M NUTES
SENATE FI NANCE COW TTEE
April 24, 2003
8: 01 PM

TAPES

SFC-03 # 63, Side A
SFC 03 # 63, Side B
SFC 03 # 64, Side A

CALL TO ORDER

Co-Chair Lyda Green convened the neeting at approximately 8:01 PM
PRESENT

Senat or Lyda Green, Co-Chair
Senator Gary W/ ken, Co-Chair
Senat or Con Bunde, Vice Chair
Senat or Robi n Tayl or

Senator Ben Stevens

Senat or Lyman Hof f man
Senat or Donny O son

Al so Attendi ng: KAREN REHFELD, Director, Division of Education
Support Services, Department of Education and Early Devel opnment

Attending via Teleconference: There were no teleconference
parti ci pants.

SUMVARY | NFORMATI ON

HB 75- APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS
HB 76- APPROP: MENTAL HEALTH BUDGET

The Comm ttee consi dered anendnents. The bill was held in Conmttee

AT EASE 8:01 PM/ 8:02 PM

CS FOR SS FOR HOUSE BILL NO 75(FIN) am(brf sup maj fld)
"An Act meking appropriations for the operating and | oan
program expenses of state governnent, for certain prograns,

SFC- 03 (1) 04/ 24/ 03



and to capitalize funds; and providing for an effective date."

CS FOR SPONSOR SUBSTI TUTE FOR HOUSE BILL NO. 76(FIN)

"An Act nmaking appropriations for the operating and capital
expenses of the state's integrated conprehensive nental health
program and providing for an effective date."

Amrendnents were offered to commttee substitute’s SCS CS SS HB 75,
23- GH1002\ X and SCS CS SS HB 76, 23-GH1004\ U, which were adopted as
wor ki ng drafts at the previous hearing.

St at e de Anendnent s

Statewi de #1: This anmendnent incorporates the CGovernor’s requested
i ncreases of for all covered enpl oyees’ health benefits of $75 per
nonth for each covered enployee into Section 1 of the commttee
substitute. The anmounts and fundi ng sources for each departnent are
as follows.

Departnent of Adm nistration
General funds $210, 400

Feder al funds 3, 600
O her funds 306, 700
Tot al Funds $520, 700

Department of Comrunity and Econoni c Devel opnent
CGeneral funds $50, 500
Federal funds 10, 200
O her funds 237, 200
Total Funds $297, 900
Departnent of Corrections
General funds $1, 232,900

Feder al funds 1, 100
O her funds 9, 500
Tot al Funds $1, 243, 500

Department of Education and Early Devel opnment
General funds $153, 900
Federal funds 89, 400
O her funds 46, 800
Total Funds $290, 100
Departnent of Environnental Conservation
General funds $101, 100
Federal funds 102, 400
O her funds 195, 100
Total Funds $398, 600
O fice of the Governor
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Total Funds $0
Departnent of Health and Social Services
General funds $1,570, 700

Feder al funds 653, 000
O her funds 413, 700
Tot al Funds $2, 637, 400

Depart ment of Labor and Workf orce Devel opnment
General funds $74, 400
Federal funds 510, 200
O her funds 229, 000
Total Funds $813, 600
Departnent of Law
General funds $117,900

Feder al funds 3, 800
O her funds 62, 700
Tot al Funds $184, 400

Departnment of Mlitary and Veterans Affairs
General funds $41, 600
Federal funds 116, 800
O her funds 60, 000
Total Funds $218, 400
Departnent of Natural Resources
General funds $332, 200
Federal funds 60, 400
O her funds 269, 300
Total Funds $661, 900
Department of Public Safety
General funds $576, 200
Federal funds 19, 000
O her funds 59, 100
Total Funds $654, 300
Departnent of Revenue
General funds $73, 600
Federal funds 172,200
O her funds 105, 500
Total Funds $351, 300
Department of Transportation and Public Facilities
General funds $488, 600
Federal funds 10, 100
O her funds 2,180, 800

Total Funds $2, 679, 500
Al aska Court System

Total Funds $0
Legi sl ature

Total Funds $0

Co-Chair Geen noved for adoption, noting it inserts funding for
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heal th benefits expenses into the Language section of the bill. She
remnded that the wmatter had been discussed in Conmttee
previ ously.

W t hout objection the anendnment was ADOPTED.

Language Secti on

LANG #1: This anendnent changes subsection (d) of Section 11
ALASKA PERVANENT FUND CORPCRATI ON., on page 51, line 31 and page 52
lines 1 and 2 to read as foll ows.

(d) The incone earned during the fiscal year 2004 on
revenue from the sources set out in AS 37.13.145(d) is
appropriated to the principal of the Al aska pernmanent fund.

Acconpanyi ng expl anatory | anguage reads as foll ows.

The revenue the state receives under AS 37.13.010 does not
earn any interest. The Departnent of Natural Resources hol ds
noney in a “liability fund” until it reaches $3, 000, 000, when
they transfer the noney to the APFC [ Al aska Permanent Fund
Corporation]. Wile the noney is held in the liability fund it
DCES NOT earn interest, or any type of incone, that is
included in the transfer to APFC.

Subsection (d) may have been intended at one tine to deal wth
the Beaufort Sea Lease escrow while noney remained in |inbo
until the lawsuit was decided. That suit was settled in June
2000. If the budget bill |anguage did relate to the Beaufort
Sea Lease, the narrative is no | onger needed.

AS 37.13.145(d) addresses the Anerada Hess case, which also
requires that noney be held in escrow. AS 37.13.145(d) states
that incone related to the case shall be annually appropriated
to the principal of the Permanent Fund, but such | anguage has
been omtted fromappropriation bills in recent years.

Co- Chair Green noved for adoption

Senat or Hof f man requested an expl anati on.

Co-Chair Green stated this amendnent woul d rephrase the | anguage in
Section 11(d) “to nore accurately reflect the transfer of funds”.
She recalled budget Ilegislation of previous sessions included

“interest earned”, although she pointed out “incone earned” was
nore appropri ate.
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Senat or Hof fman asked the reference to AS 37.13.145(d).
Co-Chair Green read the paragraph into the record.

Senat or Tayl or understood those nonies were appropriated in prior
years regardless of the absence of the |anguage shown in this
anmendnent .

Co-Chair Green agreed.
There was no objection and the anendnment was ADOPTED.

LANG #2: This amendnent del etes subsections (c),(n),(0),(p),(q),
and (r), and inserts two new subsections to Section 32. STATE DEBT
AND OTHER OBLI GATI ONS., on page 60 to read as fol |l ows.

Del et ed subsecti ons:

(c) The sum of $6,995,900 is appropriated from the
general fund to the Alaska debt retirenment fund (AS
37.15.011).

(n) The sum of $300,000 is appropriated from Al aska
accel erated transportation projects fund bond proceeds to the
Al aska debt retirenment fund (AS 37.15.011) for the fiscal year
endi ng June 30, 2004, for paynent of debt service and trustee
fees on outstanding state guaranteed transportation revenue
anti ci pati on bonds.

(o) The sum of $1,700,000 is appropriated from federal
receipts to the Al aska debt retirement fund (AS 37.15.011) for
the fiscal year ending June 30, 2004, for paynent of debt
service and trustee fees on outstanding state guaranteed
transportation revenue anticipation bonds.

(p) The sum of $2,000,000 is appropriated fromthe A aska
debt retirement fund (AS 37.15.011) to the state bond
conmmttee for the fiscal year ending June 30, 2004, for
paynent of debt service and trustee fees on outstanding state
guar anteed transportati on revenue antici pation bonds.

(gq) The sum of $3,211,600 is appropriated fromthe A aska
debt retirement fund (AS 37.15.011) to the state bond
conmmttee for the fiscal year ending June 30, 2004, for
paynent of debt service and trustee fees on outstanding
general obligation bonds for state transportation projects.

(r) The sum of $6,693,500 is appropriated fromthe A aska
debt retirement fund (AS 37.15.011) to the state bond
commttee for the fiscal year ending June 30, 2004, for
paynment of debt service and trustee fees on outstanding
general obligation bonds for the cost of design, construction,
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and maj or mai nt enance of educational and museum facilities.

| nserted subsecti ons:

(mM The sum of $4, 194,493 is appropriated to the state
bond commttee from State of Al aska general obligation bonds,
Series 2003B bond issue premum held in the Al aska debt
service fund for the fiscal year ending June 30, 2004, for
paynment of debt service, accrued interest, and trustee fees on
out standing State of Al aska general obligation bonds, Series
2003B.

(n) The sum of $15,192,594 is appropriated to the state
bond commttee from State of Al aska general obligation bonds,
Series 2003A bond issuance premum held in the Al aska debt
service fund for the fiscal year ending June 30, 2004, for
paynment of debt service, accrued interest, and trustee fees on
outstanding State of Al aska general obligation bonds, Series
2003A bond.

Co-Chair Geen noved for adoption and explained this amendnment
woul d “change the way the debt service interest and trustee fees on
GO [general obligation] bonds are paid, negating the need for
general funds”. She furthered that with the sale of a greater
nunber of bonds in the current year, along with a higher interest
rate, earnings were realized, thus allowng the fees and interest
expenses to be paid in this manner.

Senat or Tayl or noted this anend would actually utilize “a prem um
that was received by the State; additional incone we weren't
counting on in the issuance of those bonds that the people voted
for last fall have now been issued and sold.” He pointed out the
State is restricted on the use of these funds and that this
anendnent woul d appropriate the funds to pay off the interest and
bond paynent debt, not only for this year, but also for next year,
thus explaining the appropriation for FY 05 included in the
anmendnent

Co-Chair Geen clarified that “a |i ke anmount [woul d be] avail able
to pay that off next year.”

The amendnent was ADOPTED wi t hout obj ecti on.

LANG #3: This anendnent increases the anount of the appropriation
from the general fund to the Al aska debt retirenment fund and
subsequently increases the anmount of the appropriation from the
Al aska debt retirenent fund to the Departnent of Education and
Early Devel opnent in Section 32. STATE DEBT AND OTHER OBLI GATI ONS
The amended | anguage reads as foll ows.
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(c) The sum of $13,298,300 is appropriated from the
general fund to the Alaska debt retirenment fund (AS
37.15.011).

(f) The sum of $66,024,100 is appropriated to the
Department of Education and Early Devel opnent for state aid
for costs of school construction under AS 14.11.100 fromthe
foll ow ng sources:

Al aska debt retirenent fund (AS 37.15.011) $37, 424, 100

School fund (AS 43.50. 140) 28, 600, 000

Acconpanyi ng expl anatory | anguage reads as foll ows.

This anmendnent adds $6,602,400 general funds to the debt
retirenment fund. The additional funds are appropriated to the
Depart nment of Education and Early Devel opnent for school debt
rei mbur senent .

The amendnent funds the school debt reinbursenent program at
the 70% | evel approved by the legislature |ast year. The
Governor’s bill and this conmttee substitute reduce the
funding | evel by 10% so that state rei nbursenent of mnunici pal
school debt is 63% of municipal costs.

Senator B. Stevens noved for adoption and explained that this
anendnent would “bring the school debt reinbursement back to the
seventy-percent level from the previous 63-percent |evel, adding
$6, 602, 400 general funds.”

Co-Chair Green conmented that the Menbers heard from nany school
districts requesting the Legislature provide funding to provide the
full 70 percent State reinbursenent.

There was no objection and the anendnment was ADOPTED.

LANG #4: This anendnent inserts a new subsection (b) to Section 29
on page 58, lines 17 — 19 to read as foll ows.

Sec. 27. POANER COST EQUALIZATION. (a) The sum of
$12,524,400 is appropriated fromthe power cost equalization
endowrent fund (AS 42.45.070) to the power cost equalization
and rural electric capitalization fund (AS 42.45. 100).

(b) The sum of $2,500,000 of I|nvestnent Loss Trust Funds
is appropriated to the power cost equalization and rural
el ectric capitalization fund (AS 42.45.100).
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Thi s amendnent al so del etes subsection (1), appropriating $775, 000
from m scel | aneous earnings from earnings on unreserved i nvest nent
earnings of the Al aska Minicipal Bond Bank to the Al aska debt
retirement fund, in Section 32. STATE DEBT AND OTHER OBLI GATI ONS.
on page 61, lines 29 and 30.

Acconpanyi ng expl anatory | anguage reads as fol |l ows.

A premum generated by the recent sale of bonds elimnates the
need to capitalize the Al aska Debt Retirenment Fund wth
| nvest nent Loss Trust Funds.

Co-Chair W/I ken noved for adoption and explained it would transfer
| nvest ment Loss Trust Funds (ILTF) to the debt retirenment fund and
utilize $2.5 mllion fromthe debt retirement fund to offset the
anticipated short-fall of the Power Cost Equalization (PCE)
requi renent for FY 04. He predicted adoption of this anmendnent
would fully fund the PCE programat $15.7 mllion.

AT EASE 8:08 PM/ 8:10 PM

Co-Chair WIlken noved to anend the anendnent to reduce the
appropriation in Section 27(b). The anended | anguage reads as
foll ows.

