
nat ur opat hi ¢ nedi cine are of the same duration, of the sane content
and are delivered in the sane "intensity". He qualified that he has
t aught pharmacol ogy in each of the three types of nedical schools
and that he utilizes the sanme |ecture notes for each course. He
al so observed that nedical institutions enploy nore professors in
each departnment who are engaged primarily in research activities
and therefore, may be nore famliar with recent research findings.
However, he attested he has experienced sone of the finest
instruction at nat uropat hi ¢  educati onal institutions from
prof essors devoted full-time to teaching.

Dr. Jensen continued in detailing the clinical educati on
requi rements that usually occur during the third and fourth year of
medi cal school, in which students are exposed to patients and to
di agnostic and therapeutic nodalities consistent with professional
practices. He commented the differences in training for
naturopat hi c and traditional nedical students are nore significant
during this portion of schooling. He explained that traditiona
medical <clinical training nostly occurs in hospitals, which
provi des students wth the benefit of treating a high percentage of
sick patients with a broad scope of illnesses and injuries. By
contrast, he stated that naturopathy is practiced primarily in
outpatient facilities, and subsequently naturopathic clinical
education is nostly conducted in outpatient settings. He inforned
that naturopathic students are supervised by a naturopathic doctor
and receive nore training in areas of nutrition, botanical nedicine
and physical nedicine, and less training wth prescription
medi ci nes than traditional nedicine students.

Dr. Jensen concluded wth the graduate portion of nedica
education. He stated that nedical doctors upon earning a nedical
degree are required in virtually all jurisdictions to practice at
| east one year in an internship program |n naturopathic nedicine,
he noted, this is called a rotation, and is only available for a
limted nunber of graduates. He detailed the federal funding
avai |l abl e through Medicare prograns to fund internship prograns,
whi ch is unavailable for naturopathic rotations. He assured that
opportunities for rotations are increasing.

Dr. Jensen next addressed the question of whether naturopaths are
adequately trained to prescribe drugs. He reported that of the 200
nost commonly prescribed nedications, 42 percent are of natura
origin of conpounds naturopaths currently prescribe. He stressed
that naturopaths are specifically trained to adm nister these types
of drugs. He stated that naturopathic physicians are likely to have
nore training with sonme drugs. He qualified that naturopaths are
likely to have less training in admnistering non-natural drugs,
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i ncl uding control |l ed substances.

SFC 04 # 57, Side B 10:48 AM

Dr. Jensen continued that nost naturopaths have no application
training for controlled substances, although they receive sone
basic training in the effects of these drugs.

Dr. Jensen spoke to the ability of naturopaths to perform m nor
surgical procedures. He assured that the procedures proposed in
this legislation "easily falls into" the training received by
educated naturopaths. He described the training provided to
i nstruct students on suturing superficial |esions, renpving warts,
and superficial dermatological procedures. He stressed that
nat uropaths are nore than adequately trained to perform m nor
surgery.

Senator Bunde pointed to limted opportunities for receiving
continuing education in the State. He asked whether Al askan
nat uropaths would be required to relocate to attend continuing
education courses or whether these requirenents could be net
t hrough | ong-di st ance educati on.

Dr. Jensen clarified between continuing education and graduate
education. Continuing education, he noted is required of all three
types of physicians. He surmised that if the state of Al aska
mandated 45 hours Dbi-annually of continuing education for
nat ur opat h physi ci ans, such education could be received in the form
of attending | ectures, and shadow ng ot her health care
prof essionals. He was confident that as the naturopath profession
continues to energe, standards for continuing education would
mrror that required for other nedical professions.

Senat or Bunde asked how the <continuing education would be
noni t ored, whether by a board of naturopathic practitioners or by
the State.

Senator Seekins replied the Division of Gccupational Licensing
woul d determne this. He noted that at |east 15 hours of education
must be in the area of pharmacol ogy instruction.

Senator O son relayed that continuing education requirenents for
nmedi cal doctors and doctors of allopathy are established in statute
and approved. He stated that physicians nust neet these
requi renents every three years, which does not over encunber the
Division. He noted this |egislation would require a higher nunber
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of required training hours for naturopath physicians.

