M NUTES
HB 375 & HB 377 CONFERENCE COWM TTEE
May 10, 2004
3:57 PM

TAPES

CC-04 # 3, Side A
CC 04 # 3, Side B

CALL TO ORDER

Chair Lyda G een convened the neeting at approximately 3:57 PM
PRESENT

Senat or Lyda Green, Chair

Senator Gary W/ ken

Senat or Lyman Hof f man

Representative John Harris, Vice Chair
Representative Bill WIIians
Representative Eric Croft

Al so Attending: JANET CLARKE, Director, Dvision of Admnistrative
Services, Departnment of Health and Social Services; TRAC
CARPENTER, Staff to Senator Green; DAVID TEAL, Director, Division
of Legislative Finance;

Attending via Tel econference: There were no teleconference
partici pants.

SUMVARY | NFORMVATI ON

HB 375- APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS
HB 377- APPROP: MENTAL HEALTH BUDGET

#HB375
#hb377

CS FOR HOUSE BILL NO 375(FIN) am

"An Act meking appropriations for the operating and | oan
program expenses of state governnent, for certain prograns,
and to capitalize funds; and providing for an effective date."

SENATE CS FOR CS FOR HOUSE BI LL NO. 375(FIN) am S(brf sup naj
fld S)
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"An Act meking appropriations for the operating and | oan
program expenses of state governnent, for certain prograns,
and to capitalize funds; and providing for an effective date."

AND

CS FOR HOUSE BILL NO 377(FIN)

"An Act nmaking appropriations for the operating and capital
expenses of the state's integrated conprehensive nental health
program and providing for an effective date."

SENATE CS FOR CS FOR HOUSE BILL NO 377(FIN)

"An Act nmaking appropriations for the operating and capital
expenses of the state's integrated conprehensive nental health
program and providing for an effective date."

[Note: Itens refer to notion sheets (copies on file). "House" and
"Senate" refer to the commttee substitute version passed by each
body. "Amount" refers to the change to the anount proposed in the
Governor's Amended budget request. ]

Departnent of Comrunity and Econom c Devel opnent

[tem #1

Appropriation: Executive Adm nistration and Devel opnent

Al l ocation: Ofice of Econom c Devel opnent

Description: Add two positions and funding for pronoting filns
in Al aska

Version: Senate

Amount : $0

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

ltem #2
Appropriation: Executive Adm nistration and Devel opnent
Al l ocation: Ofice of Econom c Devel opnent
Description: Transfer funding for Trade M ssions & other
activities to the Governor's Ofice
Ver si on: House
Amount : -$95, 000 Stat Desig
0 Blic Repts
Note: If H chose Hfor item4 in Governor's Ofice
If S, choose S for item4 in Governor's Ofice

[tem #3
Appropriation: Conmunity Assistance & Econonic Devel opnent
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Al l ocation: Community Advocacy

Description: Add funding to aid the Local Boundary Comm ssion
Ver si on: House

Amount : $0

Representative Harris noved for adoption and Item #2 was ADOPTED
W t hout obj ecti on.

Representative Croft objected to the adoption of Item #3. He
recal l ed that the Senate version appropriates $50,000 for a study
by the Local Boundary Comm ssion on the viability of establishing
Eagl e River as a separate borough. This project has received | ocal
support.

It was established that the item Representative Croft commented to
is actually Item #6.

Senator W1l ken infornmed that the proposed appropriation is $30, 000
and that it would not be included in the Departnent's budget. The
$50,000 the Senate allocated for Item #3 was intended as an
appropriation to the Local Boundary Commssion to assist its
efforts and is unrelated to the conmunity of Eagle River.

Representative Croft renoved his objection to the adoption of |tem
#3.

Al t hough not specified, the intent of the Conference Commttee was
that Item #3 be ADOPTED.

ltem #4

Appropriation: Community Assistance & Econom ¢ Devel opnent

Al l ocation: Community Advocacy

Description: Add funding and Local Governnment Specialist |V
position to aid the Local Boundary Conmi ssion

Ver si on: Senate

Amount : $75, 800 general funds

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ection.

ltem #5

Appropriation: Conmunity Assistance & Econoni c Devel opnent

Al l ocation: Community Advocacy

Description: Restore Al aska Legal Services Grant deleted in
Governor's Request

Ver si on: House mi nus $62, 500

Amount : $62, 500 general funds
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Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

ltem #6

Appropriation: Community Assistance & Econom ¢ Devel opnent

Al l ocation: Community Advocacy

Description: Fund Local Boundary Conm ssion to exam ne options
for Eagle River to forma separate |ocal government

Ver si on: House

Amount : $0

ltem #7
Appropriation: Qualified Trade Associ ation Contract
Al l ocation: Qualified Trade Association Contract
Description: Use |lapsing FY 04 Business License Receipts to
fund the FY 05 QTA Contract
Ver si on: House
Armount : $2, 000, 000 Blic Rcpts
-2, 000, 000 general funds
Note: Both House & Senate allocate total funding at the
Governor's requested |level. Senate uses $874,200 nore FY 05
general funds.
| f House, then 9 = House; if Senate, then 9 = Senate

Representative Harris noved for adoption

Representative Croft objected to the adoption of Item #6.

Wt hout objection, Item #7 was ADOPTED.

Representative CGoft reiterated his support for funding this study.
Chair Green supported adoption of the House version for this item

Senator Hof frman asked if the funding for this project would be
included in the FY 05 capital budget.

Chair Geen corrected that the project would "rightly" be
categorized as a capital expenditure. She was unsure whet her an

Aroll call was taken on the notion to adopt |tem #6.

I N FAVOR. Representative WIlians, Co-Chair WIken, Representative
Harris, Chair G een

OPPCSED: Representative Croft, Senator Hoffman

The notion PASSED (6-2)
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ltem #6 was ADOPTED

ltem #8
Appropriation: Agencyw de
Description: Salary and benefit adjustnments for enpl oyees of
Labor, Trades and Crafts Unit (Local 71); PSEA for
Correctional Oficers Unit; PSEA for State Troopers; non-
covered Executive, Legislative and Judicial Branches
Ver si on: Senate
Amount : $1, 900 general funds
200 Fed Rcpts

67,800 O her funds
Not e: $900 general funds in Econonic Devel opnment should be
replaced with Business License Receipts. Acceptance of
correction inplied.

Representative Harris noved for adoption and the item was ADOPTED
w t hout obj ection.

[tem #3

Appropriation: Qualified Trade Associ ation Contract

Al l ocation: Qualified Trade Associ ati on Contract

Description: Conditional Language

Versi on: House

Language: The anobunt appropriated by this appropriation
i ncl udes the unexpended and unobligated bal ance of business
| i cense recei pts under AS 43.70.030 for fiscal year 2004, not
to exceed $2, 000, 000.

Note: |If House, then 7 = House; if Senate, then 7 = Senate

Representative Harris noved for adoption and the item was ADOPTED
w t hout obj ection.

Al'l conference itens for the Departnent of Commerce, Community and
Econom ¢ Devel opnent were CLOSED.

Department of Corrections

ltem #1

Appropriation: Ofice of the Comm ssioner

Al l ocation: Ofice of the Conm ssioner

Description: Del ete second Deputy Conm ssioner PCN 20-0008
Ver si on: Senat e

Amount : $0

[tem #2
Appropriation: Ofice of the Comm ssioner
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Al l ocation: Ofice of the Conm ssioner

Description: Delete Public Information Oficer PCN 20- X020
Ver si on: Senate

Amount : $0

Representative Harris noved for adoption and the itens were ADOPTED
W t hout obj ecti on.

[tem #3

Appropriation: Ofice of the Comm ssioner
Al l ocation: Ofice of the Conm ssioner
Description: House del etes one position
Versi on: House

Anount : $0

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ection.

ltem #4

Appropriation: Ofice of the Comm ssioner

Al l ocation: Ofice of the Conm ssioner

Description: Reduce professional services contractual |ine for
one-tinme audit and pl anni ng services

Ver si on: Senate

Amount : $0

l[tem #5

Appropriation: Adm nistration and Support

Al location: Institution Director's Ofice

Description: Mve federal manday receipts fromIDO to ACC
Ver si on: Senate

Anount : $0

Note: If 5=H, then 17=H

Representative Harris noved for adoption and the itens were ADOPTED
Wi t hout obj ection.

ltem #6

Appropriation: Adm nistration and Support

Al location: Institution Director's Ofice

Description: Delete vacant Correctional Oficer IV PCN 20-5351
per Adm nistrative Order #207

Ver si on: House

Amount : -$71, 200 general funds

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.
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ltem #7

Appropriation: Adm nistration and Support
Al location: Institution Director's Ofice
Description: Delete Adm nistrative Cerk 11
Ver si on: Senate

Anount : $0

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.

[tem #8

Appropriation: Adm nistration and Support

Al location: Institution Director's Ofice
Description: Reduce travel line to FY 03 actual |eve
Ver si on: House plus $13, 000

Amount : -$13, 000 general funds

Representative Harris noved for adoption and the item was ADOPTED
w t hout obj ecti on.

[tem #9

Appropriation: Adm nistration and Support

Al l ocation: Probation and Parole Director's Ofice
Description: Reduce general funds back to FY 04 authorized
| evel s

Ver si on: Senate

Amount : $0

[tem #10

Appropriation: Adm nistration and Support

Al l ocation: Information Technol ogy
Description: Delete 3 positions and funding
Ver si on: Senate

Amount : $0

[tem #11

Appropriation: Inmate Services

Al l ocation: Ofender Habilitative Prograns

Description: Reduce gratuities paid to inmates to FY 03 actual
| evel s

Ver si on: Senate

Amount : $0

[tem #12

Appropriation: Inmate Services

Al l ocation: Ofender Habilitative Prograns

Description: Residential Substance Abuse Treatnent (RSAT) fund
sour ce change
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Ver si on: Senat e
Amount :  $0

ltem #13

Appropriation: Inmate Services

Al l ocation: Correctional Industries Product Cost
Description: Reduce uncollectible receipt authority
Ver si on: Senate

Anmount: -$2, 000, 000 Corr Ind fund

ltem #14

Appropriation: Inmate Services

Al l ocation: Cassification and Furl ough

Description: Delete 8 Alaska Transition and Re-entry to the
Community (ATRC) program positions due to program never being
initiated

Ver si on: Senate

Amount : $0

[tem #15

Appropriation: Inmate Health Care

Al'l ocation: Inmate Health Care

Description: Jail Alternative Services Program fund source
change

Ver si on: Senate

Amount : $0

[tem #16

Appropriation: Inmate Health Care

Al location: Inmate Health Care

Description: Increase general funds to better reflect actual
expendi tures

Ver si on: Senate

Armount : $1, 000, 000 general funds

[tem #17

Appropriation: Institutional Facilities

Al l ocati on: Anchorage Correctional Conpl ex

Description: Myve federal manday receipts fromI DO to ACC
Version: Senate

Amount : $0

Note: If 17=H, then 5=H

Representative Harris noved for adoption and the itens were ADOPTED
W t hout obj ecti on.

