M NUTES
HB 375 & HB 377 CONFERENCE COWM TTEE
May 07, 2004
7:09 AM

TAPES

CC-04 # 2, Side A
CC-04 # 2, Side B

CALL TO ORDER

Co-Chair Lyda Green convened the neeting at approximately 7:09 AM
PRESENT

Senat or Lyda Green, Chair

Senator Gary W/ ken

Senat or Lyman Hof f man

Representative John Harris, Vice Chair
Representative Bill WIIians
Representative Eric Croft

Al so Attending: DAVID TEAL, Director, D vision of Legislative
Fi nance; KATHRYN DAUGHHETEE, Director Division of Adm nistrative
Services, Departnent of Law, N CO BUS, Adm nistrative Services
Manager, Division of Support Services, Departnent of Natural
Resour ces;

Attending via Tel econference: There were no teleconference
parti ci pants.

SUMVARY | NFORMATI ON

HB 375- APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS
HB 377- APPROP: MENTAL HEALTH BUDGET

The Committee addressed conferrable itens fromthe Departnent of
Adm ni strati on, Depart ment of Envi r onnent al Conservati on,
Department of Fish and Gane, the Departnent of Law, ///

CS FOR HOUSE BILL NO 375(FIN) am

"An Act meking appropriations for the operating and | oan
program expenses of state governnent, for certain prograns,
and to capitalize funds; and providing for an effective date."
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SENATE CS FOR CS FOR HOUSE BILL NO. 375(FIN) am S(brf sup nma]
fld S

"An Act meking appropriations for the operating and | oan
program expenses of state governnent, for certain prograns,
and to capitalize funds; and providing for an effective date."

AND

CS FOR HOUSE BILL NO 377(FIN)

"An Act nmaking appropriations for the operating and capital
expenses of the state's integrated conprehensive nental health
program and providing for an effective date."

SENATE CS FOR CS FOR HOUSE BILL NO 377(FIN)

"An Act nmaking appropriations for the operating and capital
expenses of the state's integrated conprehensive nental health
program and providing for an effective date."

[Note: Itens refer to notion sheets (copies on file). "House" and
"Senate" refer to the commttee substitute version passed by each
body. "Amount" refers to the change to the anmount proposed in the
Governor's Amended budget request.]

Department of Adm nistration

l[tem # 1

Appropriation: Centralized Adm nistrative Services
Al l ocation: Finance

Descri ption: Reduce general funds by 5%

Ver si on: House plus $135, 100

Amount : -$100, 000 general funds

Representative Harris noved for adoption and it was ADOPTED wi t hout
obj ect i on.

ltem # 2

Appropriation: Centralized Adm nistrative Services

Al l ocation: Finance

Description: Add statutory designated programreceipts (SDPR)
for additional startup costs of Central Travel Ofice

Versi on: House

Anount : $0

l[tem # 3

Appropriation: Centralized Adm nistrative Services
Al l ocation: Labor Relations

Descri ption: Reduce general funds by 10%

Ver si on: House
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Amount : -$96, 100 general funds

ltem #4

Appropriation: Centralized Adm nistrative Services

Al | ocation: Purchasing

Description: Reduce overall total budget to FY 03 Actual |evel
Versi on: House

Amount : -$18, 800 general funds

ltem #5
Appropriation: Centralized Adm nistrative Services
Al |l ocation: Retirenment and Benefits
Descri ption: Reduce Travel and Commodities
Ver si on: House
Anmount : -$68, 300 Group Ben

-126,900 P/E Retire

-48, 800 Teach Ret

[tem #6

Appropriation: Centralized Adm nistrative Services
Al l ocation: Goup Health Insurance

Description: Elimnate Travel Authorization

Versi on: House

Amount : -$22, 200 G oup Ben

Representative Harris noved for adoption and itens 2 through 6 were
ADOPTED wi t hout obj ecti on.

tem #7

Appropri ation: Leases

Al l ocation: Leases

Description: Add general fund to fund additional |easing costs
at $2 mllion |evel

Ver si on: House mi nus $385, 900

Amount : $385, 900 general funds

Not e: The House position is intended to avoid and FY 05
suppl enental appropriation and allow the transfer of |ease
funding to agencies in order to encourage actions to reduce
| ease costs. See itens 14 and 15.

Representative Harris noved for adoption

Senat or Hof fman asked if a FY 05 suppl enental appropriation would
be anti ci pat ed.

Representative Harris responded that the Departnent does not
anticipate such, but qualified the situation could change.
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The item was ADOPTED wi t hout obj ecti on.

[tem #8

Appropri ation: Leases

Al l ocation: Lease Adm nistration

Description: Reduce Lease Admi nistration to FY 03 Total |eve
Ver si on: House

Amount : -$31, 900 general funds

ltem #9

Appropriation: Legal and Advocacy Services

Al l ocation: Ofice of Public Advocacy

Description: Decrease for prioritization and correction of
billing and paynment issues

Ver si on: House

Amount : - $50, 000 general funds

Representative Harris noved for adoption and the itens were ADOPTED
wi t hout obj ection.

[tem #10

Appropriation: Legal and Advocacy Services

Al l ocation: Ofice of Public Advocacy

Description: Establish full funding for a Social Services

Specialist Il for the Anchorage Wl |l ness Court
Ver si on: Senate

Amount : $0

ltem #11

Appropriation: Legal and Advocacy Services

Al | ocation: Public Defender Agency

Description: Cut Governor's request for $810,000 for projected
casel oad i ncrease by approxi mtely 20%

Version: Senate

Amount : $0

[tem #12

Appropriation: Violent Crines Conpensation Board

Al l ocation: Violent Crinmes Conpensation Board

Description: Add general fund grants to conpensate for the
| oss of PFD Fund and PFD Cri m fundi ng sources

Ver si on: Senate

Amount : $0

Representative Harris noved for adoption

Representative Croft objected to the adoption of Itens #10 and #12.
He enphasized the inportance of the Wllness Court and the
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significant progress nmade to the programover the past five years.
The Violent Crines Conpensation Board is also vital and woul d not
recei ve $152, 000 under the notion.

Co-Chair Green remnded that the notions would appropriate the
anounts requested by the Governor. The House anounts woul d increase
funding. The Adm nistration has indicated the progranms could be
operated within the existing budget.

Representative Croft countered that the |oss of Pernmanent Fund
Di vi dends funds woul d reduce overall funding to the Violent Crines
Conmpensati on Board. The House version would restore the |oss of
funds utilizing general funds.

Representative Harris noved to accept Item#11 and | eave Itens #10
and #12 open.

There was no objection and Item #11 was ADOPTED.

[tem #13
Appropriation: Agencyw de
Description: Salary and benefit adjustnments for enpl oyees of
Labor, Trades, and Crafts Unit (Local 71); PSEA for
Correctional Oficers Unit; PSEA for State Troopers; non-
covered Executive, Legislative and Judicial Branches
Version: Senate
Amount : $62, 300 general funds

1,100 Fed Rcpts

31, 300 Ot her funds

Note: $200 of general funds appropriated for salary
adjustnents in DW [D vision of Motor Vehicles] is a technical
error. Source should be RSS [Receipt Supported Services].
Acceptance of correction inplied.

Representative Harris noved for adoption.

DAVID TEAL, Director, D vision of Legislative Finance, explained
the technical error to the funding sources. The Ofice of
Managenent and Budget submtted allocation recomendations that
woul d have exceeded the anmount of funds available in sone funding
sour ces.

Co-Chair Geen noted this was based on information received by the
Senate after the House of Representatives had considered the
budget .

The item was ADOPTED wi t hout obj ecti on.
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[tem #14

Appropri ation: Leases

Al l ocation: Leases

Description: Conditional Language

Ver si on: House

Language: The noney appropriated by this appropriation nay be
distributed to state departnents and agencies to pay the cost
of | easing space occupi ed by the departnment or agency.

Note: See itens #7 and #15

[tem #15

Appropri ation: Leases

Al'l ocation: Leases

Description: Intent

Versi on: House

Language: It is the intent of the legislature that the
departnment transfer funding for all |leases to occupying
agenci es during FY 05.

Note: See itens #7 and #14

Representative Harris noved for adoption and the itens were ADOPTED
wi t hout obj ection.

The Departnent of Adm nistration budget was therefore closed with
the exception of Itens #10 and #12.