Senat or Bunde comented this legislation is not "breaking new
ground” but rather follow ng guidelines established for nedica

doctors, as the goal is to require naturopaths to neet simlar
standards required of medical doctors. He surm sed that a nedica

doctor could becone qualified and practice naturopathic nedicine
upon conpl etion of continuing education training.

Senator Seekins clarified that use of the term "naturopathy" would
be sonmewhat harder to justify wthout sone training in the
nat uropat hi ¢ nedicine. He deferred to the Division of Cccupational
Licensing to determ ne how the term would be defined and its use
restricted.

Senator O son pointed out that licensure of medical doctors and
doctors of allopathy, specifies the practice of nedicine and
surgeries and contains no restrictions.

JASON HARMON, Naturopathic Doctor, and Vice President, Al aska
Associ ati on of Naturopathic Physicians, Inc., testified to nedical
doctors who have undertaken additional schooling at a naturopathic
medical institution to obtain a "duel degree". He infornmed that the
Di vision of Cccupational Licensing requires graduation from both
prograns as well as passage of exam nations for both traditional
and naturopathic nedicine to be licensed as a nedical doctor and
nat ur opat hi ¢ practitioner.

Senator B. Stevens referenced Appendix D Conparison of
Nat uropathic Governance in Licensed States, to the report,
"Assuring Safe Naturopathic Medical Practices for Al askans" by the
Al aska Associ ation of Naturopathic Physicians, Inc. He noted that
the state of Arizona grants naturopaths full prescriptive rights
and that nost of the other states that regul ate naturopathy grant
"drug fornmulary". He asked for a conparison of these states to the
authority this legislation would provide.

Senat or Seekins reiterated that naturopaths in Al aska woul d have
full prescription rights for all drugs except those classified as
Schedule | or 1I1.

Senator B. Stevens asked the definition of drug fornmulary. He noted
that the scope of practice granted to naturopaths in Al aska woul d
no | onger prohibit mnor surgery and asked if any other changes
woul d occur.

Senator Seekins replied that the existing stipulation providing no
right to |aboratory tests and diagnostic tests would likely not
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change.
This was verified to be correct.
Senator B. Stevens asked for further explanation of drug formulary.

Dr. Jensen explained that drug fornulary is a definitive list of
drugs that naturopathic physicians are authorized to prescribe. He
noted that the nunmber of drugs included in this |ist increases as
new drugs are developed and the need for existing drugs is
justified. He clarified that drug fornulas not a contrivance for
naturopathic practice, but are instead comonly utilized for
managed care providers.

Co-Chair Green asked if statutory change is required each tinme an
additional drug is authorized in the drug fornul ary.

Dr. Jensen responded that statutory change is not required in the
states he is famliar. Instead, he told of the board and public
heari ng processes utilized.

Co-Chair WI ken understood that statutory change woul d be required
i n Al aska.

UNI DENTI FI ED SPEAKER clarified that the state of Al aska does not
operate with a drug fornul ary.

Co-Chair Green suggested a drug fornmulary could be adopted and
asked the drugs and correspondi ng schedul es are usually incl uded.

Dr. Jensen replied that the drugs and the schedule |evels vary
significantly anong the different jurisdictions.

Dr. Jensen listed his education and professional credentials at
Senator (O son's request as follows: undergraduate degree in
zool ogy, Masters degree in physiology, PhD in pharmacol ogy; his
first position was as an assistant professor at the Gklahoma
Coll ege of GOsteopathic Medicine and Surgery, was one of the
founding faculty and president of the Wst Virginia School of
Ost eopat hic Medicine. He noted his position at the Wst Virginia
facility was at a tine when that state could not afford to fund all
three of its nedical schools. He stated he was hired to either
identify alternative nmethods to allow operation of the school to
continue or to preside over its closure. He remarked he was able to
i npl enent conti nued operations and subsequently "becane known as a
turn around person for nedical schools.” After this position, he
held a nunber of positions at schools offering osteopathic,
al l opathic, naturopathic, and oriental nedicine prograns with the
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charge of reviving troubl ed prograns.

Senator O son clarified the witness has no nedical doctorate
degr ee.

