M NUTES
SENATE FI NANCE COWM TTEE
March 01, 2004
9: 05 AM

TAPES

SFC-04 # 24, Side A
SFC 04 # 24, Side B

CALL TO ORDER

Co-Chair Lyda Green convened the neeting at approximately 9:05 AM
PRESENT

Senator Lyda Green, Co-Chair
Senat or Con Bunde, Vice Chair
Senat or Fred Dyson

Senator Ben Stevens

Senat or Lyman Hof f man
Senat or Donny O son

Al so Attending: JOE BALASH, Staff to Senator Gene Therriault; ZACH
WARW CK, Staff to Senator Gene Therriault; JANE ALBERTS, Staff to
Senat or Con Bunde and Ai de, Senate Labor and Commerce Committ ee,
DOUG LETCH, Staff to Senator Gary Stevens; PAM LABOLLE, President,
Al aska State Chanber of Conmerce

Attending via Teleconference: From Ofnet Sites: DI CK MYLIUS,
Deputy Director, Division of Mning, Land and Water, Departnent of
Nat ural Resources; JOANNE GRACE, Senior Assistant Attorney,
Opi ni ons, Appeals, & Ethics, Ofice of the Attorney GCeneral,
Department of Law, TINA CUNNI NG State-Federal 1ssues Program
Manager, O fice of the Conm ssioner, and Co-Chair, State Navigable
Waters Team Departnment of Fish and Gane; RON SOVERVI LLE, Resource
Consultant to the House of Representatives and Senate Mijority;
JILL JAECKEL, Legal Assistant, Spenard Builders Supply; SCOIT KI NG
Cornerstone Credit Services

SUMVARY | NFORMVATI ON

SB 305- ASSERTI NG STATE TI TLE TO SUBMERGED LAND

The Conmittee heard from the bill's sponsor, the Departnent of
Nat ural Resources, the Departnent of Law, the Departnent of Fish
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and Gane, and a resource consultant. The bill reported from
Committee.

SB 295- EXTEND NAVI GABLE WATERS COMM SSI ON

The Committee heard from the sponsor, the Departnent of Natura
Resources, and a Resources Consultant. The bill reported from
Conmittee

SB 194- LI QUOR DELI VERED TO HOTELS/ CRUl SE SHI PS

The Committee heard fromthe bill's sponsor, adopted a conmttee
substitute, and reported the bill from Conm ttee.

SB 299- BAD CHECK CHARGE

The Commttee heard from the sponsor, took public testinony, and
reported the bill from Commttee.

SB 203- ADM NI STRATI VE HEARI NGS/ OFFI CE
This bill was schedul ed but not heard.
#sb305

SENATE BILL NO 305
"An Act relating to state ownership of subnerged |and
underlying water that was navigable at the tine Al aska
achi eved st atehood."

This was the first hearing for this bill in the Senate Finance
Commi ttee.

JCE BALASH, Staff to Senator Gene Therriault, the bill's sponsor,
read the Sponsor Statenent as foll ows.

Wth the exception of w thdrawn federal |ands, at statehood in
1959, Al aska received title under the equal footing doctrine
to all submerged | ands under state navigable waters and mari ne
waters out to three mles. Unfortunately, the federa
government has been slow to concede any navigability
determ nations. Since Al aska entered the Union, the federa
courts have determ ned fewer than 20 rivers navigable. Unless
the state is pro-active in asserting its clains, it stands to
| ose up to 60 mllion acres of its statehood entitlenent.

In sone cases, the federal government has used every possible
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| egal tactic under the Federal Quiet Title Act to inpede the
state's assertion of ownership. The Bl ack, Kandig and Nation
Rivers in northeast Al aska are exanples. These three Rivers
clearly neet the criteria established by the federal courts
for determning navigability in Al aska

Al t hough no one contested the state's claimthat these streans
net the federal criteria, this case took nine years and
mllions of state and federal dollars to litigate. Eventually
the state won two of the three cases. The third was resol ved
by a Federal Recordable Disclainer of Interest in 2003.