Departnent of Environnental Conservation

[tem #1

Appropriation: Adm nistration

Al l ocation: Ofice of the Conm ssioner

Description: Restore decrenent for additional travel savings
Versi on: House

Anount : $0

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

[tem #2

Appropriation: Adm nistration

Al l ocation: Information and Adm ni strative Services
Description: Restore Honeland Security Position
Ver si on: Senate

Armount : $80, 500 general funds

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

l[tem #3
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Appropriation: Adm nistration

Al location: Information and Adm ni strative Services
Description: Restore decrenent for trave

Ver si on: House

Amount : $0

ltem #4

Appropriation: Environnmental Health

Al l ocation: Environmental Health Director
Description: Restore decrenent for trave
Ver si on: House

Amount : $0

[tem #5

Appropriation: Environnmental Health

Al'l ocation: Laboratory Services

Description: Restore decrenent for additional travel savings
Ver si on: House

Amount : $0

[tem #6

Appropriation: Environnmental Health

Al I ocation: Drinking Water

Description: Begin phase-out of Drinking Water O ass C Program
Versi on: House

Amount : - $45, 900 general funds

ltem #7

Appropriation: Environnmental Health

Al l ocation: Solid Waste Managenent

Descri ption: Begin phase-out of Solid Waste Cl ass 3 Program
Ver si on: House

Amount : - $75, 000 general funds

[tem #8

Appropriation: Environnmental Health

Al l ocation: Air Director

Description: Restore decrenent for trave
Versi on: House

Anount : $0

ltem #9

Appropriation: Environnmental Health

Al'location: Air Quality

Description: Restore decrenent for additional travel savings
Ver si on: House

Amount : $0
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[tem #11

Appropriation: Water

Al l ocation: Facility Construction

Description: Restore decrenent for additional travel savings

Ver si on: House
Amount : $0

Representative Harris noved for adoption and the itens were ADOPTED
W t hout obj ecti on.

[tem #10
Appropriation: Water

Al l ocation: Water Quality
Description: Cut Governor's "Raindrops to Cceans"” i ncrenent

Ver si on: Senate
Amount : - $50, 000 general funds

Representative Harris noved for adoption.
Representative WIlians stated support for this action.

Representative Croft asked if this notion would restore funding to
t he program

Co-Chair Geen replied the funding woul d be restored.
The item was ADOPTED wi t hout obj ecti on.

[tem #12
Appropriation: Agencyw de
Description: Salary and benefit adjustnents for enpl oyees of
Labor, Trades and Crafts Unit (Local 71); PSEA for
Correctional Oficers Unit; PSEA for State Troopers; non-
covered Executive, Legislative and Judicial Branches.
Ver si on: Senate
Amount : $3, 500 general funds

1,400 Fed Rcpts

2,800 O her funds

Representative Harris noved for adoption.

Co-Chair Geen inforned that this reflects information received in
by the Senate after the House of Representatives had passed the
appropriation | egislation.

Wt hout objection the item was ADOPTED.

All  conference itenms for the Departnent of Environnenta
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Conservati on were CLOSED

Departnent of Fish and Gane

[tem #1

Appropriation: Conmmercial Fisheries

Al | ocation: Sout heast Region Fi sheries Managenent
Description: Deny Governor's general fund decrenent and PCNs
Ver si on: Senate

Anount : $0

ltem #2

Appropriation: Commercial Fisheries

Al l ocati on: Sout heast Regi on Fisheries Managenent
Description: Fully fund PERS increase

Ver si on: Senate

Amount : $167, 900 Cm Fi sh Ln

[tem #3
Appropriation: Conmmercial Fisheries
Al | ocation: Sout heast Region Fi sheries Managenent
Description: Replace general funds with CFRLF [ Commerci al
Fi sheri es Revol ving Loan Fund]
Ver si on: Senate
Amount : -$149, 600 general funds
$149, 600 Cm Fi sh Ln

Representative Harris noved for adoption and the itens were ADOPTED
wi t hout obj ection.

ltem #4

Appropriation: Conmmercial Fisheries

Al | ocation: Sout heast Region Fisheries
Description: Decrenent Test Fish Receipts
Ver si on: House

Amount : -$102, 800 Test Fish

Representative Harris noved for adoption and the item was ADOPTED
w t hout obj ecti on.

tem #5

Appropriation: Conmmercial Fisheries

Al l ocation: Central Region Fisheries Managenent

Description: Deny Governor's general fund decrenent and PCNs
Version: Senate

Anount : $0

ltem #6
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Appropriation: Commercial Fisheries

Al l ocation: Central Region Fisheries Managenent
Description: Fully fund PERS increase

Ver si on: Senate

Amount : $206, 100 Cm Fi sh Ln

ltem #7
Appropriation: Conmercial Fisheries
Al l ocation: Central Region Fisheries Managenent
Description: Replace general funds with CFRLF
Version: Senate
Amount : -$191, 900 general funds

$191, 900 Cm Fi sh Ln

Representative Harris noved for adoption and these itens were
ADOPTED wi t hout obj ecti on.

ltem #8

Appropriation: Commercial Fisheries

Al l ocation: Central Region Fisheries Managenent
Description: Decrenent Test Fish Receipts
Ver si on: House

Amount : -$71, 300 Test Fish

Representative Harris noved for adoption and this itemwas ADOPTED
wi t hout obj ection.

ltem #9

Appropriation: Commercial Fisheries

Al l ocati on: AYK Regi on Fi sheri es Managenent

Description: Deny Governor's general fund decrenent and PCNs
Ver si on: Senate

Amount : $0

[tem #10

Appropriation: Conmmercial Fisheries

Al l ocation: AYK Region Fi sheries Managenent
Description: Fully fund PERS increase
Ver si on: Senate

Amount : $140, 000 Cm Fi sh Ln

ltem #11

Appropriation: Commercial Fisheries

Al l ocati on: AYK Regi on Fi sheri es Managenent

Description: Add CFRLF from DEC & DCED ($184, 400 & $196, 800) &
I/A [inter-agency receipts] funding from Sport Fish

Ver si on: Senate

Anount : $0
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[tem #12
Appropriation: Commercial Fisheries
Al l ocati on: AYK Regi on Fi sheri es Managenent
Description: Replace general funds with CFRLF
Ver si on: Senate
Amount : -$144, 500 general fund

$144,500 Cm Fi sh Ln

[tem #13

Appropriation: Commercial Fisheries

Al l ocati on: AYK Regi on Fi sheri es Managenent

Description: Add general funds to purchase and operate SONAR
in the Porcupi ne R ver

Ver si on: Senate

Amount : $0

[tem #14

Appropriation: Commercial Fisheries

Al l ocation: Westward Regi on Fi sheri es Managenent

Description: Deny Governor's general fund decrenent and PCNs
Ver si on: Senate

Amount :  $0

[tem #15

Appropriation: Conmmercial Fisheries

Al | ocation: Westward Regi on Fi sheries Managenent
Description: Fully fund PERS increase

Ver si on: Senate

Amount : $223,800 Cm Fi sh Ln

[tem #16
Appropriation: Conmercial Fisheries
Al | ocation: Westward Regi on Fi sheries Managenent
Description: Replace general funds with CFRLF
Ver si on: Senate
Amount : -$189, 000 general funds

$189, 000 Cm Fi sh Ln

Representative Harris noved for adoption and the itens were ADOPTED
W t hout obj ection.

[tem #17

Appropriation: Commercial Fisheries

Al l ocation: Westward Regi on Fi sheri es Managenent
Description: Decrenent Test Fish Receipts
Ver si on: House
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Anount: -$173,000 Test Fish
Representative Harris noved for adoption

Representative Croft noted this is the third decrenment of Test Fish
recei pts and asked how the decrenents differ.

M. Teal explained that Test Fish receipts are funds generated from
the contracting of conmercial fishers to provide sanples and ot her
survey information

Representative Croft asked why three decrenents are necessary,
rat her than one decrenent to nmake the reduction.

Co-Chair Geen explained the accounting separations for each
regi onal office.

