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CHAIR RALPH SAMUELS called the Joint Conmittee on Legislative
Budget and Audit neeting to order at 4:15 p.m Menbers present
at the call to order were Representatives Sanuels, Hawker
Kerttula, and Wi taker, and Senators Bunde and W/ ken. Senators
Green, Stevens, and Therriault arrived shortly thereafter

APPROVAL OF M NUTES
Nunmber 0045

REPRESENTATI VE HAWKER nmade a notion to approve the mnutes of
February 19, 2003.

CHAI R SAMUELS asked whether there were any objections. There
being none, the mnutes from the neeting of February 19, 2003,
wer e approved as read.

EXECUTI VE SESSI ON
Number 0090

REPRESENTATI VE HAWKER nmade a notion to nove to executive session
for the purpose of discussing confidential audit reports under
AS 24.20.301. There being no objection, the conmttee went into
executive session at 4:20 p. m

CHAIR SAMJELS brought the commttee back to regular, open
session at 5:05 p. m

AUDI T REPORTS
Nunber 0102

SENATOR THERRI AULT nmade a notion to release the followng two
final audit reports to the public [for response]: 1) the
Department of Health & Social Services, Division of Medical
Assi stance, Internal Control Over Medicaid Paynents, and 2) the
sunset for the Departnment of Revenue, Al coholic Beverage Contro

Boar d.

CHAI R SAMUELS asked whether there were any objections. There
bei ng none, the audits were released to the public for response.

Number 0123

SENATOR THERRI AULT nmade a notion to release the followng two
prelimnary audits to the appropriate agencies [for response]:
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1) Departnment of Comunity & Economi c Devel opnent Commerci al
Fisheries Revolving Loan Fund, and 2) Departnent of Health &
Social Services, Division of Famly & Youth Services, Selected
Travel |ssues.

CHAIR SAMUJELS asked whether there were any objections. There
being none, the audits were released to the appropriate agencies
for response.

OTHER COWM TTEE BUSI NESS
Nunber 0207

PAT DAVIDSON, Legislative Auditor, Division of Legislative
Audit, Alaska State Legislature, requested approval by the
commttee to anend a [professional services] contract. Ms.
Davi dson explained that the Division of Legislative Audit and
three staff, including herself, were naned as defendants in the
Robert Hammond v. State of Alaska lawsuit. The lawsuit involves
an audit pertaining to the Honmer G avel Roads project in which
there were various allegations and counter-allegations.

Nunmber 0302

M5. DAVIDSON continued that the commttee had previously
approved the contract for an anobunt not to exceed $35, 000. She
reported that Tamara Cook, Director of Legislative Legal and
Research Services, had indicated her staff was unable to provide
the defense; therefore, the law firm of Goss and Burke was
hired to provide |egal defense. She said that Judge Reese
signed an order stating that activities and reports issued by
the Division of Legislative Audit are covered by legislative
i mmunity.

Number 0339

M5. DAVIDSON requested approval from the conmmttee that the
contract anount be increased by $2,750 to provide for the "final
notions to wap this up.” She said that if the individual were
to file an appeal, a re-evaluation process wuld take place to
determine if Legislative Legal and Research Services could
provi de additional services. She testified that "this anount
[ $2, 750] would just final it out for us."

SENATOR W LKEN noved to approve [increasing the contract anount
by $2, 750] .
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CHAIR SAMUJELS asked whether there were any objections. There
bei ng none, it was so ordered.

ADJ QURNIVENT
There being no further business before the commttee, Chair

Samuel s adjourned the Joint Conmttee on Legislative Budget and
Audit neeting at approximtely 5:10 p. m
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