[tem #18
Appropriation: Institutional Facilities
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Al | ocation: Anchorage Correctional Conplex

Description: Delete 2 vacant Assistant Superintendents PCN 20-
3810 & 20-6703 per Adm nistrative Order #207

Versi on: House

Amount : -$157, 500 general funds

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

AT EASE 4:06 PM/ 4:06 PM

[tem #19

Appropriation: Institutional Facilities

Al l ocati on: Anchorage Correctional Conpl ex

Description: Reduce gratuities paid to inmates to FY 03 actual
| evel s

Ver si on: Senate

Amount : $0

ltem #20

Appropriation: Institutional Facilities

Al |l ocation: Anvil Muntain Correctional Center

Description: Reduce gratuities paid to inmates to FY 03 actual
| evel s

Ver si on: Senate

Amount : $0

[tem #21

Appropriation: Institutional Facilities

Al'l ocation: Conbi ned Hi |l and Mountain Correctional Center
Description: Reduce gratuities paid to inmates to FY 03 actual

| evel s
Ver si on: Senate
Amount : $0

Representative Harris noved for adoption and the itens were ADOPTED
W t hout obj ecti on.

[tem #22

Appropriation: Institutional Facilities

Al | ocation: Fairbanks Correctional Center

Description: Delete vacant Correctional Oficer IV PCN 20-4157
per Adm nistrative Oder #207

Ver si on: House

Amount : -$72, 600 general funds

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.
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ltem #23

Appropriation: Institutional Facilities

Al | ocati on: Fairbanks Correctional Center

Description: Reduce gratuities paid to inmates to FY 03 actual
| evel s

Ver si on: Senate

Amount : $0

ltem #24

Appropriation: Institutional Facilities

Al | ocati on: Ketchi kan Correctional Center

Description: Reduce gratuities paid to inmates to AY 03 actua
| evel s

Ver si on: Senate

Amount : $0

ltem #25

Appropriation: Institutional Facilities

Al | ocation: Lenon Creek Correctional Center

Description: Reduce gratuities paid to inmates to FY 03 actual
| evel s

Ver si on: Senate

Amount : $0

ltem #26

Appropriation: Institutional Facilities

Al | ocati on: WMatanuska-Susitna Correctional Center
Description: Reduce gratuities paid to inmates to FY 03 actual
| evel s

Ver si on: Senate

Amount : $0

ltem #27

Appropriation: Institutional Facilities

Al l ocation: Pal ner Correctional Center

Description: Delete vacant Correctional Oficer IV PCN 20-6136
per Adm nistrative Oder #207

Ver si on: Senate

Amount : $0

ltem #28

Appropriation: Institutional Facilities

Al |l ocation: Pal mer Correctional Center

Description: Del ete Assistant Superintendent PCN 20-6108 per
Adm ni strative O der #207

Versi on: Senate

Anmount : $0
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ltem #29

Appropriation: Institutional Facilities

Al | ocation: Pal mer Correctional Center

Description: Reduce gratuities paid to inmates to FY 03 actual
| evel s

Ver si on: Senate

Amount : $0

ltem #30

Appropriation: Institutional Facilities

Al l ocation: Spring Creek Correctional Center

Description: Delete Correctional Oficer 1V PCN 20-8002 per
Adm ni strative Order #207

Ver si on: Senate

Amount : $0

[tem #31

Appropriation: Institutional Facilities

Al l ocation: Spring Creek Correctional Center

Description: Reduce gratuities paid to inmates to FY 03 actual

| evel s
Ver si on: Senate
Amount :  $0

Representative Harris noved for adoption and the itens were ADOPTED
Wi t hout obj ection.

[tem #32

Appropriation: Institutional Facilities

Al l ocation: WIdwod Correctional Center

Description: Del ete vacant Correctional Oficer IV PCN 20-6302
per Adm nistrative Oder #207

Ver si on: House

Amount : -$70, 200 general funds

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

ltem #33

Appropriation: Institutional Facilities

Al | ocation: WI dwood Correctional Center

Description: Reduce gratuities paid to inmates to FY 03 actual
| evel s

Ver si on: Senate

Amount : $0

ltem #34
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Appropriation: Institutional Facilities

Al | ocati on: Yukon- Kuskokwi m Correctional Center

Description: Delete Correctional Oficer 1V PCN 20-4338 per
Adm ni strative O der #207

Versi on: Senate

Amount: $0

ltem #35

Appropriation: Institutional Facilities

Al | ocati on: Yukon- Kuskokwi m Correctional Center

Description: Reduce gratuities paid to inmates to FY 03 actual
| evel s

Ver si on: Senate

Amount : $0

ltem #36

Appropriation: Institutional Facilities

Al | ocation: Point MacKenzie Correctional Farm

Description: Reduce gratuities paid to inmates to FY 03 actual
| evel s

Ver si on: Senate

Amount : $0

ltem #37

Appropriation: Qut-of-State Contractual

Al l ocation: Qut-of-State Contractual

Description: Elimnate gratuities paid to inmates in private
facilities (will be included in contract costs)

Ver si on: Senate

Amount : $0

[tem #38
Appropriation: Agencyw de
Description: Salary and benefit adjustnments for enpl oyees of
Labor, Trades and Crafts Unit (Local 71); PSEA for
Correctional Oficers Unit; PSEA for State Troopers; non-
covered Executive, Legislative and Judicial Branches
Ver si on: Senate
Amount : $1, 329, 700 general funds

9,500 Fed Rcpts

Representative Harris noved for adoption.
Representative Croft objected to the adoption of I|tem #37.
Itenms #33 through #36, and #38 were ADOPTED wi t hout objection.

Representative Croft spoke to his objection recalling that the
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House identified $500,000 in savings through the elimnation of
gratuities paid to inmates housed in private correctional
facilities | ocated outside Al aska. He supported this cost-savings
neasure could be included in the contract, as is done in other such
contracts.

Aroll call was taken on the notion to adopt |tem #37.

I N FAVOR. Representative WIlians, Co-Chair WIken, Representative
Harris, Chair G een

OPPCSED: Representative Croft, Senator Hoffrman
The notion PASSED (4-2)
Item #37 was ADOPTED.
Item #39
Appropriation: Agencyw de
Description: Structure Change [copy of detail on file]
Version: Senate
Not e: Senate plus CRCs as a separate appropriation

Representative Harris noved for adoption and the item was ADOPTED
Wi t hout obj ection.

Al'l conference itens for the Departnent of Corrections were CLOSED

Depart ment of Education and Early Devel opnent

[tem #1

Appropriation: K-12 Support

Al | ocati on: Foundati on Program

Description: Add funding for Foundation Program

Versi on: House

Anount : $0

Note: Appropriations nmade in Itenms 1 through 5 are in a
| anguage section; the Conference Commttee may wsh to
instruct Legislative Finance to replace the | anguage
appropriation with appropriations to various allocations in
Section 1 of the bill.

[tem #2

Appropriation: K-12 Support

Al | ocation: Boarding Hone G ants

Description: Add funding for Boarding Home Grants
Versi on: House

Anount : $0
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ltem #3

Appropriation: K-12 Support

Al l ocation: Youth in Detention

Description: Add funding for Youth in Detention
Ver si on: House

Amount : $0

ltem #4

Appropriation: K-12 Support

Al | ocation: Special Schools

Description: Special Schools
Ver si on: House

Amount : $0

[tem #5

Appropriation: K-12 Support

Al l ocation: Pupil Transportation
Description: Pupil Transportation
Ver si on: House

Amount : $0

Representati ve Harris noved for adopti on, not i ng t hat
appropriations for these itens would be included in SB 283, and the
itenms were ADOPTED wi t hout objection.

[tem #6

Appropriation: Education Support Services

Al l ocation: School Finance & Facilities
Description: Add grant funds for charter schools
Ver sion: House minus $100, 000

Amount : $106, 000 general funds

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.

ltem #7

Appropriation: Teaching and Learning Support

Al | ocation: Special and Suppl enental Services

Description: Add additional funds for Alaska Mnerals and
Ener gy Resources Education

Ver si on: House

Amount : $10, 000 general funds

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

Item #8
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Appropriation: Teaching and Learni ng Support

Al l ocation: Quality Schools

Description: Add position and supporting funds for Statew de
Correspondence Study Program Oversi ght

Ver si on: Senate

Amount : $119, 500 general funds

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.

[tem #9

Appropriation: Al aska Library and Miuseuns

Al l ocation: Library Operations

Description: Restore contractual services and operating
suppl i es

Version: Senate plus $25, 000

Amount : $25, 000 general funds

Not e: Both House and Senate restored $75,000 in Contractual
Servi ces

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

[tem #10

Appropriation: Alaska Library and Miseuns

Al l ocation: Archives

Description: Increase Archives staff from9 PFT to 11 PFT

Ver si on: House m nus $69, 400; 1 PFT
Amount : $69, 400 general funds

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

[tem #11

Appropriation: Alaska Library and Miseuns

Al l ocati on: Museum Operati ons

Description: Add funds to restore Curator at Sitka Shel don
Jackson Museum

Ver si on: Senate

Amount : $0

[tem #12

Appropriation: Agencyw de

Description: Salary and benefit adjustnments for enpl oyees of
Labor, Trades Crafts Unit (Local 71); PSEA for Correctional
Oficers Unit: PSEA for State Troopers; non-covered Executi ve,
Legi sl ative and Judi ci al Branches

Version: Senate
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Amount : $2, 200 general funds
800 Fed Rcpts
52,900 O her funds

Representative Harris noved for adoption
Representative Croft objected to the adoption of Item #11.
[tem #12 was ADOPTED wi t hout obj ecti on.

Representative Croft enphasi zed the need for the curator position
at the Shel don Jackson Museum noting the mniml funding anount
conpared to the large inpact in that community and the State.

Aroll call was taken on the notion to adopt Item #11

I N FAVOR. Representative WIlians, Co-Chair WIken, Representative
Harris, Chair G een

OPPCSED: Representative Croft, Senator Hoffman
The notion PASSED (4-2)
ltem #12 was ADOPTED.

Senator W/ ken asked if the adoption of the House appropriation for
Item #7 would provide the Al aska Mnerals and Energy Resources
program $50, 000 for FY 05.

It was established this is correct.

[tem #13

Appropriation: Departnent Level

Description: Intent

Ver si on: Senate

Language: It is the intent of the legislature that the
Departnent of Education and Early Devel opnent nake every
effort to reduce interagency charge back between divisions and
that the departnment advance a general fund appropriation for
executive admnistration, including the state board of
education and early devel opnment and the conm ssioner's office
in the Governor's FY 06 budget request.

ltem #14

Appropriation: Teaching and Learni ng Support
Al l ocation: Quality Schools

Description: Intent

Version: Senate
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Language: It is the intent of the legislature that the
department expend funds appropriated for a new Education

Specialist Il position to create an office uniquely focused on
maxi m zation of all Alaska alternative public schoo
initiatives, including charter schools. Duties of the office
shall include the following: (1) nonitor and evaluate the

expenditures of state funds in accordance wth stat statutes
and regulations; (2) nonitor and evaluate curriculum as it
pertains to state education and graduation requirenents: and
(3) nonitor and eval uate benchrmark and ot her standardized test
results to insure that a quality education is being provided
by Alaska's alternate educational system "Mxim zation"
means: finding ways to use alternative schools to acconplish
the requirenments of the federal No Child Left Behind Act
(NCLB); increasing public choices for quality education;
nonitoring and overseeing alternative schools in the context
of these goals; and providing information to the |egislature
regarding alternative school | egi sl ati on, chal | enges,
eval uation and opportunities. Existing alternative schools
i nclude: charter schools, boarding schools, correspondence
school s and district-operated alternative school s.

