M NUTES
SENATE FI NANCE COW TTEE
February 27, 2003
9:03 AM

TAPES

SFC-03 # 11, Side A
SFC 03 # 11, Side B

CALL TO ORDER

Co-Chair Gary WI ken convened the neeting at approxinmately 9:03 AM
PRESENT

Senat or Lyda Green, Co-Chair
Senator Gary W/ ken, Co-Chair
Senat or Con Bunde, Vice Chair
Senator Ben Stevens

Senat or Lyman Hof f man

Senat or Donny d son

Senat or Robi n Tayl or

Al so Attending: LARRY PERSILY, Deputy Conm ssioner, Departnent of
Revenue; PAM VARNEY, Executive Director, Legislative Affairs
Agency; TIM LAWKIN, Staff to Senator Gary W ken;

Attending via Tel econference: From Fairbanks: LARRY BREDEMAN,
Tanana Chi efs Conference

SUMVARY | NFORMVATI ON

SB 51-BONDS OF BOND BANK AUTHORI TY

The Conmittee heard testinony fromthe Departnent of Revenue. The
bill was reported from Comm ttee.

CHANGE I N LONGEVI TY PCQLI CY

The Commttee heard fromthe Legislative Affairs Agency regarding
this admnistrative matter of business. The Commttee adopted a

policy.
SCR 1- SUPPORT ROADS/ HOT SPRI NGS LOOP ROAD
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The Committee heard from the sponsor, and the Tanana Chiefs
Conference. Two anendnents were considered and adopted and a
commttee substitute was reported from Conm ttee.

#SB51

SENATE BI LL NO. 51

"An Act relating to revenue bonds issued by the Al aska
Muni ci pal Bond Bank Authority and the total anmount of bonds
and notes outstanding of that authority; and providing for an
effective date."

Co-Chair WIken gave a brief overview of the |egislation, sponsored
by the Senate Rules Committee by request of the Governor, as
fol | ows.

SB 51 increases the Alaska Minicipal Bond Bank’s total
borrowing limt from $300 nmillion to $500 mllion. In
addi tion, the amount of revenue bonds nay be issued in any one
fiscal year is increased from$50 million to $75 mllion. The
current limts have not been raised since 1983 and 1984.

LARRY PERSI LY, Deputy Conm ssioner, Departnent of Revenue, gave a
hi story of the Al aska Munici pal Bond Bank Authority (MBBA) created
in 1975 to assist nunicipalities in issuing debt for projects. By
wor ki ng through the bond bank authority, he stated, nunicipalities
could obtain lower interest rates on debt and | ower issuance costs.
He stressed that the debt is not the State’s, but rather general
obl i gati on bonds or revenue bonds issued by municipalities.

M. Persily listed the first statutory borrowing limt of the MBBA
as the $50 mllion annual limt on the anmount of revenue bonds that
coul d be issued during any one year, which has not increased in 20
years. He furthered that the second statutory limt is the $300
mllion maxi num total general obligation and revenue debt that
could be carried by the MBBA at any one tinme. This statute, he
rem nded has been in place since 1984.

M. Persily assured that the MBBA has sufficient reserves to
continue financing at the proposed higher levels. He informed that
the MBBA reserves are utilized to pay the costs of the Authority as
wel | as pay annual dividends to the State treasury.

M. Persily reported that the Authority has issued $27 mllion in

revenue bonds in FY 03 to date with an additional $50 million
possi ble. He remarked this would be a record anount, although it
woul d be above the statutory annual limt of $50 mllion.
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M. Persily furthered that the total debt anmpbunt of the MBBA was
$235 mllion in January 2003. He stated that the possible
addi ti onal issuances in the remainder of FY 03, plus issuances in
FY 04, would increase the total debt and the $300 limt would
al nost be reached.

