ALASKA STATE LEG SLATURE
HOUSE SPECI AL COVMM TTEE ON WAYS & MEANS
April 23, 2003
7:03 a.m

MVEMBERS PRESENT

Representative M ke Hawker, Co-Chair
Representative JimWitaker, Co-Chair
Representative Vic Kohring
Representati ve Bruce Weyhrauch
Representati ve Peggy W son
Representative Carl Mses

VEMBERS ABSENT

Representative Cheryll Heinze
Represent ati ve Nor man Rokeberg
Representati ve Max Gruenberg

OTHER LEG SLATORS PRESENT

Representative Dan Ogg
Represent ati ve Ral ph Sanuel s

COW TTEE CALENDAR

PRESENTATI ON: " THE ALASKA DI SCONNECT" CHANCELLOR LEE GORSUCH
TAPES

03-11, SIDES(S) A & B

CO CHAIR M KE HAVWKER convened the neeting of the House Speci al
Commttee on Ways & Means at 7:03 a.m Represent ati ves Hawker,
Wi t aker, Weyhrauch, W1 son, Kohring, and Mses were present at
the call to order. Also in attendance were Representatives Qgg

and Sanuel s.

CO CHAIR M KE HAVWKER convened the neeting of the House Speci al
Commttee on Ways & Means at 7:03 a.m

SUMMVARY OF | NFORMATI ON
LEE GORSUCH, Chancellor, University of Al aska Anchorage, gave a

brief history of the State’ s econony.
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CHANCELLOR GORSUCH gave his presentation on the *“Al aska
Di sconnect ™. He highlighted inportant economic facts: the
steady increasing output in oil and gas revenues; nore Al askans
are working; inconmes have been increasing;, relative cost of
living has been declining; and State spending has been
decl i ni ng. He described the reasons behind these trends and
attributed them to growing industries, a boosted econony from
the disbursenent of the Permanent Fund, and federal nonies
recei ved.

CHANCELLOR GORSUCH described the “real” disconnect. As per
capita incone falls behind the national average, the lure to new
residents will decrease. Job growth is slow ng. | ncone grow h
has conme from governnent transfers such as the Permanent Fund
Di vi dend. If new jobs were created and there were an increase
in population, the cost to the State would al so increase. Mor e
people nmeans nore children in schools, nore crime, and nore
servi ces needed.

CHANCELLOR GORSUCH discussed two interdependent strategies to
“reconnect” - foster econom c devel opnment and devel op |ong-term
stable fiscal policies.

CO CHAI R HAWKER t hanked the chancellor for his presentation and
entertai ned questions for Chancell or Gorsuch.

ANNOUNCEMENTS

There were no announcenents.
COW TTEE ACTI ON

The conmittee took no action.
ADJ OQURNMENT

The House Special Commttee on WAays & Means took an at-ease at
8:30 a.m in order to prepare for the regular neeting. |[For the
regular neeting mnutes, see the 8:38 a.m mnutes for this
date. ]

NOTE: The neeting was recorded and handwitten |log notes were
t aken. A copy of the tape(s) and |log notes may be obtained by
contacting the House Records Ofice at State Capitol, Room 3,
Juneau, Alaska 99801 (mailing address), (907) 465-2214, and
after adjournment of the second session of the Twenty-Third
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Al aska State Legislature this information may be obtained by
contacting the Legislative Reference Library at (907) 465-3808.
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