(b) The sum of $1, 700,000 of Investnent Loss Trust Funds
is appropriated to the power cost equalization and rural
el ectric capitalization fund (AS 42.45.100).

Senat or Hof f man requested data reflecting this new informtion.

Co-Chair Green indicated the anendnent to the amendnent reflects
updat ed i nformati on, which would be provided to Menbers.

Wt hout objection the anmendnent was AMENDED and ADOPTED

LANG #5: This anendnent inserts new bill sections on page 63,
following line 31, and page 64, following line 21, to read as
fol |l ows.

Sec. 36. OFFICE OF VICTIMS RIGHTS;, | NVATE HEALTH CARE.
(a) The unexpended and unobligated balance, not to exceed
$50, 100, of the appropriation of “PFD Appropriations in |ieu
of Dividends to Crimnals” funds (state budget system fund
nunber 1171) made by sec. 1, ch. 94, SLA 2002, page 40, line
32 (Legislative Council) is reappropriated to the Legislative
Council for operation of the Ofice of Victins’ R ghts for the
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fiscal year ending June 30, 2004.

(b) The unexpended and unobligated bal ance, remnaining
after the appropriation made by (a) of this section, of the
appropriation of “PFD Appropriation in lieu of Dividends to
Crimnal s” funds (state budget system fund nunber 1171) nade
by sec. 1, ch. 94, SLA 2002, page 40, line 32 (Legislative
Council) is reappropriated to the Departnent of Corrections
for inmate health care for the fiscal year ending June 30,
2004.

Sec. 39. Section 36 of this Act takes effect June 30,
2003.

Thi s anendnent al so del etes $51, 100 general funds fromthe Budget
and Audit Conmittee Budget Request Unit (BRU), Conmm ttee Expenses
conponent and Legislative Council BRU, Council and Subcomm ttees
conponent on page 35, lines 10 and 17. [Breakdown of this reduction
is not specified in the anendnent.

Co-Chair Geen noved for adoption and explained this amendnment
woul d utilize $50,000 scheduled to I apse in FY 03 of Pernmanent Fund
Di vidend (PFD) funds that were “withheld fromfelons”. She informed
that these funds would be appropriated to the Ofice of Victinis
Rights for FY 04 operations with the exception of approximtely
$8, 500, which would be reappropriated to Inmate Health Care within
the Departnment of Corrections. She stated, “The | apse allows us to
reduce $50, 100 general funds in the Ofice of Victinis Rights.”

Senat or Tayl or spoke as the Chair of the Legislative Counsel in
appreciation that these funds “are going towards those restricted
itens that they can only be used for, which is inmte health or
assistance to victins.”

There was no objection and the anendnent was ADOPTED.

Departnent of Adm nistration

ADM N #1: This anmendnment adds $39, 400 Mental Health Trust Authority
Aut hori zed Receipts (MHTAAR) for the Legal and Advocacy Services
BRU, Public Defender Agency conponent on page 4, line 13.

Acconpanyi ng expl anatory | anguage reads as foll ows.

In subcommttee, the Mental Health Trust Authority requested a
reduction in MTAAR receipt authority wthin the Public
Def ender Agency. In further discussions with the Departnent of
Adm nistration and the Trust, the correct anount of MHTAAR
funds necessary to fund the existing Public Defender Position
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for the Mental Health Court was determ ned and this additional
anmount will fully fund the position.

Senat or Bunde noved for adoption and explained that the Mental
Heal th Trust Authority requested fully funding the public defender
position of the nental health court.

Co-Chair Geen reiterated this amendnent was submtted at the
request of the Mental Health Trust Authority.

The amendnent was ADOPTED wi t hout obj ecti on.

Department of Comrunity and Econonmi ¢ Devel opnent

CED #1: This amendnent adds $50, 000 other funds to the Comunity
Assi stance & Econom c Devel opment BRU, Community Advocacy conponent
on page 5, line 4. Acconpanying explanatory |anguage reads as
fol |l ows.

Thi s anendnent adds $50, 000 in recei pt supported services to
t he Conmunity Devel opnent Quota program Al of the CDQ groups
have agreed to this fee.

Co- Chair WI ken noved for adoption and commented this program has
been “wi |l dly successful”. He stated this anendnent reflects a need
of the programto receive $50,000 recei pt supported services.

W t hout objection the anendnment was ADOPTED.

CED #2: This anmendnent adds $3,213,800 Science & Technol ogy
Endowrent Fund funds to the State Revenue Sharing BRU and conponent
on page 5, line 7.

Senat or Hof f man noved for adopti on.
Co- Chair W/ ken obj ect ed.

Senat or Hof f man spoke to the anmendnment, saying it would “bring the
State Revenue Sharing programand the Safe Communi ties program back
to the fully funding.” He relayed the Governor’s recomendati on of
a 25 percent reduction, although Senator Hoffrman surm sed the
adoption of this anendnent woul d prevent the “passing on [of a] tax
burden to the l|ocal governnments at this tinme.” He understood

municipalities were “experiencing mny, if not nore of the
financial problens that the State of Al aska is presently dealing
with.” He noted funding to the prograns has been declining

“steadily over the years”.
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Co-Chair WIken commented, “nmy government along with governnents
across the State share in the burden of declining State revenues.
This is an attenpt on behalf of the Governor, and supported by this
budget, to ask the communities to tighten their belts a bit. This
line itemin the budget does that. While it's difficult for all of
us to accept, the pure facts are is that it’s sonething we have to
have the | ocal people deal with to help us bal ance our budget.” He
al so pointed out that the Science & Technol ogy Endownent Fund has
been utilized to fund other itens within this budget |egislation
“that we feel to be nore worthy of that funding”, therefore the
fundi ng source is not avail abl e.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof f man and Senator d son

OPPCSED: Senator Bunde, Senator B. Stevens, Senator Taylor, Co-
Chair W1l ken and Co-Chair G een

The notion FAILED (2-5)
The amendnent FAILED to be adopt ed.

Department of Education and Early Devel opnent

DEED #1: This anendnment deletes the |anguage in Section 14 and
inserts new |anguage on page 52, following line 27 to read as
fol | ows.

Sec. 14. DEPARTMENT OF EDUCATI ON AND EARLY DEVELOPMENT.

(a) Contingent upon the passage by the Twenty-Third Al aska
State Legislature during 2003 and the enactnent into |aw of a
bill increasing the base student allocation wunder AS
14.17.470, the sum of $32,150,600 is appropriated to the
Depart ment of Education and Early Devel opment for the fiscal
year endi ng June 30, 2004, for additional funding of state aid
to public schools (commonly referred to as the foundation
program) to fund the increase in the base student allocation
fromthe follow ng sources in the anounts descri bed:

(1) the unexpended and unobligated general fund
bal ance of that portion of the appropriation made by sec. 1,
ch. 94, SLA 2002, page 11, line 17, that is allocated on |ine
18 (foundation program- $677, 319, 400);

(2) the general fund in the anobunt equal to the
di fference between $32,150,600 and the anpunt appropriated
under (1) of this subsection.
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(b) If abill is passed by the Twenty-Third Al aska State
Legi slature during 2003 and is enacted into | aw i ncreasing the
base student allocation under AS14.17.470 to an anount |ess
than $4,169, then that portion of the appropriation made by
(a) of this section that is necessary to fund the increase in
t he base student allocation is appropriated to the Depart nent
of Education and Early Devel opnent for the fiscal year ending
June 30, 2004, for additional funding of state aid to public
schools (commonly referred to as the foundation program to
fund the increase in the base student allocation and the
remai ni ng bal ance of the appropriation of $32,150, 600 nmade by
(a) of this section is reappropriated to the Departnent of
Education and Early Devel opnment for the fiscal year ending
June 30, 2004, for paynent as |earning opportunity grants to
school districts based on the school district’s adjusted
average daily nenbership to pay for instructional prograns
intended to i nprove student perfornmance. Learning opportunity
grants provide the opportunity to nove schools toward
st andar ds- based education, including vocational education
prograns. The funding is available to pay for costs associ at ed
wi th inproving student perfornmance by devel opi ng standards-
based programs, including inplenentation of standards,
al i gni ng student assessnent to standards, staff devel opnent,
adopting instructional nodels based on basic skills,
performance tasks, and projects, and adopting a standards-
based reporting system Acconplishing this goal nmay include
acqui sition of textbooks and other educational nmaterials.

(c) If a bill is not passed by the Twenty-Third Al aska
State Legislature during 2003 and enacted into |law to increase
the base student allocation under AS 14.17.470, then the
unexpended and wunobligated general fund balance of that
portion of the appropriation nade by sec. 1, ch. 94 SLA 2002,
page 11, line 17, that is allocated on line 18 (foundation
program - $677,319,400) is reappropriated to the Departnent of
Education and Early Devel opnent for the fiscal year ending
June 30, 2004, for paynent as |earning opportunity grants to
school districts based on the school district’s adjusted
average daily nenbership to pay for instructional prograns
intended to i nprove student perfornmance. Learning opportunity
grants provide the opportunity to nove schools toward
st andar ds- based educati on, including inplenmentation of
standards, aligning student assessnent to standards, staff
devel opnment, adopting instructional nodels based on basic
skills, performance tasks, and projects, and adopting a
st andar ds- based reporting system Acconplishing this goal may
include acquisition of textbooks and other educational
mat eri al s.

SFC- 03 (12) 04/ 24/ 03



(d) If a bill is not passed by the Twenty-Third Al aska
State Legislature during 2003 and enacted into |l aw to increase
the base student allocation under AS 14.17.470, then, an
anount equal to the difference between $32,150,600 and the
anount appropriated under (c) of this section is appropriated
fromthe general fund to the Departnent of Education and Early
Devel opnent for the fiscal year ending June 30, 2004, for
paynment as learning opportunity grants to school districts
based on the school district’s adjusted average daily
menbership to pay for instructional prograns intended to
i nprove student performance. Learning opportunity grants
provi de the opportunity to nove school s toward standards-based
educat i on, including vocational education program The funding
is available to pay for costs associated with inproving
student performance by devel opi ng standards-based prograns,
including inplenentation of standards, aligning student
assessnent to standards, staff devel opnent, adopti ng
i nstructional nodels based on basic skills, performance tasks,
and projects and adopting a standards-based reporting system
Acconplishing this goal may include acquisition of textbooks
and ot her educational materials.

Thi s anendnent al so provides that subsections (a)(1l) and (c) take
effect June 30, 2003.

Co-Chair WIlken noved for adoption and explained this amendnent
incorporates the existing Learning Opportunity Gants (LOG
utilized for the past three years and the one-tine LOG grant of the

previous year into the “student dollar.” He stated this would
increase the student dollar from $4,010 to $4,169, wutilizing
general funds and an $8.9 mllion lapse in the FY 03 foundation

funding fornmul a appropriation. He inforned that statutory changes
are required to enable the provisions of this anendnment. He
announced the Comm ttee would consider |legislation to increase the
student dol |l ar amount accordi ngly; however, should this |egislation
fail, contingency language is included in this anmendnment to
appropriate the sane anmount through the foundation funding fornula.

Senator Hoffrman asked if the total increase in student dollars
woul d be $32.15 m | lion.

Co-Chair WIken affirned.
Senator Taylor clarified this includes the aforenentioned | apse.

There was no objection and the anendnent was ADOPTED.
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DEED #2: This anendnent inserts a new subsection to Section 14.
DEPARTMENT OF EDUCATION AND EARLY DEVELOPMENT., on page 53,
following line 21 to read as foll ows.

(c) Contingent upon the passage by the First Regular
Session of the Twenty-Third Al aska State Legislature and the
enactnment into law of a bill that establishes a program for
state funding for operation of student transportation systens
by public schools based on a per student allocation,

(1) the sum of $53,933,800 is appropriated fromthe
general fund to the Departnent of Education and Early
Devel opnent for pupil transportation for the fiscal year
endi ng June 30, 2004; and

(2) the appropriation made by sec. 1 of this Act to
t he Departnent of Education and Early Devel opnment for pupi
transportation for the fiscal year ending June 30, 2004, is
repeal ed.

Senat or Taylor noved for adoption and explained this amendnment
woul d restore the funding level to the FY 03 expenditure anount for
pupi| transportation of public schools. He qualified this does not
include any increases that could occur for school districts
currently under contract.

Co-Chair Geen furthered that legislation is under consideration
t hat addresses pupil transportation in a “different way”.

Senator Hoffrman clarified that although this anendnment references
$53.9 million, the actual increnent is $10.7 mllion.

Senator Taylor affirmed and reiterated the matter of pupi
transportation is addressed in this budget as well as other

| egislation. He informed that the other bill would have a zero
fiscal note if this anmendnent to the FY 04 operating budget
| egi sl ati on were adopted, and a fiscal note of $10.7 mllion if

this amendnent were not adopt ed.
There was no objection and the anendnent was ADOPTED.

DEED #3: This anendnent adds $1, 340,900 general funds to the K-12
Support BRU, Foundation Program conponent on page 9, |ine 24.

Co-Chair Geen noved for adoption and explained this is a
correction to the commttee substitute, as an anount was
i nadvertently “del eted tw ce”.