M. Persily listed the proposed projects for which revenue bonds
have been issued in FY 03 as foll ows.

Juneau hospi tal expansion $25 mllion
Juneau port inprovenents 5.6 million
Val dez hospital replacenent 19 mllion
Lake Peni nsul a Borough dock project 1 mllion
City of Honer seawal | 1 mllion
City of Homer dock inprovenents 1 mllion

Kenai Peni nsul a Borough solid waste project*
City of Fairbanks fire protection facility*
*amount not avail abl e

M. Persily then |isted the proposed projects for which genera
obl i gati on bonds have been issued in FY 03 as foll ows.

Nort hwest Arctic Borough school projects*

Cty of Petersburg refinancing existing debt $1 mllion
Al euti ans East Borough school project*

Kodi ak | sl and Borough refinancing existing debt $3 mllion
*amount not provided

Co-Chair Green asked how additional revenue woul d be generated and
addi tional expense incurred yet no changes are reflected in the
fiscal note, which is zero.

M. Persily conpared preparation of the annual budget for the MBBA
to that of projecting oil prices; it is difficult to accurately
estimate the future activity. He explained that in years of |ess
than antici pated i ssuance activity, the MBBA expends fewer funds,
and in years of higher activity, a supplenental budget request is
submtted to cover the additional expenses. Therefore, he stated,
the fiscal note does not reflect additional funds, as the intention
woul d be to request supplenental funds if activities in FY 04 are
hi gher than anticipated. He exanpled that the FY 03 initial
appropriation was $522,700 and because of higher activity the
Department has requested $142, 000 supplenmental funding to cover
bond i ssuance expenses.

Co-Chair Green asked if the FY 03 supplenental request is for
rei mbur senent of funds al ready expended.
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M. Persily corrected that the funds have not yet been expended
al t hough they woul d be expended by the end of March 2003 if this
| egi sl ation were to pass, thus allow ng additional bond issuances.

Co-Chair Green wanted to know t he consequences if this bill did not
pass into |law and the suppl enental request was approved.

Co-Chair WIlken commented that this bill should pass.

M. Persily responded that once $50 mllion limt was reached those
remai ni ng comuni ties requesting bond issuance in FY 03 woul d be
instructed to reapply the followng fiscal year.

Senat or Hof f man asked the del i nquency rates.

M. Persily assured that no conmmunity has every defaulted on a
Muni ci pal Bond Bank | oan.

Senator Hoffrman clarified his request for the instances of overdue
paynents.

M. Persily would provide this information.

Senator O son pointed out that the increase from $300 million to
$500 million would al nbst doubl e the anmount of bonded i ndebt edness
of the MBBA. He asked the inpact this would have on the bond
rating.

M. Persily responded that the MBBA currently has sufficient
reserves to cover a $500 mllion debt, and therefore the increase
woul d not jeopardize the bond rating. He furthered that each bond
i ssuance is rated individually based upon the specific project and
muni ci pality invol ved.

M. Persily then elaborated on the decision to request the
authority for a limt that would be viable for several years to
avoid the need to nake repeated requests over the same period of
time. He also noted that several nunicipalities are now funding
projects rather than obtaining funding fromthe State and federal
governnments. Therefore, he expected nore bonds woul d be issued.

Senat or Taylor offered a notion to report SB 51 from Conm ttee.
Wthout objection SB 51 noved from Commttee wth individual
recommendations and zero fiscal note #1 from the Departnent of

Communi ty and Econom c Devel oprment and zero fiscal note #2 fromthe
Depart ment of Revenue.
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CHANGE I N LONGEVI TY PCQLI CY

PAM VARNEY, Executive Director, Legislative Affairs Agency,
testified that the Senate and House of Representatives enpl oynent
policy has been in effect since 1988 “and has worked well for the
Legislature with the exception of |longevity steps J through M” She
cited AS 39.27.022(d), which permts a conmttee of the Legislature
to determ ne whether I|ongevity pay increnents would be granted
under this statute to enployees under the authority of that
commttee. She requested the Senate Finance Committee not adopt
this portion of the statute, but rather adopt a separate policy.

