M NUTES
SENATE FI NANCE COW TTEE
March 20, 2003
9: 07 AM

TAPES

SFC-03 # 26, Side A
SFC 03 # 26, Side B

CALL TO ORDER

Co-Chair Gary WI ken convened the neeting at approxinmately 9:07 AM
PRESENT

Senator Gary W1 ken, Co-Chair
Senator Lyda Green, Co-Chair
Senat or Con Bunde, Vice Chair
Senator Ben Stevens
Senat or Robi n Tayl or

Al so Attendi ng: KAREN MORGAN, Director, Division of Admnistrative
Servi ces, Departnent of Public Safety; DAN FAUSKE, CEQ Executive
Director, Alaska Housing Finance Corporation, Departnent of
Revenue; BRYAN BUTCHER, Legi sl ative Liaison, Al aska Housing Fi nance
Cor poration, Departnent of Revenue; LES CAVMPBELL, Budget Director,
Al aska Housing Finance Corporation, Departnent of Revenue; WES
VEIR, Director, Division of Public Housing, Al aska Housing Fi nance
Cor poration, Departnent of Revenue

Attending via Teleconference: From Anchorage: JULIE STI NSCN,
Department of Adm nistration

SUMVARY | NFORMATI ON

SB 100- APPROP: CAPI TAL PRQIECTS

The Commttee heard presentations from the Departnment of Public
Saf ety and the Al aska Housi ng Fi nance Corporation. The Depart nment
of Admnistration provided testinony pertaining to a joint
Department of Public Safety/Departnent of Admi nistration request.
The bill was held in Commttee.

#sb100
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SENATE BI LL NO. 100

"An Act naking capital appropriations and reappropriations;
capitalizing a fund; making appropriations under art. |X sec.
17(c), Constitution of the State of Alaska, from the
constitutional budget reserve fund; and providing for an
effective date.”

This was the fourth hearing for this bill in the Senate Finance
Conmittee.

Department of Public Safety

[ Note: The Departnment of Public Safety FY 04 capital project
presentation is a continuation fromthe March 19, 2003 neeting.]

Fai rbanks Public Safety Bldg - Indoor Firing Range Lead
Renoval

$ 66,000 General Funds

Ref erence No.: 37779

Proj ect Type: Renewal and Repl acenent

Cat egory: Public Protection

Location: Fairbanks (University, Ester)

Election District: Unidentified Election District

Estimated Project Dates: 07/01/2003 — 06/ 30/ 2005
One-Ti me Proj ect

The Departnent of Public Safety building in Fairbanks (state-
owned) requires renoval of toxic lead contam nants in the
i ndoor firing range.

KAREN MORGAN, Director, Division of Admnistrative Services,
Departnment of Public Safety stated that this request woul d provide
funds to clean up toxic |lead contam nation associated with the
firing range in the Fairbanks' public safety facility.

APSI N Redesign I nplenentati on Phases 4 and 5

$ 8, 000,000 Federal Receipts

Ref erence No.: 37719

Proj ect Type: Information Systens

Cat egory: Public Protection

Location: Statew de

Election District: Statew de

Esti mated Project Dates: 07/01/2003 — 06/ 30/2008

Phased Proj ect

The Al aska Public Safety Information Network (APSIN) serves
over 2,600 local, state, and federal crimnal justice users.
It's based on obsolete 1980s technol ogy. The current system
has been updated to neet mnimal requirenents for the new
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National Crinme Information Center (NCIC) 2000 requirenents,
but unless the State inplenents a nodern, fully-integrated
system Alaska will not have an effective crimnal justice
i nformati on system Federal grant funds have been received for
this project, and this request is for capital authorization
for those funds. The total request will also allow for future
expected federal awards.

Ms. Morgan explained that this request would allow the continuance
of a multi-phased project to update the Departnent's primry
crimnal justice information system in order to neet federal
standards pertaining to crimnal history data and reporting. She
stated that this update would allow information to be accessed by
| ocal , state, and national enforcenent agencies. She noted that the
system requi renent anal ysis phase has been conpleted and that this
phase woul d address system design.

Co-Chair W1 ken asked whether these funds would be sufficient to
conpl ete the project.

Ms. Morgan voiced uncertainty as to whether the requested funds
woul d conpl ete the design phase of the project. She shared that the
Departnment cal cul ates the expense of each phase on the information
gat hered from previ ous phases. She furthered that the next phase,
or "actual devel opnent” phase, is expected to require approxi mately
three mllion dollars.

Co-Chair WI ken asked whether a State match is required in order to
receive the federal funds.

