M NUTES
SENATE FI NANCE COW TTEE
March 06, 2003
9: 04 AM

TAPES

SFC-03 # 16, Side A
SFC 03 # 16, Side B

CALL TO ORDER

Co-Chair Gary WI ken convened the neeting at approxinmately 9:04 AM
PRESENT

Senat or Lyda Green, Co-Chair
Senator Gary W/ ken, Co-Chair
Senat or Con Bunde, Vice-Chair
Senat or Robi n Tayl or
Senator Ben Stevens
Senat or Donny O son

Al so Attending: SHEI LA PETERSON, Staff to Co-Chair WI ken; DAN
FAUSKE, Chief Operating Oficer/Executive Director, Al aska Housi ng
Finance Corporation; LINDA SYLVESTER Staff to Representative
Weyhrauch; KAYE KANNE, President, M dw ves Associ ation of Al aska;
PAT DAVI DSON, Director, Division of Legislative Budget and Audit;
RI CK URI ON, Director, Division of CGccupational Li censi ng,
Department of Comrunity and Econonmi ¢ Devel opnent;

Attending via Tel econference: From an off-net Jlocation in
Anchor age: PAUL KAPANSKY, Mbrtgage Operations Director, AHFC

SUMVARY | NFORMATI ON

SB 25- AHFC LOANS TO EDUCATORS

The Comm ttee heard fromthe sponsor and the Al aska Housi ng Fi nance
Corporation. A conmmttee substitute was consi dered, two anmendnents
were considered: one was anended and adopted and the other was
wi t hdr awn.

HB 71- EXTEND BOARD OF M DW VES

The Conmittee heard fromthe sponsor and an industry organization.
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The bill was held in Comm ttee.
SB 43- EXTEND STATE MEDI CAL BOARD

The Comm ttee heard fromthe sponsor, the Division of Legislative
Budget and Audit, and the Department of Conmmunity and Econom c
Devel opnment. An anendnent was adopted and the bill was reported
fromCommittee.

#SB25

CS FOR SENATE BILL NO 25( HES)

"An Act relating to the teachers' housing |oan programin the
Al aska Housing Finance Corporation; and providing for an
effective date."

This was the first hearing for this bill in the Senate Finance
Commi ttee.

Co-Chair Wl ken informed he has prepared a commttee substitute for
consi derati on.

SHEI LA PETERSON, Staff to Co-Chair WIken, asserted this
| egislation “is about recruiting and retaining the best teachers
possi bl e for our students.” She read the sponsor statement into the
record as foll ows.

Senate Bill 25 establishes a housing | oan programw thin the
Al aska Housing Finance Corporation (AHFC) for teachers,
counselors, and admnistrators who are required to be
certified. The new teacher-housing | oan of fered through AHFC
permts a qualified applicant to purchase an owner-occupi ed
hone wi t hout paying a conventional down paynent.

This legislation will provide Al aska school districts with a
tool to help to attract and keep qualified public school
teachers. The recruitnment and retention of a qualified
wor kforce is paranmount to the operation of a successful K-12
educational program Unfortunately many school districts are
experiencing a shortage of experienced, talented teachers and
spend thousands of dollars to recruit the necessary educators.
The proposed new housing | oan program provides an incentive
for trained teachers, counselors, and adm nistrators to enter
into the profession and settle down in |ocal commnities.

Senate Bill 25 addresses one of the concerns highlighted in
the Cctober 2001 “Commttee Report on the Statew de Teacher
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Shortage” by the House Special Conmmttee on Education. As
indicated in this report, the high cost of purchasing a hone,
or, in sone areas of the state, the | ack of avail abl e teacher
housing is a frequent reason for teachers to |eave the
profession. Senate Bill 25 recognizes this concern and hel ps
facilitate educators to obtain the necessary financing to
purchase a hone by elimnating the requirenent of a down
paynent. Senate Bill 25 nakes a small, but positive step
towards ensuring that Al aska school districts have the best,
st abl e wor kf orce possi bl e.

Senat or Tayl or noved to adopt CS SB 25, 23-LS0080\Q Cook, 3/3/03,
as a working draft.