Representative Harris noved for adoption and the itens were ADOPTED
wi t hout obj ection.

Al'l conference itens for the Departnment of Education and Early
Devel opment were CLOSED.

Departnent of Health and Social Services

[tem #1

Description: Appropriation Structure

Versi on: House

Not e: House structure, except Assessnent & Pl anning shall be
an all ocation under Departnment Support Svcs appropriation

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

ltem #2

Appropriation: Behavioral Health

Al'l ocation: Al cohol Safety Action Program ( ASAP)
Description: Restructure Adult ASAP program
Ver si on: Senate

Amount : $0

[tem #3
Appropriation: Behavioral Health
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Al | ocation: Behavioral Health G ants

Description: Align appropriation with expected revenues for
the Al cohol/ O her Drug Abuse Prevention & Treatnent fund
Ver si on: Senate

Amount : -$733, 600 A/ D P&T Fd

ltem #4

Appropriation: Behavioral Health

Al | ocation: Behavioral Health G ants

Description: |Increase Behavioral Health Gants to offset
al cohol fund reduction

Ver si on: Senate

Amount : $191, 400 general funds

Note: If S then 5= S

ltem #5
Appropriation: Behavioral Health
Al l ocation: Behavioral Health Adm nistration
Description: Ensuring tobacco funds fully support enforcenent
activities
Ver si on: Senate
Amount : -$191, 400 general funds
191, 400 Tob ED/ CES funds
Note: If S then 4=S

ltem #6

Appropriation: Behavioral Health

Al l ocation: Services to the Seriously Mentally 11
Description: Restore partial funding for the consolidation of
catchnent areas

Ver si on: Senate

Amount : $330, 000 G-/ MH f unds

ltem #7

Appropriation: Behavioral Health

Al l ocation: Services to the Severely Enotionally D sturbed
Yout h

Description: Restore partial funding for the consolidation of
catchnment areas

Ver si on: Senate

Anount : $220, 000 G~/ IVH

[tem #8

Appropriation: Behavioral Health

Al l ocation: Conmunity Action Prevention & Intervention Gants
Description: Reinstate funding for Community Action Prevention
& I ntervention grants

Version: Senate
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Amount : $0

[tem #9

Appropriation: Children's Services

Al l ocation: Fam |y Preservation

Description: Reinstate funding for Medicaid Targeted Case
Managenent for Fam |y Preservation Services

Ver si on: Senate

Amount : $0

[tem #10

Appropriation: Children's Services

Al l ocation: Residential Child Care

Description: Reinstate partial funding for Residential Child
Care grants and client travel

Ver si on: Senate

Amount : $0

[tem #11

Appropriation: Children's Services

Al l ocation: Children's Trust Prograns

Description: Fed grant to increase awareness/contributions to
the Children's Trust Fund and strengthen famlies and prevent
abuse

Ver si on: Senate

Amount : $600, 000 general funds

Note: Received federal funding from US Dept. of Justice,
Juveni | e Justice Program

[tem #12

Appropriation: Health Care Services

Al l ocation: Medicaid Services

Description: Inplenmenting efficiencies in transportation
services

Ver si on: Senate

Amount : $0

Representative Harris noved for adoption.

Senat or Hof f man request ed expl anation of |tem #3.

Chair Geen recalled that |Iess funding was available for this item
AT EASE 4:14 PM/ 4:15 PM

JANET CLARKE, Director, Division of Admnistrative Services,

Departnent of Health and Social Services, showed that the Al cohol
and Drug Abuse Prevention and Treatnment Fund source for these
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grants was over-obligated for FY 05.
Representative Croft requested explanation of Itens #8 and #9.

Ms. Clarke explained the allocation to Item #8 in the Senate
version is identical to the Governor's budget request. The
Departnment recomended this funding reduction to reduce the "l east
affected grants in that program" The House of Representatives did
not approve this reduction at the tinme it considered the FY 05
oper ati ng budget.

Ms. O arke next explained that the allocation to Item#9 reflects a
reduction to the Governor's proposed budget. She told of separate
pendi ng | egislation, sponsored by Chair Geen, which would allow
the Departnent to inplenment "targeted case managenent”. M. d arke
stated, "W believe that during FY 05, we will be able to inplenent
the savings in general funds through the Medicaid programto all ow
us to make up the difference.” This is a fund source change
proposed in the Governor's budget request that replaced $270, 600
with federal funds.

Chair Geen recalled the other legislation has a fiscal note "of a

conpar abl e anount".
Ms. Clarke would investigate.

Representative Coft remarked that if such a fiscal note exists, he
woul d support the proposal for Item #9. QO herw se, he expressed
concern that the Famly Preservation program could be jeopardized
in the event that Medicaid funding could not be utilized for the
program

Chair Green pointed out that funding for this programis over $9
mllion and that the Senate version is the sanme as that initially
proposed by the Governor as the amount sufficient to operate the
program

ltem #9 was HELD OPEN to await determ nation of the existence of a
fiscal note for the related | egislation.

Chair Green established there was no objection to the adoption of
| tem #3.

Items #4 through #7 were ADOPTED wi t hout objection.
Chair Green announced that the pending legislation related to Item

#9 has no fiscal note. She qualified that an anount is "referenced"
in the supporting docunentation to that bill.
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Representative Croft objected to the adoption of Itens #8 and #9.
Aroll call was taken on the notion to adopt Item #8.

I N FAVOR: Representative WIIlianms, Senator W/I ken, Representative
Harris, Chair G een

OPPCSED: Representative Croft, Senator Hoffnman

The notion PASSED (4-2)

The item was ADOPTED

Aroll call was taken on the notion to adopt |tem #9.

I N FAVOR: Representative WIIlianms, Senator W/ ken, Representative
Harris, Chair G een

OPPCSED: Representative Croft, Senator Hoffman
The notion PASSED (4-2)
The item was ADOPTED.

It was established there was no objection to the adoption of Itens
#10 through #12 and the intent of the Conference Conmttee was that
t hose itenms were ADOPTED

[tem #13
Appropriation: Juvenile Justice
Al'l ocation: Probation Services and Del i nquency Prevention
Description: Transfer general funds and federal funds to
establish Youth Courts allocation
Ver si on: House
Amount : -$279, 500 Fed Rcpts

- 28,800 general funds
Note: House position on 13 and 14 creates a separate
al l ocation for Youth Courts

[tem #14
Appropriation: Juvenile Justice
Al l ocation: Youth Courts
Description: Transfer general funds and federal funds to
establish Youth Courts allocation
Ver si on: House
Amount : $28, 800 general fund
279,500 Fed Rcpts

CC- 04 (21) 05/ 10/ 04



Note: House position on 13 and 14 creates a sSeparate
al l ocation for Youth Courts

Representative Harris noved for adoption and the itens were ADOPTED
w t hout obj ecti on.

[tem #15

Appropriation: Juvenile Justice

Al l ocation: Youth Courts

Description: Increnent to re-establish funding for continued

support

Version: Senate

Amount : $0

Note: H increnment will go to Juvenile Justice allocation if

Youth Courts allocation is not created

[tem #16

Appropriation: Public Assistance

Al l ocation: Adult Public Assistance

Description: Reduce general funds as a result of utilizing the
remai ni ng federal TANF bonus award bal ance

Ver si on: Senate

Amount : $0

ltem #17

Appropriation: Public Health

Al l ocation: Community Health Grants

Description: Increase general funds in Community Health Grants
and reserve tobacco funds for future years

Ver si on: Senate

Amount : $0

[tem #18

Appropriation: Public Health

Al | ocation: Tobacco Prevention and Contr ol

Description: Reduction to align appropriation with expected
revenues

Ver si on: Senate

Anmount : -$866, 400 Tob ED/ CES fund

[tem #19

Appropriation: Senior and Disabilities Services

Al l ocation: Senior and Disabilities Medicaid Services
Description: Inplementing efficiencies in Personal Care
At t endant program

Version: Senate

Amount : $0
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[tem #20

Appropriation: Senior and Disabilities Services

Al l ocation: Senior and Disabilities Medicaid Services
Description: Increased funding to reduce Senior and
Disabilities Services waitlist

Ver si on: Senate

Amount : $0

Representative Harris noved for adoption.
Senat or Hof f man obj ected to the adoption of I|tem #16.
Itens #15 and Itens #17 through #20 were ADOPTED wi t hout objecti on.

Senator Hoffrman asked if adequate funds exist in the Tenporary
Assi stance for Needy Fam lies (TANF) account to fund this item

Ms. Clarke replied that the TANF funds are avail abl e, although the
House version adopted a $900, 000 funding reduction to the Adult
Publ i c Assi stance program The full requested anmobunt is necessary
to successfully operate the program

Senat or Hof f man renoved his objection and Item #16 was ADOPTED.

[tem #21

Appropriation: Senior and Disabilities Services

Al | ocation: Honme and Community Based Care

Description: Mtching funds for Al zheinmer's D sease and
Rel ated Denentia (ADRD) support services

Ver si on: House

Anmount : $250, 000 G-/ MH fund

[tem #22

Appropriation: Senior and Disabilities Services

Al | ocation: Honme and Community Based Care

Description: Matching funds for innovative respite care and
chore services for all beneficiaries

Ver si on: House

Anpunt: $187, 500 G-/ WH

Representative Harris noved for adoption and the itens were ADOPTED
wi t hout obj ection.

[tem #23

Appropriation: Senior and Disabilities Services

Al l ocation: Community Devel opnental Disabilities Grants
Description: Comunity Devel opnment Disabilities grant to high
risk clinic
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Ver si on: Senat e
Amount :  $0

[tem #24
Appropriation: Departnental Support Services
Al l ocation: Information Technol ogy Services
Description: To align Tobacco Education and Cessation Fund
Wi th expected revenues
Ver si on: Senate
Amount : $49, 200 general fund
-49, 200 Tob ED/ CES fund

Representative Harris noved for adoption and the itens were ADOPTED
wi t hout obj ection.

[tem #25
Appropriation: Departnental Support Services
Al'l ocation: Assessnent and Pl anni ng
Description: Conprehensive strategic |long termfornmula program
pl anni ng
Version: House mnus $125,000 federal funds and $125, 000
general funds
Amount : $125, 000 general fund
125,000 G F match fund

Representative Harris noved for adoption and the itens were ADOPTED
Wi t hout obj ection.

[tem #26
Appropriation: Agencyw de
Description: Salary and benefit adjustnents for enpl oyees of
Labor, Trades and Crafts Unit (Local 71); PSEA for
Correctional Oficers Unit; PSEA for State Troopers; non-
covered Executive, Legislative and Judicial Branches
Ver si on: Senate
Amount : $80, 500 general fund

16, 900 Fed Rcpts

30, 700 Ot her funds

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.

[tem #27

Appropriation: Health and Social Services

Descri ption: Conditional

Ver si on: Senate

Language: No noney appropriated in this appropriation nay be
expended for an abortion that is not a nandatory service
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requi red under AS 47.07.030(a). The noney appropriated for
Heal th and Soci al Services may be expended only for nandatory
services required under Title XI X of the Social Security Act
and for optional services offered by the state under the state
plan for nedical assistance that has been approved by the
United States Departnment of Health and Human Services. This
statenent is a statenment of the purpose of the appropriation
and is neither nerely descriptive | anguage nor a statenent of
| egi sl ative intent.