W t hout objection the anendnment was ADOPTED.
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DEED #4: This anendnent adds the Alyeska Central School BRU and
conponent and appropriates $3, 838,900 Inter-Agency Receipts (I/A
Recei pts) and $43,000 general funds. Acconpanying explanatory
| anguage reads as foll ows.

Restore funding and positions (21 PFT [permanent full tine]/26
PPT [permanent part tine] / 1 Tenp) for Alyeska Central
School , excl udi ng sunmer school. The general funding increase
is for the salary adjustnents.

Co-Chair Green noved for adoption and explained this amendnent
woul d provide for the cancellation of the sumrer school program and
all ocates inter-agency receipts and general funds to the Al yeska
Central School .

Co-Chair Green offered a friendly anmendnent to the anmendnent to add
$250, 000 Recei pt Supported Services to the Al yeska Central School
BRU and conponent. She noted these funds are generated fromtuition
paynents and utilized by school districts to support the Al yeska
Central School .

Senator Hoffman clarified the only change from the current year
woul d be the suspension of the summer school program

Co-Chair Geen affirnmed.
W t hout objection the AMENDED anendnent was ADOPTED.

DEED #5: This anendnment adds a new Tuition conponent to the K-12
Support BRU on page 9, line 23 and appropriates $2, 225,000 general
funds. Acconpanyi ng expl anatory | anguage reads, “Restore funding to
100% of FY 04 need.”

Senat or Bunde noved for adoption and read the expl anatory statenent
into the record.

Co-Chair Geen furthered this anendnment reflects the tuition
paynent for students who are wards of the State and require
addi tional services outside Al aska.

Senat or Hof fman was under the inpression that funding for this
purpose was included in the foundation funding forrmula. He
requested the Division of Legislative Finance expl ain.

KAREN REHFELD, Director, Division of Education Support Services,
Department of Education and Early Devel opnent, testified this
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tuition expense is in addition to the foundation funding fornula
and detailed the calculation of tuition rate for wards of the State
in the anmbunt of |local tax effort the school district would have
paid for that student.

There was no objection and the anendnment was ADOPTED.

DEED #6: This amendnent inserts intent |anguage to the K-12 Support
BRU, Foundati on Program conponent on page 9 line 24 to read as
fol | ows.

It is the intent of the legislature that (1) the Local
Boundary Conmi ssion identify opportunities for consolidation
of schools, with enphasis on school districts with fewer than
250 students, t hrough  borough incorporation, bor ough
annexation, and ot her boundary changes; (2) the Local Boundary
Comm ssion work with the Departnent of Education and Early
Devel opnent to fully exam ne the public policy advantages of
prospective consolidations identified by the Local Boundary
Comm ssion, including projected cost savings and potenti al
i nprovenents in educational services nade possible through
greater economes of scale; and (3) the Local Boundary
Comm ssion with the Departnent of Education and Early
Devel opnent report their findings to the legislature no |ater
than the 30'" day of the Second Session of the 23"
Legi sl ature.

Co-Chair WIken noved for adoption and read the intent |anguage
into the record.

Senat or Hof fman asked if a list of the district containing 250 or
fewer students was avail abl e.

Co-Chair WIlken affirmed and read in ascending order as foll ows.

Pel i can 18
Al euti an Region 46
Tanana 60
Hydabur g 88
Chugi ak 95
Skagway 104
Yakut at 122
Pri bi | of 136
Kake 157
Kl awock 158
St. Marys 185
Hoonah 189
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Nenana 202
Sout heast |slands 207

Chat ham 224
Bristol Bay 236
Gal ena 243

Senator Hof fman asked under what rationale the 250 anount was
deri ved.

Co-Chair WI ken answered, “just a break point.”
The amendnent was ADOPTED wi t hout obj ecti on.

Departnent of Environnental Conservation

DEC #1: This amendnent adds $137, 100 Sci ence & Technol ogy Endownrent
Fund funds to the Environnental Quality BRU, Laboratory Services
conponent on page 11, line 20. Acconpanying explanatory | anguage
reads as foll ows.

The State Chem cal Laboratory in Juneau is an essential part
of ensuring the state’s environnental programfunds are well
spent. The lab also provides critical services to private
industry and public health, in addition to making excell ent
quality lab facilities available to university researchers,
students and hi gh school science fair participants.

Thi s amendnment woul d restore two of the eight positions slated
for cut — one organic chem st and one inorganic chem st. It
woul d also allow the state to continue extracting value from
the | aboratory |ease, which is prepaid and |eased through
2006. The lab facility is also a critical portion of seven
ongoi ng research grants at the University of Al aska and a
vital piece of the university’s environnmental science program
As recent experience with Stellar seal |ions has shown, good
science is critical to Alaska’s econom c future.

The state chemstry lab also provides state of the art
facilities to the state’s Division of Commercial Fisheries,
NOAA [ National Cceanic Atnospheric Admnistration], and Al aska
hi gh school science fair students, several of whom have gone
on to represent our state at the International Science Fair.

Finally, the state chem stry |lab provides services to private
industry in Al aska, certifying private |abs and acting as an
i ndependent referee when results fromother |aboratories don't
agree. Sone tests done at the state chemstry |lab are done at
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no other |aboratory in the state. This amendnment restores the
absol ute bare bones required to nmaintain the | ab’s operations
and continue its cooperation with the university and other
agenci es.

Senator O son noved for adoption

Senat or Tayl or obj ect ed.

Senat or O son overvi ewed the explanatory statenent.

Senator Taylor, as chair of the Departnment of Environnental
Conservation budget subcommittee, remarked that he has “worked
closely” with the comm ssioner and agreed the |aboratory was not
conpliant with the core | evel of services and the m ssion statenent
of the Departnment. He told of the conmtnent of Department staff to
“fit within the perinmeters of the budget they have been authorized
to request” and the determ nation that funds would be better spent
on core progranms necessary to neet “mssion obligations”. He
admtted the benefits of a research |aboratory for the University
and for high school science fair participants.

A roll call was taken on the notion.

I N FAVOR: Senator O son and Senat or Hof f man

OPPCSED: Senator B. Stevens, Senator Taylor, Senator Bunde, Co-
Chair W1l ken and Co-Chair G een

The notion FAILED (2-5)
The anmendnent FAILED to be adopted.

Departnent of Fish and Gane

F&G #1: This anendnent adds $800, 000 Sci ence & Technol ogy Endownent
Fund funds to the Adm nistration and Support BRU, State Subsistence
conponent on page 13, line 29. Acconpanying explanatory |anguage
reads as foll ows.

Expl anati on: Restores conponent to CGovernor’s requested |eve

The Governor’s Budget replaces $1 nillion in Al DEA [Al aska
| ndustrial Devel opnent and Export Authority] dividend receipts
(one tine funds) with $800,000 in G- [general funds], which
was already a $200,000 cut in GF. The Senate subconmmittee
reduction will elimnate any effective role for the Division
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of Subsi stence because it potentially puts in jeopardy the
$2.1 mllion in federal funds that also supports the
di vi sion’ s worKk.

Subsi stence is, by law the priority use of F& in Al aska (AS
16. 05.258). The Division of Subsistence is the primary State
agency charged with inplenmenting that |aw (AS 16.05.094) this
reduction wll nmean nost subsistence harvests will no | onger
be nonitored.

Wt hout information provided by the Division of Subsistence,
the state fish and gane boards w Il have only outdated or
inconplete information: this will increase the |ikelihood of
the boards either failing to provide reasonable opportunity
for subsistence or conversely, setting conservative nanagenent
obj ectives that unnecessarily restrict other uses.

The Subsistence Division provides an essential |iaison
function for all the divisions in the departnent with the
federal program Wthout a strong state participation in duel
managenent, federal nanagers may seriously consider of even
adopt ill advised proposals or take unnecessary actions,
further diverging state and federal regulatory reginmes. This
will result in nore confusion for the public and increase
possibilities for nore conflict.

Senat or Hof f man noved for adopti on.
Co- Chair Green objected.

Senat or Hof f man poi nted out the anobunt requested in this anendnent
equal s the amount requested by the Governor. He overviewed the
expl anat ory st at enent.

Senator Hof frman predicted that current State practices increase the
potential of federal nanagenent on State-owned |lands in addition to
the federally owned lands currently nanaged by the federal
government. He expressed, “the current systemis not working well.”
He reported that the ngjority of Al askans support the subsistence
program and prefer State nmanagenent.

Senat or O son cautioned that in the event of an audit, due to the
absence of adequate data, the federal governnment would find the
State at fault and would assune federal managenent of fish and
wildlife resources. He remnded that a primary reason for achieving
stat ehood was to allow Al aska to manage its resources.
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Senat or Tayl or asserted the subject is of greater conplexity and
depth than illustrated in this anmendnent. He told of the federa
subsi stence board increase in the all owabl e deer harvest per person
on State-owned |l and on Prince of Wales Island, as well as allow ng
the harvesting of does. He stated that research conducted and
presented by the Division of Subsistence was used to argue agai nst
t he federal subsistence board s decision to allow doe harvest, but
was “totally disregarded’”. He gave ot her exanples of instances of
Department of Fish and Gane expertise disregarded by the federa
subsi stence boards, including a recent ruling allowing certain
residents a bag limt of 20 halibut. He therefore argued agai nst
funding a Division that is not given consideration or credibility
by the boards issuing decisions. He expressed, “I think it’s sad
and it’'s a sad comment that the federal governnment would interfere
i n our managenent of fish and gane in that fashion.”

Senator B. Stevens spoke as chair of the Departnment of Fish and
Ganme budget subcommttee and inforned that the “gap in the
Subsi stence Division” reflects a one-tinme funding source utilized
to fund the Division in FY 03. He noted that the Senate Mjority
recommends the Departnent receive a $2.4 nillion general fund
decrenent in FY 04. In determning the distribution of the
reduction, he relayed that the subcommttee considered all ocating
$800, 000 general funds to the Division of Subsistence; however,
chose to allocate that ampunt to the D vision of Comercial
Fi sheries, based on informati on submtted by the Departnent |isting
t he consequences of a funding reduction to that D vision, which he
read as foll ows.

W will not be able to nonitor fisheries and coll ect
bi ol ogical data on the grounds and the Departnent’s
ability to nonitor long-term health of the region’s
shel I fish resource.

* Herring stock assessnent program would be reduced to the
Central Region.

* Elimnate biologists

e Elimnate positions, in coordination of planning and
permtting in the Central Region.

e Elimnate control to hire graduate students and retain
fisheries biologists

 Elimnate Crescent Lake Sonar
 Elimnate Bristol Bay snelt prograns
 AYK Region - $200, 000 reduction

Senator B. Stevens renarked that the subcommttee determ ned that
the Division of Commercial Fisheries nmonitors the health of the
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st ocks, whereas the D vision of Subsistence nonitors the nethods in
which the stocks are harvested. He stated the subcommttee
determ ned funds woul d be better spent nonitoring the stocks. He
urged Menbers to oppose the anmendnent.

Senator Hoffman agreed with Senator B. Stevens’ assessnent and
assured this amendnent would not renmpove funds fromthe Comerci al
Fi sheries conponent. He spoke of his ten-years serving on the
Departnment of Fish and Gane budget subcommttee, two as chair, and
expressed his full awareness of the inportance of the activities of
the Departnment. He asserted the Departnent “nore than pays its fair
share to the State coffers” and that nore should be appropriated to
it to subsequently provide nore jobs to Al askans. He charged, “W
shoul d not be harm ng one of the golden eggs that we have in the
State.” He clarified he supports the appropriation of additional
fund to the Departnent, rather than the transfer of funds within
t he Departnent.

Senat or Hof fman tol d of questionabl e federal managenent deci sions
and asserted therefore that State decisions should be science based
and beyond reproach.

Senat or Bunde asked if Science & Technol ogy Endowrent Fund funds
were avail abl e for appropriation.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof f man and Senat or d son

OPPCSED: Senator B. Stevens, Senator Taylor, Senator Bunde, Co-
Chair W1l ken and Co-Chair G een

The notion FAILED (2-5)
The amendnent FAILED to be adopted.

Department of Health and Social Services

H&SS #1: This anendnment adds $44, 800,000 general funds to the
Al aska Longevity Prograns BRU, Al aska Longevity Prograns Managenent
conponent on page 14, lines 32 and 33. Acconpanyi ng expl anatory
| anguage reads, “Restore Longevity Bonus Gants to neet the |ow
case projection.”

Thi s anendnent al so inserts an OAA-ALB Hol d Harnml ess conponent to

the Public Assistance BRU on page 18 line 9 and appropriates
$1, 459, 500 general funds. Acconpanyi ng expl anatory | anguage reads
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as foll ows.

Reinstate A d Age Assi stance- AK Longevity Bonus (QAA-ALB) Hol d
Harm ess Program in conjunction with the restoration of the
Longevity Bonus G ants.

Thi s anendnent al so changes the funding source of $1, 500,000 from
general funds to receipt supported services in the Al aska Longevity
Bonus Prograns BRU, Pioneers’ Homes conponent on page 15, line 3.
Acconpanyi ng explanatory |anguage reads, “Reverse the |oss of
Longevity Bonus receipts.”