Ms. Morgan responded that a State match is optional. She continued
that, were the State to allocate funds to this project, they would
be appropriated fromthe Departnment's general fund operating budget
appropri ation.

Marine Fisheries Patrol |nprovenents

$ 1,080, 320 Federal Receipts

Ref erence No.: 35825

Proj ect Type: Health and Safety

Cat egory: Public Protection

Location: Statew de

Election District: Statew de

Estimated Project Dates: 10/01/2003 — 09/ 30/2004

On- Goi ng Proj ect

The Alaska State Legislature urged the Division to seek
additional funds for its patrol efforts in Federal waters of
the North Pacific Ocean and the Bering Sea. This project is a
result of Ilengthy negotiations with the National Marine
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Fi sheries Service. Federally regulated marine fisheries occur
on a year round basis in the coastal and of fshore waters of
the State of Alaska. Both the Federal and State Governnents
share an interest in ensuing these fisheries are protected.

Ms. Morgan explained that the federal funding authority of this
request is, at this tinme, "doubtful,"” as it "may be diverted, in
whole or in part” to national honeland security. She stated that
the request is being presented in case funds becone avail abl e.

Statewi de Il legal Drug and Al cohol Use

$ 2,000,000 Federal Receipts

Ref erence No.: 38477

Project Type: Health and Safety

Category: Public Protection

Location: Statew de

Election District: Statew de

Estimated Project Dates: 10/01/2003 — 09/ 30/ 2005
One-Ti me Proj ect

Rural Al aska continues to suffer serious, life threatening
effects fromuse of illicit drugs and al cohol. This federa
grant will allow the state to enhance the efforts of state
troopers, local |aw enforcenent, and community policing teans
to reduce illicit drugs and al cohol. The use of these illicit
subst ances increases the preval ence of violent crinmes such as
hom ci de, sexual assaults, robberies, burglaries and serious
donestic violence assaults in rural Al aska.

Ms. Morgan stated that this request pertains to a continuation of a
project to address illicit drug and al cohol use in the State. She
communi cated that, "indications are" that these federal funds woul d
continue to be available to the State.

Rural Law Enforcenment Training and Equi pnment

$ 1,500,000 Federal Receipts

Ref erence No.: 38479

Proj ect Type: Health and Safety

Cat egory: Public Protection

Location: Statew de

Election District: Statew de

Estimated Project Dates: 07/01/2003 — 09/30/2005
One-Ti me Proj ect

The Departnent of Justice, Ofice of Community Oiented
Policing Services will be awarding the Al aska Departnent of
Public Safety $1,500,000 to train | aw enforcenent personnel in
rural locations to increase their ability to deal with crisis
situations and to purchase equi pnent for better responses to
ener genci es

SFC- 03 (4) 03/ 20/ 03



Ms. Morgan stated that the Departnment has received this federa
funding in the past and anticipates receipt of themin FY 04. She
stated that these funds would be used primarily to support
"community oriented policing services throughout Al aska" wth the
focus to provide training to |local |aw enforcenment personnel, such
as Village Public Safety Oficers, in rural |ocations.

Co-Chair WI ken observed that the projected FY 04 funding anount is
al nost triple the FY 03 funding |evel.

Ms. Myrgan understood that these federal receipts would be
al |l ocated over several years.

Commruni cati ons' Systens Upgrade

$ 1,500,000 Federal Receipts

Ref erence No.: 38511

Proj ect Type: Equi prment

Category: Public Protection

Location: Statew de

Election District: Statew de

Estimated Project Dates: 07/01/2003 — 06/ 30/ 2006

Phased Project - Underway

State Match Required

The Departnent of Justice, Ofice of Comunity Oiented
Pol i ci ng Services, Law Enforcenent Technol ogy Programw || be
awar di ng $1, 500,000 to the Al aska Departnent of Public Safety
(DPS) to upgrade its communi cations' systens. DPS will work
the Al aska Departnent of Admnistration (DOA) to continue
coordination of this project. It may be spent on DPS-specific
ener gency conmmuni cati ons equi pnent, or on contracts related to
t he departnment's energency comuni cations' needs. DPS nmay al so
contract with DOA utilizing funding fromthis project for an
intra- and inter-jurisdictional strategy for communications
interoperability anong federal, state, and |ocal public safety
first responders in Al aska.

Ms. Morgan stated that this funding would allow for the continuing
i npl emrentati on of the A aska Land Mobil e Radi o (ALMR) communi cati on
project. She continued that while the funds would prinmarily be used
to purchase equi pnent for the Departnent of Public Safety, rel ated
ALMR rel ated services provided by the Departnment of Adm nistration
woul d al so be funded. She voiced confidence that this federal
fundi ng woul d be forthcom ng, and she specified that the required
State match woul d be provided by the Departnent of Adm nistration
She stated that the Departnment of Public Safety woul d receive the
federal funds and that an inter-agency agreenent would be
established with the Departnent of Adm nistration.
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Co-Chair W/l ken asked for further information regarding how the
purchase of this equipnent relates to the ALMR project.