In addition, prior to 1989 the federal governnent applied
incorrect standards to determ ne navigability and may have
m st akenly conveyed state-owned |and to Native corporations,
clouding the title to hundreds of thousands, if not mllions,
of acres. This is a critical topic as Congress considers a
deadline for conpleting the land selection and conveyance
processes.

Contributing to the problemis the lack of a reasonable and
efficient way for the state to secure title to its subnerged
| ands. SB 305 takes three steps to begin the process of
identifying state clains.

First, SB 305 provides to all parties that the state is |aying
claimto all subnerged | ands, except those withdrawn at the
time of statehood, that neet the standards and criteria
established in the Subnerged Lands Act and in various federal
court deci sions.

Second, it provides authority for state agencies to identify,
in accordance with the appropriate federal and state | aws,
whi ch waterbodies the state clains as navigable and non-
navigable. This will help the state clarify criteria for
identifying navigable waters, address conflicts involving
clouded titles due to inaccurate conveyances fromthe Bureau
of Land Managenent, and nore clearly delineate its title
cl ai ns.

Third, the bill directs the Departnent of Natural Resources to
give notice to all private property owners, including native
corporations created under the Al aska Native O aim Settl enent
Act, that may have received title to |ands that could have
erroneously included state subnmerged Jlands in their
conveyance. This is critical to resolve future problens
regardi ng m neral devel opnent, gravel extraction, access and
other related | and uses.
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This legislation is only one step for the state to eventually
resolve the title disputes over its subnerged | ands, and deal s
only with the issue of state title to subnerged |lands. It does
not address conflicts over federal fish and wldlife
managenent in state navigable waters created by federal
reserved water rights clains.

M. Balash concluded that, "this is primarily an issue where
federal agencies have used incorrect definitions and means of
conveying title to primarily the Native corporations.” He continued
that, "this is just an assertion of the State's clainms and an
effort” to put on record that the State does not "concede any of
our title to anybody."

Co- Chair Green questioned whet her conceding title, which has been
incorrectly conveyed, to one group mght set a precedent whereby
the State would be required to concede title to other groups.

M. Bal ash responded that "the real question” is establishing that
the water was recognized as being "navigable at the tinme of
St at ehood." He shared that "the know edge, the files, the criteria
upon which that is all based in order to stake that claimis
getting old." He exanpled that "the people who know about
particul ar bodies of water are soon to be passing," and in that
case, the State "would lose the ability to regain that know edge

and reclaim that title in a Court or a federal agency." He
furthered that were the State to not pursue the issue now while the
information is still available, the Court m ght decide that since

the State "didn't care about it for the last 45 years, why do you
care about it now "

Senator O son asked regarding the State's assertion "that incorrect
standards were being used” by the federal Bureau of Land Managenent
(BLM, whether there is a definition of what constitutes navigable
waters or whether the contrary opinion is the result of a
di fference of opinions as to what navigable waters are.

M. Balash reiterated the State's position that the BLM used
incorrect definitions. He inforned that "the Courts have delineated
what a navigable waterbody is." Continuing, he pointed out that
sonme conveyances were granted "prior to 1989, before sone of that
case |l aw' was determ ned, and, he voiced that this "would indicate"
that sone of the State's title have been incorrectly conveyed to
Nat i ve corporations.

M. Bal ash stated that one conponent of the Al aska Native C ains
Settlement Act was that each of the Native corporations was awarded
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a certain acreage allotnment, and he continued, any of the subnerged
| and acreage that was incorrectly conveyed "counted agai nst that
total acreage." He noted that were the State to reclaimtitle to
those subnerged |ands, that acreage would be renoved from the
allotment, and the Native corporations would be entitled "to nmake
additional selections in the uplands or in other parts of the
State.™

Senator A son surmsed therefore "that the Native corporations are
not going to be happy with this legislation.”