Co-Chair Wl ken detailed the changes proposed in the commttee
substitute resulting from discussions of the Senate Health
Education and Social Services Conmttee on this legislation. He
stated the commttee substitute allows teachers, counselors and
admnistrators to participate in the program only once. He also
noted the commttee substitute provides that this |egislation nust
be reauthorized in five years to allow review of the program

AT EASE 9:10 AM/ 9:11 AM

Co-Chair WI ken overviewed the information contained in the bil
packet, including a report by the AHFC on the shortage of teacher
housi ng, and statenents in support of this legislation. [Copies on
file] He gave exanples of efforts of other states to attract and
retain teachers. He noted that not only is the “pool” of qualified
teachers snmaller, conpetition fromother states for these teachers
IS increasing.

Senat or Bunde conmmented that signing bonuses have been unsuccessf ul
at retaining qualified teachers. He explained that once the
required term of enploynent has been served as a condition of
receiving the bonus, teachers seek enploynent in another schoo
district to secure yet another signing bonus. He asked how the
program woul d ensure that teachers stay in the residences that
t hese | oans were used to purchase.

Co-Chair WI ken understood that once the nortgage is in place it
woul d be difficult to track whether the teacher maintains residency
or relocates and collects rental inconme on the property.

DAN FAUSKE, Chief Operating Oficer/Executive D rector, AHFC,
deferred to M. Kapansky.

PAUL KAPANSKY, Mortgage Operations Director, AHFC, testified via
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tel econference froman off net location in Anchorage, that once a
nortgage is issued the AHFC does not track the occupancy of the
residence. He stated that the concern of the Corporation is that
the | oan paynents are made.

Senator Bunde voiced concerns that a teacher could secure the
financing, nove fromthe comunity and becone a |andlord utilizing
the benefit of the subsidized | oan.

M. Kapansky clarified that this is technically not a subsidized
| oan but rather allows qualified borrowers to secure a housing | oan
with no down paynent. However he agreed that such a situation could
occur.

Senat or Bunde asked why other financial institutions require a down
paynent on the purchase of housing.

M. Kapansky replied that sone | oan prograns exi st that provide 100
percent financing, but that state statute currently requires AHFC
to obtain at |east five-percent down paynent. He informed that risk
of default decreases in instances where borrowers have a vested
interest in the property.

Senat or Bunde opi ned that because no down paynent is required, this
program would be a subsidy. He explained this is due to the
i ncreased potential that AHFC could sustain a | oss.

M. Kapansky responded that the risk is “covered to sone extent” by
nortgage insurance, which reinburses a percentage of the loss in
the event a l|ender forecloses on a property. He explained the
borrower is required to pay the premuns on this insurance.

M. Fauske furthered that any | oan of 80 percent or greater |oan-
to-value ratio requires nortgage insurance coverage. He noted that
once the 80 percent |oan-to-value ratio is reached, the borrower’s
| oan paynents are reduced because prem uns are no | onger coll ected.

Senator O son asserted that rural residents do not view housing as
investnents in the sanme manner as nmany urban residents because of
the |l ack of appreciable interest on rural properties. He inforned
that teachers noving into villages are often faced with substandard
housi ng. He opined that teachers are not normally busi nesspeopl e
“l ooking at sonmething froma for-profit perspective”. He added that
often teachers who have purchased hones in rural comunities have
suffered a | oss when reselling their property.

Senator Taylor referenced |anguage on page 2, line 4 of the
committee substitute “ A teachers housing | oan nust be equal to 100
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percent of the value of the property for which the loan is nmade.”
He asked if |l oans could be issued only in the anmount of 100 percent
of the property’ s market val ue.

M. Fauske understood the language to reiterate that no down
paynment is required.

Senator Taylor predicted that if an apprai sal determ ned a property
to be of a higher value than the market val ue, the borrower could
only secure a |loan for the higher value under this program He al so
ascertained the |language to prohibit the borrower from nmeking a
down paynent. He suggested “equity to value” or simlar
t er m nol ogy.

M. Fauske did not interpret the |anguage to prohibit a borrower
from maki ng a down paynent.

M. Kapansky expl ai ned the advantage of this programto teachers is
the exenption from nmaking a down paynent and that this program
provides no other benefit to borrowers. He explained that the
appraisal or the sales price, whichever is |lower, determ nes the
| oan-to-val ue. He suggested the |anguage could be clarified and
changed from “nust” to “may”.