Dr. Jensen replied that although he was admitted to a nedical
school, he opted to obtain a PhD to better achieve his goal of
becom ng a nedi cal researcher and educator. He affirmed he hol ds no
medi cal doctorate degree.

Senator A son cited the definition of "naturopathy” and "healing in
the use of physical defects” provided in nedical dictionaries. He
asked that because naturopathy care is primarily based on the use
of botanical renedies, why pharnmacol ogy courses are included in
nat ur opat h educati on prograns.

Dr. Jensen replied that many patients seeking care from naturopath
physicians are currently taking prescribed drugs. He furthered that
as the pharmaceutical industry has incorporated additional
products, many of those products were those in which naturopaths
were trained to use as botanicals or nutrients.

Senator O son surmsed that naturopathic students receive
pharmacol ogy training was not primarily with the intent of teaching
t hese students how to prescribe the drugs, but rather for exposure
to potential effects of drugs their patients could already be
t aki ng.

Dr. Jensen agreed this would be the reason in earlier years of the
profession. He added that the ability to distinguish between a drug
and a botani cal herb has beconme nore difficult.

Senator O son noted that allopathic post-graduate residency
prograns have an enphasis in prescription nedicines. He pointed out
that a traditional nedical doctor could not becone |icensed before
receiving two years in residency training, but understood that this
training i s not available for naturopaths.

Dr. Jensen affirnmed and expl ai ned that because residency training
i s unavail abl e, naturopaths could becone |icensed upon conpl etion
of their degree.

Senator O son told of the standardi zed nedi cal board exam nati on,
of which nuch of the questioning is related to pharnacol ogy. He
remar ked that many nedical doctors fail to pass the exam on the
first attenpt, and several are never able to pass. He questioned
how a naturopath would perform on the exam nation, given the
absence of residency experience.
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Dr. Jensen expressed that he would prefer that "part one" of the
United States Medical Licensure Examnation be required of
nat ur opat hs, however this is not allowed. Instead, he stated,
nat uropat hs are adm ni stered the Naturopathic Physician Licensing
Exam nation, which is conparable. He noted that part tw of the
naturopath board examnation differs from the nedical board
exam nation counterpart in that it has a greater focus on
nutritional and nutrition, botanical nedicine and other areas
"foreign" to allopathic nedicine. He added that this process has
begun and inforned that the state of U ah passed a Naturopathic Act
in 1995, which requires one year of residency training.

TOM GOODE testified via tel econference from Honmer in favor of the
bill. He cited the 100,000 deaths that occur in hospitals each year
as a result of adverse drug reactions, and attested that drugs
shoul d not be the only options available to patients. He supported
treatnment in conjunction with nutrition and other therapy. He spoke
to hostility traditional nedical doctors denonstrate toward
alternative health care practices. He noted this legislation would
provi de Al askans wth 30 additional primry physicians to choose
from

Senat or O son asked why the w tness supports granting prescription
authority to additional care providers, suspecting that nore deaths
woul d occur.

M. Goode disagreed and asserted that sonetines drug therapy is
necessary.

LYNN HORNBEI N, fam |y physician, testified via tel econference from
Anchorage as a conventional doctor in support of this bill. She
told of her experiences working in conjunction w th naturopaths
during the past five to six years after receiving referrals from
nat ur opat hi ¢ physicians for their patients requiring prescription
nmedi cati ons. She renmarked upon the difficulty nmany patients have in
visiting two doctors, including the time, expense, and need to
confide personal information to another physician. She stated she
has a significant waiting list for new patients and the hardship
caused from accepting new patients with an existing care provider
for the sole purpose of prescribing nedication. She tal ked about
the ability of naturopaths to perform m nor surgeries.

JEAN  BROOKI NG, pati ent of Dr. Hor nbei n, testified via
t el econference from Anchorage that she received naturopathic care
before the costs were covered by health insurance. She told how her
nat uropat hi ¢ physician earned a nurse practitioner license to
obtain the ability to prescribe drugs when necessary. She descri bed
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an illness her daughter suffered, which the specialists at Virginia
Mason hospital were unable to diagnose. M. Brookings reported that
a naturopath was able to correctly diagnose and treat the ail nent.