Co-Chair Green noved for adoption and explained this anendnent is a
restoration of the Longevity Bonus G ant funds and hold harmnl ess
provi sion, and allocates funds to the Pioneers’ Hones.

Senat or Hof fman asked for clarification of the differing anmounts of
this amendnent and the FY 03 nanagenent pl an.

Co- Chair Green responded the anpunt of FY 03 was $45 nillion and
the projection for FY 04 is $44.08 mllion.

Senator O son conmmended Co-Chair Geen for sponsoring this
amendnent .

W t hout objection the anendnment was ADOPTED.

H&SS #2: This anmendnent inserts a Human Servi ces Community Matching
Grant BRU and conponent and appropriates $1, 000, 000 general funds.
Acconpanyi ng expl anatory | anguage reads, “This anendnment restores
the level of funding to 77% of the FY 03 |evel.”

Co-Chair Geen noved for adoption and explained this amendnment
woul d restore approximately three-quarters of funds to the grant
program

The amendnent was ADOPTED wi t hout obj ecti on.

H&SS #3: This anmendnment adds $200,000 general funds to the
Children’s Services BRU, Infant Learning Program Grants conponent
on page 16, lines 15 and 16. Acconpanyi ng explanatory | anguage
reads, “Restores 80% of the $250,000 decrenment to the Infant
Learning Program?”

Co-Chair Green noved for adoption and overviewed the explanatory
statenent .

SFC- 03 (22) 04/ 24/ 03



There was no objection and the anendnment was ADOPTED.

H&SS #4: This anmendnent deletes “Gants” from the “Comrunity
Devel opnental Disabilities Gants” conponent in the Senior and

Disabilities Services BRU on page 19, lines 11 and 12. This
anmendnent al so adds $800, 000 General Funds/Mental Health funds to
r enaned Comuni ty Devel opnent al Disabilities conponent .

Acconpanyi ng expl anatory | anguage reads as foll ows.

This amendnment will enable the Departnment to serve individuals
who nay be in crisis and to provide core services to clients
on the Devel opnental Disabilities wait |ist.

Not e del ete “grants” from conponent nane.

Co-Chair Geen noved for adoption and commented this relates to the
i ssue legislators had received the second hi ghest anount of public
comments during the session. She stated this anmendnent would
restore two-thirds of the funding, with “underutilized funds”.

Co-Chair Green noted the renoval of “grant”, as the termis a
“m snoner”.

Senat or Hof f man asked if the original anbunt was $1.2 mllion.
Co-Chair Geen affirned.
The amendnent was ADOPTED wi t hout obj ecti on.

H&SS #5: This amendnent del etes $985, 200 Tobacco Use Educati on and
Cessation funds fromthe Health Care Services BRU, Mdicaid State
Prograns conponent on page 17, line 19 and adds $985, 200 Tobacco
Use Education and Cessation funds to the State Health Servi ces BRU
Tobacco Prevention and Control conponent on page 19, lines 26 and
27.

Co-Chair Green noved for adoption and characterized this anendnent
as a “transaction” and would “bring the amount to the 20 percent”
for Tobacco Prevention and Control, Epidem ology and Comunity
Heal t h Emergency Medi cal Servi ces.

Senat or Tayl or thanked the co-chair for offering this amendnent.
Senator O son noted this does not equal the 20 percent. He
established the 20 percent is reference to 20 percent of tobacco

settl enent funds appropriated for snoking cessation and education
pur poses.

SFC- 03 (23) 04/ 24/ 03



Co-Chair Geen replied that $4,388,100 is 20 percent and listed
$221, 300 appropriated to the Community Health Enmergency Medica
Servi ces conponent, $663,800 appropriated to the Epidem ol ogy
conponent, and $3, 643,000 for the Tobacco Prevention and Control
conponent .

AT EASE 8:50 PM/ 8:52 PM
W t hout objection the anendnment was ADOPTED.

H&SS #6: This anmendnent adds $1, 200,000 Science & Technol ogy
Endowrent Fund funds to the Senior and Disabilities Services BRU,
Communi ty Devel opnment Disability Grants on page 19, lines 11 and
12. Acconpanyi ng expl anatory | anguage reads as foll ows.

Thi s budget anmendment keeps the $1,200,000 in the Conmunity DD
Gants Program wth the hope to serve the 1,300 people stil
on the waitlist.

This amendnent al so adds $412,500 Science & Technol ogy Endownrent
Fund funds to the Senior and Disabilities Services BRU Hone and
Community Based Care conponent on page 19, lines 8 and 9.
Acconpanyi ng expl anatory | anguage reads as foll ows.

Thi s anendnent restores funding to the FY 03 nanagenent plan

These funds for the Home and Comrunity based care for senior
and disability services assist our seniors fromnoving into a
nursing honme where costs to the state are substantially
higher. In addition, this is a “Safety Net” program “cited” by
t he Governor that supports senior citizens. (ltr dated March
28, 2003 to Senior Al askans)

Thi s anendnment al so adds $215,500 Science & Technol ogy Endownrent
Fund funds to the Senior and Disabilities Services BRU, Protection,
Community Services, and Adm ni stration conponent on page 19, lines
3 and 4. Acconpanyi ng explanatory | anguage reads as foll ows.

Thi s anmendnent restores these funds to the FY 03 nanagenent
pl an. Senior citizens are anong our nost vul nerable. These
funds assist in their protection against those who take
advantage of them In addition, this is a “Safety Net” program
“cited” by the Governor that supports senior citizens. (ltr
dated March 28, 2003 to Senior Al askans)

Senat or O son noved for adoption.
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Co- Chair Green objected.

Senator A son noved to anend the anmendnent to renove the $1, 200, 000
appropriation of Science and Technol ogy Endowrent Fund funds to the
Communi ty Devel opnent Disability Grants conponent.

The amendnent was AMENDED wi t hout obj ecti on.

Senat or O son read the explanatory | anguage into the record.

SFC 03 # 63, Side B 08:54 PM

Senator d son conti nued.

Co-Chair Green maintained her objection to the adoption of the
amendnent .

A roll call was taken on the notion to adopt the anendnent as
anmended.

I N FAVOR: Senat or Tayl or, Senator Hoffrman and Senator O son

OPPCSED: Senat or Bunde, Senator B. Stevens, Co-Chair WI ken and Co-
Chair G een

The notion FAILED (3-4)

The anended anmendnent FAILED to be adopt ed.

H&SS #7: This amendnent adds $250,000 Science & Technol ogy
Endowrent Fund funds to the Children’s Services BRU, |Infant
Learning Progranms G ants conponent on page 16, lines 15 and 16.
Acconpanyi ng expl anatory | anguage reads as foll ows.

This anmendnent restores the Infant Learning Program to the
Governor’s proposal, which is flat funded at the FY 03
managenent plan. The reduction would result in elimnation of
early intervention services to 58 children around the state.

Thi s anendnment al so adds $270, 600 Sci ence & Technol ogy Endownrent
Fund funds to the Children’s Services BRU, Famly Preservation
conponent on page 16, line 3. Acconpanying explanatory | anguage
reads as foll ows.

This budget anmendment will restore $270,600 in grants to
conmuni ty organi zations in Fairbanks, Anchorage, Nome, Juneau,
and Kotzebue, preventing 134 famlies from |osing support
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servi ces.

Thi s anendnent al so adds $1, 500, 000 Sci ence & Technol ogy Endownrent
Fund funds to the Children’s Services BRU, Front Line Social
Workers conponent on page 15, line 33. Acconpanyi ng expl anatory
| anguage reads as foll ows.

This budget anmendnment will add 25 new front |ine social
workers to the new Division of Children's Services.

According to a federal audit, Alaska is failing to neet
national standards of <care for child abuse and neglect
victinms. This failure is directly tied to the caseload for
Al aska’ s social workers, which greatly exceeds the nationally
reconmended standard. In order to neet that standard, Al aska
woul d need over 70 new social workers.

Senat or O son noved for adoption.

Co- Chair Green object ed.

Senator O son noved to anend the amendnent to del ete the $250, 000
in Science & Technol ogy Endownent Fund funds appropriated to the
I nfant Lear ni ng Program conponent.

The amendnent was AMENDED wi t hout obj ecti on.

Senat or O son read the explanatory statenent into the record.

A roll call was taken on the notion to adopt the anendnent as
anended.

I N FAVOR: Senator Hof f nan and Senat or d son

OPPCSED: Senator Bunde, Senator B. Stevens, Senator Taylor, Co-
Chair W1l ken and Co-Chair G een

The notion FAILED (2-5)

The amended anendnent FAILED to be adopt ed.

H&SS #8: This anendnent inserts a Court Order and Reunification
Efforts conponent to the Children’ s Services conponent on page 15,
line 28 and adds $500,000 Science & Technol ogy Endownent Fund
funds. Acconpanyi ng expl anatory | anguage reads as fol |l ows.

This restores funds to the FY 03 nanagenent plan. The
departnment of Health and Social Services cannot predict with
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any accuracy how many court order reunifications they receive
each year. This is the amunt that has been historically
funded and should continue to be. In agreenment with statenents
made by the co-chair of Senate Finance regarding “truth in
budgeting” and in keeping next year’s supplenental budget
smaller, this program should continue to be funded in the
oper ati ng budget .

Senat or O son noved for adoption.
Co- Chair Green objected.
Senator O son read the explanatory statenent into the record.

Co-Chair Geen reiterated the nunber of cases could not be
predi cted and asserted that additional funding would be nade in the
FY 04 suppl enental budget if necessary.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof f nan and Senat or d son

OPPCSED: Senator B. Stevens, Senator Taylor, Senator Bunde, Co-
Chair W1l ken and Co-Chair G een

The notion FAILED (2-5)
The amendnent FAILED to be adopt ed.

H&SS #9: This amendnent adds $637,000 Science & Technol ogy
Endowrent Fund funds to the Behavioral Health BRU Services to the
Chronically Mentally 11l conponent on page 15, lines 21 and 22.
Acconpanyi ng expl anatory | anguage reads as fol |l ows.

Thi s budget anendnent restores funding for the SEAL G ants
Program The Al aska Mental Health Board has put restoration of
the SEAL Grants Programat the top of its priority list. SEAL
supports non-traditional prograns that focus on self-
sufficiency and recovery, steering people away from expensive
institutional care toward comunity-based outpatient services,
and ultimately, self-care services.

This anmendnent also inserts a Human Services Comrunity Matching
Grant BRU and conponent and appropriates $1,300,000 Science &
Technol ogy Endownent Fund funds. Acconpanyi ng expl anatory | anguage
reads as foll ows.

Thi s budget anmendnent restores the program These funds are
used as grants to Anchorage and Fairbanks for services which
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i ncl ude, substance abuse treatnment, nental health services,
food and shelter for the | ow incone popul ation, sexual assault
and donestic violence treatnent, runaway shelters, health
services for the |low incone population, housing and
rehabilitation for the physically and nentally ill.

Thi s anendnment al so adds $100, 000 Sci ence & Technol ogy Endownrent
Fund funds to the State Health Services BRU, Conmunity Health
Grants conponent on page 19, line 21. Acconpanying explanatory
| anguage reads as foll ows.

Thi s amendnent restores funding to the FY 03 managenent pl an
These grants fund |ocal comrunity nental health prograns,
services include evaluation and diagnosis; brief strategic
i ndi vidual and fam |y psychot herapy; psychiatric and nursing
services; and case consultant.

Senat or O son noved for adoption.
Co- Chair Green object ed.

Senat or O son noved to amend the anmendnent to delete insertion of
the Human Servi ces Comrunity Matching Grant BRU and conponent and
t he subsequent $1, 300,000 appropriation of Science & Technol ogy
Endowrent Fund funds.

The amendnent was AMENDED wi t hout obj ecti on.
Senator O son read the explanatory statenents into the record.

Co-Chair Geen noted that any appropriation of Science and
Technol ogy Endowrent funds woul d require an increased wthdraw from
the Constitutional Budget Reserve (CBR) Fund, as the Endowrent
funds have already been incorporated into the proposed budget.

Senator Taylor furthered that this legislation deposits all Science
and Technol ogy Endowrent funds into the general fund, and
t herefore, the Endownent woul d no | onger exist upon passage of this
budget .

Senat or Hoffman pointed out that other adopted anendnents have
resulted in a required increase from the CBR He therefore
di scounted the argunment against adoption of this anmendnent. He
clarified that he supports the passage of the additional funding
appropriated by the adopted anendnents.

A roll call was taken on the notion to adopt the anendnent as
anmended.

I N FAVOR: Senator d son and Senat or Hof f man
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OPPCSED: Senator B. Stevens, Senator Taylor, Senator Bunde, Co-
Chair W1l ken and Co-Chair G een

The notion FAILED (2-5)
The anended anmendnent FAILED to be adopt ed.

Depart ment of Labor and Wor kf orce Devel opnent

DLWD #1: This anmendnent adds $467, 800 | nvestnment Loss Trust Fundi ng
[ILTF] to the Vocational Rehabilitation BRU, I|ndependent Living
Rehabi l i tati on conponent on page 21, lines 32 and 33. Acconpanyi ng
expl anat ory | anguage reads as foll ows.