Amendnent #2: This anendnent deletes “nust” and inserts “may” on
page 2 line 4. The anended | anguage reads, “A teachers’ housing
| oan may be equal to 100 percent of the value of the property for
which the loan is made.”

Senat or Tayl or noved for adoption.
Co-Chair G een objected and pointed out this change would inp

I
that the loan could be issued for nore than 100 percent of th
val ue of the property.

y
e

M. Fauske assured that this would not be practiced due to the
Corporation’s underwiting criteria. He informed that borrowers
could obtain loans in anpbunts greater than the value for the
purpose of nake inprovenents to the property; however borrowers
coul d not receive cash in excess of the val ue.

Co-Chair Green asked the incentive for a borrower willing to make a
down paynent.

M . Fauske stressed that a borrower could nmake a down paynent if
t hey chose under this program He reiterated that this would | essen
the risk of default as well as shorten the term of the |oan. He
surmsed that if a borrower had a down paynment, they m ght choose a
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di f ferent AHFC | oan.

Co-Chair Geen wanted to ensure that this anmendnent does not
provi de sonething that is unintended.

M. Kapansky recommended al ternate | anguage, “may be made up to 100
percent of the value of the property”, which is simlar to statutes
governi ng ot her AHFC | oans.

Senat or Tayl or offered an anmendnent to the anendnent to del ete “be
equal to” and insert “be no greater than”. The anended | anguage
reads, “A teachers’ housing may be no greater than 100 percent of
the value of the property for which the | oan is nmade.

Co-Chair Wlken clarified “value of property” is defined as the
sal es price or appraisal, whichever is |ess.

M . Fauske deened this |anguage conpatible with the Corporation’s
underwriting criteria.

Senat or Bunde asked for a conparison of interest rates offered by
AHFC to that of other |enders.

M . Fauske responded that currently, the interest rates for AHFC
| oans for rural properties are approximately five percent; tax-
exenpt first-tinme homebuyers and veterans is 5.38; taxable and
taxable first-tinme honmebuyers is 5.5. He comented that the
Corporation is “generally conpetitive” in the |ending market for
conventional taxable and taxable first-tine honebuyers | oans.

Senat or Bunde commented that the proposed AHFC | oans for teachers
woul d have no advantage to qualified borrowers naking a down
paynent .

Senat or Bunde asserted that he supports efforts to provi de adequate
teacher housing in rural Al aska.

There was no objection and the anendnment was AMENDED and ADOPTED

Senat or Bunde continued speaking to the fiscal aptitudes of
teachers. He concluded that this proposal would not provide a
significant subsidy, although the ability to obtain a honme |oan
w t hout a down paynent woul d be an advantage not available to the
general public. He was assured that this program woul d not inpact
AHFC s “bottom line”, nor would it reduce the anount of the
di vidend the Corporation pays to the State general fund.

Senat or O son asked about the original teachers’ |oan programin
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rural Al aska.

M . Fauske replied that the original Housing Assistance Loan Fund
(HALF) program began in the mddle 1980s was intended to provide
teacher housing and was expanded to allow participation by all
citizens. He told of difficulties and efforts to provide multi-
famly housing in rural communities. He noted that |oan activity
for single-famly dwellings occurs “in spurts”. He reported little
activity of teachers purchasing honmes in small villages, stating
that the teacher participation in the existing program occurs
primarily in larger “hub” comunities such as Barrow, Bethel,
Kot zebue and Nonme. He expressed that the Corporation supports
additional efforts to provide housing |loans for teachers, as it
woul d provide *“business” for the Corporation and housing for
t eachers.

Senator O son asked if the wtness could suggest changes to the
commttee substitute to streamine the process of constructing
multi-famly housing facilities in villages.