Not e: Senate conditional |anguage appears only once in the
Senate structure. Simlar |anguage appears with itens 32 and
34 in the House structure.

[tem #28

Appropriation: Behavioral Health

Al'l ocation: Al cohol Safety Action Program

Description: Intent

Ver si on: Senate

Language: It is the intent of the legislature that the
Departnment of Health and Social Services collaborate with the
Al aska Court System and ASAP providers to devise a system of
centralized revenue collection fromthose persons assigned to
ASAP screening and evaluation as a condition of their sentence
in Co-Chair WIken and al cohol and drug rel ated m sdeneanors.
The Departnent is directed to prepare a conprehensive plan to
address the deficiencies in the current ASAP system i ncl uding
a cost-benefit analysis of transitioning the Anchorage ASAP to
a local nonprofit provider, an evaluation of which agency
should logically nanage the program and a review of other
states' ASAP prograns. This report is to be provided to the
| egi sl ature by January 10, 2005.

sentative Harris noved for adoption and the item was ADOPTED
ut obj ection.

[tem #29

Appropriation: Public Assistance

Al l ocation: Public Assistance Field Services

Description: Intent

Ver si on: House

Language: It is the intent of the legislature that there shal
be no fee agents engaged in activities within 50 road m | es of
any public assistance office.

sentative Harris noved for adoption and the item was ADOPTED
ut obj ection.

ltem #30
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Appropriation: Senior and Disabilities Services

Al'l ocation: Senior and Disabilities Medicaid

Description: Intent

Ver si on: Senate

Language: It is the intent of the |legislature that the agency
al l ocate additional resources to reduce Senior and
Disabilities Medicaid Services waitlists in the follow ng
order: 1) Mental Retardation and Devel opnental Disabilities
Wai vers; 2) A der Al askan Waiver; 3) Adult D sability Wiiver;
4) Children with conpl ex nedi cal conditions.

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ection.

[tem #31

Appropriation: Senior and Disabilities Services

Al | ocation: Human Services Community Matching G ant
Description: Intent

Versi on: House

Language: It is the intent of the legislature that the Human
Servi ces Community Matching Grant funding is subject to future
phase-out or elimnation. This anticipated reduction is to
provi de opportunity for devel opnent of Faith Based and ot her
community focused initiatives to supplant dependency upon
direct State funding. Faith Based and other comunity focused
initiatives are nost appropriate to direct specific resources
to particular community needs, conplinenting the concentration
of State resources on core public health and social services
needs.

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

[tem #32

Appropriation: Departnental Support Services

Description: Conditional

Ver si on: Senate

Language: No noney appropriated in this appropriation may be
expended for an abortion that is not a nandatory service
requi red under AS 47.07.030(a). This statenment is a statenent
of the purpose of this appropriation and is neither nerely
descriptive | anguage nor a statenent of |egislative intent.
Not e: Senate conditional |anguage appears only once in the
Senate structure. Simlar |anguage appears with itens 32 and
34 in the House structure.

[tem #33
Appropriation: Behavioral Health
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Description: Intent
Ver si on: Senate
Language: None

Representative Harris noved for adoption and the itens were ADOPTED
wi t hout obj ection.

ltem #34

Appropriation: Health Care Services

Description: Conditional

Ver si on: House

Language: No noney appropriated in this appropriation may be
expended for an abortion that is not a nandatory service
requi red under AS 47.07.030(a). The noney appropriated for
Health Care Services may be expended only for nandatory
services required under Title XI X of the Social Security Act
and for optional services offered by the state plan for
nmedi cal assistance that has been approved by the United States
Departnent of Health and Hunan Services. This statenent is a
statenment of the purpose of the appropriation for Health Care
Services and is neither nerely descriptive |anguage nor a
statenent of legislative intent.

Not e: Senate conditional |anguage appears only once in the
Senate structure. Simlar |anguage appears with itens 32 and
34 in the House structure.

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

[tem #35

Appropriation: Health Care Services
Description: Intent

Ver si on: Senate

Language: None

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ection.

[tem #36

Appropriation: Senior and Disabilities Services

Description: Intent

Ver si on: House

Language: It is the intent of the legislature that the
Departnment of Health and Social Services continue cost
cont ai nment by encouragi ng | ower cost residential based care
for the elderly and severely disabled. Further, it is the
intent of the legislature that the Departnent address
escalating growh in the Personal Care Attendant program
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through regulation to avoid the |loss of hone care provider
services and the consequential growh in institutional
facilities in this state.

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

ltem #37

Appropriation: Senior and Disabilities Services
Description: Intent

Ver si on: Senate

Language: None

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ection.

[tem #38

Appropriation: Departnental Support Services

Al l ocation: Assessnent & Pl anning

Description: Intent

Versi on: House

Language: It is the intent of the legislature that the
Assessnent and Planning funding is specifically provided to
identify and inplement actions and regulatory changes
necessary to achieve Medicaid and rel ated program growth cost
cont ai nment requested in this budget with the | east possible
effect on the nost vul nerable beneficiaries. The Departnent is
to dedi cate necessary resources to analyze and project future
entitlement growmh of Medicaid and related program spendi ng
and to identify alternatives to mtigate of stop increases. A
progress report is to be provided to the legislature prior to
the beginning of the 2005 session and wll include a
rationalization for any suppl enental budget request expected
to be nade as a result of failure to achieve Medicaid growh
cost contai nnent requested in this budget.

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

AT EASE 4:27 PM/ 4:27 PM

[tem #39

Appropriation: Behavioral Health

Al l ocation: Designated Eval uation and Treat nent

Description: Intent

Ver sion: Conference Comittee

Language: It is the intent of the |egislature that the anmount
appropriated to this programis the full amount that will be
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allocated to the Designated Evaluation and Treatnent (DET)
program for the fiscal year ending June 30, 2005. If the
anount appropriated is not sufficient to cover the costs of
DET, the departnent shall take steps to reduce costs and shal
not seek suppl enental funding.

Representative Harris noved for adoption

Senat or Hof f man objected for clarification.

Chair Green and Representative Harris explained the intent that the
Depart ment woul d not request a suppl enental appropriation for this
program but to rather reduce costs if funding is inadequate.
Representative Harris qualified that this |anguage would not
"absolutely” preclude a supplenental appropriation request,
although it directs the Departnent to nake efforts to reduce costs.
Chair Geen remarked, "In other words, we want themto be acting in
the nost appropriate way, with the nost judiciously and nost
efficient manner possible.”

Senator Hof fman asked if the |anguage inplies that regardl ess of
need, the Departnment nust not request suppl enental funds.

Chair Green stated, "Anytinme the need exists and it rises high
enough in the priority list, they can al ways seek a suppl enental ."

Senat or Hof f man renoved his objection and the item was ADOPTED.

All conference itens for the Departnent of Health and Soci al
Servi ces were CLOSED

Depart ment of Labor and Wor kf orce Devel opnent

[tem #1

Appropriation: Conmm ssioner and Adm nistrative Services

Al l ocation: Al aska Labor Rel ati ons Agency

Description: Reduce personal services authorization for Al aska
Labor Rel ati ons Agency staffing

Ver si on: Senate

Amount : $0

ltem #2

Appropriation: Wrkers' Conpensation and Saf ety

Al'l ocation: Wrkers' Conpensation

Description: Restore 1 PFT position and funding deleted in the
FY 05 budget
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Ver si on: Senate

Amount :  $50, 000 Wkrs Safe fund

Note: Senate corrects technical error reducing admnistrative
support for the WC Board that shoul d have been addressed in a
fiscal note

Representative Harris noved for adoption and the itens were ADOPTED
wi t hout obj ection.

ltem #3
Appropriation: Wrkforce Devel opnent
Al l ocation: Enploynment and Training Services
Description: Use inter-agency receipts to accept STEP funds as
match for the Senior Enploynent Prog and reduci ng general fund
mat ch
Ver si on: House
Amount : -$229, 800 G F Match
229,800 I/ A Repts

ltem #4
Appropriation: Wrkforce Devel opnent
Al l ocation: Al aska Vocational Technical Center
Description: Reduce general fund and replace with Technica
Vocat i onal Education Program Receipts
Ver si on: House
Amount : - $100, 000 general funds
100, 000 VoTech Ed funds

Representative Harris noved for adoption and the itens were ADOPTED
wi t hout obj ection.

[tem #5

Appropriation: Wrkforce Devel opnent

Al l ocati on: Kot zebue Technical Center Qperations G ant
Description: Restore funding for Kotzebue Tech Center
operations grant to FY 03 |evel

Ver si on: Senate

Anount : $0

Representative Harris noved for adoption, noting the funding for
this item is include in the FY 04 supplenental appropriation
budget. Wthout objection the item was ADOPTED.

ltem #6

Appropriation: Vocational Rehabilitation

Al l ocation: dient Services

Description: Reduce Cient Services funding
Versi on: Senate
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Amount : $0

ltem #7
Appropriation: Agencyw de
Description: Salary and benefit adjustnents for enpl oyees of
Labor, Trades and Crafts Unit (Local 71); PSEA for
Correctional Oficers Unit; PSEA for State Troopers; non-
covered Executive, Legislative and Judicial Branches
Ver si on: Senate
Amount : $7, 100 general funds

7,900 Fed Rcpts

22,900 O her funds

Representative Harris noved for adoption and the itens were ADOPTED
w t hout obj ecti on.

All conference itens for the Departnent of Labor and Workforce
Devel opnent were CLOSED.

Department of Public Safety

[tem #1

Appropriation: Al aska State Troopers

Al l ocation: Al aska State Trooper Detachnents

Description: General fund reduction to assist other crimnal
justice entities

Ver si on: Senate

Amount : - $50, 000 general funds

ltem #2

Appropriation: Alaska State Troopers

Al l ocation: Al aska Bureau of I|nvestigations

Description: CGeneral fund reduction to assist other crimnal
justice entities

Ver si on: Senate

Amount : - $50, 000 general funds

Representative Harris noved for adoption and the itens were ADOPTED
w t hout obj ecti on.

[tem #3

Appropriation: Council on Donestic Violence and Sexual Assault
Al l ocation: Council on Donmestic Violence and Sexual Assault
Description: Increase grants for Council on Donestic Violence
and Sexual Assault

Version: Senate plus $100, 000

Amount : $300, 000 general funds
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Representative Harris noved for adoption

Representative Croft objected. He stressed funding is "badly
needed" for wonen's shelters and other victinms' services. Al though
i ncreasing the Senate appropriation by $100,000 is "progress", the
armount approved by the House of an additional $600, 000 woul d i npact
battered wonen's |ives.

Chair Geen relayed that the Council has indicated a preference to
recei ve noney through adm ni stration prograns rather than through
the grant program The Senate encouraged the Council to reduce
adm ni strative expenses, although the Council chose to inplenent
all funding reductions through the grant program rather than
reductions to adm nistrative functions.