$9.9 mllion of debt retirement funding has been freed up due
to a premum that was generated by the recent sale of the
education and transportati on general obligation bonds and the
state guaranteed transportation revenue anticipation bonds.
This anendnent uses freed up ILTF that was in the Debt
Retirement Fund.

Senat or Bunde noved for adoption and pointed out adoption of this
anmendnent woul d provide approximately 75 percent of the funding
anmount requested. He noted the Departnment has successfully
endeavored to secure additional funding to fully fund the program

Senat or Tayl or thanked Senator Bunde and the comm ssioner for their
efforts to secure this funding.

Co-Chair WI ken understood the Departnment secured $100,000 and
asked if this would neet the funding request of $618, 000.

Senat or Bunde inforned of $300,000 of “carry over” funds that could
be reappropriated to the program

The amendnent was ADOPTED wi t hout obj ecti on.

DLWD #2: This anmendnent adds $464,000 Science & Technol ogy
Endowrent Fund funds to the Vocational Rehabilitation BRU,
| ndependent Living Rehabilitation conponent on page 21, |ines 32
and 33. Acconpanyi ng expl anatory | anguage reads as foll ows.

Restores funding to the FY 03 nanagenent plan. The | ndependent
Li ving program hel ps Al askans to remain in their own honmes and
continue to be an active and vital citizen in the comunities.
Program support cones through staff, transportation and
equi pnent. Funds that help people live independently in the
comunity saves noney for the state as nursing hones and
institutions cost nuch nore.
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Senator Hof fman stated this anendnent woul d be NOT OFFERED based on
action taken on DLW #1.

Senator Hof frman noted this matter had generated significant public
comment and that funding the program would save general funds in
the long term He explained the cost effectiveness of housing these
participants in independent living situations conpared to
institutions. He also remarked on the higher quality of life
af forded i n independent 1|iving.

Co-Chair Green expressed a need to review the program in the
follow ng year to identify whether it should be conbined with the
assisted living program

DLWD #3: This amendnent adds $167,100 Science & Technol ogy
Endowrent Fund funds to the Business Partnership BRU, Adult Basis
Educati on conponent on page 21, line 20. Acconpanyi ng expl anatory
| anguage reads as foll ows.

Thi s amendnent restores funding for Adult Basic Education to
the FY 03 | evel. ABE provides rudinmentary education including
basic reading, mathematics, and English |anguage cl asses.
Peopl e wi t hout these nobst basic skills are far nore likely to
be unenpl oyed. Their children are far less likely to succeed
in school, and are thenselves at increased risk of needing
public services later in life. Parents who |learn to read and
speak English through ABE cl asses are better able to provide
for their famlies.

The investnent Al aska nakes in educating adults w thout these
basic skills puts off in reduced welfare, Medicaid, and ot her
expenses. It also broadens the skill base of Alaska's
wor kforce, creating a nore attractive environnent for economc
devel opnent .

Senat or Hof f man noved for adopti on.
Co- Chair Green objected.

Senat or Hof fman characterized this as a “critical” amendnent for
adult education. He pointed out that in FY 02, 29 percent of high
school diploms received were from general equivalency diplom
(GED) prograns. He furthered that 58,000, or 13 percent, of
Al askans are wi thout a high school diplomas and that one-third of
GED gr aduat es have advanced to coll ege. He spoke of the quality of
|ife of high school graduates and the cost savings neasure for the
State. He noted that funding has been increased for general
educati on.
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Co- Chair Green mai ntai ned her objection. She suggested that severa
alternatives exist to allow adults to receive a conpleted
education. She predicted this reduction in funding would not
significantly decrease services.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof fman and Senator d son

OPPCSED: Senator Bunde, Senator B. Stevens, Senator Taylor, Co-
Chair W1l ken and Co-Chair G een

The notion FAILED (2-5)
The anmendnent FAILED to be adopted.

DLWD #4: This anendnent inserts an Enploynent Security BRU,
transfers the Kotzebue Technical Center Qperations G ant conponent
from the Business Partnership BRU and adds $300,000 Science &
Technol ogy Endowrent Fund funds.

Senat or O son noved for adoption.
Co- Chair Green object ed.

Senat or O son pointed out the proposed budget reduces funding to
the Al aska Technical Center by approxinmately 27 percent and woul d
significantly inpact the Center’s ability to operate vocational and
technical training prograns. He |isted the core training prograns
as including building industrial technology, conputer and
information technology, health occupation, industrial mning
technol ogy, and office occupation prograns. He stressed that a
reduction of “this magnitude” would require the Center to elimnate
personnel. He infornmed that the Kotzebue has been sel ected as one
community for creation and expansion of the nursing training center
and would utilize the Center to provide this training. He warned
that without this funding, the Center would be unable to provide
such training.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof f man and Senator d son

OPPCSED: Senator B. Stevens, Senator Taylor, Senator Bunde, Co-
Chair Wl ken and Co-Chair G een.

The notion FAILED (2-5)

The anmendnent FAILED to be adopted.
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Depart nent of Revenue

REV #1. This anendnent inserts an Al aska Gas Authority BRU and
Al aska Natural Gas Devel opnent Authority conponent and appropriates
$150, 000 general funds. Acconpanying explanatory |anguage reads,
“Add initial funding for operation of the Authority.”

Senat or Tayl or noved for adoption and rem nded that the Authority
was created through the ballot initiative process and approved by
voters during the previous general election. He inforned the intent
of the Authority is to facilitate the construction of a natura
gasoline pipeline fromthe North Slope to Val dez. He understood
ot her appropriation legislation is pending, but surmsed this
amendnment woul d ensure funding to allowthe “initial plan” for the
Aut hority.

Senator Hof fman noved to anend the anendment to increase the
appropriation to $1, 150, 000 general funds.

Co- Chair Green objected.

Senator Hoffrman pointed out the voters approved the ballot
initiative by 62 percent. He stated the Authority would utilize the
funds to “devel op plans and issue bonds to bring to market at an
estimated cost of $12.4 million.” He asserted that all potential
revenue sources nust be investigated.

Senat or Bunde offered a friendly anmendnent to change the funding
source to earnings of the permanent fund.

Senat or Hof fman did not oppose the friendly anendnent.
Co-Chair Green objected to the notion

Aroll call was taken on the notion to anend the anmendnent.
I N FAVOR: Senator Hoffman and Senator d son

OPPCSED: Senator Bunde, Senator B. Stevens, Senator Taylor, Co-
Chair Wl ken and Co-Chair G een

The notion FAILED (2-5)

The anendnent FAILED to be anended.

There was no objection to the adoption of the anendnent and the
anendnent was ADOPTED.
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Department of Transportation and Public Facilities

DOT #1: This anmendnment deletes $60,300 general funds from the
H ghways and Avi ati on BRU, Central Regional H ghways and Aviation
conponent on page 32, lines 17 and 18 and adds $60, 300 genera
funds to the Traffic Signal Managenent BRU and conponent on page
31, line 33. Acconpanying explanatory | anguage reads as foll ows.

Provide services for traffic signal system timng and
mai nt enance of the Traffic Signal System Respond to timng
requests from the public and public safety agencies, and
revi ew i nspect intersection designs and construction. Supports
operation and mai ntenance responsibilities at mninmm | evel
under the State of Al aska TORA agreenent.

Senat or Bunde noved for adoption and explained this anmendnment
represents a cooperative agreenent between the Departnment of
Transportation and Public Facilities, the Departnent of Public
Safety and the Minicipality of Anchorage. He stated that the
muni ci pal governnent maintains a nunber of traffic signals |ocated
wi thin Anchorage and this anmendnent woul d provi de rei nbursenent for
i ncurred expenses.

The amendnent was ADOPTED wi t hout obj ecti on.

DOT #2: This anendrment deletes $123,100 general funds from the

Adm ni stration and Support BRU, Conm ssioner’s O fice conponent on

page 30, line 8 and adds $123,100 general funds to the Marine

H ghway System BRU, Marine Vessel Qperations conponent on page 33,

| ine 16. Acconpanyi ng expl anatory | anguage reads as foll ows.
This anmendnent restores funding transferred out of narine
hi ghway operations to the Conm ssioner’s Ofice to increase
overhead with the creation of a third deputy conm ssioner. At
the end of last year the Departnment was operating with only
one deputy conmi ssioner.

Senat or Hof f man noved for adopti on.

Co- Chair Green object ed.

Senat or Hof fman read the explanatory statenent into the record.

Aroll call was taken on the notion.

I N FAVOR: Senator Hof f man and Senator d son

OPPCSED: Senator Taylor, Senator Bunde, Senator B. Stevens, Co-
Chair W1 ken and Co-Chair G een
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The notion FAILED (2-5)
The amendnent FAILED to be adopt ed.

DOT #3: This amendnent adds $50,000 general funds to the
Adm ni stration and Support BRU, Statew de Adm nistrative Services
conponent on page 30, lines 16 and 17. Acconpanyi ng explanatory
| anguage reads as foll ows.

Restores an accounting position to the Capital |nprovenents
Project Section. Wthout this position, the production phase
for final review and closure of all federally funded projects
will be delayed by approximately 35% This slowdown wll
occur in production of the third party billing system
i nvoi cing process and transm ssion of weekly and biweekly
billings of all capital inprovenment projects. The billing
process is the sole form of obtaining reinbursenent fromthe
Federal Highway Admnistration and the Federal Aviation
Adm ni strati on.

Senat or Hof f man noved for adopti on.

Co- Chair Green object ed.

Senat or Hof fman read the explanatory statenent into the record.

Senat or Hof f man added that adoption of this amendnent would be a
“worthy investnent” that “nmakes very good busi ness sense.”

Aroll call was taken on the notion.
I N FAVOR: Senator d son and Senator Hof f man

OPPCSED: Senator B. Stevens, Senator Taylor, Senator Bunde, Co-
Chair W1l ken and Co-Chair G een

The notion FAILED (2-5)
The amendnent FAILED to be adopt ed.

Uni versity of Al aska

UNIV #1: This amendnment adds $4, 448,200 general funds to the
Uni versity of Al aska BRU, Budget Reductions/Additions System de on
page 33, lines 27 and 28. Acconpanyi ng expl anatory | anguage reads,
“Add general funds to the University to mintain a solid
foundation.”
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Senator B. Stevens noved for adoption
Senat or Tayl or objected for the purpose of discussion.

Senator B. Stevens explained this anmendnent would increase the
general fund appropriation by $4,448,200 to the University of
Al aska.

Senat or Hof f man noved to anmend t he anendnent to add an additi onal
$3.4 mllion general funds, saying this would actually increase the
total general fund appropriation to the anount requested by the
Governor. He spoke of the inplications of not fully funding the
Uni versity.

Co- Chair Green objected.
Senator B. Stevens clarified the original anmendnent woul d increase
general funding by $6.9 mllion over the anmount approved by the
House of Representatives.

Aroll call was taken on the notion to anend the anendnent.
I N FAVOR: Senator Hof f ran and Senator d son

OPPCSED: Senator B. Stevens, Senator Taylor, Senator Bunde, Co-
Chair W ken and Co-Chair G een

The notion FAILED (2-5)
The anendment FAILED to be anended.

Senat or Taylor comented that the Commttee has "achi eved sone
| evel of conpromse” in increasing funding for the University.
However, he contended that all but three other State agencies would
recei ve budget reductions, including funding for K-12 education. He
remar ked, "Understanding that we shoul d never destroy the possible

by trying to achieve the perfect, I'mwlling to vote and all ow
that to go forward in the hopes that the conference commttee wll
yet resolve that nunber” in either increasing funding for K-12

education or reducing the University appropriation to provide
equity.

Senator Taylor renoved his objection to the adoption of the
anendnent .

The amendnent was ADOPTED wi t hout obj ecti on.

UNIV #2: This anmendnent deletes subsection (c) from Section 32.
STATE DEBT AND OTHER OBLI GATI ONS., on page 60, lines 22 and 23. The
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del et ed | anguage reads as foll ows.

(c) The sum of $6,995,900 is appropriated from the
general fund to the Alaska Debt Retirenment Fund (AS
37.15.011).

Thi s anendnment al so adds $7, 852, 200 general funds to the University
of Al aska BRU, Statew de Budget Reductions/Additions System de on
page 33, lines 27 and 28. Acconpanyi ng expl anatory | anguage reads
as follows.

Gover nor Murkowski’s budget request added $10, 305, 000 gener al
fund dollars to the University of Al aska's budget. The Senate
budget currently underfunds this request by $7, 852, 200.

This anmendment recognizes the savings in the Alaska Debt
Retirement Fund and uses $6,995,900 to partially fund the
governor’s FY 04 request for the University of Al aska. An
addi ti onal $856,300 from the general fund totals $7,852, 200
and, therefore, providing the necessary funds to total the
governor’s request at $10, 305, 000.

Thi s amendnent was NOT OFFERED.