M . Fauske informed of options under consideration that woul d be
possible if additional federal funding could be secured. He told of
the Section 8 voucher certificate program whereby the federal
government subsidizes rental paynents to |andlords. He described
this rental assistance programin which the federal governnment is
no | onger constructing |large public housing units. He shared that
AHFC is participating in this programand told of a test program
recently inplemented in Barrow to expand the rental market in that
community. He qualified that the |oan prograns could not be
utilized in sone conmunities because there is no “inventory” or
true real estate market.

Amendnent #1: This anmendnent changes the title of the bill to read
as foll ows.

“An Act relating to the acquisition of teachers’ housing by
regi onal educational attendance areas and to teachers’ housing
| oan prograns in the Al aska Housi ng Fi nance Corporation; and
providing for an effective date.”

Thi s anmendnent al so inserts a new bill section on page 1 follow ng
line 3 to read as foll ows.

Section 1. AS 14.08.101(9) is anended to read:

(9) provide housing for rental to teachers, by
| easi ng existing housing froma |ocal agency or individual,
[OR] by entering into contractual arrangenents with a | ocal
agency or individual to | ease housing that will be constructed
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by the l|ocal agency or individual for that purpose, or by
constructing or otherw se acquiring housing that is owned and
managed by the regional educational attendance area for rental
to teachers;

New Text Underlined [ DELETED TEXT BRACKETED

Thi s anendnment al so inserts a new bill section on page 2, follow ng
line 6 to read as foll ows.

Sec. 3. AS 18.56.580(a) is anended to read:

(a) In addition to the powers authorized by AS 18.56. 400,
the corporation shall adopt regulations under AS 18.56.088
all ow ng the use of noney in the housing assistance | oan fund
to make | oans to regional education attendance areas or other
borrowers for the purchase or devel opment of teacher housing
in small communities. The regulations nust inplenent the
requi renments of (b) of this section and establish other terns
and conditions for teacher housing |oans, including those
relating to borrower eligibility and the nunber of |oans that
may be nade to a single borrower. The corporation nmay require
the borrower to pay costs associated with a | oan.

New Text Underlined [ DELETED TEXT BRACKETED]

Senat or O son noved for adoption.
Co-Chair WI ken objected for an expl anati on.

Senator O son stated the intent of this amendnent is to clarify how
this legislation would assi st teacher housing in rural Al aska. He
recalled other legislation considered during the previous
| egi slation session to enhance the retention of teachers and
enphasi zed the need for adequate housing to retain teachers. He
proposed that sonme Rural Education Attendance Area (REAA) districts
could participate in this programand construct rental housing for
t eachers.

Senat or Bunde qualified his know edge of rural Alaska is |limted,
however, he could not understand the interest to purchase housing
in an area where the investnent would depreciate. He suggested
expanding this provision to apply to urban school districts,
al though this would be in conpetition with private industry.

Senator A son clarified that |ack of depreciation on property does
not occur in the same manner as in urban areas.

Senator B. Stevens asked the percentage of teachers in rural A aska
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that live in REAA-owned housing units.

Senator O son did not have an exact figure, but noted that because
REAAs are not currently permtted to participate in this program
t hese school districts have been unable to purchase housing. He
stated that instead, teachers have |imted availability of housing
of private rental wunits. He told of teachers who nust board
t oget her and one teacher living in a school boiler roomrather than
t he substandard housi ng ot herw se avail abl e.

Co-Chair WIlken stated that the intent of this programis to create
the buy-in of a teacher into the community. He asserted that this
anendnent does not reflect this intent and instead fosters the buy-
in of a governnental entity.

Co-Chair WI ken al so voi ced concerns about repaynent of the debt
incurred by REAAs for nmulti-famly housing units and asked what
revenue stream coul d support this debt. He listed: grants, federa
funds, State funds, and local contributions as possible funding
sources. He gave an exanple of a $500,000 loan to construct a
fourplex unit.

Senator O son replied that rental incone would be used to pay the
nortgage on these |loans. He stated that there would always be a
need for teacher housing and therefore the units would remain
occupied, unless the population of the village significantly
reduced. He clarified that nulti-famly dwellings are not typically
built in small villages due to the expense of constructing |arger
facilities. Rather, he said, nost housing units are single famly
or dupl exes.

Co-Chair WIken surm sed that rental inconme would therefore provide
the revenue streamfor the 15 or 30-year termof the nortgage. He
asked the witness if this were viable.