M. Teal affirned.
The item was ADOPTED wi t hout obj ecti on.

[tem #18

Appropriation: Commercial Fisheries

Al'l ocation: Headquarters Fi sheries Managenent

Description: Deny Governor's general fund decrenent and PCNs
Ver si on: Senate

Amount : $0

[tem #19

Appropriation: Conmmercial Fisheries

Al l ocation: Headquarters Fisheries Managenent
Description: Fully fund PERS increase
Ver si on: Senate

Amount : $81, 100 Cm Fish Ln

[tem #20
Appropriation: Commercial Fisheries
Al'l ocation: Headquarters Fi sheries Managenent
Description: Replace general funds with CFRLF
Ver si on: Senate
Amount : -$73, 600 general funds

$73,600 Cm Fish Ln

ltem #21

Appropriation: Commercial Fisheries

Al'l ocation: Headquarters Fi sheries Managenent

Description: Fund change to free up RSS to fully fund the PERS
increase in the Commercial Fish Entry Conm ssion appropriation
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Ver si on: Senate
Amount : -$120, 000 Cm Fi sh Ln
$120, 000 Rcpt Services

[tem #22

Appropriation: Conmmercial Fisheries

Al | ocation: Fisheries Devel opnent

Description: Deny Governor's general fund decrenent and PCNs
Ver si on: Senate

Anount : $0

[tem #23

Appropriation: Commercial Fisheries
Al l ocation: Fisheries Devel opnment
Description: Fully fund PERS increase
Ver si on: Senate

Amount : $96, 500 Cm Fi sh Ln

[tem #24
Appropriation: Conmmercial Fisheries
Al | ocation: Fisheries Devel opnent
Description: Replace general funds with CFRLF
Ver si on: Senate
Amount : - $81, 900 general funds
$81, 900 Cm Fish Ln

[tem #25
Appropriation: Sport Fisheries
Al l ocation: Sport Fisheries

Description: Increase F& funding to correspond with an
increase in I/A in Commercial Fisheries/AYK Region Fisheries
Managenent

Ver si on: Senate

Amount : $0

[tem #26

Appropriation: Sport Fisheries

Al l ocation: Sport Fisheries Habitat
Description: Fully fund PERS increase
Ver si on: Senate

Amount : $5,900 Cm Fi sh Ln

[tem #27

Appropriation: Adm nistration and Support
Al l ocation: Comm ssioner's Ofice
Description: Fully fund PERS increase
Ver si on: Senate

Amount : $18, 000 Cm Fish Ln
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ltem #28

Appropriation: Adm nistration and Support
Al l ocation: Adm nistrative Services
Description: Fully fund PERS increase
Versi on: Senate

Amount : $45, 500 Cm Fi sh Ln

[tem #29

Appropriation: Adm nistration and Support
Al l ocation: Boards of Fisheries and Gane
Description: Fully fund PERS increase
Ver si on: Senate

Amount : $21, 000 Cm Fish Ln

ltem #30

Appropriation: Adm nistration and Support
Al'l ocation: Advisory Comm ttees
Description: Fully fund PERS increase
Ver si on: Senate

Anmount : $10, 700 Cm Fi sh Ln

[tem #31

Appropriation: Adm nistration and Support
Al l ocation: State Subsistence
Description: Fully fund PERS increase
Ver si on: Senate

Amount : $9, 300 Cm Fi sh Ln

[tem #32

Appropriation: Adm nistration and Support

Al l ocation: EVOS [ Exxon Valdez O Spill] Trustee Counci
Description: Fund the @lf Ecosystem Monitoring Program
($742,100) & increase FY 05 Fed Auth by $148, 300

Ver si on: Senate

Armount : $890, 400 general funds

[tem #33

Appropriation: Commercial Fisheries Entry Comm ssion
Al'l ocation: Commercial Fisheries Entry Comm ssion
Description: Fully fund PERS increase

Ver si on: Senate

Amount : $120, 000 Rcpt Svcs

[tem #34

Appropriation: Agencyw de

Description: Salary

Description: Salary and benefit adjustnments for enpl oyees of
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Labor, Trades and Crafts Unit (Local 71); PSEA for
Correctional Oficers Unit; PSEA for State Troopers; non-
covered Executive, Legislative and Judicial Branches.
Ver si on: Senate
Amount : $3, 900 general funds

4,000 Fed Rcpts

23,000 O her funds

Representative Harris noved for adoption and these itens were
ADOPTED wi t hout obj ecti on.

[tem #35

Appropriation: Commercial Fisheries

Al'l ocation: Headquarters Fi sheries Managenent

Description: Conditional Language

Version: Senate

Language: The anmount allocated for Headquarters Fisheries
Managenent includes the unexpended and unobli gated bal ance on
June 30, 2004, of the Departnent of Fish and Gane, Commerci al
Fi sheries Entry Conm ssion, program receipts fromlicenses,
permts and ot her fees.

[tem #36

Appropriation: Adm nistration and Support

Al l ocation: Fish and Gane State Facilities Rent

Description: Conditional Language

Version: Senate

Language: The anount allocated for Fish and Gane State
Facilities Rent includes the unexpended and unobligated
bal ance on June 30, 2004, of the Departnment of Fish and Gane,
Commerci al Fisheries Entry Conm ssion, programreceipts from
| i censes, permts and other fees.

[tem #37

Appropriation: Commercial Fisheries Entry Comm ssion

Al'l ocation: Commercial Fisheries Entry Comm ssion
Description: Conditional Language

Version: Senate

Language: The anount allocated for Fish and Gane State
Facilities Rent includes the unexpended and unobligated
bal ance on June 30, 2004, of the Departnent of Fish and Gane,
Commerci al Fisheries Entry Conm ssion, programreceipts from
| i censes, permts and other fees.

[tem #38

Appropriation: Sport Fisheries

Al l ocation: Assert/Protect State's R ghts
Description: Structure Change
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Version: Senate
Not e: Senate noved Assert/Protect State's Rights allocation to

Sport Fisheries Appropriation

Representative Harris noved for adoption and the itens were ADOPTED
wi t hout obj ection.

Al'l conference itenms for the Departnent of Fish and Gane were
CLOSED.

Senator Hoffman commented that the Conference Commttee "did a
fairly decent job on Fish and Gane."

Departnent of Law

[tem #1

Appropriation: Crimnal Division

Al l ocation: First Judicial D strict

Description: Al ow 80% of general funds requested for changes
to retirenment and ot her personal services rates

Ver si on: Senate

Amount : $0

Representative Harris noved for adoption and the item was ADOPTED
Wi t hout obj ection.

[tem #2

Appropriation: Crimnal Division

Al l ocation: First Judicial District
Description: Reduce travel by 25%
Ver si on: House plus $12, 000

Amount : -$12, 000 general funds

Representative Harris noved for adoption and the item was ADOPTED
w t hout obj ecti on.

[tem #3

Appropriation: Crimnal Division

Al l ocation: Second Judicial D strict

Description: Allow 80% of general funds requested for changes
to retirenment and ot her personal services rates

Ver si on: Senate

Amount : $0

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

ltem #4
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Appropriation: Crimnal Division

Al'l ocation: Second Judicial District
Description: Reduce travel by 25%
Ver si on: House plus $8, 900

Amount : -$8, 800 general funds

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

ltem #5

Appropriation: Crimnal Division

Al l ocation: Third Judicial District: Anchorage
Description: Deny Victins for Justice increnent request
Ver si on: House

Amount : -$125, 000 general funds

Representative Harris noved for adoption

Representative Croft objected and noted this is another instance of
reducing funding for victins of violent crinmes. The anmount of
funding involved is insignificant, but would be |everaged "for a
huge inpact on the lives of victinms". The Court Watch program
ensures that the judicial system adequately recognizes the
constitutional rights of victins. The Conference Commttee should
not be "singling out victins".

Co-Chair Geen countered that no one is singling out victins. The
Senate approved appropriations in the anounts requested by the
Governor. The Departnments have attested these prograns coul d be
"fully operated to the extent necessary".

Representative Harris clarified that adoption of the House of
Representatives all ocation, as proposed in the notion, would reduce
t he amobunt requested by the Governor by $25, 000.

Additional clarification ensued.

Co-Chair Green indicated she did not object to the adoption of the
House appropriati on anount.

The notion to adopt Item #5 was withdrawn and the item was LEFT
OPEN.

ltem #6

Appropriation: Crimnal Division

Al l ocation: Third Judicial District: Anchorage

Description: Deny 3 new Prosecutors - Violent Cines, Specia
Assault, Property Crines Units
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Ver si on: Senat e
Amount :  $0

ltem #7

Appropriation: Crimnal Division

Al l ocation: Third Judicial District: Anchorage

Description: Al ow 80% of general funds requested for changes
to retirenment and ot her personal services rates

Ver si on: Senate

Amount : $0

Representative Harris noved for adoption and the itenms were
ADOPTED.

Co-Chair Green commented this is a significant amount of funding to
the Departnent to "shore up"” the budget and inprove prograns. She
was convinced that the Departnent could address the functions of
all the auxiliary prograns within the "confines of their budget”
t hrough the adoption of this item

Representative Harris furthered that the House of Representatives
had deni ed $383,600 to Item #6 and $37,600 to |tem #7.

ltem #8

Appropriation: Crimnal Division

Al l ocation: Third Judicial District: Anchorage
Description: Reduce travel by 25%

Ver si on: House plus $11, 000

Amount : -$11, 100 general funds

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

[tem #9

Appropriation: Crimnal Division

Al l ocation: Third Judicial District: Anchorage

Description: AVMD: Juvenile Delinquency positions and funding
from Human Services to Grimnal Division (3rd Jud: Anc and 4th
Jud)

Version: Senate

Amount : $236, 000 general funds

Note: If 9=S, then 38=S

[tem #10

Appropriation: Crimnal Division

Al location: Third Judicial District: Qutside Anchorage
Description: Deny 1 new Kenai Prosecutor

Ver si on: Senate
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Amount : $0

[tem #11

Appropriation: Crimnal Division

Al l ocation: Third Judicial District: Qutside Anchorage
Description: Allow 80% of general funds requested for changes
to retirenment and ot her personal services rates

Ver si on: Senate

Amount : $0

Representative Harris noved for adoption

Representative Harris relayed that the Attorney General "was
strong-armng ne for a long period of tinme."