Ms. Morgan shared that the equi pment would i nprove conmuni cation
abilities between various |aw enforcenent entities.

JULIE STINSON, Departnment of Admnistration, testified via
tel econference froman offnet site to state that these funds woul d
primarily address the need to enhance State Trooper equipnent;
specifically to provide radios that would conply with the new ALMR
system and woul d expand coverage areas.

Ms. Morgan inforned the Committee that another Departnment of Public
Safety capital project request is included on page 47, lines 5
through 11 in Section 7 of the bill, Version 23-GS1003\ A that reads
as foll ows.

Sec. 7. DEPARTMENT OF PUBLI C SAFETY. (a) The proceeds fromthe
sal e of four Departnent of Public Safety aircraft and surplus
aircraft parts and accessories are appropriated from the
general funds to the Departnent of Public Safety for the
purchase of replacenent aircraft or for aircraft maintenance.

(b) The proceeds fromthe sale of one vessel and surplus
vessel parts and accessories are appropriated fromthe general
funds to the Departnent of Public Safety for the purchase of
repl acenent vessels or for vessel naintenance.

Ms. Morgan stated that this | anguage woul d provide the authority to
use the proceeds fromthe sale of an aircraft and surplus aircraft
parts and accessories to be conbined with previously appropriated
funds to purchase a replacenent aircraft.

Depart nent of Revenue

DAN FAUSKE, CEQ Executive Director, Alaska Housing Finance
Corporation, Departnent of Revenue stated that while he is
avai l abl e to answer questions, the Corporation's Budget Director,
Les Campbell, would be presenting the Al aska Housing Finance
Corporation's (AHFC) capital budget project requests.

BRYAN BUTCHER, Legislative Liaison, Alaska Housing Finance
Corporation, Departnent of Revenue attended and was available to
answer questions.

Housi ng Loan Progran Teacher/ Heal t h Prof essional s Housi ng

$ 4,300,000 Corporate Receipts
Ref erence No.: 37918
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Project Type: Transitional

Cat egory: Housi ng/ Soci al Servi ces

Location: Statew de

El ection District: Statew de

Esti mated Project Dates: 07/01/2003 — 06/ 30/2008

Housi ng Loan Prograni Teacher Housing utilizes Corporate (AHFC)
funds to supplenent the Corporation's popular housing
prograns. This new program will help replace dimnishing
arbitrage funds. These funds wll allow AHFC to continue
current prograns and expand business opportunities with new
Teacher Housing Progran(s) and Health Professionals Housing
Progran(s). It will also provide funds to support a statew de
housi ng conf erence.

LES CAMPBELL, Budget Director, Al aska Housing Fi nance Corporation
Department of Revenue reviewed the Corporation's success in
managi ng arbitrage funds to provide low interest rate nortgage
|l oans to |owinconme people, senior citizens, and special needs
popul ations. He stated that this new program woul d enable AHFC to
continue to offer a program that has previously been funded by
arbitrage funds. In addition, he noted that the program would be
expanded to provide low interest housing loans to teachers and
heal t h prof essi onal s.

Suppl enent al Housi ng Devel opnent Program

$ 4,500,000 Corporate Receipts

Ref erence No.: Ref 6323

Project Type: Construction

Cat egory: Housi ng/ Soci al Servi ces

Location: Statew de

Election District: Statew de

Estimated Project Dates: 07/01/2002 — 06/30/2008

Suppl enent al Housi ng Devel opnent Program - Corporate (AHFC
funds to suppl enent Federal (HUD) funds to construct decent,
saf e and sanitary housi ng through regi onal housing authorities
established under AS 18.55.996. Funds are used to cover
housi ng devel opnent costs related to water distribution, sewer
hookups, el ectrical di stribution syst ens, and r oad
construction to project site, site devel opnent, and energy
efficiency inprovenents. State laws limt the use of these
funds to 20% of the HUD s total devel opnent cost per unit.
These funds are prohibited frombeing used for adm nistrative
or other costs of the housing authority.

M. Canpbell read the project description as specified on page 3-5
of the "Al aska Housi ng Fi nance Corporati on Executive Budget Summary
"Results-Oriented Proposed FY 2004 Draft Capital Budget," dated
March 11, 2003 [copy on file].
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Co-Chair WI ken asked whether a list of the identified projects has
been provided to the Commttee.