M. Fauske asserted that normal underwiting criteria would be
applied to any | oan application and that consideration is given to
rental incone, grants and other revenues that could be dedicated to
repaynment of the loan. He furthered that vacancy rates and rental
reserves are al so consi dered.

Co-Chair WI ken asked if education foundation fornula funds woul d
be expected to support this debt.

Senator O son deferred to M. Fauske.

M. Fauske replied that the AHFC woul d consider all revenue sources
when reviewing a |loan application. He inforned that a revenue
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source based on an annual appropriation would be of concern because
of the uncertainty that it would be avail abl e each year

M . Fauske al so pointed out that in some communities, the schoo
district subsidizes rental paynents for teachers. He exanpled
Kot zebue and described the | eases granted for 12 nonths although
the teachers are only present for 9 nonths a year. In this
i nstance, he said, the school district pays the renaining three
nonths of rent. He stated this would be a concern in determning
the ability of the REAA to neet the | oan obligation.

Senat or Bunde announced that unl ess such a housing facility is part
of the school itself, he would not support the use of foundation
formula funds to pay a nortgage for teacher housing.

Senat or Bunde declared that facilities would al ways experi ence sone
vacancy. He voiced concern that unorgani zed conmunities w thout
taxing authority would not have an ability to generate funds to
of fset the absence of sufficient rental incone. He suggested this
provi sion should only apply to organi zed areas.

Senator O son agreed that conplications and potential ramfications
coul d be discussed, but he enphasized, “W all agree that teachers
certainly are necessary” for an education system He renarked that
he offered this anendnent as a nmethod to attract teachers to rura
Al aska.

Co-Chair WI ken requested the sponsor wthdraw the anmendnent and
consult with AHFC to determ ne whether, and how, this | oan program
could be extended to REAAs whil e guaranteeing that no foundation
formula funding woul d be used in the repaynent of the debt.

SFC 03 # 16, Side B 09:53 AM

Co-Chair W1l ken continued, declaring “In no way will foundation
noney be used to support this type of an effort until the l|oca
contribution on behalf of these people is put in place.”

Senator O son WTHDREW his notion to adopt the amendnment w thout
obj ecti on.

Co-Chair Green spoke to her opposition of the bill. She pointed out
that this legislation does not require that an area denonstrate a
need for teachers, nor does it require that a borrower under this
program continue to teach. She furthered that the provision does
not include a first tinme buyer requirenent, an “age factor” or a
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maxi mum | oan anmount. She opined, “If this is good for young
teachers comng into a community, it’s good for the young people
who have graduated froma voc-tech school, nurses or a whole rash
of other people.”

Co-Chair Wl ken ordered the bill HELD in Committee.
[ Note: Renmi nder of neeting is recorded on SFC-03 #16-11.]
#HB71

HOUSE BILL NO 71
"An Act extending the termnation date of the Board of
Certified Direct-Entry M dw ves."

This was the first hearing for this bill in the Senate Finance
Conmittee.

Co-Chair WI ken explained the |egislation as foll ows.

House Bill 71 extends the Board of Certified Direct-Entry
M dwi ves four years to June 30, 2007. The extension matches
the Division of Legislative Budget and Audit’s recomendati on.

LI NDA SYLVESTER, Staff to Representative Wyhrauch, sponsor of the
bill, informed that all of the Representative’ s children were born
using the services of a direct-entry mdwi fe. Ms. Sylvester read a
statenent as follows.

The Board has served as a neans to neke people practicing
m dw fery aware of the |evel of experience and education that
is expected of them The State of Al aska wonen seeking an
alternative to hospital care for a normal pregnancy and birth
rely on the diligence of the Board to enhance both the quality
and accessibility of their health care.

Based on the recommendati ons of legislative audit, the Board
is operating well and it should be extended.

The regulation and Ilicensure of direct-entry mdw ves
contributes to the protection of the public’s welfare.

Ms. Sylvester asserted that the menbers do not oppose the high
| icensure fees, as they realize they are small group. She stated
that the Board should not be nmerged with a board representing
anot her nedi cal profession for the sole purpose of |owering the
| i cense fees.
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Senat or Tayl or supported the bill and indicated he had reviewed the
audit report. He offered a motion to report the bill from
Conmittee.