The itens were ADOPTED wi t hout objecti on.

[tem #12

Appropriation: Crimnal Division

Al location: Third Judicial District: Qutside Anchorage
Description: Reduce travel by 25%

Ver si on: House plus $14, 500

Amount : -$14, 600 general funds

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

[tem #13

Appropriation: Crimnal Division

Al'l ocation: Fourth Judicial District

Description: Al ow 80% of general funds requested for changes
to retirenment and ot her personal services rates

Ver si on: Senate

Amount : $0

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.

[tem #14

Appropriation: Crimnal Division

Al l ocation: Fourth Judicial D strict
Description: Reduce travel by 25%
Ver si on: House plus $28, 600

Amount : - $28, 700 general funds

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.
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[tem #15

Appropriation: Crimnal Division

Al l ocation: Fourth Judicial D strict

Description: AMD: Juvenile Delinquency positions and funding
from Human Services to Gimnal Dvision (3rd Jud: Anc and 4th
Jud)

Version: Senate

Amount : $150, 400 general funds

[tem #16

Appropriation: Crimnal Division

Al'location: Crimnal Justice Litigation

Description: Al ow 80% of general funds requested for changes
to retirenment and ot her personal services rates

Ver si on: Senate

Amount : $0

Representative Harris noved for adoption and the itens were ADOPTED
W t hout obj ecti on.

Representative Croft asked the Division of Legislative Finance the
cunul ative inpact of the restored funding to the Departnent of Law.

M. Teal directed attention to the top row of the Departnent of Law
notion spreadsheet [copy on file], listing the total fundi ng change
to the Governor's budget request of all itenms. He listed the net
reduction as $28,700. He qualified this figure represents the
anounts agreed upon by the House and Senate, but did not include
the travel expense reductions. He was unable to state the total
increase to the Departnent. The ampunt would be nearer to the
anount requested by the Governor.

Representative Croft commented to the appearance of a restoration
of significant funding, yet the total is a reduction.

Co-Chair Geen infornmed that tinme would be allowed to review the
net fundi ng changes.

Wt hout objection the itens were ADOPTED.

[tem #17

Appropriation: Crimnal Division

Al location: Crimnal Justice Litigation
Description: Reduce travel by 25%
Ver si on: House plus $12, 600

Amount : -$12, 600 general funds

Representative Harris noved for adoption and the item was ADOPTED
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W t hout obj ecti on.

[tem #18

Appropriation: Crimnal Division

Al l ocation: Crimnal Appeal s/ Special Litigation Conponent
Description: Deny 1 M sdeneanor Appeals Attorney, 1 Post
Conviction Relief Attorney

Ver si on: Senate

Amount : $0

[tem #19

Appropriation: Crimnal Division

Al l ocation: Crimnal Appeal s/ Special Litigation Conponent
Description: Allow 80% of general funds requested for changes
to retirenment and ot her personal services rates

Ver si on: Senate

Amount : $0

Representative Harris noved for adoption and the itens were ADOPTED
wi t hout obj ection.

[tem #20

Appropriation: Crimnal Division

Al l ocation: Crim nal Appeal s/ Special Litigation Conponent
Description: Reduce travel by 25%

Ver si on: House plus $10, 500

Amount : -$10, 400 general funds

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

[tem #21

Appropriation: Cvil D vision

Al'l ocation: Deputy Attorney General's Ofice

Description: Al ow 80% of general funds requested for changes
to retirenment and ot her personal services rates

Ver si on: Senate

Amount : $0

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.

[tem #22

Appropriation: Cvil D vision

Al l ocation: Deputy Attorney General's Ofice
Description: Reduce travel by 25%

Ver si on: House plus $3, 500

Amount : - $3, 500 general funds
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Representative Harris noved for adoption and the item was ADOPTED
w t hout obj ecti on.

[tem #23

Appropriation: Cvil D vision

Al l ocation: Deputy Attorney General's Ofice
Description: Delete portion of personal services funding
Version: Senate

Anount : $0

[tem #24

Appropriation: Cvil D vision

Al l ocation: Collections and Support

Description: Al ow 80% of general funds requested for changes
to retirenment and ot her personal services rates

Ver si on: Senate

Amount : $0

[tem #25

Appropriation: Cvil D vision

Al l ocation: Collections and Support

Descri ption: Reduce general fund anount used for section head
reorgani zati on

Ver si on: Senate

Amount : $0

Representative Harris noved for adoption and the itens were ADOPTED
W t hout obj ecti on.

[tem #26

Appropriation: Cvil D vision

Al l ocation: Collections and Support
Description: Reduce travel by 25%
Ver si on: House plus $3, 000

Amount : -$2,900 general funds

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.

ltem #27

Appropriation: Cvil D vision

Al l ocation: Commercial and Fair Business

Description: Allow 80% of general funds requested for changes
to retirenment and ot her personal services rates

Ver si on: Senate

Amount : $0
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[tem #28

Appropriation: Cvil D vision

Al l ocation: Commercial and Fair Business

Description: Reduce general fund anount used for section head
reorgani zati on

Ver si on: Senate

Amount : $0

Representative Harris noved for adoption and the itens were ADOPTED
wi t hout obj ection.

[tem #29

Appropriation: Cvil D vision

Al l ocation: Commercial and Fair Business
Description: Reduce travel by 25%

Ver si on: House plus $4, 300

Amount : -$4, 200 general fund

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

ltem #30

Appropriation: Cvil D vision

Al l ocation: Environnental Law

Description: Al ow 80% of general funds requested for changes
to retirenment and ot her personal services rates

Ver si on: Senate

Amount : $0

[tem #31

Appropriation: Cvil D vision

Al l ocation: Environnental Law

Descri ption: Reduce general fund anount used for section head
reorgani zati on

Ver si on: Senate

Amount : $0

Representative Harris noved for adoption and the itens were ADOPTED
W t hout obj ecti on.

[tem #30

Appropriation: Cvil D vision

Al |l ocation: Environnmental Law
Description: Reduce travel by 25%
Ver si on: House plus $5, 500

Amount : - $5, 500 general funds

Representative Harris noved for adoption and the item was ADOPTED
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W t hout obj ecti on.

[tem #33

Appropriation: Cvil D vision

Al l ocation: Human Services Section

Description: Allow 1 new Cl NA paral egal in Fairbanks and deny
ot her costs added into original increnent request

Ver si on: Senate

Amount : $0

[tem #34

Appropriation: Cvil D vision

Al l ocation: Human Services Section

Description: Deny 1 new Juvenile Delinquency Attorney
Ver si on: Senate

Anount : $0

[tem #35

Appropriation: Cvil Division

Al l ocation: Human Services Section

Description: Al ow 80% of general funds requested for changes
to retirenment and ot her personal services rates

Ver si on: Senate

Amount : $0

ltem #36

Appropriation: Cvil D vision

Al | ocati on: Hunan Services Section

Descri ption: Reduce general fund anount used for section head
reorgani zati on

Ver si on: Senate

Amount : $0

Representative Harris noved for adoption

Representative Croft objected and asked if the intent of Item #34
is to hire another attorney position.

Co-Chair Geen affirnmed, and |isted these conponents would fund a
new paralegal position located in Fairbanks, a new Juvenile
Del i nquency Attorney and to restore funding for retirenent and
ot her personal services rates. This would reduce funding for the
Department's reorgani zati on process.

Representative Croft comented to the nunber of new attorney

positions added. He requested a list of the nunber of new attorneys
woul d be hired as a result of Conference Comm ttee action.
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Co-Chair Green estimated that funding for a total of 20 attorneys
and six personal positions were included in the Governor's original
budget request.

KATHRYN DAUGHHETEE, Director, Division of Admnistrative Services,
Department of Law, testified that the Departnent requested 16 new
attorney positions for both the Crimnal and G vil divisions.

Representative Croft asked for clarification that funding for al
16 positions was "conferencabl e".

Ms. Daughhetee replied that the proposed Conference Committee
actions would restore funding for the positions; however, the
potential of an unallocated reduction could inpact the ability to
fully fund all the requests included in the Governor's proposed
budget. The reduction in funding for travel could be a factor.

Representative Harris suggested he could offer a notion to adopt
the House of Representatives allocation for these itens, which
woul d elimnate the fundi ng approved by the Senate.

Representative Croft questioned the cumulative inpact of the
addition of 16 attorney positions represents a "fairly dramatic
reversal ", although the increnents are small.