Senat or Hof f man under st ood; however, enphasi zed the Council should
be given an opportunity to inplenment adm nistration reductions. The
Al aska programis "top in the nation in donestic violence", which
the legislature should be "ashamed of" and should attenpt to
address the problens. Adm nistrative issues should be acknow edged
and changed. Increased funding is necessary to reduce Al aska's
rati ng of high incidences of donestic violence. He objected to the
not i on.

Representative Croft requested Conm ssioner Tandeski, or a menber
of the Council, join the Conmttee to answer a question.

Chair Geen denied the request. She directed attention to a
spreadsheet dated May 10, 2004 that provides "insight" and
recommendati ons for addressing the situation with the Council [copy
on file]. She detailed the information, noting funding from the
Denal i Comm ssion could be expended to | everage and of fset addition
funds. The Senate woul d appoint a group that woul d investigate the
matter further over the legislative interim The Legislative Budget
and Audit Conmmittee could appropriate any additional funding if
identified that at that time. She spoke to the need to reduce the
dependence on garnished Permanent Fund dividend receipts in
anticipation of years with |ow dividend payouts. The proposed
appropriation "covers the primary role, which they serve very
wel |."

Representative Croft again requested to hear fromthe Council.
Chair Green again denied the request.

Representative Croft remarked upon a significant decision nade
wi t hout the input of the Council.
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Chair Geen retorted that the matter has received several hearings
in both bodies and has al so been di scussed by the full Senate and
the full House of Representatives.

Representative Croft remarked that he had just received the
spreadsheet and had not had an opportunity to consult with the
Council on the information contained in the data. The decision as
to whether to hold harm ess or reduce funding by $700, 000, has only
just been made and the Council has had no opportunity to
participate in this decision.

Senator Hoffman supported a review of the Council by the
Legi sl ative Budget and Audit Commttee, of which he was a nenber.
However, the issue does not necessitate reductions to the program
The Council should be provided notice and tine to respond to the
allegations. He reiterated Alaska's "top of nation” ranking on
domestic violence, and the need to address this issue.

Aroll call was taken on the notion to adopt |tem #3.

I N FAVOR: Representative WIIlianms, Senator W/I ken, Representative
Harris, Chair G een

OPPCSED: Representative Croft, Senator Hoffman
The notion PASSED (4-2)
The item was ADOPTED.

ltem #4
Appropriation: Council on Domestic Violence and Sexual Assault
Al'l ocation: Council on Domestic Violence and Sexual Assault
Description: Redistribute funding fromadmnistrative overhead
(Contractual line) to grants for shelters (G ants |line)
Ver si on: Senate
Amount :  $200, 000 PFD Cri m fund

- 200,000 PFD Crim fund

[tem #5
Appropriation: Agencyw de
Description: Salary and benefit adjustnents for enpl oyees of
Labor, Trades and Crafts Unit (Local 71); PSEA for
Correctional Oficers Unit; PSEA for State Troopers; non-
covered Executive, Legislative and Judicial Branches
Ver si on: Senate
Amount : $784, 400 general funds

32,200 Fed. Rcpts

35,800 O her funds
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Note: $2.2 of PFD Criminal funds appropriated for salary
adjustnments is a technical error. Appropriations exceed
avai | abl e noney.

Representative Harris expressed intent to nove for adoption of
t hese itens.

Representati ve Croft objected to both and requested an expl anati on.

Co-Chair Geen stated Item #4 would transfer funds from the
contractual portion of the Council to the wonen's shelters portion.

Representative Croft asked the "policy <call"” involved in
determning that the contractual portion was overfunded and the
shelter portion was underfunded.

Co-Chair Green responded, "This is just a decision that we made in
the process of getting to the point we've cone to."

Representative Croft asked if "no articulate rationale for it"
coul d be provided.

Co-Chair Geen replied that it was determ ned that adequate funding
for adm nistrative overhead would be provided to allow for a
portion to be transferred to grants for shelters. The shelters
grant is a greater priority.

A roll call was taken on the notion to adopt Item #4.

I N FAVOR: Representative WIIlianms, Senator W/I ken, Representative
Harris, Chair G een

OPPCSED: Representative Croft, Senator Hoffnman

The notion PASSED (4-2)

The item was ADOPTED

Representative Croft spoke to his objection to Item#5, noting the
significant amobunt. He understood the Senate version is based in
information received after the House had considered the budget. He
asked the "character” of that information and "it translates to
t hese nunbers.™

Chair Geen replied that the allocations reflect the conpleted

contract negotiations wth sone bargaining units of State
enpl oyees.
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Representative Croft asked if this relates to disputed contracts.

Chair Geen corrected this reflects those contracts that have been
conpl eted after the House had passed its version of the budget.

Representati ve Croft renoved his objection and Item #5 was ADOPTED.

ltem #6

Appropriation: Council on Domestic Violence and Sexual Assault
Al'l ocation: Council on Domestic Violence and Sexual Assault
Ver si on: Senate

Language: Notwi t hstandi ng AS 43. 23.028(b)(2), up to 10% of the
anount appropriated by this appropriation under AS
43.23.028(b)(2) to the Council on Donestic Violence and Sexual
Assaul t may be used to fund operations and grant
adm ni strati on.

Representative Harris noved for adoption.

Representative Croft objected. He asked the purpose of the ten
percent Iimt and requested the Council be allowed to speak to this
mat t er.

TRACI CARPENTER, Staff to Senator Green, testified this is | anguage
that has been included in the operation budget for "a nunber of
years". The statute referred to is the Pernmanent Fund crim nal
fines statutes, which stipulates that up to ten percent of those
funds may be expended for adm nistration.

Representative Croft clarified this establishes a cap to prevent a
hi gher percentage from being spend for adm nistrative costs. He
asked what funds are utilized for adm nistrative expenses.

Ms. Carpenter replied that ten percent of the PFD funds are
utilized for adm nistration.

Representative Croft renmoved his objection and the item was
ADOPTED.

ltem #7

Appropriation: Council on Domestic Violence and Sexual Assault
Al l ocation: Council on Donestic Violence and Sexual Assault
Versi on: Conference Committee

Language: It is the intent of the legislature that the Counci
on Donestic Violence and Sexual Assault use all of the federal
grant funds awarded to the Council in Federal Fiscal Year 2005
for the grants and services required of the federal grant
awards in State Fiscal Year 2005 to the maxi num extent
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al l owabl e by the federal grants.
Representative Harris for adoption of the item
Representative Croft objected for an expl anati on.
Ms. Carpenter relayed that this |anguage indicates the |egislative
intent that the Council use all of the federal funding available to
it in State FY 05, rather than w thhol ding 25 percent of the funds
to carry-forward to the followng fiscal year. That anount is
approxi nat el y $485, 500.

Representative Croft asked if this represents funds the Counci
expects to receive.

Ms. Carpenter corrected this is funding the Council expects to
receive in FY 05. The Departnent has provided "indication" that
"these particular grants will cone through.”

Representative Croft asked why the carryover of 25 percent is a
"bad practice" that should be prevented.

Chair Geen assuned that in the event of shortages in grants and
other programs in a current fiscal year, the funds should not be
held for the next fiscal year.

Representative Croft suggested the Council could have viable
reasons for holding the funds. He was unsure that the option should
be prohi bited.

Senat or Hof fman understood the Council held 25 percent for the
follow ng fiscal year was for "cash flow purposes”.

A roll call was taken on the notion to adopt Item #7.

I N FAVOR: Representative WIIlianms, Senator W/I ken, Representative
Harris, Chair G een

OPPCSED: Representative Croft, Senator Hoffman
The notion PASSED (4-2)

The item was ADOPTED

SFC 04 # 3, Side B 04:46 PM
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The conference itens for the Departnent of Public Safety were
CLCSED.

University of Al aska

Representative Harris noved for adoption of the House version for
Item #1 and the item was ADOPTED wi t hout objection.

Al conference itens for the University of Al aska were CLOSED.

Legi sl ature

[tem #1

Appropriation: Budget and Audit Conmttee

Al l ocation: Committee Expenses

Description: Reduce contractual (no |onger anticipate |egal
expenses associated with redistricting)

Version: Senate

Amount : - $500, 000 general funds

Representative Harris noved for adoption

Representative Croft objected and commented that the House reduced
this allocation by $1 mllion. He supported the |arger reduction
given the significant excess funds within the Legislature that are
carried over. The funds would be better appropriated to other
prograns such as wonen's shelters.

Representative Harris remnded the Commttee of separate
| egislation that had passed, which provides for review of the
State's oil and gas policy. The renmining $500,000 would be
utilized to fund this activity.

Representative Croft argued that sufficient funds are avail able
wi thin the Legislative budget, which are carried over every year.
This involves mllions of dollars and woul d be adequate to fund the
review activity.

Aroll call was taken on the notion to adopt |tem #1.

IN FAVOR Representative WIIlians, Senator Hoffman, Senator WI ken,
Representative Harris, Chair G een

OPPCSED: Representative Croft
The notion PASSED (5-1)

The item was ADOPTED

CC- 04 (37) 05/ 10/ 04



ltem #2

Appropriation: Legislative Counci

Al l ocation: Council and Subcomm ttees

Description: Structure Change - Create a new allocation for
Ofice of Victins' Rights

Ver si on: House

Amount : $0

Not e: House creates separate allocation for the Ofice of
Victinms' R ghts (153,000 general funds and $328,600 PFD Cri m
If H then Statewide 9 = H, if S then Statewide 9 = S.

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

ltem #3

Appropriation: Agencyw de

Description: Salary and benefit adjustnments for enpl oyees of
Labor, Trades and Crafts Unit (Local 71); PSEA for
Correctional Oficers Unit; PSEA for State Troopers; non-
covered Executive, Legislative and Judicial Branches
Ver si on: Senate

Amount : $218, 900 general funds

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

The conference itens for the Legislature were CLOSED.

Ofice of the Governor

[tem #1

Appropriation: Comm ssions/Special Ofices

Al'l ocation: Human Ri ghts Conmmi ssion

Description: Deny CGovernor's request for funds required to
mai ntain FY 04 | evel of service

Ver si on: Senate

Amount : -$70, 000 general funds

ltem #2

Appropriation: Executive Operations

Al l ocation: Executive Ofice

Description: Deny transfer of funding from Contingency Fund
Ver si on: Senate

Amount : - $340, 000 general funds

Note: Itenms 2,3,6 and 7 are a set and either the House or
Senate position should be adopted for the set.
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[tem #3

Appropriation: Executive Qperations

Al l ocation: Governor's House

Description: Deny transfer from Contingency Fund

Ver si on: Senate

Amount : - $10, 000 general funds

Note: Itens 2,3,6 and 7 are a set and either the House or
Senat e position should be adopted for the set.

Representative Harris noved for adoption and the itens were ADOPTED
W t hout obj ecti on.

ltem #4
Appropriation: Executive Qperations
Al l ocation: Executive Ofice
Description: AVMD: Transfer funds from Dept. of Community and
Econom ¢ Dev. Required for Trade
Ver si on: House
Amount : $95, 000 Stat Desig funds
0 BLic Rcpts funds
Note: If H, chose H for item2 in DCED, if S, choose S for
item2 in DCED

Representative Harris noved for adoption.

Representative Croft objected for clarification. He understood that
the increase in business |license fees generated an increase of
Busi ness License Receipts funds that could be utilized for this
pur pose.