Ms. Varney informed the Menbers of the other conmittees that voted
to not adopt this policy: Senate Rules Commttee on February 3,
2003; House Rules Conmittee on February 4; Legislative Council on
February 20; Adm nistrative Regul ati on Review Conm ttee on February
19. She furthered that the House Finance Conmittee and the
Legi sl ati ve Budget and Audit Conm ttee have scheduled this matter
for consideration. She noted that if all commttees take this
action, the Legislature would have a consistent policy throughout
the Legi slative Branch.

Ms. Varney specified the difficulties with the term*“continuous” as
contained in current statute. She explained that sone staff work
for different l|egislators at various wage steps, or work at
different pay ranges during the legislative session and the
interim These enployees, she stated, would not qualify for
schedul ed step increases because the salary steps are not
cont i nuous.

Ms. Varney referenced proposed | anguage, which does not include the
word “continuous.” [Copy on file.]

Senator O son asked the disadvantages of adopting the different
policy.

Ms. Varney was unaware of opposition and could not perceive any
di sadvant ages. She stressed that staff to both Mjority and
Mnority legislators are affected, as well as those in nonpolitical
positions.

Co-Chair Green offered a notion that the Senate Finance Conmttee
not adopt AS 39.27.022-Pay increnents for longevity for State
service but instead adopt their own plan, which better applies to
| egi slative service. This new policy is before the Menbers and
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woul d be effective January 16, 2003.
There was no objection and the noti on PASSED.
#SCR1

CS FOR SENATE CONCURRENT RESOLUTI ON NO. 1( STA)

Relating to economc developnment generated by new road
construction and to the design and construction of the Hot
Springs Loop Road to connect Chena Hot Springs and G rcle Hot
Springs, of a highway along the Bradfield/Iskut Rivers
transportation corridor, of the Knik Arm Crossing, and of a
road fromllliama Bay to Pile Bay

TIM LAMKIN staff to Co-Chair WIken, read the sponsor statenent
into the record as follows.

Senate Concurrent Resolution 1

“Relating to econom c devel opnment generated by new road
construction and to the design and construction of the Hot
Springs Loop Road to connect Chena Hot Springs and G rcle Hot
Springs.”

SCR 1 is submtted to advance econom c devel opnent in Interior
Al aska.

This resol ution addresses the foll ow ng:

1) There is considerable tourismactivity at both Chena and
Circle Hot Springs. Connecting these two sites will spur
further tourism activity at both | ocations, and
potentially at new sites established al ong the way.

2) Local residents also frequent these |ocations, not only to
enjoy the hot springs’ facilities, but also to access
fishing, hunting, canping and hi king areas that intersect
the routes to both hot springs. Extending the road to form

a loop wll extend and inprove access to these Al askan
resources and pasti nmes.
3) The increased traffic along this Loop Road wll |end

itself to increased comrercial and industrial activities,
i ncl udi ng resource extraction and entrepreneuri al
ventures, thus pronoting job opportunities and |ong-term
economic gromh to the area and to the State.

Across Al aska there may be many worthwhile road construction
projects currently under consideration to inprove Al aska’s
hi ghway infrastructure. However, SCR 1 does not intend to give
preference to any one project. Instead, it ains to identify
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and evaluate one nodel project that would significantly
inprove the quality of life and potential for devel opnent in
Interior Alaska and encourage further |ike discussions in
ot her areas of our State.

Co-Chair WI ken referenced maps of the proposed Hot Springs Loop
Road and additional proposed projects that had been added to the
resolution in the Senate State Affairs committee substitute.
[ Copies on file.]

Hot Springs Loop Road

Co-Chair WIlken indicated the location of Central, Crcle and
Circle Hot Springs approximately 130 miles north of Fairbanks. He
informed that the hot springs have been a destination for trappers
and travelers from around the world for 80 to 90 years. He next
| ocated Chena Hot Springs on the nmap, about 60 mles from
Fai r banks, which he stated has been devel oped into an “absolutely
worl d class destination” for viewwng the Aurora Borealis or bathing
in the hot springs. He pointed out the 260-mle distance to trave

to both |l ocations. He explained the proposal to |ink the two roads,
creating a loop. This, he stated would meke travel to these
destinati ons a manageabl e two-day, two-night trip.