Representative Harris understood that nobst of the new attorney
positions are to address children's issues.

The itens were ADOPTED wi t hout objecti on.

[tem #37

Appropriation: Cvil D vision

Al l ocation: Human Services Section
Description: Reduce travel by 25%
Ver si on: House plus $6, 500

Amount : - $6, 500 general funds

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ection.

[tem #38

Appropriation: Cvil D vision

Al'l ocation: Human Services Section

Description: AMD: Juvenile Delinquency positions and funding
from Human Services to Gimnal Dvision (3rd Jud: Anc and 4th
Jud)

Version: Senate

Amount : - $236, 000 general funds
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Note: |If 38=S, then 9=S

[tem #39

Appropriation: Cvil D vision

Al'l ocation: Human Services Section

Description: AMD: Juvenile Delinquency positions and funding
from Human Services to Gimnal Dvision (3rd Jud: Anc and 4th
Jud)

Version: Senate

Amount : - $150, 400 general funds

Note: |If 39=S, then 15=S

[tem #40

Appropriation: Cvil D vision

Al l ocation: Labor and State Affairs

Description: Deny 2 new Labor and State Affairs Attorneys
Ver si on: Senate

Anount : $0

[tem #41

Appropriation: Cvil D vision

Al l ocation: Labor and State Affairs

Description: Allow 80% general funds requested for changes to
retirement and ot her personal services rates

Ver si on: Senate

Amount : $0

[tem #42

Appropriation: Cvil D vision

Al'l ocation: Labor and State Affairs

Descri ption: Reduce general fund anount used for section head
reorgani zati on

Ver si on: Senate

Amount : $0

Representative Harris noved for adoption and the itens were ADOPTED
W t hout obj ection.

[tem #43

Appropriation: Cvil D vision

Al l ocation: Labor and State Affairs
Description: Reduce travel by 25%
Ver si on: House plus $1, 900

Amount : -$1, 800 general funds

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.
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[tem #44
Appropriation: Cvil D vision
Al l ocation: Natural Resources

Description: Allow 80% of general funds requested for changes

to retirenment and ot her personal services rates

Ver si on: Senate
Amount : $0

Representative Harris noved for adoption and the item was ADOPTED

wi t hout obj ection.

tem #45

Appropriation: Cvil D vision

Al l ocation: Natural Resources
Description: Reduce travel by 25%
Ver si on: House plus $2, 800

Amount : -$2, 800 general funds

Representative Harris noved for adoption and the item was ADOPTED

wi t hout obj ection.

ltem #46
Appropriation: Cvil D vision
Al'location: G, Gas and M ning

Description: Al ow 80% of general funds requested for changes

to retirenment and ot her personal services rates

Ver si on: Senat e
Amount : $0

ltem #47
Appropriation: Cvil D vision
Al'location: G, Gas and M ning

Descri ption: Reduce general fund anount used for section head

reorgani zati on
Ver si on: Senate
Amount : $0

Representative Harris noved for adoption and the itens were ADOPTED

W t hout obj ecti on.

[tem #48

Appropriation: Cvil D vision

Al location: O1l, Gas and M ning
Description: Reduce travel by 25%
Ver si on: House plus $11, 300
Amount : -$11, 300 general funds

Representative Harris noved for adoption and the item was ADOPTED
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W t hout obj ecti on.

[tem #49
Appropriation: Cvil D vision
Al | ocation: Opinions, Appeals and Ethics

Description: Deny 1 new attorney - Indian Law
Ver si on: Senate

Anount : $0

ltem #50

Appropriation: Cvil D vision

Al l ocation: Opinions, Appeals and Ethics

Description: Deny 1 new attorney - Human Servi ces Appeal s
Ver si on: Senate

Amount : $0

Representative Harris noved for adoption

Senat or Hof fman asked the intent of the new attorney for Indian
Law.

Representative Harris deferred to the Departnent of Law.

Representative Croft had the sane question for the proposed hunan
services appeals attorney position in Item #50.

Ms. Daughhetee replied that sonme functions within the Opinions,
Appeal s and Ethics Section of the Departnment are related to Indian
| aw and other functions are related to the State Ethics Act. |ssues
involving ethics surface regularly; agencies require advice in
conplying with the Act. Additional attorneys are necessary to
address both functions.

Senator Hof fran asked which area of the State the additional
attorney woul d serve.

Ms. Daughhetee stressed the matter is not a regional issue
what soever

Representative Croft asked what duties the Human Services Appea
attorney position would assune.

Ms. Daughhetee replied this attorney would handl e, on a statew de
basis, "child in need of aid" (CINA) cases raised to the appellate
| evel through the Human Services Section. The appel |l ate process for
CINA cases is significantly different than the regul ar workl oad and
an attorney with appellate experience better handl es those cases
that are appeal ed.
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Representative Croft questioned the $135,600 cost of hiring an
attorney for Hunman Services appeals, conpared to the cost of
$112,000 to hire an attorney for Indian Law.

Ms. Daughhetee explained that the different funding requests
reflect the staggered hire dates anticipated. Sone positions would
be filled Cctober first, and others July first.

Representati ve Croft objected to the adoption of Itens #49 and #50.

Senat or Hof fman requested that Item #49 be | eft open for further
consi deration.

Representative Harris noved to | eave open Item #49 and Item #50,
and the itens were LEFT OPEN wi t hout objecti on.

[tem #51

Appropriation: Cvil D vision

Al l ocation: Opinions, Appeals and Ethics
Description: Reduce travel by 25%

Ver si on: House plus $3, 100

Amount : -$3, 200 general funds

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

tem #52

Appropriation: Cvil D vision

Al l ocation: Statehood Defense

Description: Allow 80% of general funds requested for change
to retirenment and ot her personal services rates

Ver si on: Senate

Amount : $0

[tem #53

Appropriation: Cvil D vision

Al l ocation: Statehood Defense

Descri ption: Reduce general fund anount used for section head
reorgani zati on

Ver si on: Senate

Amount : $0

Representative Harris noved for adoption and the itens were ADOPTED
w t hout obj ecti on.

[tem #54
Appropriation: Cvil D vision
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Al l ocation: Statehood Defense
Description: Reduce travel by 25%
Ver si on: House plus $1, 100

Amount : -$1, 000 general funds

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.

[tem #55

Appropriation: Adm nistration and Support

Al l ocation: Ofice of the Attorney Ceneral

Description: Renove funding for Associate Attorney IIl/Press
Secretary

Ver si on: House

Amount : -$61, 700 general funds

Representative Harris noved for adoption

Representative Croft objected for an explanation. He asked if the
proposal would add or renove the requested press secretary
posi tion.

Representative Harris replied the requested position would be
renoved.

Representative Croft renoved his objection
The item was ADOPTED wi t hout obj ecti on.

ltem #56

Appropriation: Adm nistration and Support

Al'location: Ofice of the Attorney Ceneral

Description: Al ow 80% of general funds requested for changes
to retirenment and ot her personal services rates

Ver si on: Senate

Amount : $0

ltem #57

Appropriation: Adm nistration and Support

Al'location: Ofice of the Attorney Ceneral

Description: Reduce general funds anount used for section head
reorgani zati on

Ver si on: Senate

Amount : $0

Representative Harris noved for adoption and the itens were ADOPTED
W t hout obj ecti on.
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[tem #58

Appropriation: Adm nistration and Support
Al l ocation: Ofice of the Attorney Ceneral
Description: Reduce travel by 25%
Ver si on: House plus $3, 000

Amount : -$2, 900 general funds

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.

[tem #59

Appropriation: Adm nistration and Support

Al l ocation: Adm nistrative Services

Description: Allow 80% of general funds requested for changes
to retirenment and ot her personal services rates

Ver si on: Senate

Amount : $0

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

ltem #60

Appropriation: Adm nistration and Support
Al l ocation: Adm nistrative Services
Description: Reduce travel by 25%
Ver si on: House plus $1, 000

Amount : -$1, 000 general funds

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

[tem #61

Appropriation: Adm nistration and Support

Al l ocation: Legislation/Regul ations

Description: Deny 1 new Legislation and Regul ati ons Attorney
Ver si on: Senate

Amount : $0

[tem #62

Appropriation: Adm nistration and Support

Al l ocation: Legislation/Regul ations

Description: Allow 80% of general funds requested for changes
to retirenment and ot her personal services rates

Version: Senate

Amount : $0

Representative Harris noved for adoption
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Representative Croft objected and asked for an explanation of the
need for the requested new position.

Ms. Daughhetee responded this new position would assist the
Departnent with the high volune of the Section. Currently only one
attorney undertakes all the duties. The volunme is too nuch for
Deborah Behr, the existing attorney.

Representative Croft asked for clarification that this position
handl es the | egislation drafted by | egislators.