Chair Green deferred to the Division of Legislative Finance.

DAVID TEAL, Director, D vision of Legislative Finance, testified
that the trade functions were transferred from the Departnent of
Communi ty and Econom c Devel opnent to the Ofice of the Governor.
The statutory designated program receipts were available to the
Departnent and are eligible for allocation to this item The Senate
had adopted the funding according to the Governor's request, which
utilized sone business license receipts to fund a portion of the
operations. He qualified that the statutory designated program
receipts "may or may not be collectable,” dependi ng upon the anount
of trade that occurs.

Representative Croft asserted that because the business |icense
fees were increased, increased revenue was antici pated. He asked if
Busi ness License Receipt funds would be wunallocated with the
adoption of the House version.
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M. Teal replied that the funds have been allocated to other
progranms, primarily within the Departnment of Comunity and Econom c
Devel opnent. The House version should provide enough funding to
repl ace expenditures nmade for trade m ssions. The Senate version
woul d have provided "cash" in addition to funding recoverable from
private conpani es, trade shows and other activities.

Representative Croft asked if this item would have any affect on
operations or whether this is only a "fund switch".

M. Teal remarked this proposal should have no inpact on
oper ati ons.

Representative Croft renoved his objection and Item #4 was ADOPTED
W t hout obj ection.

[tem #5

Appropriation: Executive Qperations

Al l ocation: Executive Ofice

Description: SenFin And: Funding for World Trade Center Al aska
(WICAK)

Version: Senate

Amount : $96, 000 BLic Rcpts funds

[tem #6

Appropriation: Executive Qperations

Al | ocation: Contingency Fund

Description: Deny transfer of funding to Executive Ofice
Ver si on: Senate

Amount :  $340, 000 general funds

Note: Itens 2,3,6 and 7 are a set and either the House or
Senat e position should be adopted for the set.

ltem #7

Appropriation: Executive Operations

Al l ocation: Contingency Fund

Description: Deny transfer of funding to Governor's House
Ver si on: Senate

Amount : $10, 000 general funds

Note: Itenms 2,3,6 and 7 are a set and either the House or
Senate position should be adopted for the set.

Representative Harris noved for adoption
Representative Coft objected to the adoption of Item#5 and #6. He

asked if the Governor vetoed the allocation of Item#5 in the FY 04
budget .
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Representative Harris recalled it was either vetoed or not
i ncl uded.

Chair Green noted this allocation was an addition nmade in the
Senat e.

Representative Croft renoved his objection, commenting that if the
Conference Conmittee intends to reattenpt to fund this grant, he
woul d not oppose the effort.

ltem #5 was ADOPTED wi t hout obj ecti on.

Representati ve CGroft spoke to his objection to the adoption of Item
#6. He recognized the requests to transfer funds from the
Conti ngency Fund were specified to be a set, but requested the
House version be accepted for this item

A roll call was taken on the notion to adopt |tem #6.

I N FAVOR: Representative WIIlianms, Senator WI ken, Representative
Harris, Chair G een

OPPCSED: Representative Croft, Senator Hoffnman
The notion PASSED (4-2)
The item was ADOPTED

[tem #8

Appropriation: Executive Qperations
Al | ocation: Contingency Fund
Description: Reduce Contingency Fund
Ver si on: House

Anount : $0

Representative Harris, in correcting an earlier notion to adopt the
Senate version, noved for adoption of the House version for this
item

Representative Croft objected and pointed out that if the Senate
versi on were adopted, the Contingency Fund could be reduced. In the
same manner as the Legislature, the Ofice of the Governor has
sufficient funds and that significant anounts of funds are carried
over each fiscal year. Funds should not be taken from "other
val uabl e prograns |ike shelters.”

Aroll call was taken on the notion to adopt |tem #8.
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I N FAVOR: Representative WIIlians, Senator WI ken, Representative
Harris, Chair G een

OPPCSED: Representative Croft, Senator Hoffman

The notion PASSED (4-2)

The item was ADOPTED.

[tem #9

Appropriation: Lt. Governor

Al l ocation: Lt. CGovernor

Description: Create a separate appropriation

Version: Senate

Anount : $0

Not e: The Senate proposes separating the Lt. Governor's Ofice
fromthe Executive O fice appropriation.

Representative Harris noved for adoption.

Representative Croft objected and requested an explanation of this
"fairly major policy choice".

Chair Green opined that appropriations to the Lieutenant Governor's
Ofice could be "separated very easily", as the functions are
clearly defined. This is an appropriate action.

Aroll call was taken on the notion to adopt |tem #9.

I N FAVOR: Representative WIIlians, Senator W/I ken, Representative
Harris, Chair G een

OPPCSED: Representative Croft, Senator Hoffman
The notion PASSED (4-2)
The item was ADOPTED.

[tem #10

Appropriation: Elections

Al l ocation: Elections

Description: Replace an FY 04 transfer to OWB for audit
functions

Ver si on: House

Amount :  $200, 000 general funds

Representative Harris noved for adoption and the item was ADOPTED
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W t hout obj ecti on.

[tem #11
Appropriation: Agencyw de
Description: Salary and benefit adjustnents for enpl oyees of
Labor, Trades and Crafts Unit (Local 71); PSEA for
Correctional Oficers Unit; PSEA for State Troopers; non-
covered Executive, Legislative and Judicial Branches
Ver si on: Senate
Armount :  $65, 500 general funds

500 Fed Rcpts

2,300 Ot her funds

Representative Harris noved for adoption and the item was ADOPTED
w t hout obj ecti on.

The conference itens for the Ofice of the Governor were CLOSED.
St at ewi de

[tem #1

Appropriation: Section 1

Al'l ocation: M ssions and Measures

Description: Intent

Ver si on: Senate

Language: It is the intent of the legislature that the
adm nistration work with the legislature to: 1) ensure that
m ssi ons and measur es continually align W th t he
organi zational structure of departnents; 2) pronote the
ultimate goal of supporting effective activities and change;
2) elimnate ineffective prograns and activities; and 4)
devel op nmutually agreeable End Results. It is the intent of
the legislature that, in addition to the requirenents
prescribed by AS 37.17.050, each executive branch agency
report the following to the legislature, no later than
February 1, 2005, in a forum to be determned by the
| egi sl ature:

1. Any desired legislative action, including proposed changes
to m ssions and neasures.

2. A conparison of expected and actual results, including
anal ysis of trends, reasons for inprovenent and actions that
resulted in no change or a decline in perfornmance.

In instances of no change or deteriorated performance, it is
the intent of the legislature that each agency describe
actions the agency wll take to advance progress toward
performance targets. For neasures |acking data, it is the
intent of the legislature that the reporting agency describe
any significant inpedinments to nmeasuring progress toward the
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performance target, describe how and when inpedinents wll be
overconme, and estimate when the agency anticipates data wll
be reported to the | egislature. Wen desired results involve
nore than one agency, each agency will note the joint effort
and report on its contribution to achieving desired results.

[tem #2

Appropriation: Section 1

Al | ocation: Procurenent Pilot Project

Description: Intent

Ver si on: Senate

Language: It is the intent of the legislature that the
Departnent of Admnistration, Ofice of the Governor and ot her
state agencies actively pursue inplenmentation of the state
procurenent pilot program authorized by ch. 51, SLA 2003 (HB
313, Twenty-Third Al aska State Legislature). It is essential
that state policy nmakers show strong | eadership in reducing
the cost of governnment at a tine when the State of Alaska is
facing a fiscal gap. The procurenment pilot program provi des an
opportunity to address the fiscal condition of the state in a
way that does not reduce program delivery. The procurenent
pilot program wl]l reduce the costs associated wth
procurenment and supply chain managenent, which are significant
areas of the state's administrative costs and represent an
area of potentially substantial cost savings in the future. As
a basic admnistrative function, procurenent and supply
managenent represent appropriate opportunities for achieving
costs savings through the wuse of process nmanagenent
specialists fromthe private sector and, when conbined wth
el ectronic commerce tools, offer opportunities to reduce the
anount of back-office overhead resources required to
requi sition, procure, and otherw se adm nister the acquisition
of goods and services, as well as to reduce the actual costs
of goods and services. Gven the early indications of |arge
potential cost savings to the state fromthe procurenent pil ot
program the |egislature encourages the executive branch to

actively pursue full inplenentation authorized by ch. 51, SLA
2003.
ltem #3

Appropriation: Section 10

Al'l ocation: Al aska Housi ng Fi nance Corporation

Description: Information Only

Version: Senate

Language: ALASKA HOUSI NG FI NANCE CORPORATI ON. (a) The board of
directors of the Alaska Housing Finance Corporation
anticipates that the net income from the second preceding
fiscal year will be available in each of the fiscal years 2005
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t hrough 2006. During fiscal year 2005, the board of directors
antici pates that $103, 000,000 will be avail abl e for payment of
debt service, appropriation in this Act, appropriation for
capital projects, and transfer to the Al aska debt retirenent
fund (AS 37.15.011). (b) A portion of the amobunt set out in
(a) of this section for the fiscal year ending June 30, 2005,
will be retained by the Al aska Housi ng Fi nance Corporation for
the foll owi ng purposes in the follow ng estinmated anmounts:
(1) $1,000,000 for debt service on University of Al aska,
Anchorage, dormtory construction, authorized under ch. 26,
SLA 1996;

(2) $37,978,856 for debt service on the bonds authorized under
sec. 2(c), ch. 129, SLA 1998;

(3) $12,019,790 for debt service on the bonds authorized under
sec, 10, ch. 130 SLA 200;

(4) $2,893,808 for debt service on the bonds authorized under
ch. 2, SSSLA 2002;

(5) $29, 894,063 for debt service;

(6) $2,050,000 to capitalize the senior care fund (sec. 2, ch.
3, SLA 2004); and

(7) $17,163,400 for capital projects.

Not e: Subsections 5, 6 and 7 show differing uses for the
di vi dend.

ltem #4

Appropriation: Section 12

Al l ocation: Al aska Per manent Fund Corporation

Description: Conditional Language

Ver si on: Senate

Language: None

Not e: The House | anguage appears to be unnecessary; section 12
appropriates PF earnings to dividends and principal, but not
to the corporation, so there is no opportunity to use the
noney for advocati ng.

House | anguage is included in section 1. See DOR item 2.

Representative Harris noved for adoption and the itens were ADOPTED
wi t hout obj ection.

Representative Croft objected to Item#4 for clarification that the
House version would allow the A aska Pernmanent Fund Corporation to
advocate for a Percent of Market Value (POW) nethod of managi ng
t he Fund.

Representative Harris amended his notion to adopt Itens #1 through
#3. Wthout objection the three itens were ADOPTED.

AT EASE 4:59 PM/ 5:01 PM
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Representative Harris noved for adoption of Item #4 and the item
was ADOPTED wi t hout objecti on.

[tem #5
Appropriation: Section 16
Al | ocation: Departnent of Education and Early Devel opnent

Representative Harris noved that no action be taken on this item as
action taken on Itens #1 through #5 of the Departnment of Education
and Early Devel opnent nmeke this item unnecessary.

[tem #6

Appropriation: Section 20 (House) Section 21 (Senate)

Al l ocation: Al aska Marine H ghway System Capitalization
Version: Senate

Language: FUND TRANSFERS. The sum of $32,000,000 is
appropriated from the general fund to the Alaska marine
hi ghway system fund (AS 19. 65. 060).