Co-Chair WIlken noted the relation of the existing roads and
proposed road within the Fairbanks North Star Borough and the
federally owned Steese National Conservation Area.

Bradfi el d/ | skut Corridor

Co-Chair WIlken infornmed that this project was included in the
resolution at the request of Senator Tayl or.

Senator Taylor indicated that Southeast transportation plans
propose extending the road systemon Wangell Island to Fools Inlet
on the southern end of the island, with a shuttle ferry carrying
vehi cl es and passengers to the d evel and Peni nsul a on the mai nl and.
He continued that the plans include constructing a 12 mle |ong
road along the Tyee power |ines of the Four Dam Pool, which is
currently under construction, to link with existing | ogging roads
on Revillagigedo Island |eading into Ketchikan. He stated that
anot her shuttle ferry would connect Wangell to roads into
Pet er sbur g.

Senat or Tayl or next pointed out the D ck Sykes Logging Canp and the
26 mles of logging road built fromthe canp along the Bradfield
Ri ver. He declared that this area has been clear-cut |ogged and is
not “pristine wilderness.” He inforned that 11 nore mles of road
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woul d reach the Canadi an border, and 23 additional mles of road
would link to an existing mne. He told of large ore trucks
utilizing the existing road along the Iskut River between the m ne
and H ghway 37, which he said is the newest highway in British
Col unbi a, Canada.

Senat or Tayl or reported that an average of 72 trucks with enpty
refrigeration containers travel southbound on this highway each
day. He also told of “well over 100 mllion salnon” that could not
be processed and transported to market.

Senat or Tayl or enphasi zed this road has been under consideration
for over 40 years, with both the United States and Canadi an
governnments constructing portions of the road. He expressed that
t he roads shoul d be connected. He stated that other potential sites
for a road connection between Sout heast Al aska and British Col unbi a
would not be permtted because they are located in designated
wi | der ness ar eas.

Senator Taylor noted that the proposed road would require
construction of a “small tunnel at the upper end”.

Senat or Tayl or surm sed that the construction of this road and
acconpanyi ng shuttle ferry would “totally turn around our marine
hi ghway systeni and “we would no | onger be paying the high subsidy
that we currently pay.”

Senat or Tayl or inforned that approximately $1.5 mllion in federal
hi ghway funds are being utilized for “the initial scoping”. He told
of neetings with Canadian officials on this matter.

Co-Chair WIken asked if the existing roads are public roads.

Senator Taylor replied that “guarded access” is granted to the
Canadi an portion of the road because of the types of vehicles
currently traveling to and fromthe nmne. He furthered that the
Al askan portion of the road is a US. Forest Service road is
avai lable to the public although it is overgrown.

Co-Chair WIken asked an estimate of the cost to conplete this
proj ect.

Senat or Tayl or spoke about a haul road for transporting resources.
He indicated that one engineering firmconducted a survey in 1986
and estimated the cost would be $29 mllion, including construction
of the tunnel. He qualified that additional costs would be incurred
to update this cost study. He conpl ai ned about the air surveys and
cost estimates perfornmed by the Departnent of Transportation and
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Public Facilities, arguing that the $180 nmillion to $350 mllion
estimates derived fromthese surveys are over projected. Therefore,
he concluded that no official accurate estimate exists at this
tinme, and he projected the cost of a “paved road quality” woul d be
approximately $200 million. He added that a “utility grade” road
woul d cost approxi mately $50 to $60 million.

Senat or Tayl or expressed that mining conpanies are interested in
establishing operations in the proposed area, but are currently
prevented from doi ng so because of the lack of electrical service
and road connection. He asserted the proposed road would bring
energy supplies and road access into Sout heast Al aska.

Co-Chair Geen clarified this project requires a joint effort
bet ween Al aska and Canada.

Senator Taylor affirmed and told of an 1825 treaty between the
Russians and the British relating to trapping and trading rights
and access to the Pacific Ccean.

Senator O son asked the total population that would be affected by
this project, noting the nunber of comrunities inpacted.