Ms. Daughhetee corrected that this position drafts |egislation
proposed by the admnistration. This attorney also reviews
| egi slation drafted by the |egislature.

Representative Croft asked if a staggered hire dates for this
position are a factor in the differing funding anounts requested
for the new attorney positions.

Ms. Daughhetee affirned the anticipated hire date is July 1.

Representative Croft pointed out that the legislature is not in
session in July, and suggested the Human Resources Attorney could
be hired in July and this position could be filled later in the
year.

Ms. Daughhetee relayed the Attorney Ceneral's opinion that this
position nust be filled in July because only one attorney assunes
the entire workload for this section. O her sections have several
staff and the addition of three new staff at once would be
difficult to acconplish

Representative Croft maintained his objection.

Senat or Hof fman asked for clarification that currently one attorney
position exists in the Legislation/Regulations Section.

Ms. Daughhetee corrected that Deborah Behr is the | ead attorney and
that one other attorney position is in the Section.

Senator Hoffrman clarified that two attorneys currently operate in
the Section and that the Departnent anticipates a casel oad increase
of one-third.

Ms. Daughhetee affirned.
Co-Chair Geen noted that pending legislation would require
overvi ew of several "major conponents" because the regulations are

outdated. This is very tine consum ng. O her |egislation would be
primarily regul atory overvi ew and woul d i npl enent new systens. In
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di scussion with the Departnment, she learned that the Ilikelihood
that all 16 new attorney positions would be filled by a certain
date is uncertain. Rather the intent is to hire 16 new attorneys
within the next year. She was "delighted" that the Departnent as
well as the Alaska State Troopers are naking efforts to "get a
handl e on sone of the issues.” She therefore did not question this
fundi ng request.

Representative Croft asked if the Chair intended to hold the item
open for further consideration.

Co-Chair Green answered, "no".

Representative Croft commented that the 16 new positions woul d add
approximately $1.5 nmillion to the budget. This particular item
woul d cost $150,000 and would not be for prosecution activities,
but rather to increase services for the legislature. Providing this
funding for the Victins for Justice program would save noney. He
was unsure why the Departnent prioritized the needs in this nmanner,
but suggested the needs should be prioritized differently.

Aroll call was taken on the notion.

I N FAVOR: Representative WIIlians, Senator WI ken, Representative
Harris, Chair G een

OPPCSED: Representative Croft, Senator Hoffrman
The notion PASSED (4-2)

The itenms were ADOPTED.

CC-04 # 2, Side B 7:56 AM

[tem #63

Appropriation: Adm nistration and Support
Al'l ocation: Legislation/Regul ations
Description: Reduce travel by 25%

Ver si on: House plus $1, 400

Amount : -$1, 400 general funds

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

ltem #64

Appropriation: Agency-w de Unal | ocat ed Reducti on
Al'l ocation: Agency-w de Unal | ocat ed Reducti on
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Descri ption: Agency-w de unal |l ocated reduction
Versi on: Senate
Amount : -$100, 000 general funds

[tem #65
Appropriation: Agencyw de
Description: Salary and benefit adjustnents for enpl oyees of
Labor, Trades and Crafts Unit (Local 71); PSEA for
Correctional Oficers Unit; PSEA for State Troopers; non-
covered Executive, Legislative and Judicial Branches
Ver si on: Senate
Amount : $79, 000 general funds

300 Fed Rcpts

43,400 O her funds

Representative Harris noved for adoption and the itens were ADOPTED
W t hout obj ection.

This closed all conference itens for the Departnent of Law except
Itens #5, #49 and #50.

Departnment of Mlitary and Veterans Affairs

[tem #1
Appropriation: Agencyw de
Description: Salary and benefits adjustnment for enpl oyees of
Labor, Trades Crafts Unit (Local 71); PSEA for Correctional
Oficers Unit; PSEA for State Troopers; non-covered Executi ve,
Legi sl ative and Judici al Branches
Version: Senate
Amount : $12, 300 general funds

14,900 Fed Rcpts

6, 300 Ot her funds

Representative Harris noved for adoption and the item was ADOPTED
wi t hout obj ection.

Al'l conference itens for the Departnment of MIlitary and Veterans
Affairs were CLOSED.

Departnent of Natural Resources

[tem #1

Appropri ation: Resource Devel opnment

Al l ocation: Comm ssioner's Ofice

Description: Deny funding for Deputy Conmm ssioner Position
Ver si on: Senate

Anount : $0
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Representative Harris noved for adoption and the item was ADOPTED

w t hout obj ecti on.

[tem #2
Appropri ation: Resource Devel opnment
Al l ocation: Adm nistrative Services

Description: Reduce Adm nistrative Services approx 10%

Versi on: House
Amount : - $56, 000 general funds

ltem #3
Appropriation: Resource Devel opnent
Al l ocation: Information Resource Managenent

Description: Reduce |Information Resource Managenent approx 10%

Ver si on: House
Amount : - $80, 000 general funds

ltem #4
Appropri ation: Resource Devel opnent
Al location: Ol & Gas Devel opnent

Description: Advance the State's oil and gas initiatives

Versi on: House
Amount : - $566, 800 general funds
$566, 800 Pfund Rcpt

Representative Harris noved for adoption and the itens were ADOPTED

wi t hout obj ection.

ltem #5
Appropriation: Resource Devel opnent

Al'l ocation: Al aska Coastal Managenent Program

Description: Deny initiative for coordination and expedited
permt reviews for resource devel opnment projects

Ver si on: Senat e
Amount : $0

Representative Harris noved for adoption and the item was ADOPTED

W t hout obj ection.

[tem #6
Appropri ation: Resource Devel opnment
Al l ocation: Large Project Permtting
Description: Switch funding support for
Permtting (general funds to LDIF)
Versi on: House
Amount : -$102, 300 general funds
$102, 300 State Land funds
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Representative Harris noved for adoption and the item was ADOPTED
w t hout obj ecti on.

ltem #7
Appropri ation: Resource Devel opnment
Al l ocation: Ofice of Habitat Managenent and Permtting
Description: AMD Replace unrealized I/A receipts and SDPR
Aut hori zation to fulfill workload requirenents
Version: Senate
Amount : $637, 800 general funds
-445,800 1/ A Repts
-192,000 Stat Desig

Representative Harris noved for adoption
Senat or Hof f man asked for an expl anati on.

M. Teal rem nded that the habitat functions were transferred from
the Departnment of Fish and Gane to the Departnent of Natural
Resources, and that a nunber of funding sources could be
real l ocated within the Departnment of Fish and Gane, but woul d be
"troubl esone” to reallocate to a different agency. Fish and Gane
funds and other funding sources are limted to fish and gane
activities. Therefore, the Departnent of Natural Resources did not
"inherit" all the funding necessary to performthe duties of the
habitat functions. This itemwould replace the funding that did not
transfer with the functions.

Senator Hof fman understood that if the D vision of Habitat had
remained within the Departnment of Fish and Gane, this extra expense
woul d not be incurred.

M. Teal affirned.

Senator Hof frman furthered that the transfer fromthe Departnent of
Fish and Gane to the Departnent of Natural Resources would cost the
State $640,000 in FY 05.

Co-Chair Green commented that the funding reallocated within the
Department of Fish and Gane serves a purpose.

The item was ADOPTED wi t hout obj ecti on.
[tem #8
Appropri ation: Resource Devel opnment

Al'location: Clainms, Permts & Leases
Description: Reduce clains, permts and | eases approx 10%
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Ver si on: House
Amount : -$271, 000 general funds
271, 000 Pfund Rcpt

Representative Harris noved for adoption

Representative Croft objected. Asked for clarification of the use
of permanent fund receipts for this itemand Item #4.

M. Teal explained that the fundi ng source would nore properly be
classified as permanent fund revenue, the receipts from the
earnings of the Fund. The funds would be allocated to these itens
before the dividends are cal cul at ed.

Representative Croft asked if the funds are the earnings reserve
account or the corporate account.

M. Teal replied these are the sanme nonies used to fund the
operations of the Permanent Fund Cor poration.

Representative Croft wunderstood the funds are taken from the
earnings of the Fund, "but sort of one renoved".

M. Teal affirmed the funds are renoved fromthe revenue account
before net incone of the Fund is conputed for the purposes of
determ ni ng di vi dend anmounts.

Representative Croft asked the rationale for appropriating $270, 000
for this purpose.

Representative Harris responded that the | egislature appropriated
25 percent of the royalties from oil devel opnent. The d ains,
Permts and Leases, and the G| and Gas Devel opnent all ocations are
intended to increase oil devel opnent.

Representative Croft totaled the Pernanent Fund Receipts
appropriation to Itens #4 and #8 at between $830, 000 and $850, 000.