M. Campbel |l responded that the funds would be provided directly to
the Regional Housing Authorities who have developed a Ilist of
projects. He furthered that the fundi ng nmechani smof this program
is the Native Anerican Housing Self Determ nation Act (HSDA)
program He stated that a total of approximately $50 million would
be appropriated to build new housing projects in rural areas
t hrough this program

Co-Chair Wlken referred to the list of projected outcones as
specified on page 3-5 of the report, and he asked the identity of
the 20 communities in which the 400 affordable homes would be
built, as referenced in that |ist.

M. Canpbell responded that AHFC has received a list of projects
that neet the eligibility requirenents of this funding. He stated
that the list anounts to $11, 710,000, and he noted that, due to the
limted funding, projects would be chosen fromthat |ist.

Co-Chair WIlken surm sed, therefore, that AHFC would determ ne
whi ch projects on the |list would receive the funding.

M . Canpbel | concurred.

Co-Chair W/l ken asked that a copy of the |list be provided to the
Commi ttee.

Low I ncome Weat heri zati on Program
$ 5, 800, 000

$ 1,800,000 Federal Receipts

$ 4,000, 000 Corporate Receipts
Ref erence No.: 6332
Project Type: Renovation and Renodeling
Cat egory: Housing / Social Services
Location: Statew de
Election District: Statew de
Estimated Project Dates: 07/01/2003 — 06/30/2008
Low I nconme Weat heri zation Program - Federal US Departnent of
Energy (DCE) and Corporate (AHFC) funds to assist |ow and
noderate-incone famlies attain decent, safe, and affordable
housi ng through the weatherization and rehabilitation of
existing homes. Watherization provides for fire safety
t hrough furnace and el ectrical repairs, education, chimey and
woodstove repairs, and egress wndows (installed during
bedr oom wi ndow repl acenent s).
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M. Campbell read the project description as denoted on page 3-7 of
t he Report.

Senat or Bunde asked whether the Regional Funding Allocation
information, as referenced in the Report on page 3-8, reflects the
allocation of the total amobunt of the FY 04 request.

M. Canpbell responded yes, and he stated that the proposed FY 04
fundi ng percentages mrrors those of previous years.

Co-Chair W1l ken asked whether the federal match portion of this
request is affected by the AHFC dividend that is paid to the State.

M. Campbell stated that there is no direct AHFC match required for
this request. He noted that the federal funds received would be
directly passed through to the Regi onal Housing Authorities.

Co-Chair WIken pointed out that the federal funding history of the
programis random from year to year

M. Canpbell responded that the weatherization program would
receive $1.8 million in federal funding regardl ess of Legislative
action.

M. Canpbell noted that due to [unspecified] restrictions on the
federal weatherization program Corporate funds are required to
enable the weatherization program to be offered on a statew de
basi s.

Senior Citizen's Housing Devel opnment Fund ( SCHDF)

$ 2,000, 000 Corporate Receipts

Ref erence No.: 6334

Project Type: Transitional

Cat egory: Housi ng/ Soci al Servi ces

Location: Statew de

Election District: Statew de

Estimated Project Dates: 07/01/2003 — 06/30/2008

Seni or Ctizens Housi ng Devel opnent Program - Corporate (AHFC
funds for the developnent of senior <citizen housing.
Conpetitively awarded grants are provided for the purchase of
building sites, site preparation, nmaterials, construction, and
rehabilitation of existing housing. Organizations qualified to
apply include nunicipalities and public or private nonprofit
corporations. Additional conponents include grants for
accessibility nodifications to senior hones and grants (up to
$25,000) for nonprofit senior organizations to pay for
preparation of plans and project feasibility studies,
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appraisals, site preparation, and other pre-devel opnent
activities.

M. Canmpbell read the project description as specified on page 3-9
of the Report.

Senat or Bunde asked that further information be provided regarding
applicant qualifications and specifics as to how the | oan woul d be
applied to a successful applicant.

M. Canpbell responded that this "Gold Programt could award a
successful applicant "a tax credit from the honme program or the
seni or housing program"™ He stated that, in addition, this tax
credit could be conbined with a | oan nortgage fromthe Corporation.
He stated that the Senior Housing program is included in this
programin order to nake the overall program"viable."

Senat or Bunde asked for further information regarding the benefits
awar ded to an applicant.

M. Canmpbell stated that to qualify for the program the applicant
must be a non-profit entity or a nunicipality. He stated that the
funds nust be used to build senior housing.

Senat or Bunde surm sed therefore that once a senior neets the
requirenents and is placed on the needs list, a non-profit would
buil d the housing. He asked what the senior's obligation would be
at that point.