M. Bal ash responded that this mght not be the case as a Native
corporation mght be able to select nore acreage. However, he noted
that conflict mght arise were a Native corporation not desire to
relinquish the land. He noted that the Seal aska Native Corporation
has been reviewing this legislation to determne any negative
consequences; however, he noted that no information has, of yet,
been provi ded.

Senat or Hof fman commented on the State's assertion that the federa
government has been "dragging its feet in the conveying of the
State's subnerged | ands” and that, as a result, the State has had
to resort to taking expensive |egal action. He asked whether the
State would be required to continue the litigation process were the
federal government to continue its status quo approach to the
i ssue.

M. Balash replied that there are nunerous courses of action. He
noted that the federal Departnent of the Interior and the BLM are
working with the State to review cases for the Federal Recordable
Di sclaimer of Interest process. He stressed that because litigation
is difficult, expensive, and time consumng, other |egislation
woul d be forthcom ng to establish a State/federal Navigable Waters
Conmi ssi on, which would address the issue "in an expedited manner."
He shared that there are options that the State and federal
government could use to try and speed up the process; however, he
reiterated that this legislation is the first step in clarifying
the State's position to future federal Courts and agencies in
regards to the State's claimto subnerged | ands.

Senat or Hof fman noted that the year 2009 has been specified as the
target date to identify all State subnerged | ands.

M. Bal ash responded that the goal is to identify as much of the
| and as possible by that date. He noted, however that the submerged
| and issue is not being addressed on the federal Congressional
|l evel at this tinme. However, he noted that the Navigational Waters
Commi ssion |legislation has been previously addressed at the
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Congressional level, and he continued, the hope is that that
Conmmi ssi on woul d be established "sooner rather than later."

DI CK MYLIUS, Deputy Director, Division of Mning, Land and \Water
Departnent of Natural Resources testified via tel econference from
an offnet site and noted that he is available to answer questions.

JOANNE GRACE, Senior Assistant Attorney General, Opinions, Appeals,
& Ethics Section, Ofice of the Attorney General, Departnent of
Law, testified via teleconference and clarified, in response to
Senat or Hof fman's questions, that while the State was granted the
title to its subnerged |ands at Statehood, the issue "is to
determ ne what belongs to the State and what doesn’t." She noted
that, before 1989 when the BLM was applying incorrect standards, it
m ght have conveyed sone subnerged lands to Native Corporations
"that the United States did not actually have title to convey." She
continued that BLMs position was that the | ands bei ng conveyed to
the Native corporations were designated as non-navi gabl e, and that
the Native corporations would be charged acreage for that | and. She
clarified, however, that were these lands determned to be
navi gable, the Native corporations' concern is that "they were
charged acreage for land that they did not actually receive, and if
t he conveyances are all conpleted by the year 2009, then the Native
corporations would | ose the opportunity to go back to BLM and say
you purported to convey this subnerged |and to us when you were
using incorrect standards, and we would like you to go back and
reconsi der using the correct standards so that we can be credited
with the acreage that we should have gotten for those subnerged
| ands. "

Senat or Hof f man voi ced that numerous Native corporations received
"over-sel ections” of lands, and therefore, he continued, the
assertion that they would be losing |and "nmay not be exactly true,
as it depends on how large their over-selections are." He shared
that the corporation he is a nenber of has an over-sel ection of
approximately ten percent. Therefore, he opi ned, when the subnerged
| and identification is conpleted in 2009, "many of the Corporations
woul d still get their land."

Co- Chair Green asked whether a wongful conveyance would pl ace "
cloud on the title."

a

Senator Hof fman affirnmed that while there would be a cloud on the
title and the and would be withdrawmnm from the corporation, the
over-sel ection woul d conpensate for the renoved | and.