M. Teal affirned.
Representative Croft remarked he should have objected to the
adoption of Item #4. The functions are nore appropriately funded
w th general funds.
Representative Harris infornmed that funds have been appropriated

from the Permanent Fund Receipts account for this purpose for
"years".
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Co-Chair Green furthered this would be a continuation of previous
funding methods for the "expansion, attention to, and hopeful
i ncrease of nonies deposited into the Permanent Fund". It has been
determned that this is an appropriate use of the funds.

Representative Croft commented that with concern, he witnessed this
process start and then expand, and that it should "at |east slow
down or stop". He recalled the initial argunments supporting the
process of wutilizing Permanent Fund revenues for oil and gas
devel opnment activities, but disagreed it should be continued.

Co-Chair Green charged that Representative Croft's position is
contrary to previous discussions he has had with regard to the
continued expansion and attention paid to resource devel opnent.

Senator Hoffman asked M. Teal if Clains, Permts and Leases was
funded w th Per manent Fund revenues in the FY 04 budget.

M. Teal responded that the allocations of both I[tem#4 and Item #8
utilized Permanent Fund receipts; however, these notions would
increase the anpbunt. He would advise as the total anount of
Per manent Fund recei pts appropriated to the Departnent of Natural
Resources in FY 04.

Co-Chair Geen ordered Item #8 HELD OPEN. She understood the
al l owabl e allocation of Permanent Fund revenues is 25 percent of
the effort.

[tem #9

Appropri ation: Resource Devel opnment

Al l ocation: Title Acquisition & Defense

Description: Reduce Title Acquisition and Def ense approx 10%
Ver si on: Senate

Anount : $0

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.

[tem #10
Appropri ation: Resource Devel opnment
Al | ocation: Water Devel opnent
Description: Switch funding support for Water Devel opnent
(CGeneral funds to RSS)
Ver si on: House
Amount : - $300, 000 general funds
300, 000 Rcpt Svcs

Representative Harris noved for adoption and the item was ADOPTED
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W t hout obj ecti on.

[tem #11

Appropri ation: Resource Devel opnment

Al | ocation: Geol ogi cal Devel opnent

Description: Reduce Geol ogi cal Devel opnent by approx 10%
Version: Senate

Anount : $0

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.

[tem #12

Appropri ation: Resource Devel opnent

Al l ocation: Agricultural Devel opnment

Description: Delete funding for virus free seed potato project
Ver si on: House plus $50, 000

Amount : -$70, 000 general funds

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ection.

[tem #13
Appropri ation: Resource Devel opnment
Al l ocation: Agricultural Devel opnent
Description: Fund change to general funds for operations
Versi on: House
Amount : $619, 600 general funds
-619, 600 Agric RLF

Representative Harris noved for adoption

Representative Croft asked if this is a funding change to the
Agricul tural Revol ving Loan Fund.

Representative Harris clarified the funds would be changed fromthe
| oan fund and replace with general funds. This is an attenpt to
avoi d depleting the revolving fund and allow it to stabilize.

Representative Croft supported the change.
The item was ADOPTED wi t hout obj ecti on.
ltem #14
Appropriation: Resource Devel opnent
Al l ocation: Agricultural Devel opnent

Description: Increase personal services authorization for the
Organi ¢ program
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Ver si on: Senate
Armount : $60, 000 Agric RLF

[tem #15

Appropriation: Resource Devel opnent

Al l ocation: Agricultural Devel opnent

Description: Increase activities for Al aska G own marketing
Version: Senate

Anmount : $150, 000 Agric RLF

[tem #16

Appropri ation: Resource Devel opnment

Al'l ocation: Agricultural Revolving Loan Program Adm ni stration
Description: Spend ARLF on M. MKinley Mat Plant

Version: Senate

Amount : $1, 500, 000 Agric RLF

Not e: Senate position includes correction of technical error;
noves appropriation fromagricultural devel opnment allocation

Representative Harris noved for adoption.

Representative Croft clarified that the fundi ng source change of
Item #13 "returned” funds to the Agricultural Revolving Loan Fund
and these three itens woul d appropriate additional funds.

Representative Harris replied that the funds allocated in Item #16
woul d return to the revolving I oan fund through receipts fromthe
operations of the Plant.

Co-Chair Geen inforned that the MKinley Mat Plant had been
overseen by the Department of Corrections for approximtely six
year. Wthin the past seven nonths, the function has been returned
to the Departnent of Natural Resources, Division of Agriculture.
This transfer did not include a provision to allowthe Division to
make transactions of the sales of products and purchase of
products. This item would allow for this. This is a technical
transacti on.

Representative Croft clarified the funds would be w thdrawn from
the revolving I oan fund for operation costs, then restored to the
fund through incone generated by the Pl ant.

Co-Chair Geen affirned.

Representative Croft did not object to the adoption of this item

Representative Harris informed that this itemis the request of the
director of the Division of Agriculture.
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The item was ADOPTED wi t hout obj ecti on.

[tem #17

Appropriation: Resource Devel opnent

Al l ocation: Devel opnent - Special Projects

Description: AMD: Scientific Assessnents for resource
devel opnent

Ver si on: House

Amount : $0

ltem #18

Appropriation: Fire Suppression

Al'l ocation: Fire Suppression Preparedness

Description: Deny funding to restore Heavy Air Tanker contract
Ver si on: House

Amount : - $250, 000 general funds

Representative Harris noved for adoption

Co-Chair WI ken objected and asked for an explanation of scientific
assessnents for resource devel opnent in Item #17.

Nl CO BUS, Admnistrative Services Mnager, Division of Support
Servi ces, Departnent of Natural Resources, testified the $150, 000
would be wutilized for studies on the North Slope for the
devel opnent of a natural gas pipeline, the National Petroleum
Reserve- Al aska (NPR-A), and ot her subjects.

Co-Chair W/l ken asked if this allocation is in addition to the $10
mllion appropriated in the FY 04 suppl enental budget.

M. Bus answered this is a separate item

Representative Harris suggested the two appropriations could be
conbi ned.

M. Bus replied that the other project would be reduced if the
projects were conbi ned.

Representative Harris asked what the assessnents woul d study.

M. Bus responded the projects would study the inpacts of a natura
gas pipeline would have on wildlife.

Representative Harris asserted such studi es have been undertaken
for the past 20 years.
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M. Bus continued the projects are in coordination with the North
Sl ope Borough with the intent to support devel opnent activities and
address the federal Endangered Species Act, caribou crossings and
ti mber issues. He had additional information avail able.

AT EASE 8:09 AM/ 8:10 AM

Co-Chair Wl ken requested no action be taken on Item #17 at this
time to allow for further review.

There was no objection and the itemwas LEFT OPEN.

Representative Croft asked if the result of Item #18, as proposed,
woul d restore or elimnate funding for the project.

Representative Harris responded the House of Representatives
version would provide the amount requested by the CGovernor. The
Senat e version woul d have provided an additional $250, 000.

Item #18 was ADOPTED wi t hout objecti on.

[tem #19
Appropriation: Agencyw de
Description: Salary and benefit adjustnments for enpl oyees of
Labor, Trades and Crafts Unit (Local 71); PSEA for
Correctional Oficers Unit; PSEA for State Troopers; non-
covered Executive, Legislative and Judicial Branches
Ver si on: Senate
Amount : $13, 600 general funds

4,300 Fed Rcpts

27,100 O her funds

Representative Harris noved for adoption

Co-Chair Geen reiterated this reflects information that was not
avai lable until after the House of Representatives approved a
budget .

Item #8 (continued)
Appropri ation: Resource Devel opnment
Al'location: Clainms, Permts & Leases
Description: Reduce Clains, Permts, and Leases approx 10%
Versi on: House
Amount : -$271, 000 general funds
271,000 Pfund Rcpt

[ Note: This item was considered earlier in the neeting and held
open. ]
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M. Teal answered the earlier query, explaining that the Departnent
of Natural Resources utilized $2.8 mllion Permanent Fund corporate
receipts in FY 04. Both Itens #4 and #8 utilized these receipts,
and the itens would incur an increase of $837,000 for FY O05.

Senat or Hoffrman asked the anmount expended in FY 04 the anount
antici pated woul d be expended in FY 05.

M. Teal responded that in FY 04, $54.7 nmillion of Pernmanent Fund
Cor porate recei pts were expended. This includes approximately $50
mllion for Permanent Fund operations. Itenms #4 and #8 would
i ncrease the anount by $837, 000.

Co-Chair Green remarked upon the increased effort in devel opi ng oi
and gas resources this year, which nost |egislators have been
supported of.

Representative Croft asked the consequences of adopting the Senate
version in funding these itens. He did not want to hanper the
efforts of the natural gas pipeline project.

M. Teal replied the Senate version would provide the sane anount
of funding utilizing general funds rather than Permanent Fund
receipts.