KAYE KANNE, President, M dw ves Association of Alaska, testified
that she served on the Board for two ternms beginning with its
inception in 1992. She remarked that the Board has “done an
excellent job.” She informed that when the Board was first created,
the certified direct-entry mdw ves performed a “very small”
percentage of the births in Alaska and that currently m dw ves are
attendi ng al nost ten percent of the births. She pointed out that in
sonme areas, this percentage is higher: 25 percent of births in the
Mat - Su Borough, 16 percent in Juneau, and 12 percent in Fairbanks.
She reported “very |low incidences requiring cesarean-section
delivery and overall, “really good outcomes for nothers and babies
and a very |low cost to the State.”

Ms. Kanne remnded that in 1998, mdw fery services have been
eligible for Medicaid coverage and attested this is less costly for
the State.

Senat or d son asked the |icensure fee.

Ms. Kanne listed $1,350 as the fee for a two-year |icense. She
conpared this to the original fee of $1,500 and the $950 fee of two
years ago.

Senator O son asked if any actions have been taken against a
| i censee.

Ms. Kanne told of one investigation of unlicensed activities and
anot her investigation pending. She did not have details of the on-
goi ng i nstance.

Senator O son asked if action would be taken against a person
attending to a hone birth for a famly nenber or friend.

Ms. Kanne assured that this activity is legal and indicated that
statutes specifically protect Native and cultural birthing
practices. She stated that the Board and licensure is intended for
noder n- day m dwi ves.

Senator O son wanted to ensure that health aides operating in
smaller communities are “free from prosecution to a certain
degree.”

Co-Chair WIken referenced page 11 of the Division of Legislative
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Budget and Audit report, “The Board believes it is in the
profession’s and the public’'s best interest to require all CDM
applicants and renewals to pass an exam on State statutes and
regul ati ons applicable to the profession.” He noted that such a
provision is not included in this legislation and asked if the
Wi t ness woul d prefer one.

Ms. Kanne explained that the Board supports a jurisprudence
requi renent, although the consensus of the Association is to
request this in separate legislation along wth other
“housekeepi ng” itens. She clarified she would not object if the
provi sion were added to this bill

Co-Chair WI ken conmented that extension of |apse dates of boards
and comm ssions is partially intended as an opportunity to make
changes such as proposed in the audit. He requested the sponsor and
the witness collaborate with Finance Conmttee staff to incorporate
t he “housekeeping” matters into this bill

Senator Taylor WTHDREW his notion to report the bill from
Comm ttee wi thout objection.

Co-Chair Wl ken ordered the bill HELD in Comm tt ee.
#SB43

SENATE BI LL NO. 43
"An Act extending the termnation date of the State Medi cal
Board. "

This was the first hearing for this bill in the Senate Finance
Commi ttee.

Co-Chair WIlken read an explanatory statenent as foll ows.

Senate Bill 43 extends the State Medical Board eight years to
June 30, 2011. This extension natches the Division of
Legi sl ative Budget and Audit’s recommendati on.

PAT DAVI DSON, Director, D vision of Legislative Budget and Audit,
expl ai ned the unusual request to extend the termof the Board for
ei ght years. She told of the previous eight-year extension and
noted that the Board did not wait until the | apse date renewal to
proceed wi th changes, which was beneficial to the operation of the
Boar d.

Senat or Tayl or asked nunber of |icensed the Board has revoked and
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“at what level” the Board is conducting investigations.

Ms. Davidson indicated she would provide the nunber of revoked
| i censes. She stated that it is difficult to evaluate the anmount of
time spent on investigations of each occupation board because the
Di vision of Cccupation Licensing retains investigative staff, which
is not assigned to one particular board. Therefore, she explai ned
the anmount of tinme allocated to individual investigations is
wei ghed against the priorities of all the boards.

Senator Taylor comented that the Al aska Bar Association could
provide the exact details on investigations and the nunber of
attorneys disciplined or disbarred. He ascertai ned from di scussi ons
with nenbers of the State Medical Board that the Board does not
revoke nedical licenses. He expressed interest in |earning “how
| ong and how deep the old boys club runs in Al aska.”