RON SOMERVI LLE, Resource Consultant to the House of Representatives
and Senate Majority, testified via teleconference from an offnet
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site and noted that during the drafting of SB 305 and SB 295, one
of the issues of discussion was that "only the corporations could
request the clarification from BLM regarding the navigability
i ssues. He asserted that the State could not meke this request.
Therefore, he continued, the encouragenent is to the Native
corporations to get that process going "if the villages want to do
t hat. "

TI NA CUNNI NG St at e- Federal |ssues Program Manager, O fice of the
Conmi ssioner, and Co-Chair, State Navigable Waters Team Depart nent
of Fish and Gane, testified via teleconference froman offnet site
to note that there are sone corporations that "are closer to" their
entitlement allotment than others. She shared that one of these
corporations had requested BLM "to review sone of the waters”
conveyed to it, and the determnation was that the land "was
incorrectly included in the conveyances." She stated, therefore,
that sonme corporations would benefit from the inclusion of the
upl and acreage | anguage.

Co-Chair Geen asked whether the tine franme of 180 days, as
identified in Sec. 3, line 7, that reads as follows, would be
sufficient.

NOTI CE TO NATIVE CORPCRATIONS. Wthin 180 days after the
effective date of this Act, the comm ssioner of natural
resources shall send a witten notice of the state's claim of
owner ship of subnerged | and described in AS 38.04.062(a), as
enacted in sec. 2 of this Act, to each regional corporation
establ i shed under 43 U S. C 1607 (sec. 8, Al aska Native O ains
Settlenment Act). The purpose of the notice is to assert the
state's ownership interest in subnerged |and that nmay have
been erroneously included in a conveyance or patent to a
regional or village corporation from the federal Bureau of
Land Managenent .

M. Bal ash stated that, "this is a generic notification to be sent
out to potential |andowners who m ght have been wongly conveyed
| ands.” He stated that the "l anguage was devel oped in consultation
with the State agencies, and therefore, he stated, any concern
about this tinmeframe woul d have, at that tine, been addressed.

Co-Chair Green asked for confirnmation that the notice would be of
generic nature as opposed to being required to delineate each
parcel of |and.

M. Balash confirned that is correct. He stated that the 2009 date

is the date targeted by Al aska's Congressional del egation and the
Ofice of the Governor; however, he noted that the Congressional
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| egi slation regarding this issue has not yet been adopted.

Senator Dyson noved to report the bill from Commttee wth
i ndi vi dual recommendati ons and acconpanyi ng fiscal note.

There being no objection, SB 305 was REPORTED from Comrittee with
fiscal note #1 in the anpunt of $186,500 from the Departnent of
Nat ural Resources.

#sb295

SENATE BILL NO 295
"An Act extending the termnation date of the Navigable Waters
Comm ssion for Al aska; and providing for an effective date.™

This was the first hearing for this bill in the Senate Finance
Conmittee.

ZACH WARW CK, Staff to Senator Gene Therriault, stated that the
Joint Federal and State Navigable Waters Comm ssion for Al aska,
whi ch woul d consi st of seven State and seven federal nenbers, was
established by the Legislature in 2002 "to expedite the process of
acquiring legitimte title to the State's subnerged l|lands; to
determ ne whi ch bodi es of water are navigabl e or non-navi gabl e; and
to provide recomendations to the State and federal governnent
concerning ways to inprove the process of making navigability
determ nations in ways to acquire title to the State's subnerged
| ands judiciously and expeditiously.” He informed the Commttee
that while the Al aska Comm ssion nenbers were appointed, the
acconpanyi ng federal |egislation was not adopted and therefore, no
federal nenbers were appointed. Continuing, he stated that
extending the life of the Comm ssion until Septenber 16, 2006 woul d
provi de an opportunity for Al aska's Congressional delegation to
further the effort for the creation and authorization of the
Comm ssion on the federal |evel.

Senat or Bunde asked the fiscal inpact of the |egislation.

M. Warwick responded that while an indeterminate fiscal note
acconpanies the legislation, it is estimated that, were the federal
aut hori zation approved, the fiscal inpact would range between
$180, 000 and $200, 000.