Representative Croft commented on the "creep" of the use of the
Per manent Fund earnings. Mst Al askans are unaware this occurs.
"This is an addiction we need to wean ourselves of, or at |east
sl ow down on."

Representative Harris asked if Representative Croft recomrended
that all the earnings of the Fund should be utilized for dividends
and cease allocating the constitutionally allowed 25 percent
allotted to fund devel opnent activities.

Representative Croft offered to hold debate on the subject.
Representative Harris declined but asserted that sone of the
Per manent Fund ear ni ngs shoul d be used to increase devel opnent of
oil and gas.

Representative Croft agreed but countered that the earnings of the
Per manent Fund shoul d not be used for government functions w thout
"that political decision being nmade".

Co-Chair Geen asserted that a thorough debate on the
appropriateness of utilizing Permanent Fund receipts for "a very
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di screet function" has occurred in the commttee process. The use
of these funds as "served us very well." Utilizing these funds to
i ncrease the anounts contributed directly to the Permanent Fund
shoul d be undertaken. She announced that debate on whether the use
of these funds for devel opnent activities would not continue. Al
efforts should be nmade to bal ance the budget "with an array" of
fundi ng sources, and this use of funds conveys the legislature's
intent to expand devel opnent.

Senat or Hof frman asked if a specific function could be identified in
whi ch the increased Permanent Fund receipts allocation would be
used.

M. Teal deferred to M. Bus.

Senat or Hoffrman repeated his question asking what functions the
i ncrenent would be used to fund, and whether the use of the funds
and the functions would be clear to the public.

M. Bus replied that the Pernmanent Fund receipts would be utilized
to fund "all the activities that generate the revenue", although
not a specific position or increment. The efforts of existing staff
positions generate receipts, 25 percent of which is deposited into
t he Permanent Fund. To fund those staff positions, a portion of the
earnings of the Permanent Fund are allocated to the Departnent to
pay adm nistrative costs.

Representative Croft expressed concern that the process of
allocating Fund receipts began with the funding of the Permnent
Fund Corporation, a decision he supported, and expanded to fund the
di vidend program which he partially supported. However, the
receipts are now used to fund general "obligations" of the
Department of Natural Resources, which he questioned.

A roll call was taken on the notion to adopt |tem #8.

I N FAVOR: Representative WIIlians, Senator WI ken, Representative
Harris, Chair G een

OPPCSED: Representative Croft, Senator Hoffman
The notion PASSED (2-4)
The item was ADOPTED.

Al conference itens for the Departnent of Natural Resources except
Item #17 were cl osed.
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Departnent of Revenue

[tem #1
Appropriation: Agencyw de
Description: Salary and benefit adjustnents for enpl oyees of
Labor, Trades and Crafts Unit (Local 71); PSEA for
Correctional Oficers Unit; PSEA for State Troopers; non-
covered Executive, Legislative and Judicial Branches
Ver si on: Senate
Amount : $3, 500 general funds

86, 900 Fed Rcpts

101, 000 Ot her funds

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.

ltem #2
Appropriation: Permanent Fund Corporation
Description: Conditional Language
Co- Chair Green announced this item would be HELD OPEN.
Item #1 for the Departnent of Revenue was CLOSED.

Departnent of Transportation and Public Facilities

[tem #1

Appropriation: Appropriation

Al l ocation: Allocation

Description: Appropriation Structure

Version: Senate

Anount : $0

Note: House - 3 Appropriations: Hi ghways, Aviation &
Facilities; International Airports; Mrine H ghway System
Senate - 5 Appropriations: Adm nistration & Support; Design,
Engi neeri ng & Construction; H ghways, Aviation & Facilities;
International Airports; Marine H ghway System

Representative Harris noved for adoption

Representative Croft requested clarification.

Co-Chair Green explained this relates to the structure of the
budget and the notion is to adopt the Senate version, which
contains five appropriations, rather than the three proposed in the
House version

Representative Croft asked the rationale for five appropriations
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i nstead of three.

Co-Chair Geen replied this would categorize appropriations by
functions, as well as three main categories. The Departnent stated
this nethod would be sinpler to nanage for its purposes.

Representative Croft clarified this is a recommendation of the
Depart nent .

Co-Chair Green affirmed and detail ed.
Representative Croft renoved his objection
The item was ADOPTED wi t hout obj ection.

ltem #2
Appropriation: Agencyw de
Description: Salary and benefit adjustnments for enpl oyees of
Labor, Trades and Crafts (Local 71); PSEA for Correctiona
Oficers Unit; PSEA for State Troopers; non-covered Executi ve,
Legi sl ative and Judi ci al Branches
Ver si on: Senate
Amount : $196, 500 general funds

11,400 Fed Rcpts

479, 200 O her funds

Representative Harris noved for adoption

Co-Chair Geen reiterated this reflects information received when
t he Senate consi dered the operating budget.

Wt hout objection the item was ADOPTED.

Al'l conference itens for the Departnent of Transportation and
Public Facilities were CLOSED.

Al aska Court System

[tem #1

Appropriation: Al aska Court System

Al l ocation: Appellate Courts

Description: Deny increase for JRS, PERS, and Benefit rate
i ncrease

Version: Senate

Amount : $0

[tem #2
Appropriation: Al aska Court System
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Al location: Trial Courts

Description: Deny increase for JRS, PERS, and Benefit rate
I Nncr ease

Ver si on: Senate

Amount : $0

[tem #3

Appropriation: Al aska Court System

Al l ocation: Trial Courts

Description: Delete costs for 1 judgeship due to sunset
provision at the end of FY 04 (judge, secretary, 3 clerks)
Ver si on: Senate

Amount : $0

ltem #4

Appropriation: Al aska Court System

Al l ocation: Trial Courts

Description: Court Coordinated Resources Project
Ver si on: Senate

Anount : $0

ltem #5

Appropriation: Alaska Court System

Al'l ocation: Trial Courts

Description: Restore first 2 nonths of FY 05 for 1 judgeship
(judge, secretary, 3 clerks)

Ver si on: Senate

Amount : $0

Representative Harris noved for adoption and the itens were ADOPTED
W t hout obj ection.

[tem #6

Appropriation: Al aska Court System

Al l ocation: Trial Courts

Description: Allow increased | ease expense for Unal aska
Versi on: House

Amount : $100, 000 general funds

ltem #7

Appropriation: Alaska Court System

Al'l ocation: Trial Courts

Description: Allow Fairbanks Courthouse 5th floor operations
Ver si on: House

Amount : $65, 000 general funds

Representative Harris noved for adoption and the itens were ADOPTED
wi t hout obj ection.
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ltem #8
Appropriation: Alaska Court System
Al l ocation: Trial Courts
Description: Court Coordinated Resources Project
Ver si on: Senate
Anmount : $148, 500 G-/ WH
122, 100 MHTAAR

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ecti on.

[tem #9

Appropriation: Al aska Court System

Al l ocation: Trial Courts

Description: To address anticipated casel oad
Ver si on: Senate m nus $200, 000

Amount : $1, 000, 000 general funds

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ection.

[tem #10

Appropriation: Al aska Court System

Al | ocation: Adm nistration and Support

Description: Deny increase for JRS, PERS, and Benefit rate
I ncrease

Ver si on: Senate

Amount : $0

[tem #11

Appropriation: Conm ssion on Judicial Conduct

Al l ocation: Comm ssion on Judicial Conduct

Description: Deny increase for changes to retirenent and ot her
personal services rates

Ver si on: Senate

Amount : $0

[tem #12

Appropriation: Conm ssion on Judicial Conduct
Al | ocation: Comm ssion on Judicial Conduct
Description: Allow office space rent increase
Ver si on: Senate

Anount : $0

ltem #13
Appropriation: Comm ssion on Judicial Conduct
Al l ocati on: Conm ssion on Judicial Conduct
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Description: Allow vacancy rate funding for 2-person office
Version: Senate
Amount : $0

Representative Harris noved for adoption and the itens were ADOPTED
wi t hout obj ection.

[tem #14

Appropriation: Judicial Council

Al l ocation: Judicial Council

Description: Cost efficiency reduction of executive staff and
associ at ed overal |l budget

Ver si on: House

Amount : - $80, 600 general funds

Representative Harris noved for adoption and the item was ADOPTED
W t hout obj ection.

[tem #15

Appropriation: Agencyw de

Description: Salary and benefit adjustnents for enpl oyees of
Labor, Trades and Crafts Unit (Local 71); PSEA for
Correctional Oficers Unit; PSEA for State Troopers; non-
covered Executive, Legislative and Judicial Branches

Ver si on: Senate

Amount : $315, 700 general funds

Representative Harris noved for adoption and the item was ADOPTED.

Al'l conference itens of the Al aska Court System were CLOSED.

ADJ CQURNIVENT

Co- Chair Lyda G een adjourned the neeting at 08:24 AM
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