M. Campbel | responded that each program has different
requi rements. He exanpled that the tax credit program has specific
i ncone | evel requirenents.

M. Fauske interjected that federal guidelines for the tax credit
programinclude the requirenment that the senior be 55 years of age
as conpared to a mninum age of 60 as required by AHFC. He stated
that there are a variety of incone restrictions offered in the
various prograns, and he attested that AHFC works with entities and
attenpts to "blend" the funding to allow the various projects to
wor k.

Senat or Bunde surm sed therefore, that this program woul d benefit
sonmeone such as a senior who has a | ow i ncone.

M . Fauske concurred.

Senat or Bunde stated that his questioning is an attenpt to show
that housing prograns are available to assist seniors, as he
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asserted, it is being argued that the elimnation of the senior
citizens' Longevity Bonus Program would "throw seniors in the
streets.”

M. Canpbell noted that the housing for seniors that would be
provided in this legislation wuld be by the private sector.
Furt hernore, he pointed out that, as such, the State woul d not be
responsi bl e for the building s operation.

M. Fauske stated that in anticipation of a change in the Longevity
Bonus Program AHFC investigated the affect that the |loss of the
| ongevity bonus m ght have on senior participants who occupy public
housi ng through AHFC. He furthered that, based on AHFC
calcul ations, the |oss of the Bonus would | ower the senior's incone
| evel, and thereby would lower the senior's rent obligation by
approxi mately $80 per nonth.

Co-Chair WI1ken voiced concern that the cost of the housing
projects as identified on page 3-10 in the Report equates to
approxi mately $225,000 per unit.

M. Canmpbel | recognized the expense as fairly accurate. He stated
that the grant cost per unit for AHFC is approxi mately $19, 531, and
he continued that other funding sources also contribute to the
effort.

Co-Chair WI ken asked whether the Cook Inlet Housing Authority's
Anchorage project that is identified in this request on page 3-10
IS a renovation or new construction project.

M. Canpbell specified that the Cook Inlet Housing Authority
project is new construction.

Co-Chair WIlken stated that at $225,000 per unit, these nust be
"wonderful" units.

M. Fauske clarified that the expenses include the cost of
constructing comunity centers and buildings in addition to the
unit cost. He agreed that these are expensive projects to devel op;
however, he stated that attenpts are nade to hold costs down.

Co-Chair WI ken responded that he recently purchased a unit in a
conplex with a community center and confortable anenities at a
| ower price than this. Therefore, he continued to question the
cost.

M. Fauske stated that AHFC would provide the Committee wth
addi tional information regarding these costs.
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HUD Federal HOVE Grant Program
$ 3,909, 000

$ 3,159,000 Federal Receipts

$ 750,000 Corporate Receipts
Ref erence No.: 6347
Proj ect Type: Renewal and Repl acenent
Cat egory: Housing / Social Services
Location: Statew de
Election District: Statew de
Esti mated Project Dates: 07/01/2003 — 06/ 30/2008
HUD Federal HOVE Grant Program utilizes Federal (HUD) with
Corporate matching (AHFC) funds for the HOVE |nvestnent
Partnership Program The purpose of the HOVE programis to
expand the supply of affordable, |ow and noderate- incone
housing and to strengthen the State's ability to design and
i npl ement strategies to achieve an adequate supply of safe,
energy -efficient, and affordabl e housing. The Miunicipality of
Anchor age has their own separate HOVE program

M. Canpbell noted that the $750,000 in Corporate funds is a
required match to receive the federal funds. He read the project
description as specified on page 3-11.

HUD Capital Fund Program (fornerly CGP)

$ 500, 000 Federal Receipts

Ref erence No.: 6342

Project Type: Renewal and Repl acenent

Cat egory: Housing / Social Services

Location: Statew de

Election District: Statew de

Estimated Project Dates: 07/01/2003 — 06/30/2008

HUD Capital Fund Program (CFP)(fornerly CGP) utilizes Federa
(HUD) grant that provides Public Housing Authorities wth
funds each year to hel p renovate and noderni ze public housing
units. Funds al so provide for adm ni strati ve expenses, tenant-
education projects, drug elimnation/safety projects and
managenent i nprovenents.

M. Canpbell read the project description as provided on page 3-13
of the Report. He noted that the federal funding level is
determ ned by a fornula based on the nunber and types of units. He
stated that the historical Congressional appropriation for this
fund is approxi mately $3, 500,000 of which $3 mllion is bondabl e.
He stated that this request provides for the non-bondabl e funds.

Senat or Bunde noted that information on page 3-14 specifies that
managenent i nprovenents and operations would be funded in this
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appropriation. Therefore, he asked what resident nanagenent
trai ni ng woul d incl ude.