Senat or Hof f man asked why this legislation is limted to extending
the years of the Comm ssion rather than including a resolution
requesting Al aska's Congressional delegation to further the federal
| egi slation efforts.
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M. Warw ck understood that a separate resolution, sponsored by
Senat or Ral ph Seekins, is currently in the Senate Rules Conm ttee
and woul d be advanced to the Senate floor session. He stated that
while the State's delegation is discussing the issue, the federal
Conmi ssion | egislation has not advanced beyond the one hearing that
was conducted in 2002.

Co-Chair Green summarized that this |egislation wuld extend the
term nati on date.

DI CK MYLIUS, Deputy Director, Division of Mning, Land and \Water
Departnment of Natural Resources, testified via tel econference from
an offnet site regarding the indetermnate fiscal note. He stated
that no expenses would be incurred at the State level until the
Comm ssion is established at the federal level. He noted that the
anount of State funding required at that tine would also be
dependent upon the level of federal funding allocated to the
Comm ssi on.

RON SOMERVI LLE, Resource Consultant to the House of Representatives
and Senate Majority, testified via teleconference from an offnet
site. He agreed that the key to the establishnment of the Conm ssion
i s dependent on the federal government participation as well as the
Comm ssion's addressing of the issues outlined by M. Warwick in
hi s openi ng remnarks.

Senator Dyson noved to report the bill from Conmittee wth
i ndi vi dual recommendati ons and acconpanyi ng fiscal note.

There being no objection, SB 295 was REPORTED from Conm ttee with
indeterminate fiscal note #1 from the Departnent of Natural
Resour ces.

#sb194

SENATE BI LL NO. 194

"An Act authorizing delivery of up to two bottles of
distilled spirits to a cruise ship passenger or hotel
guest . "

This was the second hearing for this bill in the Senate Finance
Conmittee.
Co-Chair Green explained that a commttee substitute that expands

the original legislation to include the delivery of beer, in
addition to the delivery of spirits, has been provided for
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consi der ati on.

DOUG LETCH, Staff to Senator Gary Stevens, the bill's sponsor
agreed that expanding the bill to address a broader range of
al coholic beverages would prevent the bill from having to be
brought back before the Legislature "year after year" to address
t he issue.

Senator B. Stevens noved to adopt commttee substitute, Version 23-
LS1015\ D as the worki ng docunent.

There being no objection, the Version "D' commttee substitute was
adopted as the working docunent.

M. Letch shared that the Al cohol Beverage Control Board (ABC) has
determ ned that the inclusion of the beer |anguage woul d enconpass
other malt beverages such as hard | enonades and iced teas. He al so
noted that ABC finds that the 40-ounce specification would be
appropriate; however, he noted that the sponsor would be willing to
di scuss changing that limtation were the Conmmttee to so desire.

Senat or Hof fman asked whether 40-ounces would equate to three
bottl es of beer.

M. Letch responded that this would equate to one | arge bottl e of
beer or a few bottles of beer.

Senator Hoffman asked whether a size definition of bottled
distilled spirits has been established.

M. Letch stated the ABC Board woul d be naking that determ nation
He noted that the Board would also be willing to address the beer
quantity, "within its regulatory powers," were the Commttee to
decide to renove the 40-ounce specification.

Senat or Dyson inforned the Conmittee that efforts are ongoing by
the Pacific Northwest Econom c Region to encourage the cruise ship
industry to utilize a variety of |ocal west coast food products on
their nenus, in addition to beers and other spirits.

Senator B. Stevens noved to report the conmttee substitute from
Commttee with individual recommendati ons and acconpanyi ng fi scal
not e.

There being no objections, CS SB 194(FIN) was REPORTED from

Conmttee with a zero fiscal note, dated January 12, 2004, fromthe
Department of Public Safety.
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#sb299

SENATE BI LL NO. 299
"An Act relating to a charge for a bad check."

This was the first hearing for this bill in the Senate Finance
Conmittee.