Representative Harris noved for adoption, noting that additional
funds woul d be included in a suppl enmental appropriation to address
i ncreased costs.

Representative Croft objected, asserting that $40 nillion should be
included in this legislation regardl ess of anticipated suppl ement al
appropriations. Hstorical data indicates that $40 mllion woul d be
required.

Aroll call was taken on the notion to adopt I|tem #6.

I N FAVOR: Representative WIIlianms, Senator WI ken, Representative
Harris, Chair G een

OPPCSED: Representative Croft, Senator Hoffnman
The notion PASSED (4-2)
The item was ADOPTED

ltem #7

Appropriation: Section 20 (House) Section 21 (Senate)

Al l ocation: Senior Care Fund Capitalization

Versi on: Senate m nus $7, 787, 000

Language: (m the sum of $22,689,500 is appropriated to the
senior care fund (sec. 2, ch. 3, SLA 2004) fromthe foll ow ng
sources in the amounts stated:

General fund $9, 729, 000
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Al aska Housi ng Fi nance Corporation dividend $2, 050, 000

Al aska | ndustrial Devel opment and Export Authority dividend
$8, 162, 600

Al aska Student Loan Corporation dividend $2,747, 900

Representative Harris noved for adoption.
Representative Croft objected for an expl anati on.

M. Teal explained this allocation relates to capitalization of the
Seni or Care Fund. A fiscal note exists to indicate funds woul d be
expended fromthe Senior Care Fund. This item woul d deposit nonies
into the Fund. The Senate version would have capitalized the Fund
for FY 05 and FY 06, which is wunnecessary at this tine. He
indicated that this capitalization could be transferred to FY 04.
Regar dl ess, this woul d adequately capitalize the fund for FY 04 and
FY 05.

Representative Croft renmoved his objection and the item was
ADOPTED.

[tem #8

Appropriation: Section 20 (House) Section 21 (Senate)

Al'l ocation: ADRF Capitalization

Version: Senate

Language: (n) The sum of $2,837,400 is appropriated fromthe
Al aska I ndustrial Devel opnent and Export Authority dividend to
the Al aska debt retirenment fund (AS 37.15.011).

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.

[tem #9

Appropriation: Section 22 (House) Section 23 (Senate)

Al | ocation: Legislative Council

Description: Reappropriation

Ver si on: Senate

Language: LEGQ SLATIVE COUNCI L. The unexpended and unobl i gat ed
bal ance, estimated to be $60,000, of that portion of the
appropriation made by sec. 1, ch. 83, SLA 2003, page 37, line
26 (Legislative Council - $22,824,800) that is appropriated
from PFC Appropriations in lieu of Dividends to Crimnals is
reappropriated to the Legislative Council for the office of
victinms' rights for expenses for the fiscal year ending June
30, 2005.

Representative Harris noved for adoption
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M. Teal clarified that this reflects the establishnent of the
Ofice of Victinsg' Rights as a separate all ocation.

The item was ADOPTED wi t hout obj ecti on.
AT EASE 5:07 PM/ 5:37 PM

[tem #10

Appropriation: Section 24 (House) Section 25 (Senate)

Al l ocation: Election Fund Capitalization

Ver si on: Senate

Language: OFFI CE OF THE GOVERNCR (a) the sum of $7,446,803 is
appropriated from federal receipts to the election fund
required by the Hel p Anerica Vote Act.

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.

[tem #11

Appropriation: Section 28

Al |l ocation: Power Cost Equalization
Description: Suppl enment al

[tem #12
Appropriation: Section 28
Al'l ocation: Power Cost Equalization

AT EASE

At the request of Senator Hoffnman, these itenms were HELD OPEN.

[tem #13

Appropriation: Section 20 (House) Section 21 (Senate)
Al l ocation: Salary and Benefit Adjustnents
Description: Information Only

Ver si on: House

Language: None

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

[ NOTE: The adoption of Item #14 supersedes the |anguage of Item
#13. It was the recommendation of the Division of Legislative
Fi nance that the Conference Commttee adopt the House version to
establish that the Senate version would not be incorporated.]

[tem #14
Appropriation: Section 30
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Al l ocation: Salary and Benefit Adjustnents

Description: Information only

Version: Conference Committee

Language: SALARY AND BENEFI T ADJUSTMENTS. (a) The operating
budget appropriations nade in sec. 1 of this Act, and sec. 1
of the Act nmking appropriations for the state's integrated
conprehensive nental health program include $5, 294,500 for
benefit adjustments for public officials, officers, and
enpl oyees of the executive branch, Alaska Court System
enpl oyees, enployees of the legislature, and | egislators and
to inplenent the nonetary terns for the fiscal year ending
June 30, 2005, of the following collective bargaining
agreenent s:

(1) Public Enployees Local 71, for the Labor, Trades and
Crafts Unit;

(2) Public Safety Enpl oyees Association, for the Correctional
Oficers Unit;

(3) Public Safety Enployees Association, representing the
state troopers and other comm ssioned |aw enforcenent
per sonnel .

(4) Al aska Public Enployees Association, representing the
Confi dential Enpl oyees bargaining unit;

(5) Al aska Public Enployees Association, representing the
Supervi sory Enpl oyees bargai ning unit;

(6) Teachers' Education Association of M. Edgecunbe.

(b) The operating budget appropriation nade the University of
Al aska for the fiscal year ending June 30, 2005, includes
anounts for salary and benefit adjustnents for university
enpl oyees who are not nenbers of a collective bargaining unit
and for inplenmenting the nonetary terns of the collective
bargai ni ng agreenents with the followng entities representing
enpl oyees of the University of Al aska:

(1) Al aska Hi gher Education Crafts and Trades Enpl oyees;

(2) Al aska Community Col | eges' Federation of Teachers;

(3) United Acadeni cs;

(4) United Academ cs-Adjuncts

(c) If a collective bargaining agreenent listed in (a) of this
section is not ratified by the nenbership of the respective
coll ecting bargaining unit, the appropriations nade by this
Act, and the Act naking appropriations for the state's
integrated conprehensive nental health program that are
applicable to that collective bargaining unit's agreenent are
reduced proportionately by the amount for that collective
bar gai ni ng agreenent, and the corresponding funding source
anounts are reduced accordingly.
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Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

[tem #15

Appropriation: Section 30 (House) Section 33 (Senate)

Al l ocation: State Debt and O her Cbligations

Ver si on: Senate

Language: STATE DEBT AND OTHER OBLI GATIONS. (b) the sum of
$81, 870,084 is appropriated to the Departnent of Education and
Early Developnent for state aid for <costs of school
construction under AS 14.11.100 fromthe foll ow ng sources:
Al aska debt retirenent fund (AS 37.15.011) $51, 670, 084
School fund (AS 43.50.140) $30, 200, 000

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

Representative Harris noted this item corrects and error in
cal cul ating the school debt reinbursenent costs for the Anchorage
School District.

ltem #16

Appropriation: Section 35
Al l ocation: Gants for Charter School s

[tem #17
Appropriation: Section 136
Al'l ocation: University of Al aska

Representative Harris announced that adoption of these itens was
unnecessary.

Representative Harris

Al'l conference itens, except Itens #11 and #12, for the Statew de
cat egory were CLOSED.

Department of Adm nistration

ltem #9

Appropriation: Legal and Advocacy Services

Al l ocation: Ofice of Public Advocacy

Description: Decrease for prioritization and correction of
billing and paynment issues

Ver si on: House

Amount : - $50, 000 general funds

Ver si on: Senate

Amount : $0
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Representative Harris noved to rescind the Commttee's action in
adopting this item Wthout objection the action was RESCI NDED.

Representative Harris noved to adopt the Senate version for this
itemand the notion was ADOPTED wi t hout objection.

[tem #10

Appropriation: Legal and Advocacy Services

Al l ocation: Ofice of Public Advocacy

Description: Establish full funding for a Social Services

Specialist Il for the Anchorage Well ness Court
Ver si on: Senate
Anount : $0

Representative Harris noved for adoption.
Representative Croft objected to request clarification.
Item #10 was | eft OPEN.

[tem #12

Appropriation: Violent Crinmes Conpensation Board

Al l ocation: Violent Crinmes Conpensation Board

Description: Add general fund grants to conpensate for the
| oss of PFD Fund and PFD Crim fundi ng sources.

Ver si on: House mnus $76, 200

Amount : $76, 200 general funds

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.

All conference itens, except Item #10 for the Departnent of
Adm ni strati on were CLOSED.

Departnent of Law

ltem #4

Appropriation: Crimnal Division

Al'l ocation: Second Judicial District
Description: Reduce travel by 25%
Anended Version: House plus $8, 900
Amount : -$8, 800 general funds

[Note: It was the intent of the Conference Commttee to RESCIND its

earlier action in adopting the House version plus $12,000 for this
item]
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Representative Harris noved for adoption of the House version plus
$8,900 for this itemand it was ADOPTED wi t hout objecti on.

[tem #5

Appropriation: Crimnal Division

Al l ocation: Third Judicial District: Anchorage
Description: Deny Victins for Justice increnent request
Ver si on: House

Amount : -$125, 000 general funds

Representative Harris noved for adoption.

Representative Croft objected.

Chair Green announced this itemwould be | eft OPEN
[tem #49

Appropriation: Cvil D vision
Al | ocation: Opinions, Appeals and Ethics

Description: Deny 1 new attorney - Indian Law
Ver si on: Senate
Anount : $0

Representative Harris noved for adoption.
Representative Croft objected.
Chair Geen announced this itemwould remai n OPEN.
[tem #50
Appropriation: Cvil Division
Al l ocation: Opinions, Appeals and Ethics
Description: Deny 1 new attorney - Human Servi ces Appeal s
Version: Senate
Amount : $0
Representative Harris noved for adoption.
Representative Croft objected.
This itemremai ned OPEN.

All conference itens except Itens #5, #49 and #50 for the
Depart ment of Law were CLOSED.

Department of Natural Resources

ltem #17
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Appropriation: Resource Devel opnent

Al l ocation: Devel opnent - Special Projects

Descri ption: AVMD Scientific Assessnents for Resour ce
Devel opnent

Ver si on: Senate

Amount : $150, 000 general funds

Representative Harris noved for adoption.
Senat or Hof fman or Representative Croft objected.
Chair G een announced this itemwould remai n OPEN

Depart nent of Revenue

ltem #2

Appropriation: Permanent Fund Corporation

Description: Conditional Language

Version: Conference Committee

Language: "It is the intent of the legislature to give notice
as permtted by statute and regul ations of the Al aska Public
O fices Comm ssion that the Al aska Pernmanent Fund Corporation
may use anounts appropriated for operations of the Corporation
in the Corporation's FY 04 and FY 05 budgets to educate voters
concerning the Permanent Fund Percent of Market Value to the
Al aska Constitution and the reasons why the Trustees
recommended this change in law. It is further the intent of
the legislature that the Al aska Permanent Fund Corporation not
advocate a position on the ballot question. It nust permt
persons with all viewpoints to participate in a public forum
and shall present all known affects that the Percent of WMarket
Val ue proposal could have on the Al aska Pernanent Fund."