MADELAI NE MORRI SON- YOUNG, physician, testified via tel econference
from Anchorage on behal f of herself and Dr. Mary Mner in favor of
this bill.

Senator O son noted that anesthesia is required in mnor surgery,
and are often delivered through fast acting intravenous nedications
and inhal ants. He asked what forns would be permtted under this
| egi sl ati on.

Dr. Jensen infornmed that naturopath physicians are trained to use
anesthesia for local use, and are also trained to admnister
i ntravenous vitamn therapy. He expected that training in this area
would constantly expand as the "scope of education and
schol arliness of practitioners expands." He anticipated the issue
woul d be revisited in 15 years as advances conti nue.

Senator (Oson clarified that naturopathic practitioners are
currently allowed to adm ni ster naturopathic intravenously.

M. Rolfzen affirnmed this is permtted in some jurisdictions and
training is provided in each of the schools.

Senator A son posed the scenario of a patient's adverse reaction to
anesthesia and the |lack of access to enmergency nedical care. He
expressed concern that adequate energency care nmay not be avail able
in this situation.

Dr. Jensen indicated he would "share that disconfort as well” if he
didn't have access to certain drugs used to treat adverse drug
reactions and other prescription drugs. He stated this would be a
question for the practitioner to determ ne.

Senator O son questioned the reference to honeopath health care
providers in the sponsor's testinony on the bill

Senat or Seekins clarified if he did include homeopat hic providers
in his testinony it was in error and that the intent is this bil
only apply to naturopaths.

Dr. Harnmon relayed his education experience at the Bastyr
University in Seattle, Washington and his four and one-half years
of practicing naturopathic nedicine in Anchorage. He asserted that
creating teans of health <care providers is an inportant
acconpl i shnent that provides significant benefits to patients. He
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declared that he does not oppose nedicine, but rather prefers
noni nvasi ve treat nent when possi ble and he informed that he serves
as a resource for other nedical doctors on these matters. He
assured that the issue is allowing naturopaths to better serve
their patients, as opposed to expanding practices. He stated
naturopathy is a viable option for health care in rural areas
unl ess the provider is unable to di spense prescription nedication,
such as those needed to treat hypertension. He commented that nost
medi cal doctors are unaware of the |evel of education naturopaths
receive. He concluded that both naturopaths and nedical doctors
have the ability to learn fromeach other, with A askans benefiting
fromthese col |l aborations.

Co-Chair WIken noted the need to discuss self-regul ation. He asked
that other concerns with this legislation be relayed to him

Co-Chair Wl ken ordered the bill HELD in comm ttee.

SPONSOR SUBSTI TUTE FOR SENATE BILL NO 35

"An Act nmeking appropriations for the operating and | oan
program expenses of state governnent, for certain prograns,
and to capitalize funds; making appropriations under art. [|X
sec. 17(c), Constitution of the State of Alaska, from the
constitutional budget reserve fund; and providing for an
effective date.”

This was the second hearing for this bill in the Senate Finance
Conmittee.

Co-Chair Green noved for adoption of CS SS SB 35, 23-GS1002\X, as a
wor ki ng docunent .

The commttee substitute was ADOPTED as a wor ki ng docunent w thout
obj ecti on.

Amendnent #1: This anmendnent del etes, "described and in the anounts
and order of priority set out in the departnment's capital
i mprovenent projects (FY 2005) nmjor mai ntenance grant fund fi nal
agency decision, dated March 16, 2004." from subsection (b) of
Section 4. DEPARTMENT OF EDUCATION AND EARLY DEVELOPMENT AND
UNI VERSI TY OF ALASKA. on page 4, lines 28 - 30 and inserts new
| anguage to read as foll ows.