Senat or Tayl or asserted that the 7,000 residents of Prince of \Wales
Island as well as Juneau residents would benefit from this road
connection. He relayed that road travel between Juneau and the
Lower 48 requires ferry transportation to Skagway and cal cul at ed
that the new corridor would elimnate 350 nmles fromthe current
route. He concluded that a m ni nrum of 70,000 people woul d benefit.

Senat or O son asked the cost of maintaining this road. He pointed
to the steep grade at the site of the proposed road.

Senator Taylor did not have an estinate of nmintenance costs.
However, he pointed out that the m ning conpany naintains the road
bet ween the mne and H ghway 37 year-round. He spoke to the [imted
snowfall in the current year and surm sed that naintenance of this
road woul d be no | ess costly than other roads in Southeast Al aska
and woul d be | ess expensive than the road to Valdez or the road
from Skagway.

Senator Taylor then conmented on |legislation passed in 1986
relating to the Wittier Tunnel and Bradfield Haul Road, and
aut hori zed the Al aska I ndustrial Devel opnment and Export Authority
(AIDEA) to issue revenue bonds for toll roads. He indicated that
this generated $29 mllion.

LARRY BREDEMAN, Tanana Chi ef s Conf er ence, testified Vi a
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tel econference from Fai rbanks, representing Grcle Gty in favor of
the Hot Springs Loop Road. He al so supported the inclusion of the
proposed Wangell road in this resolution.

M . Bredeman spoke to concerns that the Hot Springs Loop Road nust
be paved. He pointed out that rental vehicles are restricted from
driving on unpaved roads. He asserted that pavenent would all ow
econonm ¢ devel opment and he encouraged the pavenent of roads
st at ew de.

Co-Chair WI ken expressed that he woul d research whether car renta
agencies classify the H gh Float Road as gravel. He noted that the
road between Circle and Central is one of only two roads that
access to the Yukon River.

Senator O son asked if the witness, as representative of the Tanana
Chiefs Conference (TCC), has received indication of any opposition
from residents preferring to remain isolated from surface
connection to Fairbanks.

M. Bredeman replied that he has not received comments of such
concerns. He noted that due to hardships in the fishing industry,
residents are seeking alternative revenue sources. He reiterated
that the largest concern voiced to himis the need to upgrade
exi sting roads before constructing new roads.

Senator O son asked the opinions of the non-Native popul ation that
woul d be affected.

M. Bredeman surm sed that sonme prefer no changes to Al aska
however, he did not have docunentation of such opposition.

Senat or Bunde understood this is substantial investnent. While the
federal governnent would fund a significant portion of the
construction, he pointed out that naintenance expenses woul d be the
responsibility of the State. He asked if area residents would be
willing to contribute to these expenses.

M. Bredeman replied that he is willing to forgo a portion of his
per manent fund dividend to pay such expenses. He suggested he coul d
conduct a survey of affected residents to determ ne whether others
woul d agr ee.

Senat or Hof fman asked if the communities or the TCC have adopted
any official resolution supporting this project.

M. Bredeman replied that no resolution has been adopted to date.
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Kni k Arm Crossi ng

Co-Chair WIken opined, “This will change the face of South Centra
Al aska. It’s a huge project.”

Co-Chair Geen furthered, “It does speak for itself and has been
wi dely publicized.” She told of the potential for nearby residents
to becone trapped by the recent MIller’'s Reach Fire, and the
realization that this area does not have an escape route.

Co-Chair Geen denonstrated on the map that this crossing would
conplete a |oop. She indicated the distance between the proposed
crossing and the City of Anchorage is less than one mle. She
predicted that utilizing this crossing wuld elinmnate
approximately two and one-half hours driving tine for travelers
from Fai r banks, Tal keetna and ot her northern origins.

Co-Chair G een added that the possible addition of a rail line
woul d create a direct route for tinmber and other products from
Fai r banks, Healy and the Northern Susitna Valley, into Anchorage.

Co-Chair W/ ken asked the | ocation of Port MKenzie and the Goose
Bay State Gane Refuge in relation to the proposed crossing.

SFC 03 # 11, Side B 09:50 AM

Senat or Bunde indicated the | ocations on the map.