M . Canmpbel |l responded that resident councils would be established
at each devel opnent, and that the funds woul d assist in educating
the Council nenbers to function as a teamfor the betterment of the
devel opnent. Furthernore, he stated that such things as conputer
training could also be provided to the Council.

Federal and O her Conpetitive Grants
$ 4, 250, 000

$1, 250, 000 Cor porate Receipts

$3, 000, 000 Federal Receipts
Ref erence No.: 6348
Proj ect Type: Health and Safety
Cat egory: Housi ng/ Soci al Servi ces
Location: Statew de
El ection District: Statew de
Esti mated Project Dates: 07/01/2003 — 06/ 30/2008
Federal and O her Conpetitive Gants - utilizes Federal (HUD)
and Corporate match (AHFC) grant funds. AHFC will apply for
grants that target the housing needs of |ow income and speci al
needs groups; such as senior citizens, the nentally ill
physically, or devel opnentally disabled or the honel ess. AHFC
will also apply for energy related grants as they relate to
housi ng. When acquired, AHFC will provide the needed mat chi ng
funds. Sonme of the grant funds received will be passed through
to local non-profit sub-grantee organizations that deliver
housi ng and/ or servi ces.

M. Canpbell stated that the Corporate receipt-funding portionis a
required federal fund nmatch. He read the project summary as
specified on page 3-15 of the Report.

Co-Chair Green requested that, when matching funds are required,
| anguage reflecting the match requirenent should be included in the
Report.

M. Canpbell acknow edged the request. He stated that while nmatch
requirenents differ, the average requirenent is approximtely 25
percent .

Co-Chair Geen referred to the Report's presentation format and
concluded that the inclusion of |anguage that specifies both
Corporation and Federal Receipts when referring to "FY 2004
Fundi ng" woul d indicate that a match is required.

Co-Chair WIlken surmsed that in this request, the State nmnust
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supply $1, 250,000 in order to receive $3 nmillion in federal funds.
Furthernore, he noted that an anount |ess than $1, 250,000 woul d
result in a lower federal funding |evel.

M . Canpbel |l concurred.

Senator Taylor noted that the program match anmounts, as indicated
in the Funding History on page 3-15, reflect "fluctuating” match
anounts. He asked for further information regarding this.

M . Canmpbell|l responded that while funds are expected, there is no
guarantee that the funds would be forthcom ng, nor, he advised,
could it be assured that the match level would be a constant
factor.

Competitive Grants for Public Housing
$ 1, 000, 000

$250, 000 Cor porate Receipts

$750, 000 Federal Receipts
Ref erence No.: 6350
Proj ect Type: Health and Safety
Cat egory: Housi ng/ Soci al Servi ces
Location: Statew de
El ection District: Statew de
Esti mated Project Dates: 07/01/2003 — 06/ 30/2008
Conpetitive Gants for Public Housing - utilizes Federal (HUD)
and Corporate match (AHFC) grant funds. AHFC will apply for
HUD grants that target the housing needs of |owincone and
speci al needs groups; such as senior citizens, the nentally
ill, disabled, or the honeless. AHFC wll also apply for
grants to prevent crinme and substance abuse in public housing
and assist public housing famlies in attaining economc self-
sufficiency. Wien required, AHFC w Il provide the needed
mat ch. Sonme of the funds received will be passed through to
| ocal non-profit sub-grantee organizations that deliver
housi ng and/ or servi ces.

M. Canpbell read the project summary. He stated that this request
specifically targets | owincone housi ng needs.

Co- Chair Green asked whether the reference to Conpetitive grants
infers that AHFC conpetes for these grants on the federal |evel or
whet her the |ocal organizations conpete to receive these grants
from AHFC.

M. Canmpbell clarified that AHFC woul d be required to conpete for
t hese grants.
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Senat or Tayl or asked for exanples "of grants which prevent crine
and substance abuse in public housing."

M. Canpbell shared that the HUD drug elimnation grant addresses
security issues in addition to offering prograns that woul d assi st
residents in resisting or "getting off" substance abuse.

Senat or Tayl or questioned AHFC s invol venent in offering substance
abuse prograns, as he attested, this is usually the role of such
entities as the Division of Drug and Al cohol Abuse.

M. Canpbell explained that these HUD grants are specifically
designated to provide substance abuse program in public housing
facilities.

VWES WEIR, Director, Dvision of Public Housing, Al aska Housing
Fi nance Corporation, Departnent of Revenue, noted that the Drug
Eli m nation grant would provide "direct grants” to agencies that
woul d provide such things as adult prograns and after-school
activities for youth to assist in offsetting opportunities for drug
use in public housing facilities.