(b) If, and only if, each of the appropriations nmade in

sec. 3(a), (b), (c), and (d) of this Act pass upon an
affirmati ve vote of at |east three-fourths of the nenbers of
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each house of the l|legislature and subject to sec. 5 of this
Act, the sum of $7,400,000 is appropriated fromthe general
fund to the major maintenance grant fund (AS 14.11.007) for
paynent as grants by the Departnent of Education and Early
Devel opnment to the school districts listed for the projects
described in the anpbunts set out:

SCHOOL DI STRI CT PROIECT ALLGCATI ON
(1)Iditarod Area Bl ackwel I School new $ 90,179
wel |, Anvik
(2) Copper River A ennal l en El enentary 2, 053, 591
School exterior
upgr ade

(3) Yukon- Koyukuk Nul at o structural roof 812, 850
repair

(4)Nenana City Nenana boil er repl acenent/ 373, 737
heati ng system upgrade

(5) Al aska Gat eway Tetlin School site civil 217,794

i nprovenent s
(6) Yukon- Koyukuk Al | akaket renovate water/ 297, 846
sewer facility

(7)Saint Mary's El i cavi cuar El enentary 436, 769
exterior upgrades

(8)Kake City Kake El enmentary 354, 626
ventilation system
upgr ade

(9) Al aska Gat eway Tetlin School buil ding 855, 840
i mprovenent s

(10)Iditarod Area David Lew s Menori al 176, 525

School energency
repairs and boiler
rel ocation, Gayling
(11)Iditarod Area Top of the Kuskokw m 170, 030
School boil er
repl acenent, N kol ai
(12)1ditarod Area | nnoko Ri ver School tank 242, 091
farm pi peline and
renmedi ati on, Shagel uk
(13)Iditarod Area Holy Cross School 174, 205
vocati onal education
shop upgrade

(14) Yukon- Koyukuk Al | akaket restroom 305, 625
renovation

(15) Saint Mary's Andr eaf ski Hi gh School 170, 911
code upgrades

(16) Annette Island Annette Island schools 667, 381

security/safety and
maj or mai nt enance
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upgr ades
Co- Chair Green noved for adoption.
Co-Chair WI ken objected for an expl anati on.

Co-Chair Geen noved to anend the amendnent to correct a spelling
error in subsection (10). The amended | anguage reads, "David Louis
Menorial School "

W t hout objection the anendnment was AMENDED.
There was no objection and the anended anendnent was ADOPTED.

Co-Chair W1l ken highlighted the changes included in the anmendnent
and the commttee substitute. He noted the title change to include
"grants for costs of school nmjor maintenance" and "appropriations
for facilities in the Bering Strait School District to provide for
bank stabilization at Shishmaref".

Co-Chair WIken explained that Section 1 of +the commttee
substitute includes the provisions of the Governor's proposed FY 05
K-12 education budget and reflects a change in the per student
funding to $4,576. Section 2, Co-Chair WIken informed, provides
funding for the University of Al aska as proposed by the Governor.

Co-Chair WIken stated that |anguage in Sections 3 and 4 of the
commttee substitute allow access to the Constitutional Budget
Reserve Fund for FY 04 and FY 05 budgets. He pointed out that
Section 4 is conprised of four subsections, the first, subsection
(a), providing an increased appropriation of $82,530,000 mllion
for education, from the Governor's proposal. Subsection (b), he
continued, allocates funds for mmjor mai ntenance grants. He noted
that Anendment #1 is included in this subsection and consists of 16
projects as prioritized by the Departnent of Education and Early
Devel opnent on March 16, 2004. He continued that subparagraph (c)
is a reappropriation of $450,000 for the school in Shishmaref,

which would be |everaged to garner a total of $1.6 nillion to
provide seawall protection for the school. He then stated that
subsection (d) appropriates $15.8 million to the University of

Alaska to fund the Public Enployees Retirenment System Teachers
Retirenment System [ PERS/ TRS] conponent, as well as represents "the
$10 million that currently resides in the capital budget.

Co-Chair WIlken then explained that Section 5 of the commttee
substitute stipulates that the provisions of Sections 1 through 4
are contingent upon passage of an increased per student allocation
of at |east $4,576.
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AT EASE 11:35 AM/ 11:36 AM

Co-Chair Wl ken ordered the bill HELD in committee.

SFC 04 # 58, Side A 11:36 AM

Co- Chair W/ ken concl uded the neeting.

Senat or Dyson provi ded an update on efforts to conpile a proposed

commttee substitute to SIJR 3, a resolution providing for a
constitutional spending limt.

ADJ QURNIVENT

Co-Chair Gary WI ken adjourned the neeting at 11:36 AM
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