UNIV #3: This anmendnent inserts and “University of Anchorage Center

for Information Technol ogy” conponent in the University of Al aska

BRU and appropriates adds $200, 000 Sci ence & Technol ogy Endownent

Fund funds. Acconpanyi ng expl anatory | anguage reads as fol |l ows.
This funding restores this program at UAA. The Center was
created in 1991 to create an infrastructure for exchange of
i nformati on on technol ogy devel opnents. This appropriation is
the mninumrequired to place staff, develop curriculum and
create new prograns for staff devel opnent.

Senat or Hof f man noved for adopti on.

Co- Chair Green objected.

Senat or Hof fman read the explanatory statenent into the record.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof f nan and Senator d son

OPPCSED: Senator Bunde, Senator B. Stevens, Senator Taylor, Co-
Chair W1l ken and Co-Chair G een

The notion FAILED (2-5)
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The amendnent FAILED to be adopt ed.

UNIV #4: This anmendnent deletes subsection (c) from Section 32.
STATE DEBT AND OTHER OBLI GATI ONS., on page 60, lines 22 and 23. The
del eted | anguage reads as foll ows.

(c) The sum of $6,995,900 is appropriated from the
general fund to the Alaska Debt Retirenment Fund (AS
37.15.011).

Thi s amendnent al so adds $6, 995, 900 general funds to the University
of Al aska BRU, Statew de Budget Reductions/Additions Systemm de on
page 33, lines 27 and 28. Acconpanyi ng expl anatory | anguage reads
as foll ows.

This anmendment recognizes the savings in the Alaska Debt
Retirement Fund and uses $6,995,900 to partially fund the
governor’s FY 04 request for the University of Al aska.

Thi s anendment was NOT OFFERED.

UNIV #5: This anmendnent deletes $7,852,200 general funds and
inserts $7,852,200 Receipt Supported Services funds to the
University of Al aska BRU. Acconpanyi ng expl anatory | anguage reads
as foll ows.

This amendnent fully funds the governor’s request for the
university. This cut represents $7.9 million | ess the anount
needed to neet the mninmum FY 02 fixed costs. These fixed
costs include negotiated pay increases and other costs that
are not optional and costs that nust be covered to avoid cuts
in service that danage Al askans’ educational opportunities.

The University of Al aska has been revitalized in recent years,
and is nmeeting the needs of Alaska’s growi ng industries with
new partnerships and expanded educational offerings. State
funds spent on the university |l everage a trenendous nunber of
federal, tuition, and foundation dollars, and nake the UA
system an economic engine in itself, as well as one of the
driving forces in diversifying Al aska s econony. The
Governor’s proposed increase for the University also
recogni zed that the University is essential to the econonic
growh and the vitality of the state.

In the last four years UA's state appropriations approved were
for new and expanded program activities, while also covering
fixed costs increases to maintain existing prograns. If the
proposed cut is upheld, it will w pe out all of the program
advances namde over the past four years, such as in nursing,
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allied health, logistics, information technol ogy, engineering,
wor kf or ce education and teacher preparation.

Thi s anendment was NOT OFFERED.

UNIV #6: This amendnment adds $2,547,700 general funds to the
University of Al aska BRU, Statew de Budget Reductions/Additions —
Systemn de conponent on page 33, lines 27 and 28. Acconpanying
expl anatory | anguage reads as foll ows.

Thi s anendnent adds an additional funding $2,547,700 to the
University of Alaska’ s budget. This anmount along with the
previ ously adopted $4, 448, 200 total s $6, 995, 900.

Co- Chair WI ken noved for adoption.
Co- Chair Green objected.

Co-Chair WIlken referenced Senator Taylor's comments to UNIV #1
regarding increased funding for the University despite budget
reductions made el sewhere. Co-Chair WI ken warned the Conmttee
could "fall into a trap when we conpare agencies, one against the
other." He acknow edged that although the University mssion is
"aligned" with K-12 education, the mssions differ significantly.
He rem nded that the University has "prom sed” econom c devel opnent
within the University and has "delivered econom c devel opnent”. He
poi nted out that the Legislature has appropriated over $40 million
addi ti onal general funds over the past four years, with which the
Uni versity has utilized to | everage over $200 mlli on.

Co-Chair WIken appreciated Senator B. Stevens's efforts to
i ncrease funding through UNIV #1. Co-Chair WI ken rem nded that the
University Board of Regents requested $13.9 mllion and the
Governor reduced the anmount to $10.3 mllion to "highlight"
econom ¢ devel opnent activities the University could bring to the
State. However, he noted that the House of Representatives
"unwi sely" further reduced the anount, which Senator B. Stevens
partially restored in the budget subcomrittee and wth the
sponsorship of UNIV #1.

Co-Chair WIlken stated the adoption of UNIV #6 would bring the
total general fund appropriation to the University to $9.5 mllion.
He characterized this funding anount as "a bal ance understandi ng
the budget climate we're in" that also "recognizes the economc
devel opnent ...obl i gati ons the University has, both in contracts and
...progranms that are indeed benefiting the people of Al aska."

Aroll call was taken on the notion.

I N FAVOR: Senator Bunde, Senator Hof fman, Senator d son, and Co-
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Chair W/ ken

OPPCSED: Senat or Taylor, Senator B. Stevens and Co-Chair G een
The notion PASSED (4-3)

The anmendnent was ADOPTED

AT EASE 9:30 PM/ 9:32 PM

Language Section (conti nued)

LANG #6: This anendnent deletes Section 24 on page 56, line 26
t hrough page 57, line 29, which reads as foll ows.

Sec. 24. NATI ONAL PETROLEUM RESERVE — ALASKA. (a) After the
Departnent of Comrunity and Econom c Devel opnent enters into
agreenents for capital project grants under AS 37.05.530 (c)
from funds dispersed to the state by the federal governnent
under 42 U S.C. 6508 (P.L. 96-514) between Septenber 1, 2002,
and August 31, 2003, the amount equal to 25 percent of the
funds dispersed to the state by the federal governnent under
42 U.S.C. 6508 between Septenber 1, 2002, and August 31, 2003,
is appropriated fromthe National Petroleum Reserve — Al aska
speci al revenue fund (AS 37.05.530) to the principal of the
Al aska permanent fund. If the anount remaining in the National
Petrol eum Reserve — Al aska speci al revenue fund (AS 37.05.530)
after the capital project grants authorized under AS 37.05.530
(c) are nmade is less than 25 percent of the funds dispersed to
the state by the federal government under 42 U S.C. 6508
bet ween Septenber 1, 2002, and August 31, 2003, then the
anount appropriated by this subsection from the National
Petrol eum Reserve - Alaska special revenue fund to the
princi pal of the Al aska pernmanent fund is the bal ance of the
funds dispersed to the state under 42 U S.C. 6508 between
Sept enber 1, 2002, and August 31, 2003.

(b) After the appropriation nade by (a) of this section
and after the capital project grants authorized under AS
37.05.530(c) are nade, the anpbunt equal to 0.5 percent of the
anount remaining after the capital project grants authorized
under AS 37.05.530(c) are made from funds dispersed to the
state by the federal governnent under 42 U S.C 6508 between
Septenber 1, 2002, and August 31, 2003, is appropriated from
the National Petrol eum Reserve — Al aska special revenue fund
(AS 37.05.530) to the public school trust fund (AS 37.14.110).
If the amount remaining in the National Petroleum Reserve —
Al aska special revenue fund (AS 37.05.530) after the
appropriation made by (a) of this section and after the
capital project grants authorized under AS 37.05.530(c) are
made is less than 0.5 percent of the anobunt renmining after
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the capital project grants authorized under AS 37.05.530(c)
are made from funds dispersed to the state by the federa

government under 42 U.S.C. 6508 between Septenber 1, 2002, and
August 31, 2003, then the anpbunt appropriated by this
subsection to the public school trust fund (AS 37.14.110) is
the balance remaining in the National Petroleum Reserve -
Al aska special revenue fund (AS 37.05.530).

(c) After the appropriations made by (a) and (b) of this
section and after the capital project grants authorized under
AS 37.05.530(c) are nmde, the anount remaining from funds
dispersed to the state by the federal governnent under 42
U S.C. 6508 between Septenber 1, 2002, and August 31, 2003, is
appropriated from the National Petroleum Reserve — Al aska
special revenue fund (AS 37.05.530) to the power cost
equalization and rural electric capitalization fund (AS
42.45.100).

Thi s anendnent al so del etes Section 27 on page 58, lines 17 — 19,
whi ch reads as follows.

Sec. 27. POAER COST EQUALI ZATI ON. The sum of $12, 524, 400
is appropriated from the power cost equalization endowrent
fund (AS 42.45.070) to the power cost equalization and rural
el ectric capitalization fund (AS 42.45.100).

This anmendnent also inserts a new bill section on page 58,
followwng line 16 to read as foll ows.

Sec. 26. POMNER COST EQUALI ZATI ON. The anobunt necessary to
provi de the sum appropriated to the power cost equalization
and rural electric capitalization fund (AS 42.45.100) by sec.
1 of this Act, after other appropriations made to that fund
during the fiscal year ending June 30, 2004, are taken into
account, is appropriated from the power cost equalization
endowrent fund (AS 42.45.070) to the power cost equalization
and rural electric capitalization fund. However, in accordance
with AS 42.45.085(a), the anobunt appropriated by this section
may not exceed seven percent of the market value of the power
cost equalization endowrent fund, determned by the
commi ssi oner of revenue to be $12, 620, 334. 26, ninus anounts
appropriated during the fiscal year ending June 30, 2004, for
rei mbursenent of the costs set out in AS 42.45.085(a)(2) and

(3).
Thi s anmendnent was NOT OFFERED
LANG #7: This anmendnent inserts a new subsection (b) in Section 27.

POAER COST EQUALI ZATION., on page 58, following line 19 to read as
fol | ows.
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(b) The sum of $2,590,000 is appropriated from the
general fund to the power cost equalization and rural electric
capitalization fund (AS 42.45.100).

Thi s anendnent was NOT OFFERED

LANG #8: This anendnent increases the appropriation amunts in
subsections (c) and (f) of Sec. 32. STATE DEBT AND OTHER
OBLI GATI ONS., on page 61, lines 22 and 23, and page 61, lines 2 -
6. The anended | anguage reads as foll ows.

(c) The sum of $13,298,300 is appropriated from the
general fund to the Alaska debt retirenment fund (AS
37.15.011).

(f) The sum of $66,024,100 is appropriated to the
Department of Education and Early Devel opnent for state aid
for costs of school construction under AS 14.11.100 formthe
foll ow ng sources:

Al aska debt retirenent fund (AS 37.15.011) $37, 424, 100

School fund (AS 43.50.140) 28, 600, 000

Acconpanyi ng expl anatory | anguage reads as fol |l ows.

This anendnment adds $6, 602,400 general funds to the debt
retirement fund. The additional funds are appropriated to the
Departnent of Education and Early Devel opnent for school debt
rei mbur senent.

The amendnent funds the school debt reinbursenent program at
the 70% | evel approved by the legislature |ast year. The
Governor’s bill and this commttee substitute reduce the
funding | evel by 10% so that state rei nbursenent of mnunici pal
school debt is 63% of municipal costs.

Thi s anendment was NOT OFFERED.

LANG #9: This anendnment del etes the | anguage of Section 4 on page
4, lines 1 — 3, which reads as foll ows.

Sec. 4. LEGQ SLATIVE INTENT. It is the intent of the
| egi sl ature that the anmounts appropriated by this Act are the
full amobunts that will be appropriated for those purposes for
the fiscal year ending June 30, 2004.

Acconpanyi ng expl anatory | anguage reads as foll ows.

Section 4 states the anounts appropriated in this Act are the
full anmpbunts that wll be appropriated, we know that in many
cases the anount allocated is not the full amount, exanple:
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court reunification and rising fuel costs. Also what happens
if one of the Governor’s pieces of |egislation does not pass?

Thi s | anguage is not necessary.
Senat or Hof f man noved for adopti on.
Co- Chair Green obj ect ed.
Senat or Hof f man overvi ewed t he expl anatory statenent.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof f man and Senator d son

OPPCSED: Senator Taylor, Senator Bunde, Senator B. Stevens, Co-
Chair W1l ken and Co-Chair G een

The notion FAILED (2-5)
The anmendnent FAILED to be adopted.

LANG #10: This anmendnent del etes the | anguage of Section 5 on page
49, lines 4-6, which reads as foll ows.

Sec. 5. COSTS OF JOB RECLASSIFI CATIONS. The noney
appropriated in this Act includes the anmount necessary to pay
the costs of personal services due to reclassification of job
classes during the fiscal year ending June 30, 2004.

Acconpanyi ng expl anatory | anguage reads as foll ows.

Wth a new admnistration in place and so many transfers
bet ween departnents sone reclassifications will be nade with
these transfers. By deleting this section if sonme unexpected
reclassifications do occur the departnent can cone forward
with a suppl enental request.

As witten the | anguage states that noney appropriated in this
bill includes the anmount necessary to pay for the cost of job
reclassification. If these budgets are as tight as reported
there isn't noney there to pay for reclassification and there
will be no supplenental funding.

Senat or Hof f man noved for adopti on.

Co- Chair Green objected.