Senat or Tayl or asked the success rate of the program specifically
how t he program success rate i s nonitored.

M. Weir noted that while the success rate would be difficult to
gauge, the nunber of youth who participate in the after-school
program "is trenendous.” He avowed that a broad cross-section of
public housing residents are served by these grant prograns and, he
attested, the Authority considers the programto be "of val ue"

Co-Chair Geen asserted that the Drug Elimnation grant program
shoul d be reflected in the Departnent of Health and Social Services
budget as she continued, cross-referencing this programw th ot her
departnents that conduct simlar progranms would be beneficial.

Co-chair WIlken agreed that "the tie" between agencies would be
not ewort hy.

Co-Chair Green comented that this reference would assist in
avoi ding duplication of efforts by the various departnents.

Energy Efficiency Mnitoring Research
$ 1, 000, 000 Corporate Receipts

Ref erence No.: 6351

Project Type: Health and Safety

Cat egory: Housi ng/ Soci al Servi ces
Location: Statew de
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Election District: Statew de

Estimated Project Dates: 07/01/2003 — 06/30/2008

Energy Efficiency Mnitoring Research - utilizes Corporate
(AHFC) funds for a designated grant to Cold Cimate Housing
Research Center to conduct housing construction research,
anal ysis, and information dissem nation anong the housing
i ndustry and the public. Data gathering and anal ysis i s being
continually related to energy efficiency technol ogy for hones
constructed in northern building and market conditions.

M . Canmpbell read the project description.

M. Fauske rem nded the Commttee that, years prior, the Fannie Mae
federal |oan program and AHFC had conbined funding efforts to
support an endeavor to provide a centralized |ocation at which a
variety of building industries could work together to conduct cold
weat her desi gn research and product testing involving such things
as energy and weather resistant products. He noted that the
Uni versity of Al aska Fairbanks canpus recently contributed | and and
that federal funding has been earmarked toward the design of such a
center. He informed the Conmttee that the nation's current arctic
testing center is located in Florida, and he asserted that the
Uni versity of Al aska Fairbanks canpus provides a nore appropriate
setting for this type of testing. He stated that the ultimte goa
of this programis that it would becone self-sufficient. He stated
that this is a good programwith "a | ot of potential."

Co-Chair WI ken observed that although this is a new program it is
not referred to as such in the backup nmaterial. Wile he voiced
support for the concept of the project, he conmented that the
Comm ttee woul d conduct nore research on it in order to get a nore
t horough understanding of it and to assure that general fund nonies
woul d not be required to support the project in the future.

Senator Taylor stated that he is encouraged to hear about this
project as, he asserted, the State has over-regul ated construction
by mandating "that certain |levels of efficiency" be required in
order to qualify for various |loan prograns. He stated that the
result of honmeowners' attenpts to build to these standards in the
"high humdity rainforest” of Southeast Al aska was unheal thy and
dangerous honmes because of poor air circulation. However, he
acknowl edged that a hone built to those sanme specifications in
another region of the State that had dry conditions m ght work
perfectly. Therefore, he voiced that this project is good news in
that it would conduct research appropriate to the building
conditions of Al aska rather than adopting prograns that do not work
on a statew de basis. He agreed, however, that the ongoing funding
mechani sm shoul d be further researched.
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M . Fauske inforned that AHFC is furthering a program that would
address energy efficiency statutes to accompdate the State’s
varying climates.

Co-Chair WIlken noted that this program m ght eventually allow for
t he devel opnent of prototypes for schools in the various regions.

SFC 03 # 26, Side B 09:54 AM

State Energy Program (SEP) Special Projects
$ 473,500

$ 50,000 Corporate Receipts

$423,500 Federal Receipts
Ref erence No.: 32526
Project Type: Health and Safety
Cat egory: Housi ng/ Soci al Servi ces
Location: Statew de
Election District: Statew de
Estimated Project Dates: 07/01/2003 — 06/30/2008
State Energy Program (SEP) Special Projects - utilizes Federal
(DCE) and Corporate match funds for State Energy Program ( SEP)
special projects such as: building technol ogies, Codes and
St andards, Wnd and Power technol ogi es, renewabl e energy for
renote areas or transportation technol ogi es.

M. Canpbell read the state energy program (SEP) projects. He
stated that the federal funding anobunt that is available to the
State is an increase over the previous yea's funding.

Co-Chair WI ken asked whether the federal funding |evel would be
negatively affected were the | evel of State funding reduced.