Representative Harris noved for adoption and read the intent
| anguage into the record as shown above.

Senat or Hof f man poi nted out that a resolution had not been passed
during this session relating to a ballot initiative requesting
voter approval to change the managenent of the Permanent Fund to a
POW nethod. He asked if it is anticipated that such a resolution
woul d pass the | egislature.

Representative Croft objected to the adoption of the item
Chair Geen clarified this | anguage addresses a conflict identified
by the Alaska Public Ofice Comm ssion and specifies that any

education efforts by the Permanent Fund Corporation nust be "fair
and judicious". State agencies are often required to provide
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information to the public regarding various matters. The Al aska
Per manent Fund Corporation nmust have this ability as well, with the
under standi ng that any information provided is unbiased.

Senator Hoffman informed that the Corporation published an
advertisenment in newspapers, which he characterized, not as
information, but rather the testinony of Trustees. If this was the
anticipated practice, he opposed the conditional |anguage as
pr esent ed.

Chair G een announced this item would remai n OPEN.

Mental Health

[tem #1

Def erred Mai nt enance and Accessibility Inprovenents (ED 99)
Ver si on: Senate

Amount :  $400, 000 G-/ MH & MHTAAR funds

Representative Harris noved for adoption.
Representative Croft objected for an expl anati on.

Representative Harris stated this would all ocate $400, 000 nore than
t he House version approved.

Representative Croft renoved his objection and the item was
ADOPTED.

ltem #2
Essential Program Equi pnrent G ants to Service Providers (ED
99)

Ver si on: House
Anount : $350, 000 GF/ MH & IVHTAAR f unds

ltem #3

Van/ Vehicle and Housing Mdifications for Famlies or
I ndi vi dual s (ED 99)

Ver si on: House

Anmount : $300, 000 G-/ MH & MHTAAR funds

ltem #4

Transi ti onal Housing
Ver si on: House

Anmount : $500, 000 MHTAAR f und

l[tem #5
Fai rbanks Detoxification Unit Expansi on and Renovation (ED 7-
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11)
Ver si on: House
Amount : $1, 450, 000 Fed Rcpts & Fed IH funds

[tem #6
Tr eat ment - Based Speci al Needs Housing Program (ED 99)
Ver si on: House
Amount :  $400, 000 GF/ MH fund
250, 000 MHTAAR fund
150, 000 AHFC Di v fund

ltem #7

Consuner Designed and Managed Projects (ED 99)
Ver si on: House

Amount : $250, 000 VMHTAAR f und

[tem #8

Medi cai d Revi ew and Enhancenent Project (ED 99)
Ver si on: House

Armount : $300, 000 MHTAAR fund

ltem #9

Provi der Resource Sharing and Coordination (ED 99)
Ver si on: House

Anmount : $150, 000 MHTAAR f und

[tem #10

Update | ssues Affecting Econom c Wl | -Being of Al aska Seniors
(ED 99)

Versi on: House

Amount :  $30, 000 MHTAAR f und

Representative Harris noved for adoption. He understood the actions
represent the reconmendations of the Al aska Mental Health Trust
Aut hority.
Chair Green affirned.
The itens were ADOPTED wi t hout objecti on.

[tem #11

Mental Health Trust Land Devel opnent (ED 99)

Ver si on: House

Amount : $650, 000 MHTAAR fund

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.
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[tem #12
Honel ess Assi stance Program (ED 99)
Ver si on: Senate
Amount :  $400, 000 GF/ MH fund
250, 000 MHTAAR fund
150, 000 AHFC Di v fund

Representative Harris noved for adoption and the item was ADOPTED
Wi t hout obj ecti on.

[tem #13

Beneficiary and Speci al Needs Housing (ED 99)
Ver si on: House

Amount : $1, 200, 000 GF/ MH & AHFC Di v funds

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.

[tem #14
Coor di nated Transportati on and Vehicl es
Ver si on: Senate
Armount : $650, 000 GF/ MH fund
150, 000 MHTAAR fund
500, 000 AHFC Di v fund

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.

All conference itenms for the Mental Health appropriation were
CLCSED.

Fi scal Notes

Representative Harris noved for adoption of the fiscal notes for
| egi sl ati on passed, as |listed on a spreadsheet titled, "FY 2005
Fi scal Notes Adopted by the Conference Cormittee on the Operating
and Mental Health Budgets" [copy on file.]

Wt hout objection the fiscal notes were ADOPTED.

The conference fiscal note itens were CLOSED.

Departnent of Comrunity and Econom ¢ Devel opnent

l[tem #5

Appropriation: Conmunity Assistance & Econoni c Devel opnent

Al l ocation: Community Advocacy

Description: Restore Al aska Legal Services Grant deleted in

CC- 04 (56) 05/ 10/ 04



CGovernor's request
Ver si on: House m nus $62, 500
Amount : -$62, 500 general funds

Senator Hoffman requested the Conference Commttee rescind its
actions in adopting this itemand to hold the item open.

Representative Harris asked why.

Senat or Hof frman intended to research the history of the program He
surm sed the action taken woul d "deci mate the Al aska Legal Services
pr ogr ant.

Chair Green ruled the itemwuld be |eft OPEN.

AT EASE 5:53 PM/ 6:35 PM

Department of Adm nistration

[tem #10

Appropriation: Legal and Advocacy Services

Al l ocation: Ofice of Public Advocacy

Description: Establish full funding for a Social Services

Specialist Il for the Anchorage Well ness Court
Ver si on: Senate
Anount : $0

Representative Harris noved for adoption.
Representative Croft objected.
Aroll call was taken on the notion to adopt Item #10.

I N FAVOR: Representative WIIlianms, Senator W/I ken, Representative
Harris, Chair G een

OPPCSED: Representative Croft, Senator Hoffnman
ABSENT: Senat or Hof f man

The notion PASSED (4-1-1)

The item was ADOPTED.

Al conference itens for the Departnment of Adm nistration were
CLGCSED.

Departnent of Law
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ltem #5

Appropriation: Crimnal Division

Al l ocation: Third Judicial District: Anchorage
Description: Deny Victins for Justice increnent request
Ver si on: House

Amount : -$125, 000 general funds

Representative Harris noved for adoption

Representative Croft objected and agreed that the nanme of a grant
reci pi ent should not be specified in the budget and that the grant
shoul d be conpetitive in future years. However, "vital services for
victinms drop off in the nmeantine” unless funding is provided.
Aroll call was taken on the notion to adopt I|tem #5.

I N FAVOR: Representative WIIlianms, Senator W/I ken, Representative
Harris, Chair G een

OPPCSED: Representative Croft
ABSENT: Senat or Hof f man
The notion PASSED (4-1-1)
The item was ADOPTED
[tem #49

Appropriation: Cvil D vision
Al | ocation: Opinions, Appeals and Ethics

Description: Deny 1 new attorney - Indian Law
Ver si on: Senate
Anount : $0

Representative Harris noved for adoption.
Representative Croft objected.
Aroll call was taken on the notion to adopt Item #49.

I N FAVOR: Representative WIIlianms, Senator W/I ken, Representative
Harris, Chair G een

OPPCSED: Representative Croft

ABSENT: Senat or Hof f man
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The notion PASSED (4-1-1)
The item was ADOPTED
[tem #50
Appropriation: Cvil D vision
Al | ocation: Opinions, Appeals and Ethics
Description: Deny 1 new attorney - Human Servi ces Appeal s
Ver si on: Senate
Anount : $0
Representative Harris noved for adoption.

Representative Croft objected and conmmented this fundi ng should be
expended "in other places".

Aroll call was taken on the notion to adopt |tem #50.

I N FAVOR: Representative WIIlians, Senator WI ken, Representative
Harris, Chair G een

OPPCSED: Representative Croft

ABSENT: Senat or Hof f man

The notion PASSED (4-1-1)

The item was ADOPTED

Al'l conference itens for the Departnment of Law were CLOSED.

Department of Natural Resources

[tem #17

Appropriation: Resource Devel opnent

Al l ocation: Devel opnent - Special Projects

Descri ption: AVMD Scientific assessnents for resource
devel opnent

Ver si on: Senate

Amount : $150, 000 general funds

Representative Harris noved for objection and the item was ADOPTED
W t hout obj ecti on.

All conference itens for the Departnent of Natural Resources were
CLCSED.

Depart nent of Revenue
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ltem #2

Appropriation: Permanent Fund Corporation
Description: Conditional Language
Version: Conference Committee

Representative Harris noved for adoption of intent |anguage he had
earlier read into the record [copy on file.]

Representative Croft objected, asserting that the legislature
should not grant the Permanent Fund Corporation any ability to
"spend government noney trying to affect a decision of how nuch of
the dividend is taken." The issues of how to cal cul ate the earnings
of the Fund and whether to appropriate a portion of the earnings
for governnment services have becone intertwined and it would be
i nappropriate for the Corporation to influence the | atter decision.
Aroll call was taken on the notion to adopt Item #2.

I N FAVOR: Representative WIIlianms, Senator WI ken, Representative
Harris, Chair G een

OPPCSED: Representative Croft
ABSENT: Senat or Hof f man

The notion PASSED (4-1-1)

The item was ADOPTED

Departnent of Comrunity and Econom c¢ Devel opnent

Co-Chair Geen infornmed that Senator Hoffman has wi thdrawn his
request that the Conference Conmittee rescind its actions in
adopting |tem #5.

Al'l conference itens for the Departnent of Community and Econom c
Devel opnent were CLOSED.

Representative Harris offered a notion to give direction and
aut horization to the Division of Legal and Research Services and
the Division of Legislative Finance to nmake technical anendnents as
necessary.

There was no objection and the notion carried.

AT EASE 6:44 PM/ May 11, 12: 06 AM
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St at ewi de

[tem #11

Appropriation: Section 28

Al |l ocation: Power Cost Equalization

Description: Suppl enment al

Version: Conference Committee

Language: (a) the sum of $4,400,000 is appropriated to the
power cost equalization and rural electric capitalization fund
fromthe foll ow ng sources:

$2, 200, 000 from the power cost equalization endowrent fund
$2, 200, 000 fromthe general fund

Representative Harris read the | anguage into the record and noved
for adoption. The item was ADOPTED w t hout objection.

Representative Harris commented this | anguage includes the Senate
| anguage.

[tem #12

Appropriation: Section 28

Al l ocation: Power Cost

Ver si on: Senate

Language: (b) the anount necessary to provide the sum
appropriated from the power cost equalization and rural
electric capitalization fund (AS 42.45.100) by sec. 1 of this
Act, after the appropriation made in (a) of this section, is
appropriated fromthe power cost equalization endowrent fund
(AS 42.45.070) to the power cost equalization and rural
el ectric capitalization fund. However, in accordance with AS
42.45.085(a), the anmount appropriated by this subsection may
not exceed seven percent of the narket val ue of the power cost
equal i zati on endowrent fund, determ ned by the comm ssioner of
revenue to be $11, 369, 441. 16 m nus anounts appropriated during
the fiscal year ending June 30, 2005, for reinbursenent of the
costs set out in AS 42.45.085(a)(2) and (3).

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.

Al'l conference itens for the Statew de category were CLOSED.
Al'l conference itens were CLOSED.

#

ADJ QURNIVENT

Co- Chair Lyda G een adjourned the neeting at 12: 08 AM
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