Senat or Bunde, Chair of the Senate Labor & Comerce (L&O)
Conmm ttee, explained that this legislation is an attenpt to address
t he i ssue of bounced checks. He noted that current |aw specifies a
busi ness could collect up to a $25 penalty fee in the case where a
person wites bad checks to a business. Continuing, he shared that,
on occasi on, a business has been challenged to provide proof that
its penalty fee is warranted, and he comented that this
| egi slation has been drafted to address this situation because
bring required to honor the docunentation request incurs additional
expenses to a business. Therefore, he summarized that this
| egi sl ati on woul d increase the bad check penalty from $25 to $30
and would renove the |egal requirenent to provide cost
docunent ati on

Co-Chair Green noted that current statute limts the penalty fee to
$25, and she confirmed that the Court has overturned sonme of the
penalty fees.

JANE ALBERTS, Staff to Senator Con Bunde and Ai de, Senate Labor &

Commerce Committee, noted that this bill would establish a set fee
for "a bounced or insufficient”" funds check. She noted that the
bill would al so nake the coll ection process "l ess cunbersone"” for

busi nesses. She nentioned that "15 percent of bad checks that are
witten are by innocent custoners who are unaware of their fund
| evel at the tine," and who make good on their checks within a day
or two of notification. She pointed out that "42 percent of bad
check witers are chronic bad check witers who often take nore
than 90 days" to rectify the problem She also noted that 45
percent of all bad checks witten are unrecoverable. She stated
that this legislation would be "a clear deterrent” to witing a bad
check. In addition, she noted that wi thout relief, sone businesses
m ght decline to accept checks as a form of paynment due to the
"hassl e" of the collection process. She noted that the |egislation
"is wdely supported"” by Al askan businesses, as w tnessed by the
nunber of letters received regarding it. She also noted that the
fee for bad checks has not been increased in 18 years.

Co-Chair Green pointed out that a $30 bad check fee would align
with the fees charged in other states, according to the handout
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titled "Service Fees for Returned Checks"” [copy on file] that
Senat or Bunde has provi ded.

Senator O son asked whether there is any opposition to this
| egi sl ati on.

Ms. Al berts responded that no one has voi ced opposition.

JILL JAECKEL, Legal Assistant, Spenard Builders Supply, testified
via tel econference froman offnet site in support of the bill. She
decl ared that businesses suffer |osses "when the profit froma cash
sale is dramatically reduced" because of a 90-day delay in paynent
or is uncollectible as a result of a bad check.

Co-Chair Geen asked Spenard Buil ders Supply's policy when a person
refuses to nmake restitution on a bad check.

Ms. Jaeckel shared that Spenard Builders Supply seeks civil
penal ties when attenpting to collect a |large check and resorts to
filing small clains cases. She continued that were the business
"l ucky enough to be able to locate" the individual, they seek a
court judgnent and collect from the offender's Permanent Fund
Di vidend (PFD) check if one is applied for. She stated that this
process "is trickier"” than when dealing with soneone who has filled
out a credit application because less information is avail able.

Co-Chair Geen asked whether in current law, there is "intent
| anguage” which mght be detrinmental to the collection process
because the intent |anguage mght specify that proof nust be
provi ded to show that the offender knowi ngly wote a bad check.

Ms Jaeckel responded that this m ght be applicable to a fraud issue
in which there is crimnal intent.

Co-Chair G een asked whether, in a fraud case, a specific nonetary
| evel must be invol ved.

Ms. Jaeckel responded that when Spenard Buil ders Supply has had to
deal with a situation in which a large check "has been clearly
witten fraudulently and clearly are a crimnal case,” its chance
of collection "are so low," that "if there is crimnal action and
if there is restitution that is awarded through those court cases,"
t he busi ness mght collect "ten cents on a dollar eight years from
now. "

Senat or Hof f man asserted that part of the difficulty in collecting

on bad checks lies with the fact that financial institutions limt
the nunber of times a bad check could be presented for processing
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to two tines. He asked whether this is an issue.