Senat or Hof fman read the explanatory statenent into the record.
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Aroll call was taken on the notion.
I N FAVOR: Senator Hof f man and Senator d son

OPPCSED: Senator B. Stevens, Senator Taylor, Senator Bunde, Co-
Chair W1l ken and Co-Chair G een

The notion FAILED (2-5)
The anmendnent FAILED to be adopted.

LANG #11: This anendnent increases the appropriation for paynent of
debt service on outstanding debt authorized by ch. 115, ALA 2002 to
t he Departnment of Community and Econom c Devel opnent, Al aska Energy
Authority, for the Cordova Electric Cooperative (Power Creek
Hydropower Station) from $959,376 to $2,837,000 in subsection
(s)(7) of Section 32. STATE DEBT AND OTHER OBLI GATI ONS. [fundi ng
source of the increase is not specified, although initial
appropriation is general funds.]

Acconpanyi ng expl anatory | anguage reads as foll ows.

Last year, the legislature passed HB 528 that authorized
fundi ng statew de energy projects. $12 mllion was included to
rei nburse Cordova El ectric Cooperative (CEC) for debt paynents
on their principal for the Power Creek Hydroelectric project,
the main power source for Cordova. This allocation was to
rei mburse for expenses paid by CEC beginning in 1999.

$959, 376 is included in HB 75, which equals the debt paynent
for July 1, 2002-June 30, 2003 only. An additional anount of
$1,877,546 (for a total of $2,837 mllion) needs to be added
to also cover the debt reinbursenent paynents for CEC from
1999- 2001.

Cordova is burdened with sonme of the highest electric rates in
Prince WIliam Sound, currently @3.9 cents/kwh. These high
rates have negatively inpacted Cordova’'s fragile econony,
particularly the fish processing industry, which, in
conbination with comercial fishing, acts as an economc
engine in that area.

The rei nbursenment of CEC s debt reduction is the nunber one
priority of the City of Cordova. In addition, Cordova is one
of the largest recipients in the Power Cost Equalization (PCE)
program Wen final reinbursenent paynents are made to CEC,
the Cty will be able to withdraw from this valuable state
program allow ng an average of $600,000 yearly to be used for
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anot her communi ty.
Senat or Hof f man noved for adopti on.
Co- Chair Green objected.
Senat or Hof fman read the explanatory statenent into the record.
Senator Taylor asked if this item would nore appropriately be
contained in the FY 04 Capital Budget rather than the operating
budget .
Co-Chair Green agreed.
Aroll call was taken on the notion.

I N FAVOR: Senator d son and Senator Hof f man

OPPCSED: Senator B. Stevens, Senator Taylor, Senator Bunde, Co-
Chair W1l ken and Co-Chair G een

The notion FAILED (2-5)
The amendnent FAILED to be adopt ed.

Departnent of Corrections

CORR #1: This amendnent del etes $44,700 general funds from the
Adm nistration & Operations BRU, Ofice of the Comm ssioner

conponent on page 7, line 23. This amendnent also adds $44, 700
general funds for the Adm nistration & Operations BRU, Conmunity
Jails conponent on page 8, l|ine 28. Acconpanying explanatory

| anguage reads as foll ows.

Since January 1995, community jails have only received an
i ncrease of $424,400 despite an approximate 10.5% consuner
price increase during this period (1995-2000). During this
sane tine period prisoner popul ations have increased w th many
jails at bed capacity. At the sane tinme all other costs for
running and rmaintaining a jail have increased, especially in
rural Al aska. The 15 community jails are located in Bristol
Bay Borough, Cordova, Craig, Dillingham Haines, Homer,
Kodi ak, Kotzebue, North Sl ope Borough, Petersburg, Seward,
Sitka, Unal aska, Valdez and Wangell. By transferring funds
from the Comm ssioner’s Ofice, added this year to grow
departnmental overhead, we can maintain the existing funding
| evel for conmmunity jails.

Senat or O son noved for adoption.
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Co- Chair Green object ed.

Senat or O son read the explanatory statenent into the record.
Co-Chair Green infornmed this itemis funded at the amount requested
by the Governor, and that the budget subconm ttee was assured the
program coul d adequately operate with the given appropriation.
Aroll call was taken on the notion.

I N FAVOR: Senator Hoffman and Senator d son

OPPCSED: Senator B. Stevens, Senator Taylor, Senator Bunde, Co-
Chair W1l ken and Co-Chair G een

The notion FAILED (2-5)
The anmendnent FAILED to be adopted.

Depart ment of Education and Early Devel opnent (conti nued)

DEED #7: This anendnent adds $4, 338,900 general funds for the
Al yeska Central School BRU and conponent on page 10, |ine 28.
Acconpanyi ng expl anatory | anguage reads as fol |l ows.

Thi s amendnent mai ntains funding for Alyeska Central School,
but elimnates the $1.17 million in formula fundi ng provided
to the ACS sumrer school. ACS has served Al aska students since
the 1930s and is the only accredited correspondence programin
the State, and nore inportantly is the only correspondence
program with a curriculum designed and witten by Al askans,
tied directly to the Alaska Standards tested by the High
School Graduation Qualifying Exam nation.

By restoring funding for ACS, the State saves the increased
costs that would otherw se have been incurred in FY 04 when
sonme ACS students opted for higher cost bricks-and-nortar

schools. The net savings to the forrmula wll likely be
sonewhat | ess than the $1.17 mllion shown, since elimnating
the sumrer scull programw || cause sonme students to need an

extra year of school

ACS provides an educational choice to famlies that no
district-run correspondence program provides. Its teachers
also satisfy the "highly qualified' requirenents of the
federal No Child Left Behind Act, which will allow ACS to
partner with small and single-site school districts and reduce
the accommodations Alaska nust request from the federal
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gover nnment .
Thi s anendnent was NOT OFFERED

DEED #8: This anmendnent adds $10, 745,600 general funds for the
Pupi| Transportation BRU and conponent on page 10, line 9.
Acconpanyi ng expl anatory | anguage reads as fol |l ows.

The proposed | evel of pupil transportation funding is 80% of
the FY 03 level. This anmendnent brings the pupil
transportation BRU to the | evel needed to get Al aska children
safely to and from school w thout short-sheeting classroom
f undi ng.

In recent years Al aska school districts have taken major steps
to increase the efficiency of pupil transportation. Al school
bus contracts have been brought on the sane renewal schedul e,
whi ch brought significant bidding efficiencies and savings to
the system Rejecting this anendnent ignores districts

efforts to realize savings and efficiencies, applying the same
hefty cut to all. Before changing the basis for rei nbursenent
under this program the |egislature ought to afford school
districts the opportunity to adjust transportation contracts
and budgets accordingly by at |east providing a transition
year.

Thi s anendnent was NOT OFFERED

DEED #9: This amendnent adds $234, 500 general funds to the Al aska
Li brary and Museuns BRU, Library Operations conponent on page 10,
| ine 28. Acconpanyi ng expl anatory | anguage reads as fol |l ows.

This funding restores the significant reduction in personal
services to a very small conmponent within this agency. If this
reduction remains in place it wll inpact the State Library’s
ability to provide quality delivery of services at a tine when
there is increasing demand for accountability through m ssions
and nmeasures. The state Libraries needs the human resources to
make it happen

This anendnent also inserts a new “Library Operations Sled”
conponent in the Al aska Library and Museuns BRU on page 10, |ine 27
and appropriates $30,000 general funds. Acconpanying expl anatory
| anguage reads as foll ows.

Rest ores basic funding. $30,000 is the total funding for SLED
Wt hout that $30,000 the University and the State Library wll
have to seek alternative funding to keep SLED alive.
Sl ed:
I's an information delivery service

SFC- 03 (46) 04/ 24/ 03



Is a public service providing easy and equitable
access to electronic information
Is a catalyst for nmaking information about Al aska
avai |l abl e onli ne
Supports Alaska’'s right to information
And offers Internet resource access
Senat or Hof f man noved for adopti on.
Co- Chair Green object ed.
Senat or Hof fman read the explanatory statenents into the record.
Senator Taylor noved to divide the question. The $234,500
appropriation to the Library Operations conponent becane DEED #9A
and the $30,000 appropriation to the Library Operations Sled
conponent becane DEED #9B.
Senator Taylor noted that $2,547,000 additional funds were
appropriated to the University in a previous anmendnent and surm sed
the University "could afford to pay for additional |Ilibrary
services."

Co-Chair G een muaintained her objection to both portions of the
amendnent .

Aroll call was taken on the notion to adopt DEED #9A
I N FAVOR: Senat or Tayl or, Senator Hoffrman and Senator O son

OPPCSED. Senat or Bunde, Senator B. Stevens, Co-Chair WI ken and Co-
Chair G een

The notion FAILED (3-5)
The A division of the anendment FAILED to be adopt ed.

Aroll call was taken on the notion to adopt DEED #9B.
I N FAVOR: Senat or Hof fman and Senat or O son

OPPCSED: Senator B. Stevens, Senator Taylor, Senator Bunde, Co-
Chair Wl ken and Co-Chair G een

The notion FAILED (2-5)
The B division of the anendnment FAILED to be adopt ed.

DEED #10: This amendnent adds a Comrunity Schools conponent and
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$500, 000 general fund appropriation to the K-12 Support BRU on page
9. Acconpanyi ng expl anatory | anguage reads as foll ows.

Thi s amendnent restores the seed noney the State provides for
comunity schools prograns statewide. Wth the small grants
provided by the State, school districts |everage trenendous
anopunts of community donations, in both dollars and hours of
vol unteer tine. These donations are the basis for Alaska's
extrenely successful comunity school s program

Communi ty school s provide enhances educati onal opportunities
to youth and lifelong | earning opportunities to adults. They
al so ensure maxi mumutilization of the school physical plant,
deriving increased return fromthese public investnents, and
i ncreasing community involvenment in our children's education

Thi s anendnent was NOT OFFERED

Department of Health and Social Services (continued)

H&SS #10: This anmendnent adds $47,519,300 general funds to the
Longevity Bonus Grants BRU and conponent on page 15, line 16.
Acconpanyi ng expl anatory | anguage reads as fol |l ows.

Thi s amendnent restores the Longevity Bonus Program

No new seni ors have joined the Longevity Bonus Program since
1997 and the cost drops significantly each year. W nade a
commtnent to Alaska's seniors to phase out the program
rather than elimnate it, and many people rely upon it in
their retirement. Many seniors would not be able to continue
tolive in Alaska without the Longevity Bonus, and if we | ose
them we |ose their bonus dollars, Social Security incone,
retirenent checks, investnment earnings - noney that flows into
| ocal econom es.

I ncone aside, the State nade a promse to its senior citizens
that we should not break. This budget anendnent restores
funding for the Longevity Bonus G ants.

Thi s anendnent was NOT OFFERED

H&SS #11: Thi s amendnent adds $2, 204, 400 Tobacco
Educati on/ Cessation funds to the State Health Servi ces BRU, Tobacco
Prevention and Control conponent on page 20, lines 15 and 16.

Acconpanyi ng expl anatory | anguage reads as foll ows.
This anendnent restores this conponent to the Governor's

proposal of up to 20% of tobacco settlenent noney received by
the State. This level of spending is in accordance with intent
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| anguage passed by the Legisl ature.

Wth funding provided in FY 03, the Tobacco Prevention and
Control Program successfully devel oped and i npl enented proven
cost-effective tobacco control neasures with partners and
comuni ty- based organi zati ons statew de. Sustained funding is
inportant to enable these new prograns to reach their ful
potential .

The Tobacco Prevention and Control Program identified a
critical need to devel op community-based prograns to reach the
State's populations wth disproportionately high use of
t obacco. Al aska Native and rural communities are at especially
high risk of tobacco related disease. Cuts to the Program s
budget woul d force the suspension of at |east 50 percent of
grants specifically earmarked for Al aska Native comrunities,
rural communities and mnority groups that have not previously
been reached with prevention prograns.

Thi s anendment was NOT OFFERED.

H&SS #12: This amendnent inserts a “Behavioral Health G ant
Subst ance Abuse Treatnent for Rural Juveniles and Prevention &
Treatnment for Family Preservation” conponent in the Behavioral
Heal th BRU on page 15, line 4 and appropriates $3,500, 000 Al cohol
Funds. Acconpanyi ng expl anatory | anguage reads as foll ows.

Thi s amendnent restores funding for Substance Abuse Treat nent
for Rural Juveniles and Prevention & Treatnment for Famly
Preservation at the Governor’s proposal. The denmand for
subst ance abuse treatnent for adol escents exceeds the existing
capacity. Research has shown that when young people are
screened and treated for alcohol and substance abuse early,
they have a significantly increased |ikelihood of achieving
and mai ntaining a clean and sober life.

Many individuals, including a significant nunber of wonen, are
waiting for treatnent as a condition for reunification with
their children. In 2002, 57% of wonen waiting for treatnent
services had children in out-of-honme placenent. Limting
treatnment availability for people with children in out-of-hone
pl acenent has a high cost to the famly, the community, and
the state.

Senat or O son noved for adoption.
Co- Chair Green objected.

Senator O son read the explanatory statenent into the record.
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SFC 03 # 64, Side A

Senat or d son conti nued.