M. Canpbell informed that in order to receive this |evel of
federal funding, the total match requirenent woul d be approxi mately
$75,000. He stated that while it is not specified in the back up
material, AHFC would be requiring these pass-through grant
recipients to assist with the funding of the total required match.

M. Fauske commented that the majority of these funds would flow
from AHFC to the Al aska Industrial Devel opnment and Export Authority
(Al DEA) as specified on page 3-22 of the Report.

Honel ess Assi stance Program Mental Health Bil

$ 750, 000
$250, 000 Cor porate Receipts

SFC- 03 (17) 03/ 20/ 03



$500, 000 Mental Health Trust Fund Receipts
Ref erence No.: 6359
Project Type: Transitional
Cat egory: Housi ng/ Soci al Servi ces
Location: Statew de
El ection District: Statew de
Esti mated Project Dates: 07/01/2003 — 06/ 30/2008
Honel ess Assi stance Program - utilizes Corporate (AHFC) funds
for grants to local communities/agencies to help develop
prograns that prevent honel essness by providing assistance to
famlies in inmnent danger of becom ng honel ess, or those who
are currently honel ess. Corporate funds will be natched by
Mental Health Trust Authority funds. Both funds wll be
conbi ned and admi ni stered as one program by AHFC.

M. Canpbell read the project description and noted that the |ist
of applicants and their requested |evel of funding as well as the
| evel of funding that AHFC could provide is detailed on page 3-24
of the Report.

Beneficiary and Special Needs Housing Mental Health Bil

$ 1,200,000 Corporate Receipts

Ref erence No.: 6360

Project Type: Health and Safety

Cat egory: Housi ng/ Soci al Servi ces

Location: Statew de

Election District: Statew de

Estimated Project Dates: 07/01/2003 — 06/30/2008

Beneficiary and Special Needs Housing - Corporate (AHFC) funds
for a continuing program to serve populations with special
housi ng needs. The program provi des funds to Al askan nonprofit
service providers to increase housing opportunities for Mntal
Heal th Trust beneficiaries and other special needs popul ations
t hroughout the state. The funds may be used for housing
devel opment and/or residential accessibility nodifications.

M. Canpbell read the project description.

Co-Chair Green asked whether this request would require a Mental
Heal th Trust Fund match.

M. Canpbell replied no, as a separate special housing needs
program that is operated by the Departnment of Health and Soci al
Servi ces has that requirenent.

Senat or Tayl or asked how the ranking of the applicants who receive

funding from the Honel ess Assistance Program Reference 6359, is
det er m ned.
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M. Canmpbel|l responded that applications are awarded funds based on
a point ranking system He continued that the nore points an
application receives, the higher it is ranked.

M. Fauske informed that, were it determ ned that an applicant's
project to require sone revision;, AHFC woul d assist themw th that
process. The project, he noted, could be resubmtted the follow ng
year.

Senat or Tayl or voiced disappointnment that a project proposed for
Sitka did not receive funding, and he asked that AHFC provide him
specific information regarding that project so he could understand
the process further.

M. Canpbell responded that, were a higher |evel of available
fundi ng avail abl e, nore projects could receive funding. He assured
that the ranking criteria information would be provided.

Senat or Bunde referred the Conmttee to the Six-Year Plan |ocated
on page 3-29 of the Report, and he asked for confirmation that the
total of federal and corporate funding being requested is $75
mllion.

M. Canmpbel |l confirmed.

Senat or Bunde pointed out that while the State is often criticized
for the anobunt of noney that is spent per capita, it should be
noted that a large percent of these expenditures include the
federal governnent contribution to the State via AHFC. He noted
that the federal contribution to Alaska is higher than that
recei ved by any other state.

M. Canpbell noted that the total federal funding contribution to
AHFC bei ng proposed for FY 04 would anount to $9.6 mllion.

Senat or Bunde asked whether a reduction in the anpunt of federal
funding that requires a State match would "free up additiona
nmoni es"” that AHFC could then contribute to the State as a divi dend.

M . Canpbell responded that were the funds not being required as a
mat ch for prograns, yes.

M. Fauske stressed that while this budget is for $75.6 mllion
separate legislation is being furthered that mght increase this
budget to $103 mllion. He stated that additional information
regarding this $28 million increase would be forthcomi ng.
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Co-Chair WIlken furthered that separate legislation that would
alter the nature of the AHFC divi dend program woul d be forthcom ng.
He continued that the |egislation would change the AHFC di vi dend
program by proposing a predictable | ong-termdividend payout plan.

AT EASE: 10:05 AM/ 10: 05 AM

The bill was ordered HELD in Committee.
#

ADJ QURNVENT

Co-Chair Gary WI ken adjourned the neeting at 10: 06 AM
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