Ms. Jaeckel affirmed that a bad check could only be presented for
paynment tw ce. However, she noted that the check could be presented
at the originating bank and a cashier's check for the anmount owed
could be gotten were funds in the account. She expressed however
that this increases the collection process expense.

Senat or Hof f man asked whet her addressing the nunber of tinmes that a
financial institution would be required to process a check coul d be
consi der ed.

Ms. Jaeckel replied that this would result in additional expenses
as financial institutes charge up to $30 each tine an insufficient
fund check is submtted and the funds are not there.

Senator Hoffrman declared that this expense mght serve as a
disincentive to individuals to wite bad checks.

Ms. Jaeckel responded that this does not seemto be "a big concern®
to individuals who knowingly wite bad checks. She stated that it
would serve to get "them further in the hole, and in a worse
situation” and mght nake it nore difficult for a business to be
able to collect. She opined that while it would not deter those who
knowi ngly wite bad checks, it mght deter those 15-percent who
unknowi ngly wite a bad check. However, she noted that those are
t he ones whose checks normally clear the bank the second tine they
are submtted.

Co-Chair Green asked who is responsible for paying the insufficient
funds bank fee.

Ms. Jaeckel clarified that both the bad check witer and the
busi ness submtting the check are charged a fee, although she noted
that the person responsible for witing the bad check is charged a
hi gher fee than the business.

Co-Chair Green summari zed therefore that both the busi ness and the
person witing the bad check woul d be penali zed.

Ms. Jaeckel concurred.

SCOTT KING Representative, Cornerstone Credit Services, LLC,
testified via teleconference froman offnet site in support of the
bill. He stressed that his conpany's interest in this |legislation
was pronpted by a recent District Court decision in Fairbanks that
specified that businesses would be required to "docunment and
account for all costs incurred” in their efforts to collect on a
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bad check

M. King continued that the current $25 fee assists businesses in
covering internal expenses associated with the collection process
i ncluding such things as nerchants' bank fees, personnel costs,
| etters, tel ephone calls, accounting docunentation, and fees paid
to collection agencies. He stated that the D strict Court's
decision would require a business to docunent each of these
activities and that only the activities docunented could be
included in the collection assessnent fee. He conmunicated that
i nportant changes in the bill include the elimnation of the words
"for costs incurred" from State statutes so that a business woul d
not be required to docunent the costs incurred fromcollecting a
bad check and the increase of the maxi mum fee from $25 to $30 to
bring it nore inline with other states' fees and to adjust for at
| east 18 years of unadjusted inflation.

M. King stated that his conmpany, which provides check verification
and check collection services, represents nore than 2,000
busi nesses in the State who would be negatively affected by the
District Court deci sion.

SFC 04 # 24, Side B 09:53 AM

M. King spoke of the volume of business letters that have been
submtted in support of this legislation, and he wurged the
Comm ttee to support the bill

PAM LABCLLE, President, Al aska State Chanber of Commerce, testified
to the Chanber's support of the bill. She shared that the Chanber's
menbers in their <collection efforts have experienced costs
exceeding the currently allowed $25, and even the proposed $30 fee.
She reiterated that the District Court's ruling has necessitated
t he proposed changes in this law, as it would have "great" negative
i npact on busi nesses.

Co- Chair Green asked whet her the Chanber's nenbers have any ot her
bad check issues that shoul d be addressed.

Ms. LaBol | e responded in the negative.
AT EASE 9:55 AM/ 9:55 AM

Ms. Alberts informed that currently bank fees charged to busi nesses
for processing bad checks range from$2 to $25 doll ars.
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Co-Chair Geen asked for that information to be provided to
Menbers.

Senator Bunde noved to report the bill from Conmittee wth
i ndi vi dual recommendati ons and acconpanyi ng fiscal note.

There being no objection, SB 299 was REPORTED from Conm ttee with
zero fiscal note #1 fromthe Departnent of Adm nistration.
#

ADJ QURNVENT

Co-Chair Lyda G een adjourned the neeting at 09:57 AM
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