Senator Taylor asked how the proposed crossing would link to
exi sting roads in Anchorage.

Senator B. Stevens detailed the route across Ship Oeek and Ganbel
Road, followng a bluff and Iinking to an existing road.

Senator B. Stevens then enphasized that the population in the Mat-
Su region is one of the fastest growing in the State. He inforned
that currently people fromWsilla and the Pal ner area commute to
Anchorage for their means of econom c sustainability. He stated
that this crossing would create a nechani smthat woul d reduce the
commute to about one-third the anount of tine.

Senator B. Stevens furthered that Anchorage is “essentially
bordered by water on three sides and Bicentennial Park on the east
side and our ability for potential growmh in the Anchorage Bow is
at capacity.” He asserted that this corridor is essential to allow
continued growh in the Mat-Su Valley wthout overburdening the
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current road system He opined, “The benefits of this project are
huge.”

Co-Chair WIken asked if shipping activity occurs above the
| ocati on of the proposed crossing in the Knik Arm

Senator B. Stevens expl ained the shipnment of gravel froma |ocation
north of Goose Bay to the Port of Anchorage. He stated this is a
“small tug and barge operation” which operates year-round. He
reported that |arge shipping operations do not travel past the
port.

Co-Chair Green added that shipping activity on the Mat-Su side of
the Knik Armis centered at Port MKenzie, which is undergoing
upgrades to its road access infrastructure.

Senator B. Stevens assured that no additional dredging from the
U. S. Corps of Engineers would be required.

Co- Chair W/I ken next asked the ownership of the land north of the
Kni k Arm which woul d be accessed by the proposed crossing.

Senator B. Stevens infornmed that nost of the land is privately
owned. He stated that nmuch of the land is developed for
agriculture, that many cabins are located in the area, as well as a
growt h of residential housing.

Co-Chair Geen interjected that the population is “still rather
sparse”. She noted that nuch of the land is divided into 640-acre
parcel s and 320-acre parcels with sone active farns and di ari es.

Senator O son pointed to the map and the appearance that the
di stance between Wasilla “proper” and Downtown Anchorage is the
sane along the existing 3 enn H ghway route as along the proposed
Kni k Arm Crossing route.

Co-Chair Green indicated areas on the map where the distance would
be shorter, agreeing that for many other areas the di stance would
not be shorter. However, she pointed out that the diversion of sone
traffic to the proposed route woul d reduce the nunber of vehicles
traveling on the denn H ghway, which would | essen the travel tine
along that route as well.

Senat or Tayl or asked the estinmated cost of this project.

Co-Chair Green responded that a current estimte was not avail abl e.

Co-Chair WI ken expressed that the expense would be significant,
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indicating the total project includes nore elenents than the bridge
itself.

Senat or Bunde asked if opposition to the project has been expressed
by those residing in the nowisolated areas who do not want
i ncreased access from Anchor age.

Co- Chair Green had not received notification of such concerns.

Pile Bay to Iliama Bay

Co-Chair WIlken inforned that this proposal is included in the
commttee substitute at the request of Senator Dyson.

Senat or Bunde described the disrepair of the existing gravel road
crossing, which is “little used” at present to portage comerci al
fishing vessels between Cook Inlet to Lake Illiama and down
Kvi chak River to Bristol Bay. He informed the | ow usage is due to
narr ow passages on steep hill sides.

Senator Hoffman affirned he has traveled this route and upgrades
and repairs are necessary.

Senator B. Stevens furthered that the road is primarily used as
portage for the Bristol Bay gillnetting fleet between Honmer and
Sel dovia fishing grounds and Bristol Bay. He informed that a span
of bridge with a 12-foot wdth restriction is an inpedinent for the
newer, w der fishing boats. He stated that the route had been used
nore in the past before the construction of the w der boats.

Co-Chair WI ken requested Senator Dyson to prepare information on
the i nmpacted residents and econom c devel opnent for the region.

Senator Hof fman commented that the affected area had been in his
el ection district before redistricting occurred.

