M NUTES
SENATE FI NANCE COWM TTEE
May 02, 2003
9: 50 AM

TAPES

SFC-03 # 73, Side A

CALL TO ORDER

Co-Chair Gary WI ken convened the nmeeting at approxinmately 9:50 AM
PRESENT

Senator Gary W/ ken, Co-Chair
Senat or Lydia Green, Co-Chair
Senat or Con Bunde, Vice Chair
Senat or Robi n Tayl or

Senator Ben Stevens

Senat or Lyman Hof f man
Senat or Donny d son

Also Attending: Testifiers are listed in the order they testified.

SUMVARY | NFORMATI ON

SB 100- APPROP: CAPI TAL PRQIECTS

The Commttee adopted a conmttee substitute and heard public
testinmony. The bill was held in Conmttee.

#SB100

SENATE BI LL NO. 100

"An Act making capital appropriations and reappropriations;
capitalizing a fund; maki ng appropriations under art. |X sec.
17(c), Constitution of the State of Alaska, from the
constitutional budget reserve fund; and providing for an
effective date."

Senat or Tayl or nmoved for adoption of CS SB 100, 23-GS1003\Q as a
wor ki ng docunent .

Wt hout objection the commttee substitute was ADOPTED.
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Co-Chair WIlken pointed out that the Governor’s proposed budget
contai ned approximately $133.95 million general funds and the
comm ttee substitute woul d appropriate approximately $130.9 mllion
general funds. He furthered that the budget contained in the
commttee substitute would increase federal fund expenditures by
approximately $61 mllion, and reduce “other funds” expenditures by
approxi mately $40 million.

Co-Chair WIken remarked that “all opportunities” to secure federal
funds with matching State funds would be utilized in the budget
contained in the conmttee substitute.

Co-Chair WIlken directed attention to reports distributed: Election
District Summary, Project Conparison, and Project Detail by
Election District [copies on file.]

ANNE PASCH, Anchorage Miseum Natural History, testified via
tel econference from Anchorage about the abundance of natural
history artifacts in the State. She noted the nmuseumis requesting
funds to renodel to accommobdate “Li bby” one of the oldest finds in
North America from nountains near Tal keetna. She expressed interest
in pronoting education and attenpts to secure federal funding to
provi de this opportunity.

DEAN ALLEN, Snow Travelers, testified via teleconference from
Fai r banks about snowmrachi ne registration funds and trail projects
that were elimnated fromthe governor’s budget request. He told of
the self-sufficiency of the program and the support of the
regi stration program based on the understandi ng that the revenues
would be wutilized for trail maintenance and construction. He
under st ood admi ni stration costs were necessary and suggested that
fundi ng be provided for one-half of an existing position utilizing
registration fee revenues to undertake adm nistrative functions.

DR. DOUG STARK testified via teleconference from Honmer about
$500, 000 needed for land acquisition to construct a building
inmportant to the university system He noted that voters in the
previ ous general election approved bonding authority.

MERRI TT M TCHELL, Honmer Canpus Advisory Council, testified via
tel econference from Homer in support of the capital budget for the
University of Alaska. He told of parking requirenments for a newy
constructed facility, which has “been on the books” for over 12
years.

Co-Chair WIken highlighted five conponents of the commttee
substitute as foll ows.
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Major Differences in the Governor’s Capital Budget and the
Senate Finance Committee Substitute

1) Departnent of Comrunity and Econom c Devel opnent

e The Kodi ak Launch site was reduced by $26 mllion due to
a shortage in federal receipts available for that

proj ect.
2) Departnent of Education and Early Devel opnent
e The People’s Learning Center was reduced by $1 mllion.

This project received $900,000 in the FY 03 capital
budget. W were told that this was the anbunt needed to
show the State’'s support

3) Department of Natural Resources

e Rejected $2,500,000 in federal receipt authority under
the National Coastal Wtland Conservation G ants Program
These funds were earmarked for the purchase of private
| and on Afognak I sl and.

4) Departnment of Public Safety

* Increased the Departnment’s CIP [Capital |nprovenent
Project] request for Aircraft and Vessel Repair and
Mai nt enance by $425,000 in order to provide maintenance
for the Wl st ad.

e Cut the Fairbanks Roof Replacenent Project in half with
the understanding that the remainder will be funded in
the FY 05 capital budget. This will provide a savings in
this budget and result in the Departnent’s ability to
make the necessary repairs w thout a considerabl e del ay.

5) Departnent of Transportation and Public Facilities

e Cut the request for $1 mllion in general funds for the
North Slope QG lfield Connector Roads and Colville River
Bridge and fully funded the Governor’'s $10 nmllion
request for the evaluation and potential devel opnent of
I ndustrial Access Roads and Conmunity Access Roads.

Co-Chair WIlken indicated Governor Mirkowski’s road plan as
denonstrated on a map [copy on file.]

Senator Hoffman restated statenents he nade the previous
| egi slative session that the maintenance and operation of the
Peopl e’ s Learning Center in Bethel would not be the responsibility
of the State, but rather would be undertaken |ocally. He inforned
t hat groundbreaki ng would occur on this facility wwth or w thout
additional State funding. He surm sed that the recent decision to
“take a second l|look” at this facility and reconsider further
participation could be warranted but stressed this region has the
hi ghest unenpl oynent and | owest achi evenent record in the State. He
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suggested that such reconsideration is paranount to “ignoring the
probleni. He expressed pride in the achievenments made in this
region and the initiative taken to inprove the quality of education
and enploynment of residents in an area with the | owest standard of
living in Alaska. He asserted that it would behoove the State to
support this project and should have “taken the lead on this
project”.

Senat or Hof f man understood the State contributed $900,000 at his
“insistence” the previous |egislative session, but stressed that
the $1 request for this budget was made by the Governor’s Ofice.
He told of local residents convincing the Governor of this
program s inportance and surmsed that the Governor included
funding in his proposed budget because, “he felt strongly enough
about that project.”

Senator Hoffnman noted the State funds would be used to obtain
federal funds and reiterated the co-chair’'s statenent that all
federal funds woul d be secured.

Senator Hoffman indicated he would further comment on the
distribution of capital funds to various election districts at a
| at er date.

Co-Chair WIken understood that the Bethel facility does not
require matching funds. Although he “appl auded” the progress nade
with the Bethel project; however, he expressed concern that once
the federal funding sources “dry up” maintenance woul d becone the
responsibility of the State.

Senator Hoffrman clarified the co-chair’s opening statenment did not
specify required match.

Co-Chair W/ ken noted anmendnents woul d be considered at the next
heari ng.

ADJ QURNIVENT

Co-Chair Gary WI ken adjourned the neeting at 10:11 AM
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