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TAPES
03-08 SIDE A

CHAI R BRUCE WEYHRAUCH convened the neeting of the House State
Affairs Standing Conmttee at 9:50 a. m

SUMVARY OF | NFORVATI ON

CHAI R VEYHRAUCH inforned the commttee that today's overview was
being held for the purpose of hearing information relative to
possi bl e revenue sources. Departnents involved in today's
hearing are the Departnent of Natural Resources (DNR) and the
Departnent of Revenue. Chair Wyhrauch requested that a
breakdown of +the revenues the state receives from natural
resource devel opnent. One of the proposals to close the fiscal
gap is resource devel opnent. Streamlining the permtting
process, opening up areas for developnent, and infrastructure
devel opnent are just a few of the ideas to bring nore revenue to
Al aska.

LARRY PERSILY, Deputy Conm ssioner, Departnent of Revenue,
brought copies of the Fall Revenue Forecast. M. Persily stated
that it is hoped that oil as well as gas will becone the main
sources of revenue for the State of Alaska. Revenue is received
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from the fishing industry through the fishery business tax,
fishery resource landing tax, salnon enhancenent tax, seafood
mar keti ng taxes, and licensing and permt fees. Wile permt and
license fees are fairly stable, the fishery resource tax,
busi ness tax, and marketing assessnents fluctuate with the price
of salmon. In addition to royalties off of state lands, there is
a mning license tax, which is based on the value of the ore.
The mning license tax is a production tax simlar to oil and gas
production taxes and corporate incone taxes paid by fishing
corporations, mning corporations, and tinber corporations [these
taxes] go into the state coffers.

MR. PERSILY turned to tinber revenues and nentioned that there
are sone state land sales and the Mental Health Trust Authority
also has land that it sells. He informed the commttee that half
of the fishery business tax is shared wth municipalities and
boroughs and a portion of the noney from tinbers sales goes to
the Mental Health Trust Authority. Revenue from fishery taxes,
licenses, permits, mning, and tinber totals alnost $100 mllion
a year. These revenue sources play a different role in the
state's econony than oil and gas. The oil and gas industry pays
for nost services but the fishing, mning, and tinber industry in
total provide a substantial nunber of jobs, perhaps their main
purpose is to provide jobs not to provide 70-80 percent of the
general fund budget as the oil and gas industry does.

CHAI R WEYHRAUCH referred to a handout from DNR and requested that

M. Persily insert the fishing incone as it was excluded fromthe
handout .

REPRESENTATI VE GRUENBERG commented on the $5 million figure from
recordi ng fees.

MR. PERSILY noted that the state has npved toward user fees to
pay the cost.

There were no further questions of M. Persily.

CHAI R WVEYHRAUCH asked if anyone from DNR was in the audience to
testify. There was not.

BUCK L1 NDEKUGEL, Conservati on Di rect or, Sout heast Al aska

Conservation Council (SEACC), read from a prepared statenent
entitled, "Regarding Prospects for Revenue Sources from State
Lands."” M. Lindekugel offered to answer questions.

CHAI R WEYHRAUCH requested the conmittee be provided with M.
Li ndekugel's witten statenment and rem nded the commttee that if
there was any further information the nenbers required to
understand the whole state picture, they just need to ask and it
will be made available to them

ANNOUNCEMENTS
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There were no announcenents.
COW TTEE ACTI ON

No action was taken.

ADJ QURNMENT

CHAIR WEYHRAUCH adjourned the House State Affairs Standing
Conmittee at 10:02 a.m

NOTE: The mneeting was recorded. A copy of the tape(s) may be
obtained by contacting the House Records Ofice at State
Capitol, Room 3, Juneau, Alaska 99801 (nmumiling address), (907)
465- 2214, and after adjournment of the second session of the
Twenty-Third Al aska State Legislature this information nay be
obtained by contacting the Legislative Reference Library at
(907) 465-3808.
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