Senator d son assured that the Board has taken |icensure action in
the recent past.

Senator Bunde told of two high profile cases involving revocation
of licenses for doctors practicing in the Anchorage area.

Senator B. Stevens referenced page 11 of the Division of
Legi sl ative Budget and Audit, which listed 413 investigations and
t he nunber of cases closed in the last three years.

Ms. Davidson interjected to point out that multiple conplaints are
sonetimes reported agai nst one physician.

RI CK URI ON, Director, Division of CGccupational Li censi ng,
Department of Community and Econom c Devel opnent, testified in
support of the bill. He stressed that the Board does revoke
licenses and that many investigations are ongoing with actions
pendi ng. He noted that the two D vision investigators dedicated to
matters relating to the nedical field handle 60 percent of the
Division’s investigations. He asserted, “W are overloaded.” He
told of time delays in the investigative process and efforts to
reduce these del ays.

M. WUion remarked that the State Medical Board “has done a very
good job.” He conpared the Division's office size and condition in
Anchorage to the considerably larger Al aska Bar Association
of fices.

Senat or Bunde asked the cost of a State nedical |icense. He assuned
the fee is based on the cost of investigations of the Board.
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Senator O son answered the cost of a license is currently $600.

M. Uion furthered that statute requires that the fee be based on
a two-year average of investigative expenses. He noted that the
i nvestigation activities have been consi derabl e hi gher than average
in the past year and the Board is subsequently $90, 000 over - budget .
He anticipated this would “average out” over the next year or
| i cense fees would be increased.

Senat or Bunde asked the process to obtain additional staff and
better facilities if necessary.

M. Urion responded that such changes could not be inplenented
during the current fiscal year, but stressed that inprovenents mnust
be done eventually as the systemis “bogged down”.

Senator Bunde wanted to know if these inprovenents could be nade
wi t hout inpacting the State general fund.

M. Uion affirnmed the intent is to increase |license fees to cover
t he additional expenses.

Senator Tayl or commented that the physicians would “have the anount
of enforcenent that they want to pay for.”

Amendrent #1: This anendnent changes the term nation date of the
State Medical Board from 2011 to 2007.

Senat or O son noved for adoption.
Co-Chair WI ken objected for an expl anati on.

Senator O son relayed that as a nenber of the State Medi cal Board,
he identified areas in need of inprovenent. He told of changes nade
the previous session to the locumtenens |aw intended to streamine
the process to attract and retain additional physicians to Al aska.
He wanted an opportunity to neasure the success of these efforts
after a four-year period.

M. Uion favored the later term nation date. He pointed out that
the boards are always subject to legislative evaluation and that
audits could be ordered at any tine.

Senator B. Stevens asked if the | ocumtenens | aw could be revi ewed
in four years w thout requiring an extension of the Board.

Senator A son replied that the locumtenens lawis only one of the
i ssues that nust be reviewed, citing the witness’s indications that
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the investigative process needs inprovenent.

Senat or Bunde supported the anmendnent due to the workload of the
Legi slature each year. He predicted that unless the term nation
date requires an extension, the review of these related matters
coul d be overl ooked.

Co-Chair W/l ken asserted that he supports the amendnent because
Senator O son, a physician, recommends that this is in the best
interest of the people of Al aska.

Senator B. Stevens asked if the Board has issued an official
position on the preferred |l ength of the extension date.

Senator A son did not. He infornmed that the Board nmenbership is
under goi ng transition.

Co-Chair WIlken predicted that if the Board opposes the anmended
extension date, testinony could be presented as House of
Representatives committees consider the bill. He renoved his
objection to the adoption of the anmendnent.

The amendnent was ADOPTED wi t hout obj ecti on.

Senator Taylor offered a notion to report SB 43 as anended from
Commi ttee.

There was no objection and CS SB 43 (FIN) MOVED from Conmttee with
i ndi vi dual recomendati ons and acconpanyi ng $729, 700 fiscal note #1
fromthe Departnent of Community and Econom c Devel opnent.

#
ADJ QURNIVENT

Co-Chair Gary WI ken adjourned the neeting at 10:24 AM
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