Amendnent #1: This anmendnent inserts | anguage on page 3, follow ng
line 12 of the commttee substitute to read as foll ows.

WHEREAS the Donlin Creek Road project has been a project
identified as a project that wll greatly enhance economc
devel opnment and establish a transportation corridor in the
Kuskokwi m area, which will have a profound effect on future
devel opnent in the region.

Thi s anendnent al so inserts | anguage on page 3, following line 28
of the commttee substitute to read as foll ows.
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FURTHER RESCLVED that the Al aska State Legislature supports
the continued effort for construction of the Donlin Creek
Road.

Senat or Hof f man noved for adopti on.
Co-Chair W/I ken objected for an expl anati on.

Senator Hoffrman asserted that construction of this road would
access the | argest econom c devel opnent potential in rural Al aska.
He conpared the 3 mllion ounces of proven reserve at Fort Knox to
the proven reserves of Donlin Creek of approximately 28 mllion
ounces. He listed econonmic benefits to the region: enploy 500-600
during construction; enploy 450-550 in operation with the average
sal ary of $49,000 and annual total salaries of $25 to $40 million;
$50 to $80 million annual expenditures in the region; estimated
annual production of 1 to 1.4 mllion ounces.

Senat or Hof f man descri bed the proposed 15-m |l e road between Crooked
Creek and Donlin Creek.

Senat or Bunde conmented that the other proposed projects are public
roads and noted this road woul d be on private Iand. He asked if the
road woul d becone public or be a private road.

Senat or Hof f man responded that he would research the matter.

Senator Taylor remarked that the State has “assisted” other m ning
activities, exanpling the construction of the port and road to the
Red Dog Mne. He informed that this project was funded through the
i ssuance of bonds and that tolls are now coll ected. He spoke of the
St atewi de Transportation Inprovenent Plan (STIP) and opined that
the State is less involved in selecting road projects. He supported
the use of toll roads to finance the construction of all the
proposed projects included in this resolution.

Co-Chair WIken renoved his objection and the anmendnent was
ADOPTED.

Amendnent #2: This anmendnent inserts new |anguage on page 3,
following line 28 of the conmmttee substitute to read as foll ows.

FURTHER RESOLVED that the Al aska State Legislature supports
t he design and construction of a road to Rock Creek, bypassing
Moon Light Springs, for the devel opnment of mneral extraction
on the Seward Peni nsul a.

Senat or O son noved for adoption.
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Co-Chair W/I ken objected for an expl anati on.

Senat or O son spoke to the amendnment inform ng that Novagold has
identified mning reserves in the affected area, within three mles
outside the Gty of Nome boundary. He explained that current access
to Rock Creek is by the dacier Creek Road, which travels along
Moon Light Springs, the city’s drinking water supply. He detailed
the proposal to construct a three-mle road between the None Teller
Road and the d acier Creek Road, bypassing the spring.

Senat or O son warned of the potential contam nation of the water
supply if an accident involving tanker trucks traveling to the m ne
were to occur.

Co-Chair WIken renoved his objection and the anmendnent was
ADOPTED.

Senator Taylor offered a notion to report CS SCR 1 (FIN) from
Committee.

Senat or Bunde objected for discussion. He expressed he wanted
consi deration of other funding sources for these projects.

Co-Chair WIlken agreed and explained the attenpts of the Al aska
Congressional Delegation to secure a six-year appropriation of $450
mllion to the Denali Conm ssion for “the Rural Road Initiative”
that would require no matching funds. He recommended that this
resolution should be in effect at the time the U S. Congress
reaut hori zes federal highway funding for the Denali Conmm ssion.

Senat or Tayl or comment ed on mai nt enance expenses of these roads. He
told of road maintenance in British Colunbia, which is privately
contracted and i nspected by governnent personnel.

Senat or Bunde renoved his objection and CS SCR 1 (FIN) noved from
Committee with individual reconmendations and acconpanying zero
fiscal note #1 from the Departnment of Transportation and Public
Facilities.

#
ADJ CQURNIVENT

Co-Chair Gary WI ken adjourned the neeting at 10:14 AM
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