Co-Chair Green corrected that this itemis an expansion, rather
than a continuati on of services.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof f man and Senator d son

OPPCSED: Senator Taylor, Senator Bunde, Senator B. Stevens, Co-
Chair W1l ken and Co-Chair G een

The notion FAILED (2-5)
The anmendnent FAILED to be adopted.

H&SS #13: Thi s anmendment was di vi ded and renaned CORR #2 and CORR
#3 |listed bel ow.

Department of Corrections (continued)

CORR #2: This anendnent inserts a new “Behavioral Health Gants
Community Re-entry Qutpatient Services” conponent in the Behaviora
Health BRU in the Departnent of Health and Social Services, on page
15, line 4 and appropriates $1, 225, 000 Al cohol Funds. Acconpanyi ng
expl anat ory | anguage reads as foll ows.

This anendnent would add outpatient treatnent services for
inmate re-entry into their hone community under Corrections
conmuni ty supervision. CQurrent community treatnment capacity is
grossly insufficient and a |arge percentage of crimnal
of fenders are returning to their honme conmmunities unable to
enter the treatnent they are court ordered to do.

According to the Departnent of Corrections, 7,682 offenders
(2003) are court ordered, parole board ordered, or otherw se
recommended for treatnent. To date, 700 offenders are involved
in treatnent in the community, 1,050 have conpl eted community
treatnent over the course of their supervision. 105 inmates
are on the waitlists for [|ISAT [Inmate Substance Abuse
Treatnent] treatnent statew de and nunber for those not served
or on a waitlist is unknown. The nunbers reflected above woul d
i ndi cate thousands of offenders going w thout treatnent.

Senat or O son noved for adoption.
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Co- Chair Green object ed.

Senator O son read the explanatory statenents of both this
amendnent and CORR #2 into the record.

Senator O son recalled the intent of the increased alcohol tax
adopted the previous legislation session was to fund substance
abuse treatnent services. He cited a study "Economc Costs of
Al cohol and Other Drug Abuse in Alaska"” issued by the MDowel l
G oup, which found that substance abuse is involved in 85 percent
of all incarcerations in Al aska and estinmates the cost of substance
abuse to be $614 mllion annually, with 45 percent incurred as a
direct cost to the State. He attributed the remai ning 55 percent of
the cost of abuse to "negative inpacts on Al aska' s econony due to
the lack of productivity and traffic accidents.™

Senator O son stated that the nmajority of the revenue generated
fromthe increased al cohol tax has been appropriated to "suppl ant
general fund dollars and not to increase support for conbating
al cohol and drug abuse.” He expressed a noral obligation to "use
this nmoney in the way it was intended."

Senator O son quoted former Representative Lisa Mrkowski in
speaking to the | egislation she sponsored to increase the tax, as
an "inportant part of the Republican Majority's efforts to address
t he probl em of al cohol and al cohol abuse in A aska and hel p provide
revenue needed for expanded treatnents.”

Co-Chair Green pointed out the Departnment operates comunity-based
prograns for inmate reentry to society and no that funding
reducti ons have been nmade to those prograns.

Aroll call was taken on the notion.
I N FAVOR: Senator Hof f man and Senator d son

OPPCSED: Senator Bunde, Senator B. Stevens, Senator Taylor, Co-
Chair W1l ken and Co-Chair G een

The notion FAILED (2-5)

The anmendnent FAILED to be adopted.

AT EASE 9:48 AM/ 9:49 AM

CORR #3: This amendnent inserts a “Behavioral Health Grants Inmate

Substance Abuse Treatnent (ISAT) Prograns” conponent in the
Behavioral Health BRU in the Departnent of Health and Soci al
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Services on page 15, line 4 and adds $1, 163,200 Al cohol Funds.
Acconpanyi ng expl anatory | anguage reads as foll ows.

Thi s anendnent restores the funding cut fromthe Departnent of
Corrections for Inmate Substance Abuse Treatnent progranms. In
2001, 79% of Alaska’s newy incarcerated innmates were
activities abusing or dependent on a substance in the year on
i ncarceration. The availability of alcohol treatnent, both in
the prison systemand in the community for adult offenders,
al ready does not match the current need where a | arge nunber
of offenders are left on a waiting |ist or unserved.

Senat or O son noved for adoption.

Co- Chair Green objected.

Senator O son surmsed that with increased funding for substance
abuse treatnent prograns would result in a "strong resurgence of
people that would be able to stay out of prison and not becone
incarcerated.” He spoke to the significant prison popul ation.
Co-Chair Green commented, "The Departnent is focusing on its core
m ssion. These services listed are services that can be obtained
once a person reenters society or even as a condition of their
parole.”

Aroll call was taken on the notion.

I N FAVOR: Senat or Hof fman and Senat or O son

OPPCSED: Senator B. Stevens, Senator Taylor, Senator Bunde, Co-
Chair W1l ken and Co-Chair G een

The notion FAILED (2-5)

The amendnent FAILED to be adopt ed.

Departnment of Health and Social Services (continued)

H&SS #14: This anendnent adds $326,000 Alcohol Fund to the
Adm ni strative Services BRU Ofice of Program Revi ew conponent on
page 20, line 3. Acconpanying explanatory |anguage reads as
fol |l ows.

Thi s anendnent funds phase one of a two-year project designed
to develop a research project that will provide the state and
the public wth information on the effectiveness and out cones
of chem cal dependency treatnent services in the state. This
project is an evaluation of treatnment services in Al aska.
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Senat or O son noved for adoption.

Co- Chair Green object ed.

Senat or O son read the explanatory statenent into the record.
Aroll call was taken on the notion.

I N FAVOR: Senator O son and Senator Hof f man

OPPCSED: Senator B. Stevens, Senator Taylor, Senator Bunde, Co-
Chair W1l ken and Co-Chair G een

The notion FAILED (2-5)
The anmendnent FAILED to be adopted.

Depart ment of Education and Early Devel opnent (conti nued)

DEED #11: This anmendnent changes the appropriation anounts
contained in DEED #1 adopted earlier in the hearing, which deleted
the | anguage in Section 14 and inserted a new bill section on page
52, following line 27. The anended |anguage incorporating both
anmendnents reads as foll ows.

Sec. 14. DEPARTMENT OF EDUCATI ON AND EARLY DEVELOPMENT.
(a) Contingent upon the passage by the Twenty-Third Al aska
State Legislature during 2003 and the enactnent into |aw of a
bill increasing the base student allocation wunder AS
14.17.470, the sum of $60,569,900 is appropriated to the
Depart ment of Education and Early Devel opment for the fiscal
year endi ng June 30, 2004, for additional funding of state aid
to public schools (commonly referred to as the foundation
program) to fund the increase in the base student allocation
fromthe follow ng sources in the anounts descri bed:

(1) the unexpended and unobligated general fund
bal ance of that portion of the appropriation made by sec. 1,
ch. 94, SLA 2002, page 11, line 17, that is allocated on |ine
18 (foundation program- $677, 319, 400);
(2) the general fund in the anobunt equal to the

di fference between $32,150,600 and the anount appropriated
under (1) of this subsection.

(b) I'f abill is passed by the Twenty-Third Al aska State
Legi slature during 2003 and is enacted into | aw increasing the
base student allocation under AS14.17.470 to an anount |ess
t han $4, 270, then that portion of the appropriation nmade by
(a) of this section that is necessary to fund the increase in
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t he base student allocation is appropriated to the Depart nent
of Education and Early Devel opnent for the fiscal year ending
June 30, 2004, for additional funding of state aid to public
schools (commonly referred to as the foundation program to
fund the increase in the base student allocation and the
remai ni ng bal ance of the appropriation of $60,569, 900 nade by
(a) of this section is reappropriated to the Departnent of
Education and Early Devel opnent for the fiscal year ending
June 30, 2004, for paynent as |earning opportunity grants to
school districts based on the school district’s adjusted
average daily nenbership to pay for instructional prograns
intended to i nprove student performance. Learning opportunity
grants provide the opportunity to nove schools toward
st andar ds- based education, including vocational education
prograns. The funding is available to pay for costs associ ated
wi th 1nproving student performance by devel opi ng standards-
based progranms, including inplenentation of standards,
al i gni ng student assessnent to standards, staff devel opnent,
adopting instructional nodels based on basic skills,
performance tasks, and projects, and adopting a standards-
based reporting system Acconplishing this goal nay include
acqui sition of textbooks and other educational materials.

(c) If a bill is not passed by the Twenty-Third Al aska
State Legislature during 2003 and enacted into |l aw to increase
the base student allocation under AS 14.17.470, then the
unexpended and wunobligated general fund balance of that
portion of the appropriation nade by sec. 1, ch. 94 SLA 2002,
page 11, line 17, that is allocated on line 18 (foundation
program - $677,319,400) is reappropriated to the Departnment of
Education and Early Devel opnent for the fiscal year ending
June 30, 2004, for paynent as |earning opportunity grants to
school districts based on the school district’s adjusted
average daily nenbership to pay for instructional prograns
intended to i nprove student performance. Learning opportunity
grants provide the opportunity to nove schools toward
st andar ds- based educati on, including inplementation of
standards, aligning student assessnent to standards, staff
devel opment, adopting instructional nodels based on basic
skills, performance tasks, and projects, and adopting a
st andar ds- based reporting system Acconplishing this goal may
include acquisition of textbooks and other educational
mat eri al s.

(d) If a bill is not passed by the Twenty-Third Al aska
State Legislature during 2003 and enacted into |l aw to increase
the base student allocation under AS 14.17.470, then, an
anount equal to the difference between $60, 569,900 and the
anount appropriated under (c) of this section is appropriated
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fromthe general fund to the Departnment of Education and Early
Devel opment for the fiscal year ending June 30, 2004, for
paynent as |earning opportunity grants to school districts
based on the school district’s adjusted average daily
menbership to pay for instructional progranms intended to
i nprove student performance. Learning opportunity grants
provi de the opportunity to nove schools toward standards- based
education, including vocational education program The funding
is available to pay for costs associated with inproving
student performance by devel opi ng standards-based prograns,
including inplenentation of standards, aligning student
assessnent to standards, staff devel opnent, adopti ng
i nstructional nodels based on basic skills, performance tasks,
and projects and adopti ng a standards-based reporting system
Acconpl i shing this goal may include acquisition of textbooks
and ot her educational materials.

Senat or Hof f man noved for adopti on.
Co- Chair Green obj ect ed.

Senat or Hof fman updated figures included in this anmendnent to align
wi th ot her adopted anendnents.

Senator Hoffrman stated this anmendnent would provide the funding
| evel endorsed by the National Education Association (NEA) - Al aska
and supported by several "businessnen”. He indicated that the
foundati on funding forrmul a has not "kept pace"” with inflation.
Senat or Bunde noved to anend the anmendnent to change the funding
source of all foundation formula allocations to the earnings
reserve of the pernmanent fund.

Senat or Tayl or obj ect ed.

Senat or O son asked the reason for the amendnent to the anendnent.
Senat or Bunde opined, "If you have that |evel of enthusiasm to
provide this funding, you should be able to wal k the wal k as wel |
as talk the talk."

Aroll call was taken on the notion to anend t he anmendnent.
I N FAVOR: Senator Hof fman and Senat or Bunde

OPPCSED: Senator O son, Senator B. Stevens, Senator Taylor, Co-
Chair W1l ken and Co-Chair G een
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The notion FAILED (2-5)
The anendment FAILED to be anended.

Senator Taylor reiterated his earlier coments regarding the
funding increase to the University of Al aska. He pointed out that
with adoption of this amendnent, K-12 education would receive three
percent |less of an increase than the increase appropriated to the
Uni versity.

Co-Chair WIlken stated that he would reluctantly oppose the
anendnent, al t hough he appl auded the Conmttee's efforts to restore
funding for K-12 education given the current econom c conditions of
the State.

Aroll call was taken on the npotion.
I N FAVOR: Senator O son, Senator Taylor and Senator Hoffman

OPPCSED: Senator B. Stevens, Senator Bunde, Co-Chair WI ken and Co-
Chair G een

The notion FAILED (3-4)
The anmendnent FAILED to be adopted.

Co-Chair Green remarked that she was "Very concerned that we have
broke the bank here tonight and | regret that. W'Il get our way
through it and figure out how we now go about funding this issue.”

Senator Bunde interjected that he was "pleased" with Co-Chair
Green's comments, expressing concern that menbers of the public
woul d surmse, "this Coonmittee has figured out how to spin flax
into gold.” He cautioned agai nst taking "any solace that the fisca
gap has gotten any smaller or that the incredible economc
devastation that faces this State has gotten any further away wth
anyt hi ng we' ve done tonight."

Senat or Tayl or thanked co-chair for the "gentle and patient manner"
in conducting the operating budget hearings, as well as the quality
of the Senate Finance Commttee staff. However, he indicated he was
"di sappointed with the results.™

Co-Chair Geen stated the goal was to maintain a | evel of funding
| ess than the anpbunt expended the previous fiscal year and al so
allow flexibility to focus on priorities and ensure accountability.

ADJ QURNIVENT
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Co-Chair Lyda G een adjourned the neeting at 10:04 PM
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